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Statementforiunei30/20050f NCRIC ,[nc.

ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01m02) AdmittedlAssets
1o BONGS. oot | eneseennins 172,809,279 | ..o (U I 172,809,279 | ... 164,114,236
2. Stocks:
2.1 PreferrediStOCKS. ..ot | sttt (0 N (0 (U 0
2.2 COMMONISLOCKS. ...e.uceueiresceearesresseesseseseees sttt essssnsnnns | sossesssssenns 29,125,668 | .....oovvveirrrireeinn) (U I 29,125,668 | ......c..con. 25,301,468
3. Mortgagelloansionireallestate:
BT FIESHIENS. ...t | nesie st (0 OO [0 R (U U 0
3.2 OtherIthanfirSHIENS. .......vvureeieeriirrierieiieseere ettt sssesssnesses | seviesssessesiesssessnessa (0 N [0 R (U O 0
4. Reallestate:
4.1 Propertiesioccupiedibyithelcompanyi(less$............ 0
ENCUMDTANCES)......veoveeeenreresneesesesessesssseesseesssesssessessses et sses st ssessessessasssessessassassasssesses | sesessesssessessessessanssessn (01 (01 (0 T 0
4.2 Propertiesiheldiforithelproductioniofincomel(lessi$............ 0
ENCUMDTANCES).....-veoveevenresesneesesssessessssesessessssssssessessses et ssessesssessesssssesssssessessassessssssesses | sesessesssessessessessanssessn (01 (01 (01 T 0
4.3  Propertiesiheldiforisalel(lessi$.......... OIENCUMDBIANCES)....covrerreeereeseereeeeiseesesessessessesses | sressessasesessessessesssessens (0 (0 (0 T 0
5. Cashi($.....2,845,736),icashlequivalentsi($.......... 0)
andishortiterminvestmentsl($.....8,162,621).........cc.ovvecrecenreisrireeseesessessssessssessssssssssssssssssees | eoersinssennes 11,008,357 | oo (0] I 11,008,357 | ...ccovverneee 16,212,854
6. Contractlloansi(includingl$.......... QIPIEMIUMINOLES)....oveveevereererereee et ssres s sss e sssssenes | sresesessssssssssssesessesa [0 (0 (0 0
7. OtherliNVESIEAIASSELS. .....cvuverrirrireseiscrie ittt esssennes | oesbaesssssssessestsensseeees (01 O (0 (0 0
8. RECEIVADIESIOMISEOUIHES. .......vvevererresserseeesserieeesee sttt nnsas | eesssessssesssnessneesens 950 | oo (U R 950 | oo 0
9. AggregatelwritelinSIforliNVESIEAIASSELS. ........ccvieirrieircerie et tens | etnaeresereressnsserenserens [0 R [0 [ 0
10. Subtotals,IcashiandlinvestediassetsI(LINESITIOI)..........ovcvrrrrreerreeerrererieres s esesseessenas | seveerensenns 212,944,254 | ..o (0] 212944254 | ............ 205,628,558
11. TitlelPlantsllessl.......... Olchargedioffi(foriTitlelinSUIrErSIONIY)..........ccovcvererereriecireereeesseerereees | crererereersseeesesssessesnns 0 [ oo [0 R [0 I 0
12 InvestmentlincomelduelandiacCrued............coiirieriiiiniiiisissse s | s 2,002,901 | oo (U 2,002,901 | oo 1,866,152
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumslandiagents'lbalanceslinithelcourseloficollection.............cccveveees | covverrvverernns 3,756,386 | ...ocovvererirnnne 74181 | e 3,682,205 | ..cocvevernne 3,961,812
13.2 Deferredipremiums,lagents'ibalancesiandiinstallmentsibookedibutideferred
andinotlyetiduel(includingd$.......... OtearnedibutiunbilledIpremiums).........covvevrereineinins | covrverenennns 2,080,828 | ....ovverrieireieieinad [0 2,080,828 | .....ccouvne. 2,779,150
13.3 AccruediretroSpECHVEIDIEMIUMS. .......cv.cuivevierieeeretee ettt st bes s ses st sesssaesnses | sresesssessssessesessssnsesnns 0 [ oo [0 U [0 IR 0
14. Reinsurance:
14.1 AmountslrecoverablefffOMIFEINSUIETS. ... sissssseesineies | sesesensiiesens 7424931 | oo LV 7424931 | oo 5,254,683
14.2 FundslheldibyloridepositediwithIreinSUredICOMPANIES..........ccviveieveieieieisieiseissieisees | evrerreriesesesssessssena (0 U (0 T (0 TR 0
14.3 OtherlamountsireceivablelunderireinsuranCelCoNtracts.............veuevnrinerirerireiineinniirenis | coverineinenenes 3,462,828 | ..o LV 3,462,828 | ..o 0
15.  AmountsireceivablelrelatingitoluniNSUrEAIPIANS............c.cuivrireiereieeie et ssstessenaes | essessesssese s 0| e 0 | v 0 | v 0
16.1 Currentifederaliandiforeigniincomeltaxirecoverablelandiinterestithereon............ccceveerevens | covevereirennen 1,158,973 | oo [0 1,158,973 | o 3,911,509
16.2 Netldeferredfaxiasset.........coovrrinrinrineineinrinrineeneneensesessesneessssesisesssesssssisessnessssesnenins | seveneneneeee 11,931,426 | 6,103,621 | ....c..5,827,805 | e 4,642,001
17, GuarantylfundsireceivablelorionIAEPOSIL..........c.cvururrereurrirririreeeeeieesseesetssessseseeseesesssesseesessesnees | essessesssessessessessasssnes (01 (0 T (01 TR 0
18.  ElectronicldatalprocessinglequipmentlandISOftWare. ...........coceeverrerrereeeneeneeneenneineiseeseeneiseenees | evreesseeeeeens 1774478 | e 1,442,267 | ...coovvrnen. 332,211 | s 406,915
19.  Furniturelandiequipment,lincludingthealthicareldeliverylassetsi($.......... (1) JSSUSRSRSNY ISR 219,354 | oo 219,354 | oo (0 0
20. NetladjustmentiiniassetslandiliabilitiesidueltolforeignieXchangelrates. ..........cvweererereeernreneines | weereerneeeeseeieseneienend (01 S (01 (0 0
21. Receivableslfromiparent,isubsidiariesiandiaffiliates.............cccoeurierivererrireiieiiereeeeeeeeeeesiens | e 1,749,886 | ....cocvvevree 860,997 | .o 888,889 | ....cccevvee. 1,412,263
22. Healthicarei($.......... 0)landiotherlamoUNtSIFECEIVADIE. ..........cvveereeireieerisreeeseeessesseseseesessessseens | eressessasssesssssensesssessens (0 (0 (0 T 0
23.  Aggregatelwritelinsiforiotherithanlinvestediassets. ..o | eeevsssesiesnnas 1,084,016 | ..ccvvvveeee 1,084,016 | oo {01 I 0
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CelliAccounts(LinesI1OIhrOUGhI23).........couueverremmeerinerirerireeeesriessseesessessseesesesesesesensssnessens | eeseseessnnn 249,590,261 | ...vvvvcrennn 9,784,436 | ....ccoonue. 239,805,825 | ...ccovune 229,863,043
25.  FromiSeparatelAccounts,iSegregatediAccountsiandiProtectediCellIACCOUNES...........cvivvverer | covreireriieieissieienenad (0 U (0 TR (0 T 0
26. TOTALSI(LINESI24IANAI25)..........ormrermrererierressensieessiesieesessesseessessssessssesssssssessssessssssssessns | seveesesn 249,590,261 | ...vvvocrennn 9,784,436 | ...ccovnne 239,805,825 | ...coovuee 229,863,043
DETAILSIOFIWRITEIINS
0907 1ottt | seeses st (U R (U (1 0
0902, ...ttt b it | benesi st (U R (U (O 0
0903, ..ottt Rttt | ieni st nens s (U (U (1 0
0998. SummarylofiremainingiwritelinsiforlLinel9fromIoVErfOWIPAGE. ..........ceuiverrerrireeieieieeeseiieisens | evreiveieiesesese e 0 | e (0 TR (0 T 0
0999. Totalsl(Linesi09010thrul09031plusi0998)I(LINEIAADOVE). . ... eurerrerrrerresressrsressssessesssssressesssssnssnes | sssssssssssssssssssssssssssnnes {01 (01 I [0 I 0
2307, PrepaidIEXDENSES. .....crvrrerrerrereseeseeseeseesessesesessesseessssssssessassssssssessesssssssssssssssssssssessssssssssessassans
2302. OthETASSELS.........ceuivriierirecieiirsi ettt
2803, et
2398. SummarylofiremainingiwritelinsiforiLinel23/fromIoVerfOWIDAGE. .........cveevrereeereeeenirereneereienens | cevreesereeeseesesseseseesees (01 (01 0 | v 0
2399. Totalsl(Linesi23010thrui23030plusi2398)I(LiN€I23IADOVE). . .....orwererreresemesresnessessesnessessesesensnes | seesssssssssssees 1,084,016 | .oovoovrnennn. 1,084,016 | ..o {01 0




setementiorunesozosssr NCRIC, [Ine.

LIABILITIES,/SURPLUSIANDIOTHERIFUNDS
1

Current Decen?berﬂ31
StatementiDate PrioriYear

1. Lossesl(currentiaccidentlyears$.....19,075,000)..........ccuurmurreemeemsmmeressmieessseessssseeessssesesssesessssesssssssssssssesssssssssssseesssssesssssnns | esssesssssssesssnessssnnes 91,995,000 | .coovvermverririiiris 79,317,000
2. ReinsurancelpayablelonipaidllosseslandlossladjuStMENtIEXPENSES. ...t sssiis | stbissienss s rees 0 [ oo 0
3. LOSSIAGUSIMENIIEXPENSES. .......oouiveeieriirciieitiite bbb bbb bbbttt | eebien bbbt 38,916,000 | ...ovververrirririis 34,334,000
4. Commissionslpayable,icontingenticommissionslandiotherISimilariCRArges............oocewrierierierieiinirisrsersessseesisesisesines | coreriessisssesisesi e 983,708 | oo 1,059,957
5. Otherlexpensesi(excludingltaxes,licenSeSIANAIIEES)...........cuurviruuriiriiiiiiisiirii it | sestsesisesssesssesesesieessea 2,222,613 | o 2,232,882
6.  Taxes,llicenseslandifeesl(excludinglfederallandiforeigniinCOMEIAXES)...........vuurerrvmimuerimerieriiniiieriesinnsiisssiesiessissessseeniens | ereerinnesssssssisesineronns e D832 | covirivineriseiereserisesienens 694,187
7.1 Currentifederaliandiforeigniincomeltaxesi(includings.......... OlonlrealizedicapitallgainSI(I0SSES)).........cuveerververmnirinirinines | verirerinnriesiresiresnsienennenenen0 [ e 0
7.2 NetldefermedIaXIiADIlitY..........cvuuevieriiiiiiieriei bbbkt | eeheet bbbt L0 O 0
8. Borrowedimoney$.......... Olandlinterestithereon’$.......... 0.ttt | SEeees sttt O O 0
9. Unearnedipremiumsl(afterideductingiunearnedipremiumsiforicededireinsurancelofi$.....918,498landlincluding

warrantylreservesiofi§.......... 0ttt b bbbt At b bbb bbb s a s tanes | sbesasbessnsesessenaesesas 44,683,961 | ..ooovveeeecen 39,914,569
10, AQVANCEIPIEIMIUML .......cvuiviivieeicteeeeiee sttt es ettt s b e s s st st s b s e s b s s s bssss st sss s st entes e bnsessssassssessnsnes | sbessesssssssssssssssessssaesas 1,448,575 | oo 5,519,720
11.  Dividendsideclarediandiunpaid:

11 AIISHOCKNOIARTS. ..ottt | Shresbees bbbt 0 0

T 20IPONCYNOIAETS. ..ottt e bbb a s e bbb e st bbb b h s b s s bbb bbb e s b e s naenas | bebsesesenseaesessse s e s et e s s st eaenteaes 0 [ oo 0
12.  Cededireinsurancelpremiumsipayablel(netioficedingicommissions)
13.  FundslheldibylcompanylunderireinSUranCeTEALES. ..........cvvcvirerereiiiereeee ettt
14.  AmountsiwithheldloriretainedibylcompanyiforiacCountiofIOthErS...........c.cueieeiriiiieeeicse et nes
15, RemittanceslandlitemsINOtAOCALEA. ..o | s O 0
16, PrOVISIONIOMIIEINSUIANCE. .......vvveveeresseeeseressesseesss s sesesssesseess skt | Hbseebsenes s st 0 [ oo 0
17.  NetladjustmentsliniassetsiandiliabilitiesIdUeltoiforeignIEXChANGEITALES. ........c..cvvvevecirieee ettt s asssesns | sresesessessesstessesesss s sssssseeseenens 0 | oo 0
18, DIaftSIOUISANAING. ... .vocveevieciececiceetee ettt sttt et a st et s e bt s bt s s st sess st st b es et ntesnnas | stesisbestessesntes et s st sae s s e stenes 0 | e 0
19.  Payableltolparent,IsubsidiarieSIanAIAffIAtES.............ccoeuiiiiiiciiiicce ettt eeaes | bebsretes ettt bt et enteaes 0 | o 0
20, PaYabIEIfOMISECUIEIES. ......cuevcviveieeteeieieietieete ettt bbbttt bbb bbb b b b s s b b es bbb s bbbt s s bt s st ssssnaebesnss | sbesasssssssseteses s st s st et es s e aasees [0 IR 1,998,902
21.  Liabilityofforlamountsiheldiunderiuninsurediaccidentiandih@althIplans..............ccvioeiicieiieniiecrc e | crevesieessse e ess e 0 | oo 0
22. Capitalinotess......... Olandlinterestithereont$.......... Dttt ettt bbbt ens | saiebaest st bbb 0 [ e 0
23, AggregatelWritelinSIfOMTIADIIIES. ... .vevevrreririeiiie ettt sttt b st s s s st s s | ebsstesiasses et sttt et en et nnaes 0 ] oo 0
24.  Totallliabilitieslexcludinglprotectedicelllliabilitiesi(LIN€SITIRIOUGNI23)........c.vueviiviiieeicieie et ssssssiens | ereressesssssessssessenes 181,829,530 | oovvveeiierieiinnas 166,868,556
25, ProteCtedICOllIIADIITIES. ..ot | bbb 0 [ oo 0
26.  TotallliabilitieSI(LINESI2ATANAI2E)..........c.evrriveireiesieiesseiese sttt b s bbbt sttt
27.  Aggregatelwritelinsiforispecialisurplusifunds
28, COMMONICAPILAIISIOCK. ......cveriveceiiie ettt st bbbt b s
29, Preferr@diCaPIAIISIOCK. ........c.vviecveietei sttt sttt bbb bbbt s st sas | ebinaebaesae s sttt es bt s s O | oo 0
30.  [AggregatelwritelinsiforiotherithanispeCialISUrPIUSITUNGS. ........c.cveieieieieriieieie ettt bbbttt | sressssessessessstessebesssssesssssnsessenaes 0 | oo 0
31, SUIPIUSINOES. ... .o ceuceueereeseee et tse et ss et ee s s s e e s es bbb s E e £E s8R E e 2 b b e b e bt essenbentnsns | Hesstanbsessastesseeseesses s st st st senbes 0 | e 0
32, GrosspaidliniandiCONtrIDUIBAISUIPIUS. ............cuvuriireciieice ettt st snsaees | sevsesssssbessssessesensaess 42,434,666 | ......oooveeerrrerinn 42,434,666
33, UNaSSIGNEAIUNSI(SUIPIUS). ... e verereeeieeeeeseeseeeeeeseseeeessee st ses st s et s b sb bbb en b bt nessnnen | sebssssssessastassnsnstacs 14,541,629 | oo 19,559,821
34.  Lessltreasuryistock,laticost:

34 A0.......... 0.0000sharesicommoni(valuelincludedniniLinei2811$.......... 0]ttt | sesest sttt ettt 0 e 0

34.20......... 0.0000shares(preferredi(valuelincludediiniLinei2911$.......... (1) TS TR OSSPSR OO OO PO OO RO TSRO 0 e 0
35.  Surplustasiregardsipolicyholdersi(LineSI27I0I33,HESSIZ4)........ovcevererurreerrerereeisneesesseessessesseessssessessssssessessesssssssssessasssssssssans | sssssssssssssssssssssssssses 57,976,295 | oo 62,994,487
30, TOTALS .. coeeeeeese et ess et e85 R84t | ieesseness s et 239,805,825 | ...veoeeeenrireerins 229,863,043

DETAILSIOFIWRITEIINS

23071, ettt RS R R8s | eest et ettt O 0
2302, R R R R eSS £ R AR R A R R ARt bR Rt h s st st e tes | Hebsetessantes et ettt ettt nnen L0 R 0
2803, R R RS S R R S R | eeRe et (O O 0
2398. SummarylofiremainingiwritelinsiforiLinel23fromIOVEMIOWIDAGE. ......ovv.vvrererirnirnrerreeiessssissisesssssss s sssssssessessessesssnssessanes | sessessesssessessasssssonssassesssssssenens 0 | e 0
2399. Totalsl(Linesi23011thrui23030plusi2398)I(LINEI23IAD0VE)........ocureerreireiesirisieesseissssesssstesessssssessssssssssssssessesessssssssssesssessnss | ssssssssssssessssassesnsssessessssasnsaens [0 O 0
2 (OO PSSO LSRR L0 RS 0
2702, oS R RS nns | ese st (O R 0
2703, RS Rttt | eeRb ettt (O SRR 0
2798. SummarylofiremainingiwritelinsiforiLingl270fromIOVEIOWIDAGE. ..........eveveveeriercierce et s et es s sssessssssesans | ebessssssssesssesssssssesses s sseesensaes 0 | e 0
2799. Totalsl(Linesi27010thrui27030plusi2798)I(LINEI27IAD0OVE). ... cuuiuerseriesiesseieesiseessesssssssesseessessasssssssessnssessssessnssssessessssessssesssnss | sessessssossesnsassessnssssessesnsassassees 0 ] oo 0
3007, ottt RS R Rt tes | eeRe ettt (O SRR 0
3002, oottt | eeRE ettt (O SRR 0
3003, et R
3098. SummarylofiremainingiwritelinsiforiLinel30ifromioverflowlpage
3099. Totalsl(Linest30010thrui30030pIusI3098)I(LINEIB0IADOVE). ......v.rveieieerseerissseeseesessssssiesessssessasssssssessssssssnsessssensessesssssssesssssnsans | sressssessessessssessssnsnsassessssassanses 0 ] oo 0
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ISTATEMENTIOFIINCOME

13.
14.
15.
16.

17.

18.

19.
20.

21.

22.
23.
24.
25.
26.
27.
28.
29.
. Surplusi(contributedito)iwithdrawnifromiprotectedicells..
31.
32

33.

34.
35.
. Changelinitreasurylstock...... .
37.
38.
39.

OTHERINCOME

. Netigainlori(loss)ifromlagents'loripremiumibalancesichargedloff

(amountirecovered:$.....4,048lamountichargedioffi$
Financelandiservicelchargesinotiincludediinipremiums..........
Aggregatelwritelinsiforimiscellaneouslincome.............
Totallotherlincomel(Linesi12ithroughi14)
Netlincomelbeforeldividendsitolpolicyholders,laftericapitaligainsitaxiandibeforelalliotherifederaliand
foreignlincomeltaxesi(Linesi8i+1110+115)
Dividendsitolpolicyholders
Netlincomelafteridividendsitolpolicyholders,laftericapitaligainsitaxiandibeforelalliotherifederaliand
foreignlincomeltaxesl(Lin€l1BIMINUSILINEITT).......cuuevuerurerrerrereeeeensseeessesseiseisssssssessesses s sessss s ssessenens
Federallandiforeigniincomeltaxeslincurred......

Netlincomel(Linel18ImMinusILiNEIT )I(tOILINEI22)........cvuveurerrereeeeeereeeisneessieeeesseeessesessessssssessessssssssesssssssssssssesssnnes

CAPITALIANDISURPLUSIACCOUNT

Surpluslasiregardsipolicyholders,iDecemberi3 1iprioriyear.

GAINSIANDI(LOSSES)IINISURPLUS

Netlincomel(fromiLinel20)
Netitransfers((to)ifromiProtectediCelllaccounts
Changelininetiunrealizedicapitaligainslorilossesllessicapitaligainsitaxiofi
Changelininetlunrealizediforeigniexchangelcapitaligain(loss)
ChangelinInetideferrediiNCOMEIAX. ...........c.vvireerirerreieieetei ettt sttt bbb naa
ChangelinINONAAMItEAIASSELS. .......vvrrrerrrrrrrieerissireseeriss s ess sttt en st nnsensnsns
Changeliniprovisioniforireinsurance.
ChangelinisurplusinOteS...........ccvvevevererererereereererierens
Cumulativeleffectiofichangesliniaccountingiprinciples
Capitalichanges:

32.100Paidlin
32.20Transferredifromisurplusi(StockiDividend)
32, 3TranSTEITEAIOISUPIUS. .......cvvecvviicte ettt et bbb b a bbb bbb sa bbb s st banes
Surplusladjustments:

33.100Paidlin
33.21Transferred tolcapitall(StockiDividend)...
33.30TransferredifromMICAPIIAL..........ccocvveeieiiecreiei ettt et b bbbttt bnes
Netiremittancesifromiori(to)IHomelOffice
Dividendsitolstockholders..................

Aggregatelwritelinsiforigainsiandllosseslinisurplus.....................
Changelinisurpluslasiregardsipolicyholdersi(Linesi22(throughi37)
Surpluslasiregardsipolicyholders,laslofistatementidatel(LineSI210PIUSI38).........covervrrrerrrieieeierrireieseseeessee e

1 2 3
CurrentiYear PrioriYear PriorlYearlEnded
tolDate tolDate Decemberi31
UNDERWRITINGIINCOME
1. Premiumsiearned:
1.1[Direct.............. (WHIENDS.....48,357,223)......cooceeeeeeeeeceeeceeeeeeeseeeieeiesssesseeeseessssssesssesssenssesssesssesssenssssssssssesssnsins | corienrennnennd1,044.703 | .............38,807,613 | oo 80,991,913
1.20Assumed........ (written($.......... 0)-reeirriresiei ettt sssss st ssssasnsens | sesssnsssnsssssssiesssnesseenQ [ viesesssessiessssessenenQ | e 0
1.31Ceded oo (written$.....7,286,805).... . 1,243,677 |.. ....14,530,053
1A4INet....ovvene (WrittenD$.....39,070,418)........urvurireeiiiicieseie st ....34,301,026 |................31,729,948 |................ 66,461,860
DEDUCTIONS:
2. Losseslincurredi(currentiaccidentlyeari$.....19,095,000):
2AIDIFECL ..ttt sttt sttt stessnsense s senssssesssssnsessensesenns | seeseneneneened 1,D2T,2DT | e, 21,468,704 |................ 51,355,829
2.21Assumed .
2.30CAEM. ...ttt stenssestessessnesnssessesssssssesssesensesseesesesessesssessenses | ssssssesssenens [021,000 [ tiiiiiiinianna 4,996,000 |.....ccocovenens 5,457,000
2AINBL.......ooiice ettt sensessnssessnsessssessensessesenensnnesnnnes | senerensennes 24,000,251 | i, 16,472,704 |................ 45,898,829
3. LOSSIEXPENSESIINCUITED..........oviveiiicriieicisseie sttt st st snssssssssssnsessessssssessssessnsennes | seesessessenens 125 100,804 | ovvivervrinns 10,738,412 | ... 24,410,708
4. Otherlunderwritinglexpenseslincurred
5. Aggregatelwritelinsiforiunderwritingldeductions..
6. TotallunderwritingldeductionsI(LINESI2INIOUGNIS).......c.ccviviiireeieieieeese ettt
7. NetlincomEDOfIPrOtECtEAICEIIS. ........uureurerrereirereeieireeectsees sttt ss s
8. Netlunderwritingigaini(loss)i(Linel1iminusiLinel61+ILinel7)
INVESTMENTIINCOME
9. NetlinvestmentlinCOMEIBAMET.............ciiiiieiesieieeieie ettt bbbt b et bt stessssanss | saebsnssssnssesses 3,630,167 6,783,744
10. Netirealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.....152,085 295224 |.. . (RSP 477,203
11. Netlinvestmentigainl(IoSS)I(LINESIFIHITO)........c.uevrevrreirireeiireie ettt snb bbb nsesnsas | srebssessassesaes 3,925,391 | .o 3,769,626 |.......ceeuu.. 7,260,947

(5,678,770)

(10,334,471)

(208,301)] .. 523,837 |. (1,350,305)
(5,470,469) 768,888 ...(8,984,166)
................ 70,371,686 | .ovovcrrnn 70,371,686

................. (7,377,199)

................ 62,994,487

0501.
0502.
0503.
0598.
0599.

SummarylofiremainingiwritelinsiforiLinel5fromioverflowlpage...
Totalsl(Linesl05010thrui05030plusi0598)i(Linel5labove)

1401.
1402.
1403.
1498.
1499.

Miscellaneousiincome

SummarylofiremainingiwritelinsforiLinel14fromIOVErfIOWIDAGE. ........c.rurrurrrrrurrerrereereeieereeseesseeseesssesseseesessesseeseseena
Totalsl(Linesl14010thrui14030plusi1498)i(Linel14labove)........

3701.
3702.
3703.
3798.
3799.

SummarylofiremainingiwritelinsiforiLinel37fromioverflowlpage
Totalsl(LinesI37010thrui37030plusi3798)i(Linel37tabove)
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CASHIFLOW

Currer1mYear PrioqueirUEnded
tolDate Decemberi31
NCASHIFROMIOPERATIONS
1. PremiumsIcollectediNEIONIBINSUIANGCE. .......cc.cvureieiiieeieeisei ettt bbb bbbt | rebsebiesb et senes 32,464,116 | .coocvvces 74,990,182
2. NetlinVeStMENTIINCOME..........ccciiiriceciericeec et bbb snse s ssnsssessssessssnsssessssnsessnsnsenes | senssserenseressssnsesern iy O2OA2D | tovveviviereresiieresnns 7,908,535
3. MiISCEllANEOUSIINCOME. .....uvuieeiieirireieieiteeisei bbbttt sb bbbttt senssnnnensentessennsensessensnnns | snnsensnnsssnessnssssensssssesne (988 | wersersssrssessrsersnssnersnes 37,279
4. Totall(Linesi1ithroughi3). ....82,935,996
5. BenefitlandllosSIrelatedIPAYMENES..........c.coiiueiiieicieiee ettt st sttt bbbttt nnbns | evesaeseseesentesinaas 13,992,499 | .....cooveri 23,125,543
6. NetitransfersitolSeparate,1SegregatediAccountsiandIProteCtedICEIIIACCOUNES..........ccvvcviiciereieee e sssereaens | seaetesesseses b b st es s bnee 0 | e 0
7. Commissions,lexpensesipaidiandiaggregatelwritelinSHforideAUCHIONS. ...ttt enssessessensns | eeeseesmssssessesesees 15,881,945 | ..o 31,473,355
8. DividendSIpaiditoIpOlICYNOIAEIS. ........c.cviecveieieteiicte ettt sttt eb bbbt b e s et s s st s st b s e st baebebenas | Siesebesnbesessaetebent et en s e bnas 0 | oo 0
9.  Federallandiforeigniincomeltaxesipaidi(recovered)is.......... OlnetitaxionicapitallgaiNSI(IOSSES)........vvereerrererrernerreenresneeneeseeressneens | sreseesssssssssessessenns (2,808,752) [ ..vooveereeirecenrinnenas (291,694)
10.  Totall(Linesl5ithrought9) ..27,065,692 ....54,307,204
11, Neticashifromioperationsi(LIN€M4IMINUSILINEITO)...........cveviririveieiiieiisieiessee ettt s sss bbbttt bbb s s ssnsestns | srebssessesesssssassssas 9,722,862 | ..coovevreererernran 28,628,792
MCASHIFROMIINVESTMENTS
12.  Proceedslfromiinvestmentsisold,imaturediorirepaid:
12,1 BONGS...eieeieeice ettt R Rt
12,2 SHOCKS. . vuereerieseieiseie ettt es st e sttt RSk R et
12,3 MOMGAGEIIOANS.........veivieieeici ettt ettt s bbb b aa bbb bbb bbbttt
124 Reallestate
12,5 OtherlINVESIEAIASSELS. ....ceuvveececereeset ettt ettt e s8££ R £k b bbb bbb
12.6 Netigainsiori(losses)lonicash,icashlequivalentsiandiShortitermiNVESIMENLS.............ccvieviriiieiiereseee et ssrees | ervesssesssssssesssse s sssses e B | s 69
12,7 MISCEIIANEOUSIPIOCEEAS..........vucveieeceeiieteectee ettt sttt bbb s s s bbb b st s s s s st s st s e b s senss | enbessssisssssssssssnsensansessntesseeas (V) 2,007,617
12.8  TotallinvestmentlproceedsI(LINESIT2.1I0012.7)........cuevevereeeieieeecie ettt essse sttt s st enss st ssss s asessstesnsans | essssessessssnssesanens 19,679,790 | ovvvviveieciennd 67,892,704
13.  Costloflinvestmentsiacquiredi(longitermionly):
130T BONUS...eeei ittt | ehieeenite e 27,342,152 | oo 74,791,604
13.2 Stocks... ...4,962,071 ...13,617,128
13,3 MOMGAGEIIOANS..........ouieieieiectitceeieee ettt b et s et ss et s s st bbb s s a b s st s s e st bbb s s b e bbb s s e st s st ssnnaebennas | sbsssesessnsesesassesesensesesasnserens 0 | oo 0
134 REAIESIALE. ......veeeeeeeiecee ettt e b8 £ R8RSR £ ARt bbbttt bans | Sbebebieet ettt ettt (0 N 0
135 OthEITINVESIEAIASSELS. ... evuveeeeereeeiseiseiseeie e seis bbbt bbbttt bt | ebbebieess bbbttt (01 N 0
13.6  MiSCEllANEOUSIAPPIICALIONS. .......vvererceireeei ettt ss et een s nnesnnnenns | fessstssssnssssssasssnnes 1,999,852 | oo 0
13.7 Totallinvestmentslacquiredl(LINESIT3.1I0013.8).......cucvirerieiereeieteiieee sttt bbbt ettt st tessnannas | eveneesesseaesssnsesens 34,304,075 | c.ocvvvreerrnnes 88,408,732
14, Netlincreasel(decrease)linicontractlloansiandipreMIUMINOLES..........ovurerererrererrinrersesresseseressesessesssssssssesssssesssssssssessssssssssssssssssnssnss | ssessssssmssassssssssesssnsnssessessas 0 | e 0
15.  Neticashifromlinvestmentsi(Linel12.8IminusILINEI13.70aNAILINEITA)........ccvuiviieieicieeieteeses ettt ssss s s | crsssesssssssssesineas (14,624,285) | .......cocevvrrrnn (20,516,028)
MCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUMPIUSINOLES,ICAPILAIINOLES. .......cvrvieciir ettt sttt bt b st ss s bbbt nsans | sebessesiessssessessnsessesse s st st 0 [ o 0
16.2 CapitallandlpaidliniSurplus,lIESSHIEASUNYISOCK. ........cvurvrrirririreiieiiersssiressessssesssssss sttt ss s ss s ssessenssesss | ssssssssssssssssssssnsssnsssssnssessas 0 | oo 0
1683 BOITOWEAIUNGS. ......cvoveieeeieietiee ettt £ttt nebis | Sbsebebintbne bbbt ne et (0 RN 0
16.4 NetidepositsionideposititypelcontractsiandiotherinSuranCelliabilItIes............... e | reeeesesesss e sesess s seseseeas (0 U 0
16.5  DiVIdENASIOISTOCKNOIAETS. ...... .o ettt sttt nt st | 2eesessessestessssestns et nsneaas (0 0
16.6  OtherlcashIprovidedI(@pPlIEd)..........ceiiviicriieiiiecee et et ..(303,074) | . (1,198,606)
17.  Neticashifromifinancinglandimiscellaneoustsourcesl(Linesi16.1itol16.4Iminus(Linel16.50plusILingl16.6)...........ccooveeeerrrrrrrerninenns (303,074) (1,198,606)
MRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicash,Icashiequivalentsiandishortitermiinvestmentsi(Linel1 10plusiLingl1 SIPIUSILINEI 7)........cveveevreerreeeereeeeesereees | eovevereseresresesienns (5,204,497) | ceovvverereerrininn 6,914,158
19.  Cash,lcashlequivalentsiandishortitermiinvestments:
191 BEOINNINGIOTIYEAN. ... ..ttt ettt et ettt bbbt ae b b ss bt bbb ettt sa b s st et e b bbbt bet s st s s sebetassnannas | avaetesessesesasneesens 16,212,854 | oo, 9,298,696
19.2  Endiofiperiodi(Linel18IPIUSILINENTO.T)......c.cuvieirrieeiieriici ettt ns s | ebeeeninsenssnensneaa 11,008,357 | ..oovvvirriirircnnn 16,212,854
Note:ISupplementalidisclosuresioficashiflowlinformationiforinonicashitransactions:
200007 RS £R £ RE£ e E ARt enbas | Eebeb ettt 0 | e 0
20.9999  TOHAIS ... evuteseseeeeeserssessessees s seseesenssse s s bR £ E LR E bbbttt | bebne sttt et 0 ] e 0
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Note1 ISummaryofSignificant[/AccountingPolicies

A.0

B.OJ

AccountingPractices

Thelaccompanying(financial statements(ofithe[Company have(been(preparedlinaccordance (withithe
accounting/practices(and(procedures/prescribed orpermitted(bythe National Association(of(Insurance
Commissioners(NAIC)/Accounting(Practices’and(ProceduresManualandtheDistrict/of Columbia
Departmentiofiinsurance, [SecuritieslandBanking.

Uselof([EstimateslinithePreparation(ofithe [Financial Statements

Thelpreparation(ofithelaccompanying(financial statements(inaccordance with theaccountingpracticesand
proceduresprescribed orpermitted/by(the National[Association ofInsurance [Commissioners(NAIC)and
the(Districtlof (ColumbialDepartment of(insurance, Securitiesland(Banking(requires(theuseof
management’s(estimates.

AccountingPolicy

Premiumsiarelearnedlover(thelcoverage(periodoftherelatedinsurance policies. [Wnearnedpremium
reservesiarelestablishedfocoverithelinexpiredpremiumsWwrittenfand(calculatedon@lproratabasis.

Expensesliniconnectionwithfacquiringimewbusiness,includingacquisitionicosts, [arerecorded(aslincurred.
TheCompanyalsouses(thefollowinglaccountingpolicies:

(1) Shortltermlinvestments(arestatedatlamortized[cost.

(2)0 Bonds(are(statedatiamortizedicostexceptforithosebonds, whichiarerequired bytheValuationof
Securities[Manualfobevalued(atthellowerof(costiorimarket.

(3) Commonistocks(are(reportediatimarket/value.

(40 Preferredistocks arelstatedatamortizedcostiexceptforithoselstocks, Whicharerequiredbythe
Valuation(of(Securities[Manualtobe(valuedatithe lower(of(costiorimarket.

(5)0 Thelcompanyhasmomortgage/loans(on(real estate.

(6)! Mortgagebacked/assetibbacked, multilclassimortgagebacked/(assetbacked(securities'and
structuredsecuritiesfarelstatedatiamortizedcostiusingtheretrospectivelinterestimethodlincluding
currentlyanticipated (prepayments.

(7)1 ThelCompanylowns[100% (ofithelcommon(stockof(National (Capital Insurance Brokerage, Ltd.
(NCIB),INCRIClInsurancelAgency,(Inc.(NIA)land American(Captive Corporationandiowns(18.75%
oflthelcommonistockof [EHealth[Solutions(Group, Inc.MThe[Company(calculatesthevalueoflits
affiliated(common(stock basedlontheU.S.[GAAP [equity oflits[Subsidiaries(as(describedin[Part(8,
Section3blofithePurposesandProceduresManual ofthe NAICISVO.

(8)u ThelCompany(does(nothavelinvestmentslin(jointiventures, partnerships orlimitedliability
companies.

(9)! TheCompany(doesnot(utilize(derivatives.

(10)00  ThelCompany anticipateslinvestmentlincome as(alfactor(inthepremium(deficiency(calculation,(in
accordance with([SSAPNo. 53, [Property(Casualty [Contracts +[Premiums.

(11)1 Unpaidllosses/andllossladjustmentiexpenseslincludeamounts/determinedfromlindividualcase
estimates/andllossreportsiandlamountsbasedonpastiexperience, forllosseslincurredbutnot
reported. TManagementand[Company actuarial (¢onsultants (believelamountsareladequate (but
suchlliabilities(arenecessarilybasedonlassumptionsiand estimates(andthe(ultimateliabilityimay
belinlexcesslofiorilessithanithelamount/provided. Managementiand (Company actuarial
consultantsicontinuallyreview(the methods forsuchlestimates(and the associated establishmentiof
reserves.

(12)[0  ThelCompanyhasnotimodifiedits(capitalization(policy from(the(prioriperiod.

Note2(TTIAccounting/Changesand/Corrections of [Errors

A0

B.0J

Nolaccountinglchanges/or(corrections(ofierrors/were(discoveredlinithepreparation/ofithe/accompanying
financialstatements, whichlimpactedinetiincome, surplus, totallassets|oritotalliabilities.

Nolaccountinglchangesto/conformtolthe provisions(ofithe NAIC[Accountinglandproceduresimanual =+
Versionleffective[(March(1,[2005(arelreported.

Note3MBusinessCombinationsandGoodwill

A.0

B.OJ

StatutoryPurchase Method
None

StatutoryMerger

None

Impairment(Loss

Not@applicable

Note 4 IDiscontinued Operations

None
Note(5(llInvestments
A.0 Mortgage(lloans,lincludingMezzanine[Real [EstatelLoans

TheCompany(doesnotlissuemortgage(loans.
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B.[J DebtRestructuring
Thelcompanylis/notialcreditorforlanyrestructuredidebt.

C.0 ReverseMortgages
TheCompany'hasnolinvestmentsinireverse mortgages.

D.OJ Loan[Backed(Securities

ThelCompany(has(elected tolusebookvaluelaslofiJanuary(1,1994 asthe(costforiapplyingthe
retrospectiveladjustmentimethodtolsecuritiespurchased priortothatidate.

(2) Prepaymentiassumptions forimortgagebacked/asset/backed, multi'¢class/mortgage (backed/asset
backedisecuritiesand/structuredisecuritieswereobtained fromthe[Company’slinvestment
manager.[These@ssumptionsiarelconsistentwithithecurrentlinterestiratelandieconomic
environments.

(3)0 TheCompany!(did notimakelany(¢changes/fromretrospectiveto(prospectivemethodology because
of(negativeyields/on(specific/securities.
E.[(J TheCompanyIdidnotlenterlintolanyrepurchaselagreements.
F.0l ThelCompany hasinolinvestmentsiinireallestate.

Note6(JointVentures, Partnerships,andLimited(LiabilityifCompanies

A.0 ThelCompany(hasnolinvestmentsiiniJointVentures, PartnershipsiandlLimitedLiability[Companiesthat
exceed10% (ofladmitted(values.

B.O ThelCompany!(did notrecognize anyimpairmentiwrite down(forlitsinvestmentsliniJoint'Ventures,
Partnerships/and(Limited(Liability(Companies(duringthe[statement(periods.

Note(7 linvestmentiincome

Duelandlaccruedlinvestmentiincomelamountsithatlareover90(dayspastduelarelexcludedfromsurplus.There
weremo@amountsexcluded@asofiJune30,2005.

Note 8 IDerivative Instruments
TheCompanyhasnolderivativelinstruments.
Note9lincome Taxes

Al Thelcomponents ofinet/deferredtax/asset/[(liability)(at'June (30,2005 are(as follows:

Totallgross/deferreditaxiassets $13,349,150
Totallgross/deferredtaxiliabilities 1,417,724
Nonadmitteddeferred tax@sset 6,103,621
Totalladmitted deferredtaxlasset 5,827,805
Increase/(Decrease)lindeferred faxesmonadmitted 1,158,985

B.OJ AllIDTLshavelbeenrecognizedasdescribedin[SSAPNo.[10,lIncome Taxes.

C.0 Thelcomponents(ofiincurredlincome taxiandithelchangelinDTAsand DTLsareasfollows:

(1)  Currentiincome(fax/expense ($208,301)
(2) Changelinideferredtax(assets 2,406,414
Changelin(deferred taxIliabilities 61,625
Netlchangelindeferredtaxes 2,344,789
Taxleffectioflunrealized(gains((losses) 50,563
Changelininet/deferredlincome [taxes 2,395,352

(3) Investmentitax.credits 0
(4) Therewerenoladjustmentsof(DTAOr(DTL forlenactedchangeslintaxlawsoria
changelinithe tax/status/ofithe[Company.

D.0 Thelprovisionforifederalland foreignlincome taxeslincurrediis(differentfromthatwhichwouldbeobtained
bylapplyingthe(statutoryFederallincome taxratefolincome beforetaxes.Thesignificantreconcilinglitems
causinglthis(difference arelasfollows:

June(30,2005 Effective
Tax/Rate
Provision[computed(at/statutory rate ($1,930,782) 34%
GrossUp(forCapital ‘Gains(Tax 51,709 (1%)
Taxexemptlincomeldeduction (193,943) 3%
Dividendireceived(deduction (49,174) 1%
Nonladmittedasset (344,433) 6%
Other 15,055 0%
Totalstatutoryincometaxes ($2,451,568) 43%
Federallincometaxesincurred ($208,301) 4%
Tax[on[RealizedGains 152,085 (3%)
Changelininetideferredlincometaxes (2,395,352) 42%
Total statutory/income taxes ($2,451,568) 43%

6.1
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E.O ConsolidatedFederal Income(Tax(Return
(1)1 ThelCompany’siFederal Tax/return will(be (consolidated iwith INCRIC Group,(Inc.(parent)(andits
subsidiaries:

NationalCapitalInsurance [Brokerage
NCRICilnsurancelAgency

ConsiCare, (Inc.
NCRIC[Physicians/Organization
HCIlVentures,LLC
American(Captive[Corporation

(2)0 Allocation(of tax(liabilitylis[determinedinfaccordance with[alwritten[taxisharinglagreementbetween
thelparentland/subsidiaries. [Thislagreementicomplies(with(alllapplicable NAIC[and[IRS
regulations.[TAllocation(of(taxliabilitylis[lbased on(the [proportion(ofileachicompany’s(separate
taxablelincometoltheconsolidatedtaxiiability. [Paymentiistobemadeitotheparentinatimely
manner.(lInltheeventlalsubsidiarylincurs/anetlloss/abenefitishalllaccruetolthelsubsidiary.

Note[10TInformation Concerning(Parent, Subsidiaries andAffiliates

Al ThelCompanylis(directlylownedbyINCRICGroup,(Inc,[a/Delaware(corporation.

B.OJ None

C.[J None

D.OJ Thelamounts(duefrom((to)related partiesiareasfollows:
ConsiCare,lInc. $239,012
National(CapitalInsuranceBrokerage ($77,799)
NCRICiInsurancelAgency $21,405
American(CaptiveCorporation $2,243
NCRIC[Group,(Inc $703,778
NCRICPhysicians(Organization $250

E.00 None

F.0 AniAdministrative(Services/AgreementienteredlintoJanuary(1,11999byINCRIC,Inc.,INCRIC[Group, Inc.,
NCRICIMSO,(Inc.,NationalCapitalInsuranceBrokerage,INCRICIInsurance/Agency, INCRICPhysicians
Organization, (Inc.,[American(CaptiveCorporation, @andHCIVentures, [LLC(collectivelythe “Affiliates”)
allows|for(Affiliatesto[provide(certainladministrative landother(services(toone orimore oflits [Affiliates to
effectively(carry outlits(operations.

G.[J None
H.O None
I.0) None
J.0 None
Note(11/Debt

TheCompanyhasinolotheridebt.

Note12(IRetirement/Plans, Deferred[Compensation, Post Employment Benefitsland[Compensated/Absences/and
OtherPostRetirementBenefit(Plans

A.ll DefinedBenefit[Plan
ThelCompany(does(notihavelany definedbenefit plans.
B.OJ DefinedContribution[Plan

TheCompany(sponsorsialdefinedicontribution(401(k)(profit’sharingplan. TEmployeeswholare21(years(or
olderlandhavecompleted(90/days of(servicelare(eligibleforparticipation inithe[plan. [Employeesmay elect
tolcontribute1115% (of total[compensation,andallicontributions(are100% (vested.[TheCompanylisnot
requiredfomakematchingcontributionstoltheplanbutimaymakediscretionarycontributions.

C.0 Multiemployeriplans
None
D.0) Consolidated/Holding{Company Plans

NCRIC(Group,Inc.(parentiofithe [Company)(has(alstockoption(planfor(directorsiandofficers ofINCRIC
Group,(Inc.landlits[subsidiaries. Optionsforilcommonistock(in(anaggregate amount(of(138,123(shares
were granted(atJuly(29,(1999. [Theloptions(have terms(ofiten yearsiand(an exerciselprice(of($3.75per
share, [the(fairimarketivaluelofithe common(stock atthe datelofigrant.[Theloptionsare(fully vested.(lIn
2003, alsecondloption(planwas(adoptedwherebyloptionsioficommonistocklinlanaggregateamount(of
392,608were(granted.([Theloptions ofthe second offeringlhaveterms(of tenlyearsand(anlaveragelexercise
price(0f($10.90(per(share, the fairimarket/valueatithe date oflthegrant. [On[July(7,[2004, the vesting of ithe
outstanding(stockioptionsigranted(in(2003was(accelerated(tothat/date. [Theoptionswereloriginally
scheduledtolvestiduringitheperiodfromAugust, 2004 to[August,2008.

6.2
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E.0

NCRIC(Group, Inc./(parentiofithe[Company)hasanEmployee Stock[Ownership[Plan (ESOP)for
employees/wholhavelattainedlage(21/andicompleted(onelyeariofiservice.INCRICIGroup,Inc.(parentiofithe
Company)haslaStock/Awards/Program foritheofficersiandidirectors(0fINCRIC(Group, Inc.INCRIC(Group,
Inc.[(parentlofithe(Company)lestablished [alcompensation deferralplan forofficersiandboardimembers,
effectiveJanuary(1,(2003.Thelcompensation(deferral(plan(isianunfunded(planwith@annualCompany
match(of(5% of total [compensation(for(officers. [[Contributions/credited forian(officer'sideferrallaccountiand
thelearnings/attributable(tolthese contributionsshalllbelonehundredpercent/vested orinon forfeitablelwhen
thelofficerhasfivelyears(ofiservicelinlhis(orther(position. [lUnderithe[compensationdeferralplan, officers
may [deferUpto15% oftotallcompensationiandboard membersimaydeferiupto100% offees.
Contributionsiare(credited with(a6% guaranteedrate(of(return.

TheCompanyhasinollegalobligationforbenefitsiunderitheplans.
PostemploymentBenefitsland[Compensated (Absences

TheCompanylhasirecorded(an(accruallinlaccordancewith(SSAPNo.[11.

Note[13/lICapital'and Surplus, Dividend/Restrictions,land/Quasi'Reorganizations

(1) ThelCompanylhas(1,000,000(shareslauthorized,(1,000,000/shareslissuedland(1,000,000(shares
outstanding.

(2)0 ThelCompany(has(no(preferredstock outstanding.

(3)0 Under(thelinsurance [laws|(of(the [District/of(Columbia, the [maximum amount(of(dividends(which(the
Company/can(paytolshareholdersiwithout'theapprovallofithe(Districtiof Columbia Department/of
Insurance, SecuritieslandBankinglis(limited(tothe lesser(ofundistributed inet/operatinglincome [for
thelpastithree calendarlyearsor10% of[surplus(at’the pasticalendarlyeariend.

(4) Notlapplicable

5) Notlapplicable

(6)0 Notlapplicable

(7o Notlapplicable

(8) Notiapplicable

90 Thelportionioflunassignedfunds((surplus)represented orireduced by eachofithe followinglitems
as(ofJune(30,2005:
(@) Unrealizedigainsiandllosses $2,482,557
(b)  Nonadmittediassetvalues (9,784,436)
(c) Separatelaccountbusiness 0
(d)  AssetValuation/Reserves 0
(e) Provisionforireinsurance 0

(10)C0  Notlapplicable
(11)00  Notlapplicable
(12)[1  Notlapplicable

Note14(1IContingencies

A0

ContingentlCommitments

ThelCompany(hasnolcontingenticommitmenttoalSCAlentity, jointiventure, partnership,(or(limited liability
company.

Assessments

As0f[June(30,12005, the[Company hasnolaccrued Guaranty FundiAssessments.
Gain(Contingencies

ThelCompany(has/nolgain(contingencies.

AllOther[Contingencies
ThelCompany(wasrequiredfolestablishiletteroficreditsto/securelappellate bondsforicases intheDistrict
of(Columbialappellate/process. TAs[oflJune30, 2005 letters(oficredit totaled ($7.3million.

On(February(13,2004,aDistrict/of[ColumbiaSuperior(Courtjuryreturned(averdict/in(favor(of Columbia
Hospital(for(WWomenMedicallCenter, Inc.[((CHW)linithe [premiumicollection litigation between NCRIC, Inc.
and(CHW.TThelverdicticamelinalcivillactionstemming from INCRIC, Inc.’s[efforts [to[collectipayment(for
nearly$3millionfin premiumsthatthe[CompanyallegesIitisowed by CHW Tnder@icontractwiththe
hospitalithat/expired(in(2000.[[Thejury rejectedthe(claimby(INCRIC, Inc.landreturned(alverdictlin[favor(of
CHW counterclaims. Theljurylawarded($18.2millionlinidamagesto[CHW.

Thelverdictiwas(enteredas/aljudgmention(February20,(2004.1On[March(5,12004,INCRIC filed[post!trial
motions(forjjudgmentiasia/matteriofllaw/and,inithelalternative, forlainewItrial. lin[connectionwith the(filing
of(post/trialimotions,INCRIC secured(a$19.5millionlappellate bond(andassociated letteroficredit. [No
amountshavebeen(drawnupon(theletter(oficreditiasof May(9,(2005. TAfter(thepostItrial imotionshave
beenruleduponibythejudge,@anyjudgmentiwillibeenteredasfinal, (butsubjecttolappeal. Nolliability(has
beenlaccruediinithese financiallstatementsforianypossiblellossarisingfromthisllitigation. INCRICbelieves
thatlitthas(meritorious(defenses(andthatlitlis(motprobable(that/the preliminary judgmentwill (prevail, (norlis
any(potential finall@utcomereasonably estimableat'thistime.INCRIC[Group, Inc.(hasindemnifiedINCRIC,
Inc., throughanlindemnification lagreement, (for postitrial .costs [and for(up to$ (5.5[millionoflany potential
finaljudgmentfromthis(litigation, withthe$ 5.5[millionrepresentingan(afteritaxiamount. ITherefore,
management’sbestlestimate (of losstoINCRIClis(zero.
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Note15Leases
A.lJ LesseelOperating(lLease

(1)l OniDecember22,1997 the(Company(enteredlintolanioperating(lease forspace (of[@approximately
18,000(square(feet, located(in'Washington, DC, [tobeused(aslits(headquarters.[Thelleaselterms
arefforitenlyears, beginningApril15,1998, withamonthly base rent0f($35,123witha2%@annual
escalator.

On(October(2,12003the([Company enteredlintolan(operatingllease for'additional office [space of
approximately(5,949(square(feet,(located(inWashington, DC, tobe usedforlitslaccountingland
informationtechnology(staff.[[Theleaseterms(arefor4.5(years,beginningNovember21,2003,
with[almonthly(base(rent(of($13,881withai2.5%[annuallescalator.

On(May(20,2004 the[Company(enteredintolan/operating/lease [foradditional (office[spaceof
approximately[1,647(square(feet, locatedlin(Glen[Allen, VA, tobe(usedforlitsclaims staff. [The
leaselterm’is for2(years, beginning’May1,12004,with(aimonthly’base rent/of$2,402with(a.04%
annuallescalator

On(August(1,12004 the[Company(enteredlintolan operatinglleaseforadditionaloffice (Space [of
approximately(941(square(feet, locatedin'Wilmington, DE, to[beused forlitsclaims/(staff.[The
leaseltermlis(for(12[monthsbeginning/August(1,2004,with(a monthlybase rent(of($1,804.

(2)0 AsoflJune(30,2005, thefuture minimum@nnuallcommitmentsindernoncancelableleasesareas

follows:
2006 703,000
2007 707,000
20081andthereafter 254,000

$1,664,000
(3)0 TheCompanywasnotlinvolvedlinlany(saleleaseback transactions.
B.OJ Notrapplicable

Note16lIinformation@aboutFinanciallinstruments withOff( Balance SheetRisklandFinancialllInstrumentswith
Concentrations(of Credit'Risk

Notrapplicable
Note17Sale, Transferiand Servicing(of Financial/Assets(and(Extinguishments of Liabilities
Notrapplicable

Note18(Gain(or/Loss tothe Reporting Entity fromUninsured Plans/andthe Uninsured/Portion(of(PartiallyInsured
Plans

Notlapplicable

Note19Direct PremiumWritten/Producedby/ManagingGeneral/Agents/Third[Party/Administrators
ThelCompany(doeslhavelanlagentnetworklinlits(licensed jurisdictions.[[However, nonelof the [Company’s(current
agents/wouldiqualifylaslalManaging/General/Agent/as(describedlin[Appendix/A[+(225(ofitheNAICAccounting
Practices/andProcedures/Manual.

Note20ISeptember(11Events

TheCompanyIdidnotirecognize@nyllosses!oricontingencies(duetothe September(11events.

Note(21(TOtherilitems
A.0 Extraordinaryitems
None

B.OJ TroubledDebtRestructuring: [Debtors
None
C.0J Other(Disclosures

On(February(28,12005, NCRIC's[parenticompany, NCRIC[Group, Inc.[announcedthat(the [Board of(Directors
had/approved aniagreementitolmerge NCRIC[Group, Inc.linto/ProAssurance Corporationlinialstock(for
stock(transaction.lProAssurancef(filed(aForm[Awiththe [District of(ColumbiaDepartmentofiinsurance,
SecuritieslandBanking(duringthe(secondquarter,’andthe[Commissionerioflinsurance,Securitiesland
BankinglheldlalpublicthearingiontheproposedacquisitionionJune(6,2005.1Thefransactionlis[Subjectto
regulatoryapprovaliandiavote(of INCRICGroupstockholders.

D.O BalancesWUncollectible for/Assetscovered by SSAPNo.6WUncollectedPremiumBalances, BillsilReceivable
forlPremiums,’and/AmountsDuefromAgentsiandBrokers, [SSAPNo. 47, WninsuredPlans, 0r'SSAP INo.
66, RetrospectivelyRatedContracts

None
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E.O BusinessInterruptioniinsuranceRecoveries
None
Note22(Events Subsequent
OniJuly[13,2005theDepartmentiofinsurance,Securitiesand Bankingapprovedtheproposed acquisitionof
NCRIC,(Inc.,[thelinsurance(subsidiary [0fINCRIC[Group, @spartiof(ProAssurance’sproposediacquisition of INCRIC
Group.
OnlAugust2,2005the NCRIC[Groupstockholders[approvedthemergeriinto[ProAssurance, whichwasdeclared
effectiveuponithecloseof(businession(August(3,12005. [Eachishare(0f INCRIC(common stock wasconverted into
0.25/shares/of ProAssurance/commonistockautomaticallyatitheeffective timeofithe merger.[TAs(aresultofithis
merger, (the ultimate(controlling entity forNCRIC, Inc.[has(changedto[ProAssurance [Corporation.
Immediatelyfollowing themergeribecomingeffective, [$3million[ofcapital wascontributed toINCRIC, [Inc.
Note(23(TReinsurance

A.0 Unsecured(ReinsuranceRecoverables

Thelcompany(does(nothavelanylindividual unsecuredireinsurancerecoverableswhichexceed 3% of
policyholders’(surplus.

B.O ReinsuranceRecoverablelin[Dispute
None
C.0 Reinsurance’Assumed(andCeded

(1) Thelfollowingtable[summarizesicededandiassumedunearnedpremiums(andtherelatedicommission
equity/atlJune(30,2005.

Assumed Ceded Assumed(lLess[Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
(i) Affiliates O O ] O \
(i) All[Other O O $918,498 $137,775 ($918,498) ($137,775)
(iii) Total O 0 $918,498 $137,775 ($918,498) ($137,775)
(iv)DirectWnearned Premium(Reserve $45,602,459

(2)0 ThelCompany(has(noladditionalorreturnicommission(toreport/predicated (onloss experiencelor
any/(other(form(of(profit'sharing/arrangements.

(3)0 TheCompanylhasnolprotectedcellloperations.

D.0) Uncollectible[Reinsurance
None

E.[J Commutation(of(CededReinsurance
None

F.O RetroactiveReinsurance
None

G.0J Reinsurance[Accountediforias(aDeposit
None

Note24TRetrospectively(Rated Contracts & Contracts Subject to/Redetermination
None

Note25IChangeslinIncurredLossesandilLoss Adjustment[Expenses
Reservesiforiincurredlossesland(lossadjustmentiexpenses(attributabletolinsuredevents ofiprioriyearsihas
decreasedby($10,282,000from($113,651,000atDecember(31,12004to'$103,582,000at[June30,2005as aresult
of(payments/onllosses/andlloss(adjustmentiexpenses, (partially offset bylincreases(dueltolreestimation ofunpaid
losses/andiloss/adjustmentiexpenses.(Thisnetidecreaselisigenerallythelresultlof net(paymentsionlosses/andiloss
adjustmentiexpenses.[Originalestimates(arelincreased ordecreased(as/additionalinformation becomesknown
regardinglindividualclaims.

Note26MintercompanyPooling/Arrangements

None
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Note27IStructuredSettlements
None
Note(28(Health(CareReceivables
None
Note29MParticipatingPolicies
Notlapplicable
Note 30/ Premium DeficiencyReserves
None
Note (31 HighDeductibles
None
Note32IDiscountingof Liabilities forUnpaidlosses orUnpaidlLoss/Adjustment[Expenses

TheCompanyidoes/notidiscounttheliabilities foriuinpaidlossesandunpaidlossiadjustmentiexpensesforimedical
malpractice(claims.

Note(33/IAsbestos/Environmental[Reserves
None

Note(34ISubscriberSavings/Accounts
Notrapplicable

Note35MultiplePeril[CropInsurance

None
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12.1

IGENERALIINTERROGATORIES

IPARTI1IICOMMONIINTERROGATORIES
IGENERAL

DidthelreportinglentitylimplementlanysignificantlaccountinglpolicylchangeslithatiwouldirequireldisclosurelinithelNotesltolthelFinanciallStatements?

I(Responsesitoitheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelprioriyeariendiunlessiotherwiselnoted)

YestuumrumNoliXi

DidithelreportinglentitylexperiencelanylmaterialitransactionsirequiringtthelfilinglofiDisclosurelofiMateriali TransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliaryistate?

Haslanyichangelbeenimadelduringthelyeariofithisistatementiinithelcharter,lbyllaws,larticlesiofliincorporation,lorideediofisettiementiofithelreportinglentity?

Ifiyes,idatelofichange:
Ifinotipreviouslytfiled,[furnishtherewithlalcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanyisubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Ifiyes,lcompletelthelSchedulelYParti1iOrganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergertoriconsolidationlduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelinamelofientity,INAICICompanyiCode,landlstatelofidomicilel(useltwolletteristatelabbreviation)iforianylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statelof
NamelofiEntity CompanyiCode Domicile
00000

Ifithelreportinglentitylisisubjectitolalmanagementiagreement,lincludingithirdipartyladministrator(s),imanagingigenerallagent(s),lattorneylinifact,
orlsimilariagreement,lhaveltherelbeenianyisignificantichangesiregardingitheltermslofithelagreementioriprincipalslinvolved?
Iflyes,lattachlanlexplanation.

Yes{[Im]ommuNod[iXi]

Yes{ImmmumNol[]

Yes[mumumumNoi[iX]

Yes{urumumNoliXa

YesUuummumNolXi

YesompmNodmjmIN/ATX(]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadelorlislbeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.lThisidatelshould
beltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatldatelthellatestifinanciallexaminationlreportlbecamelavailableltolothertstateslorithelpublicifromieithertthelstatelofidomicilelor
thelreportinglentity. I Thislisthelreleaseldateloricompletionidatelofithelexaminationlreportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatldepartmentioridepartments?

DistrictlofiColumbialDepartmentiofilnsurance,lSecuritieslandiBanking

12/31/2008.......ovvrenee

12/31/2008......ooors

12/07/2004..........c.onvvnnnne.

HaslthislreportinglentitylhadlanyiCertificatesloflAuthority, licensesloriregistrationsi(includingicorporatelregistration,liflapplicable)isuspendediorirevoked
bylanyigovernmentallentitylduringithelreportingiperiod?1i(Y oulneedinotireportianiaction,leitheriformalloriinformal liflalconfidentialityiclauselis
partlofithelagreement.)

Ifiyes,igivelfulllinformation:

Yes[mumumumNoi[iX]

IsithelcompanylalsubsidiaryloflalbankiholdingicompanyiregulatedibyithelFederallReservelBoard?

Ifiresponseltol9. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.

YesrumuumNolXi

Isithelcompanyiaffiliatediwithlonelorimorelbanks,thriftsiorisecuritieslfirms?

Ifithelresponseltol9.3lislyes, ipleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice)lofianylaffiliatesiregulatedibylalfederal
regulatorylserviceslagencyili.e.lthelFederallReservelBoardi(FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelofiThrift
Supervisionl(OTS),ithelF ederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritieslExchangelCommissionl(SEC)Jlandlidentifyithelaffiliate's
primaryifederaliregulator].

YesturummumNoliXi

1 2 3 4 5 6 7
AffiliatelName Locationl(City,IState) FRB 0CC 0TS FDIC SEC
FINANCIAL
Doeslthelreportinglentitylreportlanylamountsiduelfromiparent,isubsidiariesioriaffiliatesioniPagel2lofithisistatement? YesI[IXummmmNon[om]
Ifiyes lindicatelanylamountsireceivablelfromiparentlincludediinithelPagel2lamount. G 703,778

TINVESTMENT

Hasltherelbeenlanyichangelinithelreportinglentity'siownipreferredioricommonistock?

Yes{urumrumNoliXi

Werelanyiofithelstocks,lbonds,lorlotherlassetslofithelreportinglentitylloaned,placediunderioptioniagreement,lorlotherwiselmadelavailable
forluselbylanotheriperson?(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

YesrmumNoiiXa
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IGENERALINTERROGATORIES

I(Responsesitoitheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelprioriyeariendiunlessiotherwiselnoted)

IPARTI1IICOMMONIINTERROGATORIES

12.2 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:

13. AmountiofireallestatelandimortgagestheldiiniotherlinvestedlassetsliniSchedulelBA:
14.  Amountiofireallestatelandimortgagesiheldlinishortitermlinvestments:

15.1 Doeslthelreportinglentitylhavelanylinvestmentsliniparent,isubsidiarieslandiaffiliates?

15.2 Ifiyes,Ipleaselcompletelthelfollowing: 1
PriorlYearlEnd
Book/AdjustediCarryinglValue

B 0
e 0
Yes[iXojmmmmuNod[m]
2
CurrentiQuarter

StatementiValue

15.21
15.22
15.23
15.24
15.25 Mortgages,LoansloriReallEstate
15.26 AlllOther.

15.27 TotallnvestmentiiniParent,/SubsidiariesiandiAffiliatesi(SubtotaliLines(15.21itol15.26)
15.28 TotalllnvestmentiiniParentiincludedliniLinesi15.210to015.260aDOVENIL.............oceerrrremeereereiencenennns

16.1 HaslthelreportinglentitylenteredlintolanyihedgingitransactionsireportedioniSchedulelDB?

16.2 Ifiyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoltheldomiciliarylstate?
Ifino,lattachlaldescriptioniwithithisistatement.

17.  ExcludinglitemsliniSchedulelE reallestate,Jmortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sloffices,
vaultsiorisafetyldepositiboxes,iwerelallistocks,lbondsiandiotherisecurities,lownedithroughoutithelcurrentlyeariheld
pursuantitolalcustodiallagreementiwithlalqualifiedlbankloritrusticompanylinlaccordancelwithiPartl11General,ISection
IV IHICustodialloriSafekeepinglAgreementsiofitheINAICIFinancialiConditionIExaminersiHandbook?

17.1  Forlalllagreements(thaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionlExaminersiHandbook,
completelthelfollowing:

YestuummumNoliXi
Yes{[mujmmmNot ]

YestXquuumNon[

1 2
NamelofiCustodian(s) CustodianiAddress

Brown(BrothersiHarriman 1401Broadway,INew(York,INY11000501101

17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionlExaminersiHandbook, iprovidelthe

name,llocationiandlalicompletelexplanation.

1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.1lduring(thelcurrentiquarter? Yes[IuImmmNon[iXi
17.4  lIfiyes,lgivelfulllandicompletelinformationirelatingithereto:
1 2 3 4
OldiCustodian New(Custodian DatelofiChange Reason
17.5  Identifytalllinvestmentiadvisors,lbroker/dealersloriindividualsiactinglonibehalfiofibroker/dealersithatihavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritieslandihavelauthorityltolmakelinvestmentsionibehalfiofithelreportinglentity:
1 2 3
CentrallRegistrationiDepository Name(s) Address
113972 StandishiMelloniAssetiManagement OnelBostoniPlace,Suitel3000,1Boston,IMAI0210814408
110667 GoldeniCapitallManagement 5IResourcelSquare, 107 150DavidiTayloriDr,[Suitel150,iCharlotte, INC128262
8158 BairdiinvestmentiManagement R.W.IBairdi&ICo,lInc.,17771EastlWisconsinlAvenue,IMilwaukee,]W1153202

18.1 HavelallithelfilingirequirementsiofithelPurposesiandiProceduresiManuallofitheINAICISecuritiesiValuationlOfficelbeenifollowed?
18.2 Ifino,llistlexceptions:

YesuXauummNodm]
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IGENERALIINTERROGATORIESI(continued)

[PARTI2
PROPERTYI&ICASUALTYIINTERROGATORIES

1. Ifithelreportinglentitylisiaimemberiofialpoolinglarrangement,ididithelagreementiorithelreportinglentity'siparticipationichange? Yes{[I]EN oI mN/AIIX]
Ifiyes,lattachlaniexplanation.

2. Haslthelreportinglentitylreinsuredianyiriskiwithlanylotherireportinglentitylandlagreeditolreleaselsuchlentityifromiliability, lintwholelorlinipart,ifrom
anyilossithatimayioccurionithelrisk,loriportionithereof,Ireinsured? Yes{[Im]ommiNoi[ixi
Iflyes,Jattachlanlexplanation.

3.1 Havellanyiofithelreportinglentity'siprimarylreinsurancelcontractsibeenicanceled? YesI[Im]ommINoi[ixa]
3.2 |Ifiyes,igivelfulllandicompletelinformationithereto:

4.1 Arelanylofithelliabilitiesiforlunpaidilosseslandilossiadjustmentiexpensesiotherithanicertainiworkers'icompensationiliabilitiesitabularireservesi(see
AnnualiStatementilnstructionsipertainingitoldisclosurelofidiscountingiforidefinitionliofi"tabularireserves,")idiscountediatlalrateloflinterestigreater

thanizero? YesI[Im]ommiNoi[ixa]
4.2 Ifiyes,icompletelthelfollowinglschedule:
1 2 3 TotaliDiscount DiscountiTakeniDuringiPeriod
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
LinelofiBusiness Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
............ 0.0 |.........0.000 %
Total...ooci s XXX...
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SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© o N oA w2

- a a
N -~ O

. Statementivalue,lcurrentiperiodl(Pagel2,Ireallestatellines,Inetladmittediassetsicolumn)

Book/adjustedicarryingivalue,IDecemberi3 1I0fIDTIOMYEAN ..........cccvevieerrierieteseisese et s s sssees
Increasel(decrease)iDyIadUSIMENL. .......c..ceiieieiiece bbb bbb
Costioflacquired..........ccvvevererrirerrereerere e

Costlofladditionsitolandipermanentlimprovements...............ccovueveeucieireienne L ¥ B
Totallprofitl(loSS)IONISAIES. ........cvvrvrerrrerrieirerrererersersressisssssssssssesssssenssseseeeeses B
Increasel(decrease)lbyiforeigniexchangeladjustment...
AMOUNEIIECEIVEAIONISAIES.........ouvueveeeieieiseei ettt bbbt
Book/adjustedicarryingivaluelatlendiofICUrrentIPEIIOM. ..........c..cvvviveiiriiieiieice ettt
Totallvaluationiallowance

. SUDOLAII(LINESIBIPIUSIO). ... e rerrerreerereereieesreiees et s ses s sttt ss st
. TotalNONAAMITEEAIAMOUNLS..........vvreieriire ettt

SCHEDULEIBIIVERIFICATION

MortgagelLoans

YearitolDate

2
PriorlYearlEnded
Decemberi31

Bookivalue/recordedlinvestmentiexcludinglaccruedlinterestionimortgagesiowned,[Decemberi31lofiprioriyear....................
Amountlloanediduringlperiod:

2.1 IACctuallcostiatitimelofIACUISIIONS. ..........cv.cvieeiecieiees ettt sttt et s st
2.2IAdditionallinvestmentimadelafterlacquiSItions............ccocuevveirerereieieicseeesie
Accruallofidiscountiandimortgagelinterestipointsiandicommitmentifees........|
Increasel(decrease)lbyladjuSImeNt...........c.corurerirrenreeiserneineieeeeseseeseeeneennd
TOtaAlIPrOfitIIOSS)IONISAIE. ......cvevvveerceeciee ettt sttt b et s bbb s st s s bt s b s s s s seneaen
AmountsipaidioniaccountlorinifullidurinGIhEIDEIIOM. ..........vureurerruriereeereireeeseiseieee ettt see et ssressestneans
Amortizationlofipremium....
Increasel(decrease)lbyiforeigniexchangeladjustment

Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownediatlendloficurrentiperiod...............cc.cv.....

. TOtalIVAIUGLONIAIIOWANCE. ... ... evveeererieees ettt bbbt
. SUDLOLAII(LINESIPIUSITO). . cvverirsrirerreeiseiseisie sttt s st s bbbt enns
. TotaliNONAdMITEEAIAMOUNES..........coirieeecee sttt
. Statementivaluelofimortgagesiownediatlendioficurrentiperiodi(Pagel2,imortgagellines,inetladmittedlassetsicolumn).........

SCHEDULEIBAIIVERIFICATION

OtherllinvestediAssetslincludedliniSchedulelBA

YearitolDate

PriorlYearlEnded
Decemberi31

. Totalivaluationlallowance.. .
. SUDtOLAII(LINESIMPIUSITO)......veverscrecteeeiicistet ettt sttt bbbt
. TotallNoNAdMItLEAIAMOUNES..........c.cvevieiriieiieieisi ettt bbbt s ettt se b s st b s sees

Book/adjustedicarryingivaluelofilongitermiinvestediassetsiowned,iDecemberi3 100fIpriorlyear............cveveveverecerreerenens
Costloflacquisitionsiduringlperiod:

2. 1IACctuallcostiatitimelofIACUISIIONS. ..........cvcvieeiecieieec ettt sttt st a st
2.20AdditionallinvestmentimadelafterlaCqUISItIONS. ...t sesee et ssenes
ACCTUAIIOMIAISCOUNL. ... . " - "
Increasel(decrease)lbyladjuSImeNt...........c.corurerirrenreeiserneineieeeeseseeseeeneennd NN
TotallProfitl{I0SS)IONISAIE. ........cveviiecreeectetee ettt ettt bbb bbb bbbt b s et bbbt b b b s s s bt st s netns
AmountsipaidioniaccountlorinifullidurinGIhEIDEIIOM. ..........vureurerreriereeeereireeeseiseieie et ese s stneas
Amortizationlofipremium....
Increasel(decrease)lbyiforeigniexchangeladjustment
Bookladjusted/carryingivaluelofilongitermiinvestediassetsliatiendioficurrentIperiod.............ccoveeeereirrininiesesieseseesiennens

Statementivaluelofilongitermiinvestediassetsiatiendioficurrentlperiodi(Pagel2,iLinel7 iIColumni3)....

SCHEDULEIDIIVERIFICATION

BondslandiStocks

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© oo N o ok w2

- s o
W N =~ O

. Subtotali(Linesi9plusi10)
. TotaliNONAdMITEEAIAMOUNLS..........cevvieeiiie ettt bbbt

Book/adjustedicarryingivaluelofibondsiandistocks,1Decemberi3 100fIpHOMYEA. ..........c..vererrerreeereeeeereeseeeeseesseeseeseeseesessnees
Costloflbondslandistockslacquired
ACCTUAIIOTIAISCOUNL. ...ttt ettt E bbb bbb
Increasel(decrease)byladjustment
Increasel(decrease)byiforeignliexchangeladjUSIMENL............c.rurerurerrieririeissiere et ssee et ssensans
Totallprofitl(I0SS)IONIAISPOSAL.........cvvevicrrecicieeisee ettt b ettt b bbbt s b a s b e
Considerationiforibondslandistocksidisposediof...
AMOrtiZaAtiONIOMIPIEMIUM. ........cviviiictictcte ettt et bbbt bbbt et s s st bs bbb st et enseaebnanteaa
Book/adjustedicarryingivalue,ICUTENTIPEHION. .......cu.ruuruerereeecereeeeeereire ettt ettt esnen
Totallvaluationiallowance

s SHALEMENEIVAIUE. ...ttt sttt et ettt et b ettt s et es st s et et nt s s et s st st es et st nsstnans

.................................... 447,305
....19,679,787

...166,353,683

492,522
165,885,018
1,639,410

...189,415,704

...189,415,704
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Statement forJunei30,2005(of NCRIC ’ Inc.

ShowingithelAcquisitions,IDispositionsiandiNoni TradinglActivity

SCHEDULEIDIIPART1B

DuringithelCurrentlQuarteriforialliBondslandiPreferrediStockibylRatinglClass

Book/Adjus:ed[Carrying Acquiiitions DispoBSitions NonﬂTradﬁlgﬂActivity Book/AdjusfedﬂCarrying Book/Adjus?ed[Carrying Book/AdjusZedDCarrying Book/Adjus?edDCarrying
[ValuelBeginning During During During ValuelEndiof ValuelEndiof [ValuelEndrof ValuelDecemberi31
ofiCurrentiQuarter CurrentlQuarter CurrentlQuarter CurrentiQuarter FirstiQuarter SecondiQuarter ThirdiQuarter PriorlYear
BONDS
R O 3 OSSOSO TPPTTORRTOUN IUPTORTIRROR 165,636,017 | evvvvvvcreerrrcririneens 13,135,827 | covooreerircriineens 19,257,611 | oo (VAL A4 | I 165,636,017 | .ooovevercrrirrnnenns 159,297,958 | ...oovvrerrnrcrrnnnrrnrrrininnnennnnd0 [ e, 149,640,556
2. CIASSI2uverueeeerserieseeessee s sttt | eeeess st 21,231,622 | oo 1,574,452 | oo 938,986 | ..oourrernerrireririens (193,148) | .ocvoonererreriinnenns 21,231,622 | oo 21,673,942 | .oovvvvvererrncreinnernineniennnd0 [, 20,630,196
3o CIASSIBuucieeuueresreetsee s | et LU RN LU O LU PR (RN 0 | o 0 | om0 | e 0
4. CIASSH .ot | Seeeis et LU RN LU OO LU RO (RN O O PRON 0 | covrrerrermnenreerenennnisenend0 | e 0
B CIASSID.c.veeeueressereeesee st | Hirtneb e LU OO LU RPN LU RO 0 | o 0 | o 0 | covrrrerrermnerreerennennnisenend0 | e 0
B, ClASSIB....oveuuerereerieeseriiser ettt | it 0 | oo 0 | oo [0 PR (SO 0 | oo 0 | om0 | e e 0
7. TORAIIBONGS......cvooooiveriricceereseres e sesse s | oneseseessssesseeons 186,867,639 | ...oooocrverireiriins 14,710,279 | oo 20,196,597 |.coooovvvernrerriiecriinnee (Gl R VA )] LELREL KIS — 180,971,900 | ...oovvvvevvcrcrrnnrrncrinnnnenndd [, 170,270,752
PREFERREDISTOCK
8. ClASSIT . eeeeeeeseeeetsee ettt | Hriene R eR e 0 | coeeerereerrmreereeeeeeeeneseeeens LU RN O O (OO 0 | e 0 | covererremmrenrsrnneremennnineeeend0 | e 0
0. CIASSI2: . veeuueversseeeeseeeesse st s | iR R eR s 0 | coveeereernreereseeee e LU RN LU R (O 0 | e 0 | coverrerremmnerrirnnerernnennnineeeend0 | e 0
10, CIASSI3.....veveeeeerseeeesseeessee sttt | Hrseest e LU OO LU RN LU (O 0 | oo 0 | coeererremmneermrserenneennineeennd0 | et 0
11, CIASSI... oottt ettt | Heieest et LU OO LU PR LU R (O 0 | o 0 | coeerrereenmneermrnnerenneernineenns0 | e 0
12, ClIASSID.....veeeecvessrerissesiee sttt | e LU OO LU PR LU RN (N 0 | v 0 | covrerrnmrerrnereneenninenens0 | e 0
13, CIASSIB.....veeeecvessreriseeeeiee sttt | e 0 | oo 0 | oo 0 | o (] OO 0 | oo 0 | im0 | aoni s 0
14, TotallPreferr@ISIOCK. ..o | ot 0 [ 0 o 0 o 0 [ 0 [ 0 [0 |, 0
15, TotallBondslandIPreferr@dISIOCK. .............rrrrwueurerimerisissseinisessssseesseseenessessssnsenes | evoesessnsssssssseenes 186,867,639 | ...oooocrverirerriiis 14,710,279 | oo 20,196,597 |.coooovvreenrecrircriinnae (Gl R VA )] EIRE AR — 180,971,900 | ..coovvvvvrvcccrrnrnrincrinnnnnndd | 170,270,752




setementiorunesozosssr NCRIC, [Ine.

SCHEDULEIDANIPARTM

Shortl TermiinvestmentsiOwnedIEndlofiCurrentiQuarter

Book/A1djusted ‘ Ac?ual Interesﬂ‘(‘)ollected PaidﬂforﬂAccfuedﬂInterest
CarryinglValue ParlValue Cost YeariTolDate YeariTolDate
8299999, TOtalS.......vvvrrerrrrecerririeirriens | e 8,162,621 | ... 000, SO VR 8,142,942 | ..o 50,782 | oo 21,335
SCHEDULEIDATIPARTI2TVerification
Shortl TermilnvestmentsiOwned
1 2
PriorlYearlEnded
YearitolDate Decemberi31

1. Book/adjustedicarryingivalue,1Decemberi3 1I0fIPIIOMIYEAI. ........cvuevireireirireieieissieiie ettt ssssssestens | stestessessessssessessssnsesses 6,156,516 | .oovvrrrrrreerireniennes 3,053,619
2. CostlofishortiterminveStMENtSIACAUITE. .........c.cvuireiiieiiiccete ettt ettt bbbt es s sassesans | bevessssssssssesesessesnsiees 21,163,074 | .o 73,638,912
3. InCreasel(decrease)IbyIatiUSIMENL.........cciieieieiiieisie ettt sttt ns | Sresentest sttt nann 50,398 | oo 15,304
4. Increasel(decrease)lbyiforeignieXchangeladjUSIMENL...........cc.ecveieiiiricie ettt nssnas | sevsebssssses e sess b ess sttt 0 | o 0
5. Totallprofiti(loss)ionidisposallofiShortItermiNVESIMENES............ccocveieiiiecric et sssesssies | sresesessssses s st ies st s et nans 0 | o 69
6.  ConsiderationireceivedionlidisposallofishortItermiinVEStMENES............cc.ccieiciicrieeee e snns | eensesseises s es s snsessenas 19,207,367 | oo 70,551,388
7. Book/adjustedicarryingivalue,ICUITENtIDEIIOM. .........c..cvvieiceiicieicteee ettt bbbt snans | sassessessessnsessesnsensesaees 8,162,621 | ..oooveereereereieeies 6,156,516
8. TotallvaluBtIONIAHIOWANCE...........ccvueuireririirciri ittt | onbsenb ettt 0 [ oo 0
9.  Subtotall(Linesl7plusi8)

10.  TotallNoNadMIttEAIAMOUNLS. ...ttt bbbttt enb s | stbsent sttt [0 0
11, Statementivaluel(LINESIMINUSITO).........c.cvuevereerireierecteeie sttt st sttt s s s s st ssesnsanans | svessesensessessesesssssssenas 8,162,621 | ..oooveereerereeeees 6,156,516
12, IncomelcolleCtediUIINGIDEIION. .......cv.cvveeicrecii ettt sttt s bbb st es s bt banes | ebestesnssssessessssssssssesassaneas 93,363 | oo 42,788
13, InCOMEIEAMNEAIAUNNGIDEIION. ... ..cvveeeeceerereereereeeiseeseeese et est ettt ee et ens st et ansanssnssassansanssnstans | feessssssassnssssnsensssnsnnens 135,432 | oo 47,606
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Statementforiunei30/20050f NCRIC ,[nc.

Sch. DBPartF Section(1
NONE

Sch.DB/PartF Section(2
NONE

12,13



Statementforiunei30/20050f NCRIC ,[nc.
SCHEDULEIFIIICEDEDIREINSURANCE

ShowinglAllINewIReinsurersliiCurrent]YearitolDate
3

1 2 4 5
NAIC Federal Islinsurer
Company ID Authorized?
Code Number NamelofiReinsurer Location (YESIorINO)
AlliOtherilnsurers
0 AAI1126807......... Lloyd'sISyndicateINO.IB0T..........cvevrrereeeieiercieissse e bessnans London,JENGIANG...........cccrveiiveieieicsie et
. |AAI1126958......... Lloyd'siSyndicatelNo.1958. ..| London,(England..
AAI11260086......... Lloyd'sISyndicateINO.JAAT2...........cvveereeereieeieeisee e London,IENGIANG..........c.cccvvveieveieieieeee et

14




Statementforiunei30/20050f NCRIC ,[nc.
SCHEDULEITIIEXHIBITIOFIPREMIUMSIWRITTEN

CurrentilYearitolDatellllAllocatedlbyiStateslandiTerritories

States,Etc.

1

Islinsurer
Licensed?
(YesloriNo)

DirectlPremiums(Written

DirectiLosseslPaid)(DeductingiSalvage)

DirectlLossesiUnpaid

CurrentiYear

toll

2 3
PriorlYear

Date tolDate

4
CurrentiYear
tolDate

5
PriorlYear
tolDate

6
CurrentiYear
tolDate

7
PriorlYear
tolDate

© 0 N o g W=

-
-

Alabama.........c.oeuerreeneereereninns
AlaSKa......ceureeeieeeeeee
ATIZONA. ...
Arkansas........coceeeeneeneeeennes
California.........coeeerevererrereencnene
Colorado.......ccovemeereeniereereinnes
Connecticut....
Delaware.........ccocoeveerceeeeneunns
DistrictiofiColumbia................. DC
Florida.........ocvrurrereereenrreineenns
GEOrgia. ..o
HaWai. ..o

MINOIS......vvevevesiescee e
Indiana...

Kentucky.......ovvreererrernereenienns KY
Louisiana.........cccevevrierenennnns LA

Maryland..........ccoocvevererenrennn MD
Massachusetts..........c.cveunrens MA
Michigan.........cccocreereureerneeneenns M
MiNNesota.........ocvvereveererneen. MN

Nebraska..........ccocovverieiinnnnnns

Nevada.......cooovrereeneeneenneneens
NewlHampshire.........cccvveren
NEWIJErsey......coovuveererrereenenenns
NewIMeXiCO.........cuvrererrrrrnenns
NEWIYOTK. ...
NorthiCarolina....

Virginia......coeveveeneneessienins
Washington...........cccovereeneennce
WestiVirginia........cccocevveveennee.
WISCONSIN.....oveereererrreeeinns
WYOMING.....coevrevreererernienaes
AmericaniSamoa.................... AS

AggregatelOtheriAlien............. oT

L] R

............... 46,223,792

DETAILSIOFIWR

5701.
5702.
5703.
5798.

5799.

Summaryiofiremainingiwritelins
foriLine157tfromioverflowipage.....

Totalsl(LinesI5701thrul57030+
Linel5798)i(Linel57labove)..........

(a)0 InsertithelnumberiofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.

15
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Statement forJunei30,2005(of NCRIC ’ Inc.

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP

PARTIM-IORGANIZATIONALICHART

NCRIC(Group, Inc.
FEIN:52(2134774
NAIC[CompanyCode:None
Parent/Company

NCRIC,lnc.
FEIN:52(1194407
NAIC[Company(Code: (41149
100%Owned — NCRIC [Group, Inc.

ConsiCare,(Inc.
FEIN:52(2061078
NAICCompany(Code:None
100%Owned — NCRIC [Group, Inc.

-~

American Captive/Corporation
FEIN:(52(2300301
NAIC[Company[Code:[11131
100%Owned — NCRIC, Inc.

NCRIC Statutory(Trust
FEIN:(65(6402547
NAICCompanyCode:[None
100%Owned — NCRIC [Group, Inc.

NCRICPhysicians[Organization,(Inc.
FEIN: 5211867763
NAIC[Company(Code:None
100%Owned — ConsiCare, Inc.

~

NCRICIInsurancelAgency,lInc.
FEIN:(52[1634741
NAIC[Company(Code:'None
100%Owned — NCRIC, Inc.

N 4
J N
N ("
J -

HCIlVenture,[LLC
FEIN: 5411832357
NAIC[CompanyCode:None
100% Owned — ConsiCare,Inc.

HealthCarelCompliance[Purchasing(Group, LLC

FEIN:(52(2331871
NAIC[CompanyCode: None

100%Owned — NCRIC InsurancelAgency, Inc.

National Capital Insurance(Brokerage
FEIN:(52(1385315
NAIC[Company[Code: None
100%Owned — NCRIC, Inc.

National Capital (Risk Services, [LLC

FEIN: (7413059924
NAIC[Company(Code:None

50% Owned — NationalCapitalllnsuranceBrokerage,lLtd.

EHealth(SolutionsGroup,Inc.
FEIN:(54(1972874
NAIC[Company[Code:None
18.75%/Owned — NCRIC, (Inc.




Statementforiunei30/20050f NCRIC ,[nc.
PARTMIILOSSIEXPERIENCE

CurrentlYearitolDate 4
1 2 3 PrioriYearitolDate
DirectiPremiums DirectiLosses Direct DirectiLoss
LineslofiBusiness Earned Incurred LosslPercentage Percentage
1.
2.
3. Farmownersimultiplelperil 0 .0
4. Homeownersimultipleiperil... 0 .0
5. Commercialimultiplelperil. 0 .0
6. Mortgagelguaranty....... 0 .0
8. Oceanimarine....... . 0 .0
9. INANAIMANNE. .....coeeriveirrireieieeeise et nrenees 0. .0
10. FiN@NCIAlIGUAIANTY........cccovoiivireiieicce e bssens | sessebessstesesssssesesseses s snsesenas 0 [ oo 0
11.1. Medicalimalpracticeloccurrence... .3,384,000
11.2. Medicalimalpracticelclaimsimade 28,137,251

12, EARhQUAKE........ovcvvieeceece et
13. Grouplaccidentiandihealth
14. Creditlaccidentiandihealth....
15. Otherlaccidentiandihealth
16. Workers'lcompensation....
17.1 Othertliabilityloccurrence..
17.2 Otherliabilitylclaimsimade...
Productslliabilityloccurrence.

. ReinsurancelnonproportionallassumedIproperty.............ccccoueveeevererrivenn.
31. Reinsurancelnonproportionallassumedliability..............ccccovevviiiireiieeienne
32. Reinsurancelnonproportionallassumedifinancialllines. .
33. AggregatelwritelinsiforiotherilineSIoflbuSINESS...........cverererrernerrrereerreeneenes
Bh. TOMAIS...ceueeeeeeet ettt

. Sum.lofiremainingiwritelinsiforiLinel33ifromioverflowipage
3399. Totalsl(Linesi33010thrui33030plusi3398)I(LINEI33)....ccrverrrmrrerrrerressresesnceens

PARTI20DIRECTIPREMIUMSIWRITTEN
1 2 3

Current Current PrioriYear
Quarter YearltolDate YearitolDate

. Alliedllines....
. Farmownersimultiplelperil....
. HomeownersImUIpIEIPETl...........c.cvivieeieiie e
. Commercialimultiplelperil.
. MOrtgagelgUAraNty...........c.eueveeveicesieeisiesiese et
. OCEANIMANINE. ......ocvuveieeerieciie ettt
. Inlandimarine........
. Financialiguaranty....................
11.1. Medicalimalpracticeloccurrence...
11.2. Medicalimalpracticelclaimsimade
12. Earthquake........c.covvverruenreneenees
13. Grouplaccidentlandigalth..............ccoeerverrenrirrirnrnrereinneeeseseesese e
14. Creditlaccidentiandihealth..............ccovvreerreirinrneresneeeesee s
15. Otherlaccidentiandihealth
16. WOrkerslCOMPENSALION...........ceuverrerrerieeeieeiseeseeseeseesessessess e sees s sseesseesenessens
17.1. OtherlliabilitylOCCUITENCE. ......vu vt nes
17.2. Otherlliabilitylclaimsimade...
18.1. Productslliabilityloccurrence.
18.2. Productslliabilitylclaimsimade..
19.20Privatelpassengerlautolliability
19.41Commercialiautolliability......
21. Autolphysicalldamage.........cccceuiericreieiiieeieere e
. AIrCraftl(@llIPErilS).......c.cveveeeeverere et

—
OO OWooOo U WN

NN
© ©
w

. Reinsurancelnonproportionallassumediproperty.
31. Reinsurancelnonproportionallassumediiability........
32. Reinsurancelnonproportionallassumedifinancialllines
33. AggregateiwritelinsiforlotherllinesioflbuSiNgSs.........couevereerrierieeiriesnienns

B4, TOMAIS.....cvveieiieeiei et

3398. Sum.lofiremainingiwritelinsforiLinel33fromIOVErflOWIDAgE. ........vveererrinins | cerrrrrerrerninereeireesesseesssesse e 0
3399. Totalsl(Linesi33010thrui33030plusi3398)I(LINEI33). . ..rvurirririririsisierssessssissnisss | eeseesssssssssssssessessssssssssssnsssssasssnsssess 0
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Statement forJunei30,2005(of NCRIC ’ Inc.

PART31(0000omitted)
LOSSIANDILOSSIADJUSTMENTIEXPENSEIRESERVESISCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S.DatelKnown Q.S.IDatelKnown PriorilYearlEndIKnown PriorilYearlEnd PrioriYearlEnd
TotallPrior 2005 2005 CasellLossland CaselLosslandILAE CaselLosslandILAE | IBNRiLosslandILAE TotallLoss
PriorlYearlEnd PriorlYearlEnd YearlEnd LosslandILAE LosslandiLAE Totali2005 LAEIReservesion ReservesioniClaims Q.S.Date TotallQ.S. ReservesiDeveloped | ReservesiDeveloped | andILAEIReserve
YearsliniWhich KnowniCase IBNR Lossland PaymentsioniClaims | PaymentsioniClaims Lossland ClaimsIReportediand | ReportedioriReopened IBNR LosslandILAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses LosslandiLAE LosslandiLAE LAEIReserves ReportediasiofiPrior |  Unreportediasiof LAEIPayments OpentaslofiPrior Subsequentito LosslandiLAE Reserves (Cols.i4m+07 (Cols.I5+081+19 (Savings)/Deficiency
Occurred Reserves Reserves (Cols.[11+12) YearlEnd PriorlYearlEnd (Cols.141+15) YearlEnd PriorlYearlEnd Reserves (Cols.I71+181+19) minuslICol.l1) minusiCol.[2) (Cols.1110+012)
1. 200204+0Prior | e 33,086 | oo (X Y40 27,409 | oo 868 | 0 | s 4,668 | ..o 25,780 | cooverreerirsenreiieiininns {01 (1,161) | v 24,619 | oo (2,638) ..4,516
2.2003 [ 45,499 | .o, (8,958) | cvvuvverreniiinens 36,541 | oo B 771 | oo (O RN 8771 | oo 33,248 | .o {01 [CH0P) | [ 30,225 | oo [RE0) ] I 5,935 | oo 2,455
3. Subtotals
20031HIPrior | s 78,585 | ..o (14,635) | .ovvvenrineinne 63,950 | oo 13,439 | 0 | 13,439 | oo 59,028 | .o {01 (4,184) | oo 54,844
4,2004 [ 54,335 | oo (4,634) ] oo 49,701 | oo 5,377 | oo (O [N 5,377 | oo 54,151 | e {01 [P [GIX) ] [ 48,738 | oo 5,193 | oo ((26)] 4,414
5. Subtotals
2004040Prior | e 132,920 | e (19,269) | i 113,651 | i 18,816 | 0 18,816 | ovevcrrcrinninns 113179 | s {01 [CHSIST0] I 103,582
6. 2005 [ D0, SO IR D0, SO [T D0, SO ISR XXX | eerneenneessenesienees 1,190 | o 1,190 [ XXX | e 27,165 | e, 164 | o 27,329 | .o XXX | e XXX | e XXX
7. Totals | 132,920 | ..cooovrvvrrnne. (19,269) | ...coovvvvrrnncen. 113,651 | oo 18,816 | coovvvvecrrrccicinnes 1,190 | oo 20,006 | ..ocovrerrrinnen 113179 | v, 27,165 | oo (CIXX) ] [—— 130,911 | oo (25} | [ 9,672 | oo 8,747
8. PrioriYearl Col.011,[Linel7 Col.012,Linel7 Col.0113,Linel7
End'siSurplus Asl%IofiCol.l1, Asl%IofiCol.12, Asl%IofiCol.13,
AslRegards Linel7 Linel7 Linel7
Policyholders | ...ccccooevennennd 62,994
1 (0.7)% | 20....cerrennne (50.2)% | 3.0...cvvnrerrreenes 7.7%
Col.0113,Linel7
Linel8

Al 13.9 %




Statementforiunei30/20050f NCRIC ,[nc.
SUPPLEMENTALIEXHIBITSIANDISCHEDULESIINTERROGATORIES

Thelfollowingisupplementalireportsiarelrequireditolbelfiledlasipartiofiyouristatementtfiling..IHowever,linitheleventithatlyouricompanyldoesinotitransactitheltypelof
businessiforiwhichithelspecialireportimustibelfiled,lyouriresponselofiN Ottolthelspecificlinterrogatoryiwillibelacceptediinllieulofifilinglal"NONE"reportlandiaibaricode
willibelprintedibelow.llifithelsupplementiisirequiredioflyouricompanyibutlisinotibeingifilediforiwhateverireason,lenteriSEEIEXPLANATIONIand(providelan
explanationifollowingithelinterrogatorylquestions.

Response
1. Willithel TrusteediSurplusiStatementibelfilediwithithelstatelofidomicilelandithelNAICiwithithisistatement? NO
2. WilliSupplementiAitolSchedulelTi(MedicallMalpracticelSupplement)ibelfilediwithithisistatement? YES
Explanation:
BariCode:

*4 114 920054 9000O0O0 2 =«
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Statementforiunei30/20050f NCRIC ,[nc.

OverflowPage
NONE

Sch./APart2
NONE

Sch./APart[3
NONE

Sch.BPart1
NONE

Sch.BParti2
NONE

Sch..BAPart1
NONE

Sch..BAPart(2
NONE

20,[E01,[E02,[E03



Statementforiunel30,200500f NCRIC , (Inc.
SCHEDULEIDIIIPART(3

ShowlalliLongiTermiBondslandiStocklAcquiredibyithelCompanyiDuringithelCurrentiQuarter
3 4 5 6

1 2 7 8 9 10
Paidtfor NAICIDesignation
CUsIP Date Numberiof Accruediinterest oriMarket
Identification Description Foreign Acquired NamelofiVendor ShareslofiStock ActualiCost ParlValue andiDividends Indicatori(a)
BondslliStates,TerritorieslandiPc ions
575827 P3 8|MassachussetsiStl5.750%010/01/18.......ivuiiireiirisieesiiessssssssssss s snsesssssssssssneas [ [.......06/14/2005...... 1,117,950 [ .o 1,000,000 | ...coovreerrrrerennne 12,139 |1FE.......cocouuu.....
1799999. Totall BONAS I ISt AtES, T ONESIQIPOSSESSIONS. ... ... cvecvsieereieieeieesieteteesstesestsessesesscssesessessessetessssesssssessssessessssssssssess | 4ssssssessssesssssessesessesssssssessessnsessesssssesesesesses et et essessesessesessesess e et es et et et et et s ses s ssesssessnsssensessntensesntentanss | bessesssssssessenses 1,117,950 | .o, 1,000,000 |...ccoooervreerrnnen, 12,139 |.......... XXX..........
BondsliSpeciallRevenuelandiSpeciallAssessment
566854 CX 1|MaricopalCntylAriz12.900%I06/01/35..........currrrrreerrrinsinnsissssssnsensessssssssssssssssssnnes | sevsessessnns | seveens 04/11/2005...... MorganiStanley 484,878 | ..o 500,000
566854 CY 9|MaricopalCntylAriz12.900%006/01/35........c.overrerrerrrrireereirneireereeseeseeeseseeseeeessssessees | ceees IO I 05/11/2005...... UBSIWarburg......... ...485,030 |.... ...500,000 | ....
64983W 8N 9| NewilYorkiStiDormlAuthIR15.250%011/15/23.. IO I 04/19/2005...... GoldmaniSachsl&ICo. ....929,008 |.... ..850,000
745235 PW 5| PuertolRicolPubiBldgsIA15.500%007/01/12.... N 05/25/2005...... BeariStearnsi&iCo..... ....444,752 .400,000
3199999. TotallliBondsliSpeciallRevenuel&ISpeciallAssessments 2,250,000
BondsllIndustriallandMiscellaneous
172062 AE 1|CincinnatilFinanciallColi8.125%011/01/34........cocveeerereeeeereeeresseeeeessssenensens | erreisnens | v 04/21/2005...... TaXIFIEEIEXCNANGE. .......ucveveieeierieicteieee ettt sss s ssssssnnas | sesesesssssesssssessssessnsssessens | ssnvesissessensenensnD 13,013 | coviiriieiieiieiierne 660,000
59156R AN 8 | MetlifellinC.l15.000%006/15/15.......ocvcvreererereieeeeeeeteiessee s es s sesssssenssssssesenes | sereesenens | coveens 06/20/2005...... BancameriCalSECUNIEIES. ..........cceveveveeerereerrereeeeeeeieeeeseseiesesssesssssssssensees | eeereressniesesssesssessessesiesens | coneneeerssenserere 48,781 | v, ,
828807 BJ 5| SimoniPropertylGrouplLPI4.600%006/15/10.........ccsvrresrnrenmesnesnesnmesmessessesssssmssnsssese | seeseessnnne | 10ne:06/01/2005...... MOTGANISEANIBY.......oocveieieiiiicicit ettt s ssessssensesessaesans | snsessnssnsessessnssssessnsessnnsens | enrensersnssnssnersess 1O T2 | erirrereriersssnans
4599999. TotallllBondslllindustriali&Miscellaneous...... .
6099997. TotalllBondslliParti3............cccccvveernnnene.

6099999. TORAIIIBONGS. .......cvvvectieieteitet ettt ettt ettt sa ettt es s bses s s b s sseeses s s s s e et et et et ense st et st e sse e et s sesesseesessetessetas  e4sstesssssssessessesssessssssssssessessssesseseetes et et et et et e s sse e et dseese e et et et ee st et b et s bt s se Rt et b b st ettt et s s st nsentns

CommoniStockslIBanks,ITrustlandiinsurancelCompanies

vo3

200340 10 7| COMENCAIINC. ...c.svererrerresrenresesseseessnssressesensssssnssnessnssnssnssnsssessnssnsssssssssssssssssssssssssanes | sessensenssne | eeesns0D/09/2008.ces [WACROVIA. e 1viiiiciici i snsnssissessssnessessesssssessessssssnsene | ssssnssssssessnnes 1,900:000 | ciiiiiiiisiinninen 91,986 | D, S R [V [
6799999. TotalllICoMMONIStOCKSIIBANKS, I TIUSHIAIINS.ICOS. ........cveeveiterecteieeieetistessesstssssssesssssssessssessessessssessesssssssssseesssessesssssntess | s4etsssessessssssssssessnsesseesesseseses et et ses et et s st et st e st ent et et en sttt st sntent st et sntensessntantessennsenssssnssnsensessnsesnsnss | srersnsessssenssnsenesssd 1,000 | errrsraens D08 O [ORTURORRRRON 0. XXX
CommoniStocksiilindustriallandiMiscellaneous

002824 10 0 |AbbottiLaboratories. I 06/03/2005...... FIRSTICLEARINGILLC..

031162 10 0|Amgenlinc........... I IR 04/29/2005...... Wachoviallnvestments...

20825C 10 4| Conocophillips. ISV I 06/02/2005...... StockiSplit..............

278642 10 3|EBAYIUS.........cccooun. . et [ 05/04/2005...... Various... o]

30231G 10 2| EXXONIMODIIICOIPOFALION.........ceureueeecerceeicieeeseteeeie e iseeseesssssee s ssesssseessessssssens | enesnsnssns | eoeean 05/31/2005...... VHHOUS. ..ottt ettt en

452308 10 9| iNOISITOOISIWOIKS. ........cveeeeirnriesiineiseeseeiiseeseeseess sttt essssess st st essssssssssns | sressssssnns | snsens 06/14/2005...... FIRSTICLEARINGILLC

487836 10 8|KelloggiCo................... O IO 04/04/2005...... Wachoviallnvestments... .2,180.000

580645 10 9|McGrawiHilliCompaniesil et [ 05/18/2005...... StockiSplit.......... N .1,300.000

654106 10 3 [NIKEIINCICLIB.........cvouieriieiieireeiireiieiseeieeet ettt nnsnnes | sressnsinns | snsens 04/04/2005...... WACKOVIR. ... ettt ittt sttt | oeesessenesensiaes 1,120.000

676220 10 6| OfficEIDEPOLTIING. ........cvirrericieircieieiesrisse bbb ssensens | sesessessnses | sevees 04/04/2005...... WachoViallNVESIMENLS..........ccvvveiiiriieieieiece et sensens | cesnsessssssessenns 4,220.000

855030 10 2|Stapleslinc........... S et [ 04/18/2005...... StockISplit..........cccneuenee .1,905.000

855244 10 9|StarbucksiCorp............ RO I IO IO 04/20/2005...... Wachoviallnvestments... ol .1,100.000

913017 10 9 |UnitediTechnologiesiCor. JO O et [ 06/13/2005...... StockiSplt.............. ol ....890.000

91324P 10 2 | UnitedIHEaAlthIGrOUPIING. ........cvuuveeieciecieiie ittt stsest bbb ssssssnssnins | sene et [ 05/31/2005...... StockiSplit.. e .1,000.000

983024 10 0 |Wyeth.....cooourvivrnrurenen. Wachovia.... .2,030.000

98956P 10 2 |ZimmeriHoldingslInc.... Advestilnc... .300.000

6899999. TotalllICommon(Stocksilindustriall&Miscellaneous.

CommoniStockslIMutuallFunds

640915 83 1|NeubergeriBermaniHightl

7099999. TotallICOMMONISTOCKSIIIMULURIIFUNGS. ... .. et seetetetsetsessesssees e ssseersesesessessssessessessssessessssansessessssee et essessessesessesensansassess | soesossessssessansessesessessnssnsessesassessesasssasessesassessessesassesesessesansesesseesesesee et antessetee ettt e et an ettt an et ant st an s

7299997. TotallllCommoniStockslIParti3..........

7299999. O T I DM ONISEOCKS. ..ttt veteeesitetstesse s eeessessssessessesssssss e et ensess e ses s sesees s s esee s s Rseeen s e et st eeses oA e ses e des e Rseesasessess | 4iesssessssessansessesessesentseses e s oese s s e eesoesee et eetee oo b e R ed R EeE R oA AR s E et et E e Ao E AR e kRt e Rt n ettt n ettt
7399999. TotalllIPreferrediandiCommoniStocks
7499999, TotallllBonds,PreferrediandiCommoniStocks .

(a)iForlallicommonistockibearingitheINAICimarketiindicatorl"U"lprovide:lithelnumberfofisuchlissues................ .
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1 2 3 4 7 ChangeliniBook/AdjustediCarryingiValue 16 17 18 21 22
F 11 12 13 14 NAIC
o Current Foreign Desigl
r Year's Book/ Exchange | Realized nation
e Unrealized Current OtheriThan Total Adjusted Gain Gain or
i Numberiof Valuation Year's Temporary | Changelin Carrying (Loss) (Loss) Market
CUSsIP g| Disposal Shareslof Increase/ |(Amortization)/| Impairment | B./A.C.V. ValuelAt on on Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration PariValue ActualiCost (Decrease) | Accretion | Recognized | (11+12013) DisposaliDate | Disposal Disposal Date (a)
BondsliiU.S.iGovernment
36202K 2A 2| GNMAISfIPooli#88691ARM24.125%011/20| ... | .06/01/2005 | Paydown ..3,077 ...(65)] ... 0 11/20/2021 | 1..........
36203G QN 6 | GNMAISfIPool#34886117.000%006/15/23. | ... | .06/01/2005 | Paydown 5411 0 06/15/2023 | 1..........
36203K A4 6| GNMAISfIPooli#35112717.000%007/15/23. | ... | .06/01/2005 | Paydown 0477 | 10,588 | 10,584 | 0 | e 0 07/15/2023 | 1..........
36203L LQ 3| GNMAISfIPooli#35233517.000%006/15/23. | ... | .06/01/2005 | Paydown .0 06/15/2023
36203T BY 0|GNMAUSfiPooli#358355117.000%007/15/23. | ... | .06/01/2005 | Paydown .0 07/15/2023
36204F FG 4| GNMAUSfiPooli#368367118.000%001/15/24. | ... | .06/01/2005 | Paydown .0 01/15/2024 | 1.
36208D M5 1| GNMAUSfiPooli#44778018.500%007/15/27. | ... | .06/01/2005 | Paydown 0 07/15/2027 | 1..........
36209A R8 5| GNMAISfIPooli#46591116.500%002/15/28. | ...| .06/01/2005 | Paydown 0 02/15/2028 | 1..........
36209P SP 3| GNMAISfIPooli#477626117.000%007/15/28. | ...| .06/01/2005 | Paydown .0 07/15/2028 | 1.
36210C NT 6| GNMAUSfiPooli#488302116.500%011/15/28. | ... | .06/01/2005 | Paydown 0 11/15/2028 | 1..........
362207 YU 0| GNMAISfIPooli#299623117.000%006/15/23. | ...| .06/01/2005 | Paydown 0 06/15/2023 | 1..........
912828 AP 5| USiTreasuryiNote4.000%011/15/12.......... ...|.06/20/2005 | DillionlReadi&IWarburg........... | ccecrmreeisreeernnrenanees .0 11/15/2012
0399999. TotalliBondsIU.S.IGovernment w0 2,336 ] .........2,336 |......10,266 | ...... XXX.....
BondslliPolitical’SubdivisionslofiStates
341426 BE 3| FloridaiStiBrdioflEdiPull5.250%106/01/10.. ...|.04/19/2005 |BLAIRUWILLIAMU&JCOMPANY.| .......................................... 959,744 | ........... 875,000 | ............. 958,606 | .............934,833 | o0 | o (3,087) [ cooorrrernnens 0 | o (3,087) | oovvvineeens0 | o 931,746 |..ccocovvneen. 0 [ 27,997 06/01/2010 | 1FE......
2499999. TotalIBOndSIIIPONtICAIISUDAIVISIONS. .....cve.erreeseressressssreesssessssess e ssess e senss s sses st snss st ssssssnees | ssseesssseees 959,744 | ............ 875,000 | ............. 958,606 | ...c....r.934,833 | o0 i (3,087) | cooovreerennens 0 | (3,087) | oovveinerens0 [ v 931,746 |..cooooevneen. 0 [ 27,997 |.....27,997 |....17,992 |...... XXX..... | .XXX...
BondsliiSpecialiRevenuelandiSpeciallAssessment
167562 EB 9 | ChicagolllMidwaylArptl5.500%01/01/12. | ... |.04/12/2005 | SAMCOICAPITALIMKTS 01/01/2012 | 1FE......
31282N BJ 1 |FHLMCIPool#M7004117.000%007/01/08.. |...|.06/01/2005 | Paydown 07/01/2008 | 1..........
31288) RK 4 |FHLMCIPool#C7949015.500%(05/01/33... | ... | .06/01/2005 | Paydown 05/01/2033
3128H3 ZP 9| FHLMCIPool#E96150115.000%[05/01/18... |...|.06/01/2005 | Paydown 05/01/2018
3128H4 WA 3 | FHLMCIPool#E9694114.500%006/01/18.. | ... |.06/01/2005 | Paydown 06/01/2018 | 1.
31296N ZY 6 |FHLMCIPool#1A14359115.500%010/01/33.. | ... |.06/01/2005 | Paydown 10/01/2033 | 1..........
31353G PG 1|FHLMCIPool#884023110.500%05/01/20.. | ...|.06/01/2005 | Paydown 05/01/2020 | 1..........
313615 TW 6| FNMAIPooli#5096516.500%(01/01/24 ...|.06/01/2005 | Paydown 01/01/2024 | 1.
31370L GE 4| FNMAIPooli#234297118.500%009/01/07...... ...|.06/01/2005 | Paydown 09/01/2007 | 1..........
31371L 4L 0| FNMAIPool#25562715.000%(02/01/25....... ...|.06/01/2005 | Paydown 02/01/2025 | 1..........
31371L 4M 8| FNMAIPooli#255628115.500%002/01/25...... | ... | .06/01/2005 | Paydown 02/01/2025 | 1.
31371L 6C 8| FNMAIPooli#25566715.000%003/01/25...... ...|.06/01/2005 | Paydown 03/01/2025 | 1..........
31371L 6D 6| FNMAIPool#25566815.500%(03/01/25....... ...|.06/01/2005 | Paydown 03/01/2025 | 1..........
313718 QU 1| FNMAIPooli#26066716.500%012/01/23...... | ...| .06/01/2005 | Paydown 12/01/2023
31372A ZM 7| FNMAIPooli#26724816.500%001/01/24...... | ...| .06/01/2005 | Paydown 01/01/2024
31372C AX 6 |FNMAIPooli#268322116.500%001/01/24...... | ... | .06/01/2005 | Paydown 01/01/2024 | 1.
31372C MN 5| FNMAIPooli#268665106.500%004/01/24...... ...|.06/01/2005 | Paydown 04/01/2024 | 1..........
31372D TM 8| FNMAIPooli#26975616.500%004/01/24...... ...|.06/01/2005 | Paydown 04/01/2024 | 1..........
31372H RM 1| FNMAIPooli#273292116.500%004/01/24...... | ... | .06/01/2005 | Paydown 04/01/2024 | 1.
31372J 6Z 1|FNMAIPool:#27458816.500%104/01/24...... ...|.06/01/2005 | Paydown 04/01/2024 | 1..........
313720 KM 4 | FNMAIPool#27400016.500%004/01/24...... ...|.06/01/2005 | Paydown 04/01/2024 | 1..........
31372P  JR 1| FNMAIPooli#278472118.500%006/01/24...... | ...| .06/01/2005 | Paydown 06/01/2024
31372P ZD 4 |FNMAIPooli#27894016.500%004/01/24...... | ... | .06/01/2005 | Paydown 04/01/2024
31372X ZK 1| FNMAIPooli#28614618.500%006/01/24...... | ...| .06/01/2005 | Paydown 06/01/2024
31378T P2 5|FNMAIPool#40824116.000%002/01/18...... ...|.06/01/2005 | Paydown 02/01/2018
313838 JZ 4|FNMAIPooli#51158016.500%008/01/14...... ...|.06/01/2005 | Paydown 08/01/2014 | 1..........
31390L GN 0| FNMAIPooli#64920516.500%007/01/32...... | ... | .06/01/2005 | Paydown 07/01/2032 | 1.
31390R E7 4 |FNMAIPooli#65365816.500%008/01/32...... ...|.06/01/2005 | Paydown 08/01/2032 | 1..........
313918 TF 7| FNMAIPooli#67565016.000%002/01/33...... ...|.06/01/2005 | Paydown 02/01/2033 | 1..........
31391S U7 3| FNMAIPooli#67570616.000%003/01/33...... | ... | .06/01/2005 | Paydown 03/01/2033 | 1.
313970 SC 0| FHLMCIPool#D3231519.500%004/01/22... | ... | .06/01/2005 | Paydown 04/01/2022 | 1.........
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31400C AL 8|FNMAIPooli#687933115.500%002/01/33...... ...|.06/01/2005 | Paydown ....62,699 0 02/01/2033 | 1..........
31400D X4 9 |FNMAIPool#68479916.000%03/01/33...... | ... | .06/01/2005 | Paydown 0 03/01/2033 | 1.
31400H HJ 5|FNMAIPooli#68793316.000%002/01/33...... ...|.06/01/2005 | Paydown 0 02/01/2033 | 1..........
31400T GU 5| FNMAIPool#69691115.500%04/01/33...... ...|.06/01/2005 | Paydown 0 04/01/2033 | 1..........
31401C FB 4 |FNMAIPooli#704062115.500%005/01/33...... | ... | .06/01/2005 | Paydown 0 05/01/2033
31401H 3J 9| FNMAIPooli#170920115.500%107/01/33..... | ... | .06/01/2005 | Paydown 0 07/01/2033
31401H L9 1 |FNMAIPooli#170875215.000%06/01/18..... | ... | .06/01/2005 | Paydown 0 06/01/2018 | 1.
31401J AC 2| FNMAIPool#170930315.000%07/01/33..... | ... | .06/01/2005 | Paydown 0 07/01/2033 | 1..........
31401L P8 0| FNMAIPooli#1711547115.500%006/01/33..... | ... | .06/01/2005 | Paydown 0 06/01/2033 | 1..........
31401Y VD 4| FNMAIPooli#1722512115.500%007/01/33..... | ... | .06/01/2005 | Paydown 0 07/01/2033 | 1.
31402A RB 4| FNMAIPooli#1723282115.000%106/01/18..... | ... | .06/01/2005 | Paydown 0 06/01/2018 | 1..........
31402G SW 4 | FNMAIPool#172873315.000%07/01/33..... | ... | .06/01/2005 | Paydown 0 07/01/2033 | 1..........
31402H N8 0|FNMAIPooL#72951515.000%007/01/33... |...|.06/01/2005 | Paydown .0 07/01/2033
31402Y T5 3|FNMAIPooli#74227215.000%001/01/34...... | ...| .06/01/2005 | Paydown .0 01/01/2034
31403F JX 3| FNMAIPool#747378115.000%010/01/33..... ...|.06/01/2005 | Paydown 0 10/01/2033 | 1.
31403V 2Z 1| FNMAIPooli#1759592115.500%002/01/34..... | ... | .06/01/2005 | Paydown 0 02/01/2034 | 1..........
31404B 3A 8| FNMAIPooli#1764093115.500%002/01/34..... | ... | .06/01/2005 | Paydown 0 02/01/2034 | 1..........
31404S H3 2| FNMAIPooli#77705015.000%004/01/34...... | ...| .06/01/2005 | Paydown 0 04/01/2034 | 1.
31404V TS 7|FNMAIPool#78006115.000%005/01/34...... ...|.06/01/2005 | Paydown 0 05/01/2034 | 1..........
31406B CY 4|FNMAIPooli#1804787115.500%001/01/35..... | ... | .06/01/2005 | Paydown 0 01/01/2035 | 1..........
31406E DM 3| FNMAIPooli#1807508115.500%001/01/35..... | ... | .06/01/2005 | Paydown 0 01/01/2035
31406E LL 6|FNMAIPooli#1807731105.500%012/01/34..... | ... | .06/01/2005 | Paydown 0 12/01/2034
34073X AA 6| FloridalGulfiCoastiUnivii2.270%012/01/33.. | ...| .04/13/2005 | LehmaniBrother: 0 12/01/2033
38374B QM 8| GovernmentiNationallMtgli3.206%104/16/1§ ... | .06/01/2005 | Paydown 0 05/01/2009 | 1..........
594648 SP 3| MichiganiStiHosplFiniAul19.000%(05/01/08 | ... | .05/01/2005 | Redemptioniii100.0000 0 05/01/2008 | 1..........
60415N EB 4 | MinnesotalStIHsgIFiniAgli5.200%101/01/17 | ... | .04/01/2005 | Redemptioni1100.0000.. 0 01/01/2017 | 1FE......
646107 X4 9|NewlerseyiStiHsgi&IMtg4.300%011/01/07 ... | .06/01/2005 | Redemptioniln100.0000 o} 11/01/2007 | 1FE......
717817 EG 1| PhiladelphialPalAirprt16.000%006/15/06.... | ...|.03/29/2005 | SalomoniBrothers..........c.......... 0 06/15/2006 | 1FE......
3199999. TotalUJuBondsmuSpe0|aILRevenueu&uAssessmen ...................................... ..0].....70,973 | ........70,973 |....121,330 |...... XXX..... XXX...
BondslllIndustriallandiMiscellaneous
02209S AB 9| AltrialGrouplincil5.625%(11/04/08.............. ...|.04/12/2005 | Wachoviallnvestments.............. | cceeeeeeernneeeeineenneees 11/04/2008 | 2FE......
161505 BY 7 |ChaselCommercialllMortg16.560%005/18/3( ... | .06/01/2005 | Paydown 05/01/2008 | 1FE......
172062 AD 3| CincinnatilFinanciallCol6.125%011/01/34.. | ... |.04/21/2005 | Tax(FreelExchange.. 11/01/2034 | 1FE......
184502 AK 8 | CleariChannellCommunicall7.650%09/15/1 ... | .05/10/2005 | BancamericalSecurities 09/15/2010 | 2FE......
23322B EF 1 |DLJiCommercialiMortgage6.080%(03/10/3 ... [ .06/01/2005 | PaydOWN...........cccvverrrrererrreiess | covreerersissineressnsens 07/01/2008 | 1FE......
248019 AH 4| DeluxelCorpl3.500%010/01/07............cvnc. ...| .06/16/2005 | Bear(StearnsiSECUrities............ | wwurrneriererernneees .0 10/01/2007 | 2FE......
26884A AR 4 |ERPIOperatinglLP14.750%(06/15/09 ...|.04/12/2005 | MorganiStanley.. 119,510 06/15/2009 | 2FE......
55445R AA 5| MachiOnelTrist/Seri2004113.890%005/28/40 ... | .06/01/2005 [PaydOWN..........c..rvevereereireinee | worverrisneinnerineniens ...3,030 05/28/2040 | 1FE......
61745M ES 8| MorganiStanleyiCapitalil6.550%003/15/30. | ... | .06/01/2005 | Paydown.........ccccccvevrrveerereens [ ervrrerreerneiseieinnes . 12/01/2007 |1FE......
61745M MX 8 | MorganiStanleylCapitalll6.760%003/15/32. | ... | .06/01/2005 |Paydown...........ccccceererrerierennee .20,122 06/01/2008 | 1FE......
61746W ES 5 |MorganiStanleylDeanIWitT6.400%02/15/31 ... | .06/01/2005 | Paydown.............c..rmmeverermmnerrens .13,929 10/01/2011 | 1FE......
61746W ET 3| MorganiStanleylDeanIWit16.540%002/15/31 ... | .06/01/2005 | Paydown...........ccccceeeevererrennee 10/01/2011 | 1FE......
61746W PE 4 | MorganiStanleylDeanIWit5.380%01/15/39 ... | .06/01/2005 | Paydown............ccc.evrrermmnrnrens 11/01/2011 | 1FE......
744448 BW 0 | PubliciServicelCompanyii4.375%0110/01/08, ... | .04/12/2005 | BeariStearnsiSecurities............ 10/01/2008 | 1FE......
760985 ZZ 7 |ResidentiallAssetiMtge3.610%010/25/28.. | ... |.06/01/2005 | Paydown 10/25/2028 | 1FE......
852060 AC 6| SprintiCapitaliCorpli6.125%011/15/08......... ...|.04/12/2005 | J.P.IMorganiChase................... 11/15/2008 | 2FE......
92927T AE 3| WFSIFinanciallOwneriTruli3.130%005/17/17 ... | .06/17/2005 | Paydown.........ccccccrmmevermriernnnns 05/17/2012 | 1FE......
257561 AS 9| Domtarfincl8.750%008/01/06...................... F 1.05/11/2005 | DillionIReadi&iWarburg........... 08/01/2006 | 2FE......




Statementforiunel30,200500f NCRIC , (Inc.
SCHEDULEIDIIPART(4

ShowﬂAIIIJLongDTermDBondsDandDStockDSoId DRedeemedﬂorDOther\leeﬂDlsposedﬂoﬂ]byﬂtheDCompanyDDurlnthheDCurrentﬂQuarter

2¢’'so3

1 2 3 4 7 ChangeliniBook/AdjustediCarryingiValue 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desigl
r PrioriYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtheriThan Total Foreign Adjusted Gain Gain Gain Stock or
i Numberiof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment | B.JA.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration PariValue ActuallCost Value (Decrease) | Accretion | Recognized | (11+12013) | BJA.CV. | DisposaliDate | Disposal Disposal Disposal |DuringlYear|  Date (a)
4599999. TotalliBondsilindustriali&Miscellaneous.......... I 1,955431 | ... 1,919,311 1,465,220 | ... .. 1,956,186 el i (755) | ooovo (755) | ......56,698 | ... XXX..... | .XXX...
6099997. TOtaIIBONASTIIPAMA. ..ot eiee ettt | crssenneas 8,296,315 | ...... 8,005,365 6,256,355 | ..o | 1 (98,375) | o0 | (98,375) |0 | 8,195,763 |0 | 100,551 | ......100,551 |....206,286 |...... XXX..... [ .XXX...
6099999. TOtAIIIBONGS. ... ceereerees et 8,296,315 8,005,365 6,256,355 | ..ccooveineeen0 [ 1iien(98,375) [ o0 | 1i(98,375) | o0 | 8,195,763 oo 0 | ..100,551 | ......100,551 | ....206,286 | ..... XXX..... | XXX...
CommoniStocksliiBanks, TrustlandlinsurancelCompanies
026874 10 7 | AmericanlintliGroupiinc ...|.04/29/2005 | Wachoviallnvestments.. ..106,000 113,281 |......(13,189) | wevoeveeeeeece0 | eeeeeeeenl0 [ e (13,189) [ 0 125,596 a0 sl (19,596) | .l (19,596) | ...l 262 e XXX..... | IS
172967 10 1|Citigrouplinc. ...|.04/01/2005 | Wachoviallnvestments.. ...1,000.000 44,607 48,180 | ..ceeces(d,138) | o0 | eeieeieeen0 [ e (4138) [ 0 | 44,042 0 565565 440 XXX.....
55262L 10 0|MBNAICorp. .|.05/05/2005 | Wachovia... . 3,060.000 ..86,261 | ......cce(5,906) | cooverrvrireee0 [0 | i es(5,908) | o0 | eiiie00080,356 |0 |1 (19,240) | .......(19,240) | ......... 796 | ... XXX.....
6799999. TotalliCommoniStocks(iiBanks DTrustﬂ&[Insurance[Compaan .............................. w1723 | X | 00000 249,994 | . 247722 10000(23,233) | 0 |0 00(23,233) 0 ] 249994 0 (38,271) ] (38,271) L 1408 XXX.....
Common[StocksllIndustriallandiMiscellaneous
00724F 10 1|AdobelSystemslinc.. ...|.04/27/2005 | Wachoviallnvestments B 2,000.000 | ..ccoece... 123,715 | e XXX | 86,133 | .. 125,480 | ... (39,347) | o0 [ 0| (39,347) | 086,133 037,583 037,583 B0 XXX..... | IS
00817Y 10 8| Aetnallinc. ...| .05/05/2005 | Wachovia... I 200.000 | ..eoooveeeeen 15,451 | i XXX | e 8,406 | e 12,475 | (4,089) | o0 | 0 | i (4,089) | 0 | 8,406 | 0 | e 7,045 | 7,045 |0 XXXooos [ Lo
172908 10 5|CintasiCorp 1| .04/22/2005 | VaAHOUS......cooecvereeerrereerrereraneees | eevereeeens 1,950.000 | .vvovvreereenn 75,283 | v e XKX e | e T2475 | 085,527 | 110(13,052) | o0 | 0 | iid(13,052) | o0 | i 72475 | 0 | 2,808 | oi. 2,808 | ..o 624 XXXooos [ L
30161N 10 1 |ExeloniCorporatiol ....05/05/2005 | Wachovia... . 600.000 | ....cccoe00eeri 29,543 [ v XXX [ e 17,949 | 26,442 | (8,493) | 0 [0 [ (8,493) | 0 | 17,949 | 0] 11,594 11,594 0240 XXX.....
370334 10 4|GeneraliMilislinc.. ... | .04/04/2005 | Wachoviallnvestments.............. | voveeeees1,690.000 | voovvirrec81,733 | oo XXX | e 79,367 | 84,010 | i n(4,643) | o0 |0 | e (4,643) | 0 | e 79,367 | 0 | 002,366 | .......2,366 | .........524 | ... XXX.....
459200 10 1|IntliBusinessiMachines. ... | .04/15/2005 | Wachoviallnvestments.............. | wreeereeee500.000 | oo 38,548 | oo XXX | i d1,680 | 049,290 | oo (7,610) | o0 [0 | eeieeeend(7,610) | 0 | 81,680 | 0 | ed(3,132) | e(3,132) | 090 | XXX.....
529771 10 7 |Lexmarklinternational ... | .05/05/2005 | Wachovia... ceevrnee | eerrrernnennn900.000 | i 61,202 | e XK [ e 59,981 | 76,500 [ (16,519) | 0 [0 | i(16,519) [ 0 | 89,981 | 0 | 1,221 | 1,221 |0 XXX.....
580135 10 1|MCDonald's/Corp ...|.04/04/2005 | Wachoviallnvestments............. | ............3,090.000 | ..............95,508 | ........... XXXoc0ovee | verrrrerrrnnn86,396 | ..........n.99,085 | .......(12,669) | voovvovrerireennn0 | o0 | enn(12,669) | o0 | 000086,396 | vl | 9111 [ 9111 [0 XXX..... | I
701094 10 4 |ParkeriHannifaniCor| ... | .04/04/2005 | Wachovia..........ccccrvvrneervvrennees | cerrrrernn 1,440,000 | coovvirrec87,793 | v XXX | 81,806 | .. 109,066 | .......(27,259) | o0 [0 | eiee(27,259) | o0 | 81,808 | 0 | eeen.5,987 i 5,987 e 288 | XXX.....
91324P 10 2| UnitediHealthiGrouplinc... .1.05/05/2005 | Wachovia.......cocoererererereareinnens | evrreererennen 170.000 | vviirioree 16,651 [ oot XXX oo | cvrvireieeen8,512 | i 14,965 | i(6,453) | e i (6,453 [ o0 | eiiii08512 |0 | 08,139 {18139 B [ XXX.....
6899999. TotaIUJuCommonuStocksqundustnalu&uMmoeIIaneous ................. o e 025,427 | XX | e 542,705 | ...........682,820 |.....(140,114) | s |0 [ (140,114) |0 [ e .542,705 0] 82,722 082,722 1,821 XXX.....
7299997. TotallIComMONISLOCKSIIIPAMIA........coc. et enssssssssssnssenssnsssssnssssssnssensensns | eennesnees e 1y 190 | erveerese XKKuvrrrsens | corernrenneen 192,699 | virrerrnr.930,542 | .....(163,347) | oo [0 | o0 i(163,347) [ o0 | i 792,699 |0 ] oo 44,451 044,451 ]...3,319 | ... XXX.....
7299999. TotalllICOMMONISIOCKS. ....ceuivesri it snsssnsssenssensenssssnssnssenssssnssenssnsnns | eeneesnensssQQ g 190 | cerreersse XKKuserssens | crnsenrnnensn /92,099 | eirirernnn. 930,542 | ....(163,347) | oo [0 | o0i(163,347) [0 | i 792699 |0 | 44,451 [ 0441451 ]....3,319 | ... XXX.....
7399999. TotallIPreferrediandiCoOMMONISIOCKS. ......c..uureerrrerieressrrssrsssssriessssssssnsssssssssrnssssssesssnsssssssssssssssnsesssssssnsesssesns | eonesseessss@305 190 | onerenae XKKersserens | covernrreersc 192,699 | 1ivvirrrr..930,542 | .....(163,347) | o0 | o0 | 00n(163,347) | o0 | i 792,699 |0 | 144,451 | 44451 ].0..3,319 | XXX.....
7499999, TotalliBonds,Preferred/andiCoMmMONISLOCKS. ...........c..cueuvvmeererereeriicerssiisirinerereresseessessenssenisenssenessensssesssennensenes | eereeeeenn3y 133,468 | vvrcio . XXX | v.....9,224,483 | .......... 7,186,897 | .....(163,347) | .........(98,379) | .................0 | .......(261,722) | ..............0 | ..........8,988,462 |............0 | .....145,002 | ......145,002 |....209,605 |...... XXX.....

(a)IForfallicommonistockibearingitheINAICImarketlindicatori"U"lprovide: mtheﬂnumber{ofﬂsuchllssues ................ 0.
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Sch..DBPart/ASection1
NONE

Sch. DBPartiB Section1
NONE

Sch. DBPartiCSection1
NONE

Sch. DBPartiD Section1
NONE

E06, EO7



setementiorunesozosssr NCRIC, [Ine.

SCHEDULEIENIPARTIM0IICASH

MonthIEndiDepositoryiBalances
4

1 2 3 5 BookiBalancelatlEndiofiEach 9
Amountiof Amountiof Month(DuringICurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdiMonth | *
OpeniDepositories
SuntrustiBankiCorporatelChecking............. Washington,IDC RO IO 0.000 | .oveveereeereeeenn |0 [ 2,702,922 | ...... 2,629,551 | ...... 4,929,113 [ XXX
SuntrustiBankliDraftlAccount....................... Washington,IDC [RU ISUURITRIN (VPO 0.000 | coovevrveeieeenn0 |0 | (1,689,098)] .....(1,858,917) | .....(4,736,723) | XXX
BrowniBrothersiHarrimanillinvestment......... NEWIYOrK,INY.......cocovovrmnninninss | eonninninnnns varies...... | oo 11,045 | 0 616,344 | .....2,440,005 | ...... 2,652,996 [ XXX
0199999.0TotallOpeniDepositories.... XXX [ XXX ] 11,045 |0 [ 1,630,168 ......2,845,386 | XXX
0399999.1TotallCashioniDeposit.... XXX.... [ XXX .....1,630,168 ......2,845,386 | XXX
0499999.1CashliniCompany'siOffice... o XXX [ XXX....
0599999.1TOtAlICASN. ......cvvverererecerrrisiseeseitsese ettt ensnes XX [ XXX....| v 11,045 | 0 0001,630,518 ....3,210,989 2,845,736 | XXX

E08




Statement forJunei30,2005(of NCRIC ’ Inc.

SCHEDULEIENIPARTI2IICASHIEQUIVALENTS

ShowlIinvestmentsiOwnediatiEndiofiCurrentiQuarter

1 2 3 4 5 6 7 8 9
CUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest GrosslInvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&lAccrued Income

603

NONE
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* 4 114 92 00545100010 2 =

SUPPLEMENT"A"ITOISCHEDULEIT

EXHIBITIOFIMEDICALIMALPRACTICEIPREMIUMSIWRITTEN
ALLOCATED/BY/STATESIANDITERRITORIES

Designateltheltypelofihealthicare

providersireportedionithisipage.
Physicians(llincludingiSurgeonsiandiOsteopaths

1 2 DirectiLossesPaid 5 DirectiLosseslUnpaid 8

3 4 6 7 Direct

Losses

Incurred
But
Not

Reported

Number
of
Claims

Direct
Premiums
Earned

Direct
Premiums
Written

Number
of
Claims

Direct
Losses
Incurred

Amount

States,Etc. Amount Reported

Alabama.........ccccceeiveiinnnns
Alaska.........ccccverirriereienne
ANZONA......ocveveercreiereiiinn
Arkansas............cooevevereniennn
California.........cceveveverrrinnes
Colorado........cceveevverecrernan,
Connecticut.........cccvvvrennen.
Delaware..........ccccvvvercvnaee.
DistrictiofiColumbia...............
Florida.......cccovevevveverereieinnn
[CTToT o[- U
[ L R

SO PN o WD

lowa....
Kansas....
Kentucky.
Louisiana.

Maryland.....
Massachusetts
Michigan.........cccceveeeerrieeinnns
Minnesota..........ccoueeriverennes
MiSSISSIPPI......cvvvevicecreraen,
MISSOU.....vovvvrerreirieierriaee
Montana.........ccceeeerverrieenennes
Nebraska.........ccocovuvrieriennes
Nevada........ocovverrenieriennns
NewIHampshire...........cc.c....
NEWIJErSEY.....oovvrverirerrrrrnns
NewIMeXiCo.........cevvrvrevvnnes
NEWIYOK......vecvreveciiiienn

Virginia....
Washington.
WestiVirginia...
Wisconsin....
Wyoming.........
AmericaniSamoa...................

AggregatelOtherfAlien
TotalS. oo

......... 17,697,251

DETAILSIOFIWRITENINS

5701.
5702.
5703.
5798.

5799.

Summaryiofiremainingiwritelinsifo
[Linel57tfromioverflowipage.......

Totalsl(Lines15701thrui57030+
15798)i(Linel570above)...............

SUPA1
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