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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt enns | erensennens 160,012,735 | oo | cervereineens 160,012,735 | covvvvenne 175,913,924
2. Stocks:
2.1 PLEfEITEA SIOCKS. ... veeecerririeecicie ettt et s sttt ssessnen | eessessessesssnssessessansnssnsse | sressssnsssessansnssessessansnes | sessssessassssnsssessensnens (0
2.2 COMMON SEOCKS. ...uvuererenresesressessesresessessssssessessssssesssssassssssessessssssessessassssssessesssssnssessassnss | essssssessossssssessnssasssnssnsss | stesssssessessasssnssessassensnss | sesssssessasssssnssessessnees (0
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....2,839,090), cash equivalents ($.......... 0)
and short-term investments (§.....1,133,435).........rereeieceeeeeeeeeeeeseee s ses s ssesssenas | eveeesseesaesseas 3,972,525 | oo | e 3,972,525 | .o 12,801,948
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. Other INVESIEA GSSELS........ceceeieeeceeeee et et ettt et ettt enenen s s s s s s s enenenenenenenes | eeresesesesesesssea 491,700 [ e | e 491,700 | oo 491,900
9. ReCEIVADIES fOF SECUMHIES. .......orvueieiiirii s | sebiessis bbb | erebsss bbbt | erireniesi s (01 IO 223
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10).......ccverererieieiiirieiieseeseieessesesssienes | sevesninns 164,476,960 | ...coovvvvvvrrerecreines (1 I 164,476,960 | ............. 189,207,995
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investmentincome due and @CCTUB............ovuririirierieniririre s esienes | creesessineeas 1,669,459 | ... | e 1,669,459 | ... 2,139,979
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection.............ccocevevees | covveireirivennnnn. 432,487 | oo | e 432,487 | oo, 601,842
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccoevreveieienes | vevrrerieiiennns 1,933,719 | oo | vveeneensinnnes 1,933,719 | oo 2,658,513
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from FEINSUIENS. ..o | e 122 | | e 122 | e 158,089
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns [0
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon..............ococoeeevevevvcens | eeevicreieienns 552,948
17.2 Net deferred taX @SSBL.........ccuuwrreieririrerirerie st ess st ssesssensans | oesssesssanness 4,209,886
18.  Guaranty funds receivable Or 0N AEPOSIL.............ceviiiieiiceeece e | ereseaes s s b esaebenes
19. Electronic data processing equipment and SOfWAIrE.............ccvvvevevcveeeeieiiesie e | seresseessesseseseenes 36,876
20. Furniture and equipment, including health care delivery assets (§.......... 0)erereereeereeereeeeenenes | erereeieerenesens 204,779
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates..........c..cccvuveveverreerieieesceeeseiese s | e 35,722 | oo | e 35,722 | oo, 59,500
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24. Aggregate write-ins for other than iNVested @SSEtS............cc.eevrievcircveieceeee s | cvvrreseresiesienens 50,883 | ..o 40,217 | oo 10,666 | ..oooovvvcrernnnnes 73,063
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T ettt | setet ettt | ettt | eents et (U RN
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401, Prepaitd EXPENSES. .....cvvuiveriecreieisireiss ettt s e bbbt bbb b s ettt b s
2402, OthEr @SSEIS.......cveuereereeiraiisreriesisesi sttt
2403. State Premium Tax ReCOVErabIE............c.cvuuriviiiiiiiinisces s
2498. Summary of remaining write-ins for Line 24 from overflow page
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNg 24 @DOVE)..........cceviveerrriiierersieriissssssisnennnas
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. LoSSeS (CUITeNt aCCIdNt YEAT $.....5,625,5671).......cvuereereceeieeeescerie st ssessss s sessssssss s sses s ssesssssssssssssssnssessesssssnssessns | ssssssosssssssssssnssesens 57,202,400 | .ooveeeeeeeeeeiennd 62,012,817
2. Reinsurance payable on paid [05ses and (0SS adjUSIMENT EXPENSES.........cuururirriiririeieireirce et sesssseeessntees | sesessssesssseesssssesseesssessessessssessesses | seetssssssessssnssessessessssessessssssessnenes
3. LOSS QQUSIMENT EXPENSES........cucvveiiiveiiscie ettt sttt s st s e s st s b a s s s b s st s s ses s nnetenanne | sbesssesesnsetesnsessanes 33,071,022 | oo 35,218,357
4. Commissions payable, contingent commissions and other SIMIlar Charges...........coeureriririenrirninenrnesesssieesssssesseees | eeessesesssssssessesessesssessees 268,304 | ..o 328,033
5. Other expenses (excluding taxes, ICENSES AN fEES)........c.urururirirrriririireirrise ettt ettt sssssssssensnes | stesssessessesssssssssessassnnenn 245,378 | oo 550,597
6.  Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vuurvrrrrieierinirnrireireieesssese e ssesssessssssessesss | sreesssesssessessssssssessenssnssnes 9,580 | v 188,053
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......rvrrwereremereerrrirrerennenees | eerneereesresnesssessessssssssesessessssssssnns | seesessesssssssssssssssessnens 1,930,518
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....420,967 and including
warranty reserves of §.......... )ttt bbb bbb e ettt bbb bt tesenans | ebaessesnsestes st esaesas 14,639,435 | ..o 15,866,740
10, AQVANCE PrEIMIUM........ovieiiiteiieicteies ettt sttt bbb b b s bbb b bbb st s s st b st n s s st nsensnnns | sbsessesssssssessessntesses e sanes 335,784 | oo 1,124,333
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POICYNOIELS. .. ..o ettt st s s8££ b8 E e84 b e e b e et sests | H42Eet e e e sEeesee b e e see s st e e s b esb e s estes | eebetsebsee s b et s s bbb s bbb
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.ciuiireiiiiiieiieieeie et | sevessessssssessesssessesaens 3,237,062 | ..o 2,605,900
13.  Funds held by company under reinsurance treaties
14.  Amounts withheld or retained by company for aCCOUNt Of OLETS...........cceiiviiiiciccec e eseses | seresies s ssses e ssbenis 736 | o 3,663
15, Remittances and itemS NOT AlIOCALE. ... | Hoet bbb bbbttt | it bbb
16, PrOVISION fOF FEINSUIANCE..........vuuieeieuieiiiirie sttt ens | bbaebb sttt 30,800 | oo 30,800
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........coieieiiviiieie e esssnes | eoebesess e ss st es s s b s s s sses | sbssssssessesssest e st es bbb s s seesses
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, subsidiaries and affiliAtes............cciiriririiieiece s | seess st aes 290,668 | ...coovverreierrieieieieniene 112,414
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. .. ..vurverieictiieie ettt bbbttt s st s bbbt bbb s s en bbb s bens | ebsessnsantesses st esse s b st e s s sse s st ensesas | £ebsssantesses et en s s b st s s s st n s st
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-inS fOr IADIIES. .........cvieueiirieieicireis ettt n s snsensenss | festessessssessessssnsansessnsaen 250,006 | ..o 952,744
25. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24)...........ccvivieieirecseiee e sessssenses | esseessssssesessssessenns 109,581,175 | coovvveevieeirnis 120,924,969
26, Protected Cell HADIIHIES..............ovuieeieiii bbb | Hhb e bbb bbb | Shb bbb
27.  Total liabilities (LINES 25 @NG 26)...........erueurrirriiicriririerieresieses i seess st seess st esssesensenens | sretssssssssssnssensssnes 109,581,175 | oo 120,924,969
28.  Aggregate write-ins for special surplus funds 1,160,467 1,589,115
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et 1,000,000 1,000,000
30, Preferred CAPItAl STOCK..........cuiviviieiicie ettt bbb s a b s bt a bbbt s et st b s st sns | ebnsebessea et es s e bt s s s st bensebesnas | 4binteses e et b et e b s e e bbb r et n s
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........ccciiiiiicieccecs e saens | sesssbesesssesssesesesssesssseaebensntenes 0 | o 0
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULBA SUMPIUS..........evueveeicreeeieteeiese ettt ettt st st s st ssssse s nssesssssnsans | stessssassessssssssnssssesens 55,934,666 | ...cocvverrieriiiinns 55,934,666
34, UNQSSIGNEA fUNAS (SUMPIUS).......vvererrerieririseiseissesessssesssssse st ss sttt ss sttt s st st st ss st ensnssessnns | sastssssssmssossunssnssessanes 4,749,330 | oo 19,983,341
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 10 34, IESS 35)........vvurrrerririninrireirinsississisessessssseessssssssssssssssssssssssessessessssssesses | sasssssssssosssnsssssessaseas 62,844,463 | ..o 78,507,122
o 3OO OSSO OTSTOTY ISP 172,425,638 | ...oovvveereeeens 199,432,091
DETAILS OF WRITE-INS
2401, LIIGAHON HADIIIY. ... vveooeereeereeeseeeseeesseeesseesseses st sess s ss st ss st ensssanns | sesssessssessssesssnnsssnsssanes 250,006 | voooverneeeeeeeeeeennns 244,338
2402. Accrued Retrospective premiums DASEA ON EXPEIIEINCE. ..........cuuruiurerreriirrieeeieieiseieesesseseeeeseseeseeseseeseseseesessesssssssesssesssessesses | sressessssessessssessessessssessesssssssessesnnss | soessssessesssssssssesessssesns 708,406
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @D0VE).......ruruuriuiieereieieiiesessissessss s sses s sss s e snsssssssssssnssssssnssssssssssssnsss | osssssssssssssssssssssssanssssses 250,006 | oo 952,744
2801. Additional admitted AEfErred taX @SSELS.........cceiiiiiiiccce ettt | eresaesee sttt 1,160,467 | oocvieeceeen 1,589,115
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruuierirusriraiesiiierssissessessmssessessesssessssssssssssnssnessssenssesssnssnssssssssnss | ssesssssssssessssssnsssssaseas 1,160,467 | ..o 1,589,115
3101.
3102.
3103.
3198.
3199.




Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

34.
35.
36.
37.
38.
39.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

UNDERWRITING INCOME

. Premiums earned:

(WrItteN $.....10,405,733).....ccvvvrierieeiesieees sttt
(written §......... D).ttt et
. (written $.....1,035,533)....

(WETHEN $.012.9,370,200)....rreeererserserssssessessessssrssessessessessesseesessesssss s
DEDUCTIONS:

. Losses incurred (current accident year $.....5,625,561):

2.1 Direct

2.2 Assumed
2.3 CBABH. ...ttt et bbb bbbttt
2 NBL. ... R ARt
3. Loss adjustment expenses incurred.....
4. Other underwriting expenses incurred.............
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (Lines 2 through 5)
7. NetinCOME OF PrOtECLEA CEIIS........vueeiecirieii ettt bbb
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)....vvoveuiiririeieieieisieseie e ssesnens
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........ccoriieeee sttt s st
10. Net realized capital gains (losses) less capital gains tax of $.....726,168
11. Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered $
Finance and service charges not included in premiums
Aggregate write-ing for MiSCEIlANEOUS INCOME. ...ttt sseneas
Total other income (LINES 12 throUGN 14)........c.eviieeiiiiecee ettt st
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders
Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred......

Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT
Surplus as regards policyholders, DECEMDET 31 POF YEAI........c.cviveireiiiriieieissieieieisssesse st ssens
NEtiNCOME (fOM LINE 20)......c.cuuruurieereeerieiiesesseseiseesseiss sttt ettt b st essensnen
Net transfers (to) from Protected Cell accounts...........cccocovvererrerereinennn.
Change in net unrealized capital gains or (losses) less capital gains tax of §.....648..
Change in net unrealized foreign exchange capital gain (10SS)...........cc........
Change in Net defermed INCOME taX.........ovururireririreei ettt ettt sttt
Change in NONAAMILEEA ASSEES.........ceiiicreicicet ettt bbb bbb s b
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..

Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s
Surplus adjustments:

331 Paid iN..oereeeeeeee s
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et
Net remittances from or (to) Home Office

Dividends to stockholders
Change iN trEASUNY STOCK........c.iveiieiiciiieie ettt bbb bbb bbbt et
Aggregate write-ing for gains and [0SSES IN SUMPIUS..........vureriierinrerirrinresee st enes
Change in surplus as regards policyholders (Lines 22 through 37).........cc.ccerieiiiinieieisese e
Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

1,180,574 | ..

....1,089,712

.1,119,298

....11,305,911

................ 10,814,053

13,927,764

1,675,755 | ..
..2,867,393 |..

.................. 1,888,519 |..................2,131,923 ...(7,017,712)
..................... 812,958 |........cconeeeee.. 137,170 ...(130,187)
1,075,561 | ..oovvvvrririns 1,394,753 ....(6,887,525)

..3,030,060
..5,642,034

...... 5,320,164

..1,348,598 | ..

6,004,872

...... (219.414) .

...... 7,869,553
.(45,667)

6,668,762

5,785,458 |....

7,823,886

....12,440,449

.1,768,307 |..

.................. 7,959,754 | ....
...(4,549,027) .

....10,672,142

12,508,781

................ 78,507,122
................ 10,672,142

................. (1,537,578)
..................... 630,222

.................... (428,648)

...(25,000,000) | ..

................ 93,569,346
................ 12,508,781

................. (7,072,145)
.................. 2,393,046 |....

................. (1,347,469)

.(39,000,000) .

................ 93,569,347
....21,329,554
..1,667,482
....(7,907,990)
.4,682,401
...13,800

(1,347 471)

............... (15,662,659)

............... (25,352,370)

(15,062,225)

................ 62,844,463

................ 68,216,975

................ 78,507,122

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Miscellaneous income..

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

18,479

...32,304

3701.
3702.
3703.
3798.
3799.

Excess of net assets over carrying value of merged SUDSITIANY...........c.vierereienrenrire et
DiSSOIULION OF SUDSIQIAMES. ....vevvrveveirrissirieiseiesie ettt s s nnns
Additional admitted deferred taX @SSELS...........ccviiiiiiriecieece et
Summary of remaining write-ins for Line 37 from oVerflow Page..........cccceviiveiriiieeiicese e
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).....c.ruruurisiieiriieiair st sse st

..................... 127,531 | ...
................. (1,475,000)

................. (1,347,469)

127,529
...(1,475,000)
1,589,115
...(1,589,115)
1,347.471)
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUMANCE.............ccoevevieeeeeceete ettt ettt sese s s s sssssssssssnanannes | evesesseanes 10,815,368 | ............. 12,331,629 | ............. 15,952,619
2. NEtINVESIMENE INCOME......cocvitieiiieiecctce ettt ettt ettt s st sesesesesesssnsnsnensnssans | seseseserereses 6,724,987 | ..o 7,307,755 | oo 9,362,224
3. Miscellaneous income 84,485 (25472)] .... ...(62,814)
4. Total (LINES THrOUGN 3).....ouivuiiiiriieiciireieciseiecie et nsenies | cvensinesens 17,624,840 | ... 19,613,912 | oo 25,252,029
5. Benefit and 108S related PAYMENLS..........c.vviiiuriiieiiieeeee sttt sttt snns | benserinsesnns 9,551,101 | .ovevnve 21,413,952 | ..o 34,505,171
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for deductions..............cccocriirririninneniennereseeeees | v 3410814 | ............... 4,361,872 | oo 5,184,699
8. Dividends paid t0 POICYNOIAETS. .......cuvuiuiieiieieee et netes | rebesssiensebenseisnsessssennns | senttennsesnneesnnetennetsnneies | et s
9. Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. 4,977,941 ....(2,481,063)] ... ...(2,134,708)
10.  Total (LINES 5 throUGN 9)......couvuiiriiiiiiiiiicie ettt | eoesenensenes 17,939,856 | ....coovve. 23,294,761 | oo 37,555,162
11. Net cash from operations (Lin€ 4 MiNUS LINE 10).......ccciuiriiiiiieeninineiseiseiseississesesesesesenesenesenesesees | soesenennenens (315,016) [ .cvvvvveeneene (3,680,849) ....c....... (12,303,132)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...cooviceiiciseici bbbttt | criennenins 58,914,443 | ............. 20,434,386 | ...covcvnee 29,885,744
12.2 Stocks. ....6,582,571
12,3 MOMGAGE I0ANS......ucviiiicieieisiie ettt ettt a et es ettt s s snsetetessssnsnsesesassnsnsnsens | seseresessssnsnsnsesnsnsnnnress | esesnssnseresesesnnsnernsesens | serrereresesnneereseennnnenes
124 REAIESIALE. ... nies | cerenienenen et eies | ettt | s
125 Other INVESIEA @SSELS.......c..iviiereiiirireire e entennnens | sonessesenenenenenesens 200 | oo 300 | e 300
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments............cccoceveererneenenneeneens | ovenieinein, 356,278 | .cooveeiinn (312,000 | ..vvreereiieiieieeies
12.7  MISCElIANEOUS PrOCEEAS........cuvvevriiiriiiriieitieieiet ittt nienns | trnsstrsssrss e sseees 223 | | i (297,147)
12.8 Total investment proceeds (LINES 12.1 10 12.7).....couiuriiuriiirieirieinieirieisieisee et ssenaes | evnesenenas 59,271,144 | ............. 26,705,257 | .ooveenve 36,171,468
13.  Cost of investments acquired (long-term only):
131 BONGS...ouetceiici ittt bbbttt | erieeienens 42,227,218 | oo 19,965,949 | ............. 28,804,749
13,2 SHOCKS. ... euerererirecieit ettt sttt | antsnssentensensnntenssentnns | eesereseneand 6,160,854 | .....ccccoeee. 6,160,854
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
1314 REAIESIALE. ...t ssessenaes | sesensenenenene st ennntes | ertestenrensenenene et | e
13.5  Other INVESIEA @SSELS.......cuueviiiriiirrciieieie bbbt eniens | crbsisesssessesisssesiensenes | seessenesensnseaens 16,300 | .ovvvvrerennens 16,300
13.6  MiSCEllaN@OUS APPIICALIONS. ........cuuvureiriececeeececreereeee ettt ssse e sesessssesssenenenes | cossssssssssnssnssnssnsensenons | nersesssnsssssessssnsssssssanses | orsessensensenesseees 223
13.7 Total investments acquired (LINES 13.110 13.6)......evevriuereirrireessersensinsnsessisseeeeseeeesesssssssssessssssssssssensenss | sossesersens 42,227,218 | oo 26,143,103 [ ..oooenne 34,982,126
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiN€ 14).........cccovevrievieieeieeveevee e eseeeenees | cevvssieinns 17,043,926 | ..cooevvvrnne. 562,154 | ............... 1,189,342
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrplUS, €SS trEASUIY SEOCK...........cviueiiieeiiiciiie et sssensaens | ceresssesssesssesssesesenns | oensesissenees 5,627,531 | oo 5,627,531
16.3 BOMTOWEA fUNGS.......oocvueeeiiii bbbttt | cesessessensenenennssnesnsines | ertessessessenenenenenenn | coreeneensi s enaens
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5  Dividends t0 SLOCKNOIAETS. ..........cuucieiireiiciiieinece e senssienns | cesssiesins 25,000,000 | .oocernenee 39,000,000 | ..o 39,000,000
16.6  Other cash provided (APPlIEA)..........vveereriririererree et ese e ssessessessensees | sresesiseiseees (558,333)] ..oveeenn (18,427,059)] ............ (17,683,606)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ ..(25,558,333)] ..ovevne (51,799,528)] ............(51,056,075)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccocoveves | covrvirennes (8,829,423 ...venven (54,918,223)] ............ (62,169,866)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI........cviiieicieicieieieicete ettt sttt bbb bbbttt s s st ssesensnnns | sebensesneas 12,801,948 | ............. 74,971,813 | oo 74,971,813
19.2 End of period (Line 18 PIUS LINE 19.1)........cciuiiiiiiiiieieceiiscseiccstiecseiectses e sssnenssies | sevseeenensnees 3,972,525 | ............ 20,053,590 | ............. 12,801,948
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 Lttt R f e Ef R E R b e e bbbttt enbserene | enbsneent s st sens st nensnnes | nneenesns st st snn st s | deerene et
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Statement for September 30, 2010 of the PROASSURANCE NATlONAL CAPlTAL |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting practices

The financial statements of ProAssurance National Capital Insurance Company (the Company) are presented on the
basis of accounting practices prescribed or permitted by the District of Columbia Department of Insurance, Securities
and Banking (DISB).

The DISB recognizes only statutory accounting practices prescribed or permitted by the District of Columbia for
determining and reporting the financial condition and results of operations of an insurance company and for determining
its solvency under the District of Columbia Insurance Code. The National Association of Insurance Commissioners'
(NAIC) Accounting Practices and Procedures Manual has been adopted as a component of prescribed or permitted
practices by the District of Columbia.

The term “None” or “No significant change” is used in the following footnotes to indicate that the Company does not have
any items requiring disclosure under the respective footnote.

B through C — No significant change

Note 2 - Accounting Changes and Corrections of Errors

None.

Note 3 - Business Combinations and Goodwill

None.

Note 4 - Discontinued Operations

None.

Note 5 - Investments

A through C — No significant change

D. Loan-backed securities:

@)

(@)

3)

(4)

(5)

Prepayment assumptions for single-class and multi-class mortgage-backed/asset-backed securities were obtained
from broker dealer survey values or internal estimates.

The Company has not recognized any other-than-temporary impairments of loan-backed securities for intent to
sell or for inability to hold to recovery during 2010.

As of September 30, 2010, the Company holds no loan-backed securities that have other-than-temporary impairments
recognized in earnings based on the fact that the present value of projected cash flows expected to be collected was
less than the amortized cost of the securities.

For all loan-backed securities held at September 30, 2010 for which fair value is less than cost, but which have had no
other-than-temporary impairment recognized in earnings, the following table displays balances, according to duration
of the loss position:

Fair Value Amortized Cost  Unrealized Loss

Less than 12 months $ 300,227 $ 300,449 $ (222)
Over 12 months

$ 300227 $ 300449 $ (222)

The Company used pricing services in determining the fair value of its loan-backed securities. In determining that a
security is not other-than-temporarily impaired, securities are analyzed for future cash flows by using current and
expected losses, historical and expected prepayment speeds (based on Bloomberg and broker dealer survey values),
and assumptions about recoveries relative to the seniority or subordination in the capital structure. If the results
indicate that we will be able to maintain the current book yield, no other-than-temporary impairment is warranted.

E through G — No significant change

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

None.

Note 7 - Investment Income

No significant change.
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Statement for September 30, 2010 of the PROASSURANCE NATlONAL CAPlTAL |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 8 - Derivative Instruments

None.

Note 9 - Income Taxes

A. The components of the net deferred tax asset/(liability) at September 30, 2010 and December 31, 2009 are as follows:

1.
In Thousands
2010 2009 Change

) ) (©) 4 ©) (6) O 8 (9)

(Col 1+2) (Col 4+5)[(Col 1-4) [ (Col 2-5) [(Col 7+8)
Ordinary| Capital | Total [Ordinary| Capital [ Total |Ordinary| Capital | Total

(a) Gross Deferred Tax Assets 4,126 138 4,264 5,768 42 5,810 | (1,642) 96 | (1,546)

(b) Statutory Valuation Allow ance Adjustment - - - - - - - - -
(c) Adjusted Gross Deferred Tax Assets (1a-1b) 4,126 138 4,264 5,768 42 5,810 | (1,642) 96 | (1,546)
(d) Deferred Tax Liabilities 54 - 54 62 - 62 (8) - (8)
(e) Subtotal (Net Deferred Tax Assets) (1c-1d) 4,072 138 4,210 5,706 42 5748 | (1,634) 96 | (1,538)
(f) Deferred Tax Assets Nonadmitted 868 65 933 1,213 42 1,255 (345) 23 (322)
(g) Net Admitted Deferred Tax Assets (1e-1f) 3,204 73 3,277 4,493 - 4,493 [ (1,289) 73| (1,216)

2. The Company has elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10e for the reporting period
ended September 30, 2010. The current period election differs from the prior year-end.

3. Ordinary admitted adjusted gross deferred tax assets increased by $1,112,000 as a result of applying SSAP 10R,
paragraph 10e.

4.
In Thousands
2010 2009 Change
) ) (€©) 4 ©) (6) ) () (9)
(Col 1+2) (Col 4+5)|(Col 1-4) | (Col 2-5) | Col 7+9)
Ordinary| Capital | Total [Ordinary| Capital [ Total |Ordinary| Capital | Total
Admission Calculation Components — SSAP 10R, paragraphs 10.a., 10.b., and 10.c.:
(a) Paragraph 10.a. 1,768 24 1,792 2,904 - 2,904 (1,136) 24 (1,112)
(b) Paragraph 10.b. (the lesser paragraph of 324 - 324 - - - 324 - 324
10.b.i and 10.b.ii below)
(c) Paragraph 10.b.i. 324 - 324 - - - 324 - 324
(d) Paragraph 10.b.ii. XXX XXX | 8,168 XXX XXX | 6,502 XXX XXX | 1,667
(e) Paragraph 10.c. 54 - 54 62 - 62 (8) - (8)
(f) Total (4a+4b+4e) 2,146 24 2,170 2,966 - 2,966 (820) 24 (796)
Admission Calculation Components — SSAP 10R, paragraph 10.e.:
(g) Paragraph 10.e.i. 2,092 73 2,164 2,904 - 2,904 (812) 73 (739)
(h) Paragraph 10.e.ii. (the lesser paragraph of 1,112 - 1,112 1,589 - 1,589 (477) - 477)
10.e.ii.a. and 10.e.ii.b. below)
(i) Paragraph 10.e.ii.a. 1,112 - 1,112 1,589 - 1,589 (477) - (477)
(j) Paragraph 10.e.ii.b. XXX XXX'| 12,252 XXX XXX 9,752 XXX XXX'| 12,252
(k) Paragraph 10.e.iii. 54 - 54 62 - 62 (8) - (8)
(I) Total (4g+4h+4k) 3,258 73| 3330 4555 - 4555 | (1,297) 73| (1,229
Used in SSAP 10R, Paragraph 10.d.:
(m) Total Adjusted Capital XXX XXX XXX XXX XXX XXX -
(n) Authorized Control Level XXX XXX XXX XXX XXX XXX -

5.
In Thousands
2010 2009 Change
1) 7 (3 4 (5) (6) (M (8) 9
(Col 1+2) (Col 4+5)|(Col 1-4) | (Col 2-5) |(Col 7+9)

Ordinary| Capital | Total |Ordinary| Capital | Total |Ordinary| Capital | Total

SSAP 10R, Paragraphs 10.a., 10.b. and 10.c.:

(a) Admitted Deferred Tax Assets 2,092 24 2,116 2,904 - 2,904 (812) 24 (788)
(b) Admitted Assets XXX XXX XXX XXX XXX XXX -
(c) Adjusted Statutory Surplus* XXX XXX XXX XXX XXX XXX -
(d) Total Adjusted Capital from DTAs XXX XXX XXX XXX XXX XXX -
Increases due to SSAP 10R, paragraph 10.e.

(e) Admitted Deferred Tax Assets 1,112 49 1,161 1,589 - 1,589 (477) 49 (428)

(f) Admitted Assets - - - - -
(g) Statutory Surplus - - - i -

* As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state
commissioner adjusted in accordance with SSAP No. 10R, Paragraph 10.h.ii.
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Statement for September 30, 2010 of the PROASSURANCE NATlONAL CAPlTAL |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

B. Regarding deferred tax liabilities that are not recognized:
Not applicable.

C. Current and deferred income taxes consist of the following major components as of September 30, 2010 and December

31, 2009:
(1) Current Income Tax:
In Thousands
@) @ 3
(Col 1-2)
2010 2009 Change
(a) Federal 1,768 (1,325) 3,093
(b) Foreign - - -
(c) Subtotal 1,768 (1,325) 3,093
(d) Federal income tax on net capital gains 726 (481) 1,207
(e) Utilization of capital loss carry-forwards - - -
(f) Other - - -
(g) Federal and Foreign income taxes incurred 2,494 (1,806) 4,300

2. Deferred Tax Assets:

In Thousands
@) @ 3)
(Col 1-2)
2010 2009 Change
(a) Ordinary :
(1) Unpaid losses and LAE 2,572 3,640 (1,068)
(2) Unearned premiums 1,048 1,239 (191)
(3)Accrued litigation liability 88 85 3
(4) Compensation Related 25 117 (92)
(5) Subsidiary start-up costs 263 263 -
(6) Nonadmitted assets 86 43 43
(7) Unrealized losses - 1 (1)
(8) Alternative minimum tax credit - 231 (231)
(9) Other 44 149 (105)
(99) Subtotal 4,126 5,768 (1,642)
(b) Statutory valuation allowance adjustment - - -
(c) Nonadmitted 868 1,213 (345)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 3,258 4,555 (1,297)
(e) Capital:
(1) OTTI - fixed maturities 42 42 -
(2) Intercompany gain/(loss) 96 - 96
(3) Other (including items <5% of total capital tax assets) - - -
(99) Subtotal 138 42 96
(f) Statutory valuation allowance adjustment - - -
(9) Nonadmitted 65 42 23
(h) Admitted capital deferred tax assets (2e99-2f-2g) 73 - 73
(i) Admitted deferred tax assets (2d+2h) 3,331 4,555 (1,224)
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Statement for September 30, 2010 of the PROASSURANCE NATlONAL CAPlTAL |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

3.Deferred Tax Liabilities:

In Thousands
1) @ 3
(Col 1-2)
2010 2009 Change
(a) Ordinary:
(1) Bond market discount 40 47 (N
(2) Partnerships - - -
(3) Guaranty assessments - - -
(4) BOLI Redemption - - -
(5) Other (including items <5% of total ordinary tax assets) 14 15 (1)
(99) Subtotal 54 62 (8)
(b) Capital:
(1) Unrealized gains/(losses) - - -
(99) Subtotal - - -
(c) Deferred tax liabilities (3a99+3b99) 54 62 (8)
4.Net Deferred Tax Assets/Liabilities (2i-3c)
In Thousands
@) ) ©)
(Col 1-2)
2010 2009 Change
3,277 4,493 (1,216)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

In Thousands
YTD 2010

Amount In Effective Effective

Thousands Tax Rate (%) | Tax Rate (%)
Provisions computed at statutory rate 13,166 4,608 35.0%
Tax exemptinterest deduction (1,539) (539) -4.1%
Cash Surrender Value of Life Insurance - - 0.0%
Other, including change in nonadmitted assets (107) (37) -0.3%
Totals 11,520 4,032 30.6%
Federal income taxes incurred [expense/(benefit)] 1,768 13.4%
Taxon capital gains/(losses) 726 5.5%
Change in net deferred income tax [charge/(benefit)] 1,538 11.7%
Change in Accounting Principle - 0.0%
Total statutoryincome taxes 4,032 30.6%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At September 30, 2010, the Company did not have any unused operating loss carryforwards available to offset against
future taxable income.

2. The following is income tax expense for 2010 and 2009 that is available for recoupment in the event of future net

losses.
Year Amount
2010 2,494,475
2009 -

F. Consolidated federal income tax return

1. The Company and the entities listed in Schedule Y from the 2009 annual statement, excluding American Medical
Insurance Exchange, are included in the consolidated Federal Income Tax return of ProAssurance Corporation, the
ultimate parent.

2. The method of allocation between the companies is subject to written agreement, approved by the Board of Directors.
Allocation is based upon separate return calculations in proportion to the total taxes of the group.
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Statement for September 30, 2010 of the PROASSURANCE NATlONAL CAPlTAL |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A. Nature of relationships

Effective July 8, 2010, affiliate Podiatry Insurance Company of America became a subsidiary of affiliate PRA Professional
Liability Group, Inc. It was previously a subsidiary of the Company's ultimate parent, ProAssurance Corporation.

Effective July 9, 2010, affiliate PACO Assurance Company, Inc. became a subsidiary of affiliate PRA Professional Liability
Group, Inc. It was previously a subsidiary of affiliate Podiatry Insurance Company of America.

B through G — No significant change

Note 11 — Debt
A. Amount, interest, maturities, collateral, covenants — No significant change
B. Funding agreements with Federal Home Loan Bank (FHLB)

1. The Company is a member of the Federal Home Loan Bank (FHLB) of Atlanta. Through its membership, the Company
has access to cash advances, but has not established a line of credit or utilized the arrangement to any material
standard. The Company plans to utilize these funds for liquidity purposes or other operational needs if necessary. Any
funds obtained from the FHLB of Atlanta for use in general operations would be accounted for consistent with SSAP
No. 15 - Debt and Holding Company Obligations as borrowed money. The table below indicates the amount of FHLB
of Atlanta stock purchased, collateral pledged, and assets and liabilities related to the agreement with FHLB of Atlanta.

September 30, 2010 | December 31, 2009
(2) | FHLB stock purchased/owned as part of the agreement $ 491,700 $ 491,900
(3) | Collateral pledged to the FHLB None None
(4) | Borrowing capacity currently available Unspecified Unspecified
(5) | Agreement assets and liabilities
Other Invested Assets (FHLB Capital Stock) $ 491,700 $ 491,900
Liabilities None None

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

None.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A through C — No significant change.

D. The Company paid an ordinary dividend of $7,850,712 and an extraordinary dividend of $17,149,288 to its parent in the
third quarter of 2010. The ordinary dividend was paid on July 26, 2010, and the extraordinary dividend was approved by
the DISB and subsequently paid on August 16, 2010. Both the ordinary and the extraordinary dividends were declared
July 15, 2010, the declaration date as approved by the Board of Directors of the Company.

E. After the dividend payment in July 2010, no dividend payout to shareholders may be made without prior approval of the
DISB.

F through J — No significant change.

Note 14 - Contingencies

A through D — No significant change.
E. The Company has established a letter of credit in the amount of $40,000 to secure the lease on office space commencing

in November 2010 described in Note 15 - Leases. Non-specified securities in an equal amount were pledged to secure
this letter of credit.
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Statement for September 30, 2010 of the PROASSURANCE NATlONAL CAPlTAL |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 15 - Leases

A. Lessee leasing arrangements

The Company leases real estate, office equipment, or off-site storage spaces in its operations. The real estate lease for
the Company’s District of Columbia office space is expiring on December 31, 2010. The Company has entered into a
lease for different office space in the area beginning on November 1, 2010. The lease has an eleven year term, expiring
on September 30, 2021. Rent payments will begin on October 1, 2011 and will escalate at an average of 2.8% per year
for the remainder of the lease. A five year renewal option is available at the conclusion of the initial lease. As of
September 30, 2010, the Company’s future minimum annual commitments under non-cancelable leases are as follows:

2011
2012
2013
2014

Thereafter
For all periods

$ 136,121
525,316
535,816
547,914

4,172,794

$ 5,917,961

B. Lessor leasing arrangements — None

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

None.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

None.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

A. Extraordinary items

In January 29, 2010 the Company received $336,031 from the Reserve Primary Fund, the result of a November 27, 2009
US District Court decision that ordered the Reserve Primary Fund to distribute remaining assets on a pro-rata basis
against open claims. The Company received an additional $20,247 on July 16, 2010. The receipts are presented as a
capital gain. Reserve Fund balances were nonadmitted as of December 31, 2008, and were impaired during the first
guarter of 2009 in response to guidance from management of the Reserve.

B. No Significant Change

C. Other Disclosures

During 2009, in order to more evenly distribute renewals throughout the year, we offered early renewal to a number of
insureds who otherwise would have had a first quarter 2010 renewal date. The shift in renewal dates reduced first quarter
2010 written premiums by approximately $3.8 million as compared to first quarter 2009.

D through F — No significant change

Note 21 - Events Subseguent

Type Il. Nonrecognized Subsequent Events:

Subsequent events have been considered through November 10, 2010 for these statutory financial statements which are to be
issued November 15, 2010. Effective November 1, 2010, the Company relocated its statutory home office to:

1250 23" Street, Suite 250

Washington, DC 20037

Note 22 - Reinsurance

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Changein Incurred Losses and Loss Adjustment Expenses

A. Reasons for changes in prior year incurred

Combined reserves for incurred losses and loss adjustment expenses attributable to insured events as of December 31,
2009 were $97,231,174. The following provides information concerning the re-estimation of those reserves during the
nine month period ended September 30, 2010:

Losses and Loss Adjustment Expenses December 31, 2009 $97,231,174
Re-estimation of reserves (favorable) (7,000,000)
Re-estimated December 31, 2009 Losses and Loss Adjustment Expenses $90,231,174

The re-estimation amount above relates to the medical professional liability line of insurance, and is the result of ongoing
analysis of recent loss trends. Original estimates are increased or decreased as additional information becomes
available.

In addition, current year incurred losses and loss adjustment expenses as a percent of direct earned premium increased
from 83.8% in 2009 to 85.3% in 2010, a 1.5% increase. This increase reflects a greater proportion of total premium
attributable to extended reporting endorsements (“tail” coverage), which have a higher incurred loss ratio than the rest of

our premium, on average.

Note 25 - Intercompany Pooling Arrangements

None.

Note 26 - Structured Settlements

None.

Note 27 - Health Care Receivables

None.

Note 28 - Participating Policies

None.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

None.

Note 32 - Asbestos/Environmental Reserves

None.

Note 33 - Subscriber Savings Accounts

None.

Note 34 - Multiple Peril Crop Insurance

None.

Note 35 - Financial Guaranty Insurance

None.
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4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
DISTRICT OF COLUMBIA DEPARTMENT OF INSURANCE, SECURITIES AND BANKING

12/31/200

12/31/200

2/14/2008

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

[

[

Yes[ ] No[ | NA[X]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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Statement for September 30, 2010 of the PROASSURANCE NATIONAL CAP'TAL INSURANCE COMPANY

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 0

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
US BANK 2204 LAKESHORE PLAZA, SUITE 302, BIRMINGHAM, AL 35209

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
N/A
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

N/A

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
113972 STANDISH MELLON ASSET MANAGEMENT BNY MELLON CTR 210 WASHINGTON ST BOSTON MA 02108
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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Statement for September 30, 2010 of the PROASSURANCE NATIONAL CAP'TAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]

4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total. o oesreeieisesssiienenes | e XXXooo e 0,0 S [ I ()] I (O IS o I [P [V I [ 0
5. Operating Percentages:

5.1 A&H loss percent 0.0%

5.2 A&H cost containment percent 0.0 %

5.3 A&H expense percent excluding cost containment expenses 0.0%
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Location (YES or NO)

NONE
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
2 3 4 5 6 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
to Date to Date to Date to Date to Date to Date

.................... 425,000
................. 4,148,908

................. 2,828,793
................. 5,117,000

................. 3,623,373
............... 44,022,868

................. 5,075,121
............... 49,513,893

....32,500

...1,481,870

...2,514,370

.............................. 0 i l0
............... 15,116,526 | .................5,897,435
DETAILS OF WRITE-INS
.............................. (U OO |
.............................. 0 fiiiiiiiininnl0

Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

1. Alabama
2. Alaska....
3. ANiZONa.....ooin
4. Arkansas...........cocooveeiennn AR
5. California........ccccoevievinninne CA
6. Colorado......c..ccoouverriernirennn. Cco
7. Connecticut........cccccovverinenne CT
8. Delaware.......ccccovuevierninnnnes DE
9. District of Columbia............... DC
10.  Florida......ccoevevvevirrrieiciennes FL
11, Georgia.......ccocveevvevereevernnnn, GA
12.  Hawaii
13.  Idaho..
14, MNOIS......covveeirieiriieiriieieieiiae
15. Indiana
16, 1OWa. .o 1A
17, Kansas.......ccovvvvveereeneennenes KS
18.  Kentucky.......ooveevieiniinininne KY
19, Louisiana.........cccevvereverennnnn. LA
20. Main€....coorenireinirnierceieae ME
21, Maryland........ccooevvvinnninnne MD
22. Massachusetts.........ccovuuenee. MA
23.  Michigan.......cccoocovvivricininnn.
24.  Minnesota..
25, MiSSISSIPPI....eveereenreerrerrennes
26.  MiSSOUI.....coevrreirieiriciriine
27. Montana.....
28. Nebraska
29. Nevada........ccooevieiriniiinnnne
30. New Hampshire..........c.cc..... NH
31, New Jersey.......covveninennne. NJ
32, New MexiCo.......ccovuverrirnuneens NM
33, New YOrK.....oooooeeieinieinnne NY
34, North Carolina..........cccocnvnne NC
35.  North Dakota..........ccccureeee. ND
36, ONi0..ooeeeeeeeeees OH
37.  Oklahoma.........cccocviurininnnnee OK
38.  Oregon....... ..OR
39. Pennsylvania..........cccouerenee. PA
40. Rhode Island..........c.cccvivuneeee RI
41.  South Carolina..........cccocceue. SC
42.  South Dakota..........ccccrvurenee.
43, TennesSEe......ccoemueurereuneens
44, TeXaS...ieerrrrreieinenerienes
45, Utah...cooeeceeeee
46, Vermont........cccooevierieinnnns
47, Virginia......cooevvverenenienns
48.  Washington.........c..cccovvrrnne.
49.  West Virginia..
50.  WiscoNnSin.......ccoouevvieeiriieinnens
51, Wyoming......ooeoveevvireencrnenee
52.  American Samoa....
53, GUAM...coverereeeeeeiene
54.  Puerto RiCO......ccvvveiirrinne.
55.  US Virgin Islands.................... Vi
56. Northern Mariana Islands......MP
57. Canada......cccoormrmrnirnirninns CN
58. Aggregate Other Alien........... oT
59.  TotalS....ccooveviiriiriirirnn
L
5802, .o
5803, oo
5898. Summary of remaining write-ins
for Line 58 from overflow page...
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).........
(L-
(E)-
(@)

Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A

HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

PROASSURANCE

Treated Fairly

ProAssurance Corporation

A Delaware Holding Corporation / FEIN: 63-1261433

PRA Professional Liability Group, Inc.
A Delaware Holding Corporation (100%)
FEIN: 01-0874962

PACO Assurance Company, Inc. ProAssurance Mid-Continent Underwriters, Inc.
An lllinois Stock Insurance Company (100%) A Texas Corporation (100%)
FEIN:36-3998471 / NAIC: 10222 FEIN: 76-0205255
Podiatry Insurance Company of America IAO, Inc. dibla ProAssurance Agency
An lllinois Stock Insurance Company (100%) An Alabama Insurance Agency (100%)
FEIN: 58-1403235 / NAIC: 14460 FEIN: 63-0725911
\
PICA Management Resources, Inc. PRA Group Holdings, Inc.
A Tennessee Corporation (100%) [ ] A Delaware Holding Corporation (100%)
FEIN: 62-1668162 FEIN: 27-0386608
\
PICA Group Services, Inc. PRA Services Corporation
A Tennessee Corporation (100%) ] A Michigan Corporation (100%)
FEIN: 62-1668160 FEIN: 38-2684456
ProAssurance Casualty Company ProAssurance Group Services Corporation
flk/a ProNational Insurance Company [ An Alabama Corporation (100%)
A Michigan Stock Insurance Corporation (100%) FEIN: 63-1285505
FEIN: 38-2317569 / NAIC: 38954

ProAssurance General Insurance Company, Ltd.
f/k/a Professionals National Insurance Co., Ltd. [

Domiciled in Bermuda (100%)
Company Registration No: EC-27597

ProAssurance Indemnity Company, Inc.
f/lk/a The Medical Assurance Company, Inc. [
An Alabama Stock Insurance Corporation (100%)

FEIN: 63-0720042 / NAIC: 33391

ProAssurance National Capital Insurance Company
flk/a NCRIC, Inc. I
A District of Columbia Stock Insurance Company (100%)

FEIN: 52-1194407 / NAIC: 41149

ProAssurance Specialty Insurance Company, Inc.
f/lk/a Red Mountain Casualty Insurance Company, Inc. [
An Alabama Stock Insurance Corporation (100%)

FEIN: 36-3990058 / NAIC: 10179

ProAssurance Wisconsin Insurance Company
flk/a Physicians Insurance Co of Wisconsin, Inc. [
A Wisconsin Stock Insurance Corporation (100%)

FEIN: 39-1567580 / NAIC: 23400

American Insurance Management Corp.
An Indiana Corporation and Attorney in Fact for [
American Medical Insurance Exchange (100%)

FEIN: 35-1749301

American Medical Insurance Exchange
Domiciled in Indiana
FEIN: 35-1756545 / NAIC: 31402
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUIIPIE PEIil.........covereieieieieese e
. MOrtgage QUAraNLY.........cccueieeieiiisieesse ettt
. Ocean marine
. Inland marine........
. FiNancial QUaraNtY.........ccoeueieiieeiseeie s
11.1. Medical professional liability - OCCUITENCE...........cvvverrereririeeseieree e 272,333
11.2. Medical professional liability - claims-made. 12,214,153 | ..
12, BANQUEKE......c. ettt sns | srensesssan s sttt nnes .
13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made......
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability...... e |
21, AULO PhYSICAl AAMAGE.........cveviiieisiceeeieee et | ssvessssese st sss s s sbess | saessssesessses et s et bt et es s s sanes
o AICIAft (Bl PETIIS)...u.viivieeieciscter ettt bes s ss s s sssaes | sressesssssstessssssessessssssssessnssns | sosssessesissassesessessessessesnaasaeses

N
SO UTA WN

237,533
1,650,986

. International..
30, WAITANEY. ...t

31. Reinsurance-nonproportional assumed Property............coevveeereereereeneeenees
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.
35, TOAIS... .t aes

3498. Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34)......cccovwviminninninmernerneinns | coveeees

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

1

2. Allied lines....

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

. Mortgage guaranty.

. Ocean marine

. Inland marine........
10, FINANCIAI QUATANTY.......cveeeecercireieceeie ettt sttt ens | sebesses st e s b st bbbt beeen ettt b bt | eetestes ettt ettt bbb es
11.1 Medical professional liability - occurrence.... OO 272,333 | s (23,657)
11.2 Medical professional liability - claims made.. ol ..10,133,400 | ...
12, BANQUAKE........cveceieicie ettt sies | ebsessssst bbb ettt e e s e s st s et ente | eebestes bbbttt ettt en
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-0CCUITENCE. ...t
17.2 Other liability-claims made
17.3 Excess workers' compensation

. International..
30, WAITANEY ..ottt et bbbt aens
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of bUSINESS...........cccccevveeviiccreeiee e

3B, TOMAIS.....cvveeiriieeicitete et

: Sum. of remaining write-ins for Line 34 from overflow page. .
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....covvrrenrernmncinniininisiensenns
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Statement for September 30, 2010 of the P ROASS U RAN C E NATI O NAL CAPITAL I NSU RAN C E COM PANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2010 2010 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2010 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2007 + Prior.....co. | coverereerieienaas 33,648 | oo 38911 | oo, 72,559 | oo 5,006 | oo 534 | e, 5,540 ....36,203 ...60,270 (4,831) | i (2,119) ] o (6,749)
2. 2008......cciiiees [ e 7,008 | oo, 5890 [ .o, 12,988 | oo 3403 | o 201 | s 3,604 | oo A152 | oo | v 4,981 | oo, 9,133 | o 458 | o, [0 (251)

3. Subtotals
2008 + Prior........

5. Subtotals

2009 + Prior........
6. 2010, ciiieens [eorrerieiinias .0, SO D00, S P 2.9, SO P .0, SO [N 271 | e, 271 [ D N I 757 | oo, 8,723 | oo, 9,480 [ 20,0, SO I .0, SO I XXX
7. Totals....oeeeeeis | e 42,045 | oo 55,186 | .oooevevrerrerran. 97,231 | oo 8,586 | ..oocveeeererrins 1124 | e 9,710 | oo 30,682 | oo, 842 | oo 58,749 | oo, 90,273 | oo (2,776) | oo (4,223) | oo (6,999)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7

End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,

As Regards Line7 Line 7 Line 7

Policyholders | .oocovviiinnnes 78,507

T e (6.6)% 2. woveverirrrinnne (7T.1)%]3. oo (7.2)%

Col. 13, Line 7

Line 8

Ao (8.9)%




Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL |NSURANCE COM PANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? YES

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:

1.

2.

3.
Bar Code:

*4 114 920104 900O0O0O0 3 =

*4 114 920103650000 3 =
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Statement of Income:

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
3704. Reclassification of additional admitted deferred tax assets to Special SUMPIUS FUNAS.........cvruririinririninrinreieinsieins | vereessenseessssssssssssssessns | ressessessssssessssssssssssssesss | sesesssssessnens (1,589,115)
3797. Summary of remaining WIite-iNS fOr LINE 37.......iueiiiiisiiisseisiisi s sssssssss e esssss s ssenssssssssesssnssessessenssnssnssessanssnssns | soessosssssssssessassssssssanes (O [V I (1,589,115)
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s
Deduct total NONAAMItEE AMOUNLS...........ceueiiieiricicie sttt s s
Statement value at end of current period (Line 9 minus LiN€ 10)...........ccccccieiieiiiiiceriieiseesee e sseaesss s ssneseenes

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ..........c.eviuiiieicicie ettt s
2.2 Additional investment made after aCQUISIION. ...........ccevuevririeieieccece ettt
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e .
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

.................................... 475,900

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

o X3 ©

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9)..........ccceevrerrrsrerereeeieeees s
. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

................................. 1,718,490
............................... 58,914,443
................................. 1,022,047

.................................... 192,482
.................................... 221,322
............................... 36,468,315
................................. 1,401,755

.................................... 450,844

............................. 175,913,924
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Statement for September 30, 2010 of the PROASSURANCE NATIONAL CAPITAL INSU RANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ()eruuererrueerersneersseeesssee s sest s es st | st 164,293,400 | ....oovvvverncrriiennns 37,806,599 | ...ooovrvireriiienns 59,104,373 | .cooorcrrrerrirrerenens (241,215) | covvvrerricrrinnnne 161,602,723 | ..ooovvvvrrrcriris 164,293,400 | ..oooovvrrvrncrrennan. 142,754,411 | oo 160,961,053
2. ClASS 2 (@) vvrruvrrerererrireresieesiesesi st | sesese et 22,403,564 | ..o | e 4,293,484 | ... (36,877) | .ovvvrrrererirrrennee 24,912,821 | .o 22,403,564 | .....oocovvrririrnienns 18,073,223 | .oovoerrircriii 23,995,687
3. ClASS 3 (B)uerernrerrereirerrrieieesnse ettt ents | sesessenene et en st sten s 320,608 | ..o | e etsnrenes | seereenen et teens (2,072) | covoevrrreeereeereireees 322,536 | oo 320,608 | ..o 318,536 | .ovoveeeeieiieieereinens 322,819
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtI BONGS........cooviiicriciiicecneseeeenereesinsisesenisnineiseniennnssenesssssssenenensnsen | sonenenneenenienonnen 101,017,972 | v 37,806,599 | 63,397,837 | oo (280,164) | ... 186,838,080 | ... 187,017,572 | o 161,146,170 | e 185,279,559
PREFERRED STOCK

01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Prefermred SIOCK. ...t ssssssne | serssenssenesenssenssenssenssenssenssenees {0 SN [0 RN {0 O [0 O 0 | o [0 O 0 | e 0
15.  Total Bonds and Preferred SIOCK..........wwweureermreeernreereeressseeesssseessssseesssnesessns | cosseesssssesessseesens (LAY /2 — 37,806,599 | ..oooorrerrrriiinend 63,397,837 | .coveorereerrererireneeeens (VLR (7| — 186,838,080 | ...couvrerrrrrier 187,017,572 | covoeeeeecreennne. 161,146,170 | .oooovvvvererrcr 185,279,559

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1

$....1,133435; NAIC2§.......... 0; NAIC3S.... 0; NAIC4S.....

0; NAIC5S...... 0;

NAIC6S.......... 0.




Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......oveerveeereiriereirenes | v 1,133,435 | .o XXX ovovvreireinnineeinne | eoveeneineeinsssesneneen 1,133,435 | oo | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOE YEAI........c.cuviririeieiriieieisesese ettt s s sssenses | sesessessessessssessesssssnsanses 9,365,635 | c.vverrreieirieieieis 64,770,185
2. Cost of Short-term iNVESIMENS ACGUITET.........c.cuiveeieciiieie ettt bttt s st bes e bans | sbessessesssssssessessssessesas 74,848,968 | ..oocvoverereiera, 349,190,287
3. ACCTUAL OF BISCOUNL........ooiiiiiiiiiii bbb bbb | Hesebb bbb bbb bbb aees | Sebbn bbb
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS...........ceveiiriieiiieiieie ettt ettt bbb bbb st bt b bbb es s s e s s s s bessesesessnsebas | 4ebssbesssssessssesessesesssensebessssesessnaets | nebessssesassetesessese s s st eben s aet s e e bnes
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieiieeie ettt b s ssssnns | sbensessesss s st en e 83,081,168 | ..coovveevereerreera 404,594,837
7. Deduct amortiZation Of PIEMIUM...........ccceeiieiiicte ettt bbb bbb bbb s b bbb s s s s s ssbessssetesans | Hessebessssssessassesessesessssesebessesesessnaets | nebessssssesassetesesseses s et et esseaes s snaebnes
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirrirrieriiriieieieisseie s | coverssiesessssese e sessessens 1,133,435 | oo 9,365,635
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....ucuieiiiiiiisieiieissieseisstesiesessssssessesssssssesssssssessessssssssnses | eossssssessessssessesssssnsessens 1,133,435 | oo 9,365,635

QSI103




Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL |NSURANCE COM PANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 of prior year.............

. Cost of cash equivalents acquired.............ccoevrerierereerinnenieins

. Unrealized valuation increase (decrease)............oovvevrrererrrenn.

. Total gain (10SS) 0N diSPOSAIS........ccovvverrrerriirririsieiiiseieieseiesiene

. Deduct amortization of premium............cocevvveevieeieceeecens

. Total foreign exchange change in book/ adjusted carrying value..

. Deduct total nonadmitted amounts..............cccceerreerireeeneennnens

. Statement value at end of current period (Line 10 minus Line 11)

. ACCIUAL OF QISCOUNL......vovectie et bbbttt

. Deduct consideration received on diSPOSAIS............cccovcuereiereiiiieisicie ettt

. Deduct current year's other than temporary impairment reCognIZEd............cvvrrreerrereineniereeeseseeeeeseeees

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccouvrvrvrrererrerreerierrernns

QSI108




Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL |NSURANCE COM PANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QEO01, QE02
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Statement for September 30, 2010 of the P ROASS U RAN C E NATI O NAL CAPITAL I NSU RAN C E COM PANY

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUsIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 [ 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized
CUsIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain(Loss) | Gain(Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Any Other Class of Asset - Unaffiliated
FEDERAL HOME LOAN BANK STOCK
000000 00 0| FEDERAL HOME LOAN BANK-ATLANTA ATLANTA GA... | REPURCHASE 06/21/2007 | 07/15/2010 200 0 200 200 0
3799999. Total - Any Other Class of Asset - Unaffiliated 200 0 0 0 0 0 200 200 0 0 0 0
3999999. Subtotal - Unaffiliated 200 0 0 0 0 0 200 200 0 0 0 0
4199999. Totals, 200 0 0 0 0 0 200 200 0 0 0 0
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Statement for September 30, 2010 of the P ROASS U RAN C E NATI O NAL CAPITAL I NSU RAN C E COM PANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. States, Territories and P

70914P MV 1| PENNSYLVANIA ST ...08/16/2010 | J.P. MORGAN 1,828,028 1,520,000 17,311 | 1FE
1799999. Total - Bonds - U.S. States, Territories & Possession: 1,828,028 1,520,000 17,311 XK
Bonds - U.S. Political Subdivisions of States, Territories and Possessions

018106 CQ 5|ALLEN TEX INDPT SCH DIST. ....08/06/2010 | MORGAN KEEGAN & CO INC 1,193,670 1,000,000 1FE

235308 NA 7 [DALLAS TEX INDPT SCH DIST ....08/12/2010 | BRANCH BANKING & TRUST COMPANY 1,202,290 1,000,000 4,722 |1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 2,395,960 2,000,000 4,722 XX e
Bonds - U.S. Special Revenue and Special A

604115 AJ 4| MINNESOTA PUB FACS AUTH ST ....08/13/2010 | BRANCH BANKING & TRUST COMPANY 2,312,450 1,895,000 36,058 | 1FE

64985Y FS 4 |NEW YORK ST ENVIRONMENTAL FACS ....08/13/2010 | MERRILL LYNCH 3,672,030 3,000,000 27,563

650014 NY 5|NEW YORK ST TWY AUTH SECOND ....08/12/2010 | MORGAN STANLEY. 1,205,140 1,000,000 19,833

914729 MS 4| UNIVERSITY NORTH TEX UNIV REV. ...07/23/2010 | DIRECT. 2,327,680 2,000,000
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 9,517,300 7,895,000 83,454
8399997. Total - Bonds - Part 3 13,741,288 11,415,000 105,487
8399999. Total - Bonds 13,741,288 11,415,000 105,487
9999999. Total - Bonds, Preferred and Common Stocks. 13,741,288 105,487
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for September 30, 2010 of the PROASSURANCE NATIONAL CAPITAL INSU RANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36202E 2B 4| G24370...ciireeieieeeeenienisneinens | e 09/01/2010| MBS PAYMENT 140,474 | ....coooeee. 140,474 | v 144,469 | ..ovoovnven. 141,257 | oo | e, (782) | cevereerrrvnerne | evvrvernancns(T82) | v | e TAOATA | s s [ s 0 e 5,221 | 10/01/2038|1...........
36202K  2A 2| G288B9......cruriririieieieeieneniseeinnes | e 09/01/2010| MBS PAYMENT . 395 | i 395 | i 403 [ s 395 [ | e ()] E— 0 .9 [09/01/20211...........
36203G QN  6|GN 348861... JESTTURPIOOTRONN YO 09/01/2010| MBS PAYMENT . 201 [ e 201 | 203 [ 201 | [ | 0 .9 [01/01/2021(1...........
36203K A4 6|GN 351127... JSSPRTRRON DO 09/01/2010| MBS PAYMENT . 281 .0 10/01/2021| 1.
36203L LQ 3| GN 352335... SRR IV 09/01/2010{ MBS PAYMENT 5 | e iDL [ [ 0 . | 04/01/20231...........
36203T BY 0|GN 358355... JSSPTRTRRRRIN DY 09/01/2010| MBS PAYMENT . 17T | e ATT | e 178 | e LA TN ISR IO 0 .8 03/01/2022(1...........
36204F FG  4|GN 368367... SOOI DY 09/01/2010| MBS PAYMENT . 265 | v 265 280 | oo 265 [ v | e e | o0 [ [ 268 | | e | 0| s 14 [11/01/2023(1...........
36208D M5 1 |GN 447780... JESTTURPIOOTRONN YO 09/01/2010| MBS PAYMENT 17 AT L [P L1/ [T ISFTRORIRIN BN 0 .1{05/01/2015(1...........
36209A R8 5|GN 465911... JSUSTTORRON DA 09/01/2010| MBS PAYMENT 44 .44 A3 [ s A4 | e | e [ 0 .2 {08/01/2026(1...........
36209P SP 3| GN 477626... SRR IV 09/01/2010{ MBS PAYMENT . 189 | i 189 | o 192 [ s 189 [ o [ v [ s 0 9 | 11/01/2027|1...........
362207 YU 0|GN 299623... JSSPTRRRRRIN DA 09/01/2010| MBS PAYMENT . 150 | oo IO N 152 | v L1 TN ST IOV 0 .7 102/01/2021(1...........
36296Q RM 3| GN 698092... [ERTRTRIORINN [N 09/01/2010{ MBS PAYMENT 44,187 .44,187 45406 | ..o 44,309 | .o | i (122) [ oo v (122) [ | v 8187 i [ [ 0] e 1,391 | 01/01/2039|1...........
0399999. Total - Bonds - U.S. GOVEIMMENL. ...t ettt nsnnies | cvssnesssnees 186,385 | ..o 186,385 | ...oooovrnene 191,632 | v 187,291 | oo 0 [ [C105)) I 0 (905) 0 186,385 (I I 0 [ 0] . 6,684 | ... XXX... [.XXX....
Bonds - U.S. States, Territories and Pc
13062N  TM 9| CALIFORNIA ST....cooviiiirerveniiersniseeenes | e 07/14/2010] MORGAN STANLEY......ccoovvrvies | verrvrrreemrireinnineiinins | e 1,142,471 | ... 1,100,000 | .......... 1,224,641 | .......... 1,125,238 | oo [ e (9,847) [ coovvveerrrerivnns | v (9,847) [ coovvevvrirerins | v 1,115,590 | .o | e 26,881 | ...... 26,881 | ...... 38,317 |06/01/2011| 1FE......
13062P R8 7 [CALIFORNIA ST....oorverierrinerierieeerncniins | e 08/02/2010| PRAGER, MCCARTHY & SEALY | .....covvvreerrrerieinnens | cevviri 1,095,420 | ........... 1,000,000 | ...coovnee 1,093,650 | ........... 1,040,316 | ...coocvrvrirens | v (VA 1:)] [T I (VA L:)] [ 1,033,098 [ ...coorvervvrns | o 62,322 | ...... 62,322 | ...... 46,389 |03/01/2013| 1FE......
575827 P3 8| MASSACHUSETTS ST.....ccoovvmirrveniirerniires | e 07/14/12010{ DIRECT.....ucvrvirernrieererinnirennins | vevreeeeeesieesnineseins | cereeerenes 1,010,960 | ........... 1,000,000 | .......... 1,117,950 | ........... 1,017,978 | oo [ v (13,158) [ ..cevvvevrernrins [ v (13,158) [ ..vvvevvrvveens | e 1,004,820 | ....ocoovrvcrens | e 6,140 | ........ 6,140 | ...... 46,000 |10/01/2010| 1FE......
939745 Y9 O] WASHINGTON ST.....coovurririnrimninniisnnies | v 07/01/2010] CALLED BY ISSUER at 100.000 100,000 | ..oovverenes 100,000 | coovvvniene 105,084 | ......cceee. 100,329 | oo | e, (329) | oo | s [52242) ) [OOSR 100,000 | .o | e | i [ 5,625 | 07/01/2010[ 1FE......
1799999. Total - Bonds - U.S. States, Territories & Possessions.... . SRR RTRRRRONS NSRRI 3,348,851 | oo 3,200,000 | ..oovvnees 3,541,325 | .o 3,283,861 | ..ovvvieri 0 [ (30,352) | ..ovverrinnenns [V I (30,352) | ..vocvennins 0 [ s 3,253,508 | ..o 0. 95343 | ... 95,343 |..... 136,331 |...... XXX... [ XXX....
Bonds - U.S. Political Subdivisions of States, Territories and P ions
181054 J7 3| CLARK CNTY NEV SCHDIST.....cccovvvverres | veenn 07/14/2010] GOLDMAN SACHS........cccovvvmens | verrerimrineeininiseenens | cvvevirnes 1,437,026 | ........... 1,375,000 | ..ocovveee 1,482,759 | ........... 1,407,394 | .o | s (12,042) [ oo | v (12,042) [ oo | e 1,395,352 [ ..ocvorvervrirns | o 41,675 | ...... 41,675 | ...... 44,955 | 06/15/2011| 1FE......
64966F LQ  5[NEWYORKNY....oooiiiminiiimniininsiennnns [ e 09/01/2010] MATURITY ..o 500,000 | ..cooovrrenns 500,000 | ..coovirennns 532,110 | oo 504,692 | .ooooviiniianins | e [P R [ (S PA] R [ 500,000 | ..oovoviinniins e [ 0 [ . 25,000 |09/01/2010| 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & Possessions......... [SRSTTRIRORRONITE [PV 1,937,026 | ........... 1,875,000 | ........... 2,014,869 | .......... 1,912,086 | ..ocovvvvinnees 0 [ (16,734) | ..vvvvvirene 0 [ (16,734) | covovvvernces [ I 1,895,352 | ..coovnnnn. 0] .. 41,675 | ...... 41,675 | ... 69,955 |...... XXX... [..XXX....
Bonds - U.S. Special R and Special A t
130911 JJ 0| CALIFORNIA STATEWIDE CMNTYS DE.... |..... 07/14/2010{ STONE & YOUNGBERG............ | cerevrveermrieineineiinins | e 1,592,190 | ...ccooue. 1,500,000 | ... 1,485,950 | ........... 1,492,165 |. 866 |..... 866 | .o [ e 1,493,031 | .o | e 99,159 | ...... 99,159 | ...... 56,550 |08/01/2014| 1FE......
31288G 38  9|FG CT78009.........ocvrrrererirerrrerierireeerserinnns | ceens 09/01/2010| MBS PAYMENT . 190 | oo 190 | oo 191 | e 190 | oo [ e | e (VI PRSI ISR 190 | oo 0 .7 [12/01/20311...........
31288) RK  4[FG C79490......ccomimmrieinnerinnernerissirseninees | aeens 09/01/2010| MBS PAYMENT . 5,532 | overrrererinns 5,532 | oo 5,801 | 5,551 | s [ e (19) | s [ e (19) | e | 5,532 [ s [ [ s (I I 189 | 06/01/2032| 1...........
3128H3  ZP  9[FG E9B150......csvuerrrrcererieirinrerenisirerens [ e 09/01/2010{ MBS PAYMENT 24,675 ..24,675 10/01/20171...........
3128H4 WA 3[FGE9BM4 ... | e 09/01/2010| MBS PAYMENT 39,753 ..39,753 . 10/01/20171...........
3128K8 TQ  9|FG AATT59. .o | e 09/01/2010{ MBS PAYMENT 34,676 ..34,676 33,695 | oo 34,429 | v | v 28T | i | 28T [ | 34,676 | s [ | i 0 04/01/2035(1...........
3128M1 LA 5|FG G12221...cviiceeeierienieeeieniseeinnns | e 09/01/2010| MBS PAYMENT 43,010 .43,010 42,765 | oo 42,965 |. w5 | D [ [ 3,010 | e s | e 0 07/01/2020(1...........
3128M1  PE  3|FG G12321..iccesrierieeeneeieeiseennees | e 09/01/2010| MBS PAYMENT 46,926 ..46,926 46,658 | ....cocvvnnens 46,869 |. 2 BT [ | e BT [ [ e 88,926 | e s | e 0 10/01/2020{1...........
31296K LQ 4|FGA11235.... 09/01/2010| MBS PAYMENT . 1,596 1,59 | . 1,630 03/01/2032|1...........
31296N  ZY 6|FG A14359 .1 09/01/2010| MBS PAYMENT .. 9,830 | cooveerrririns 9,830 10,051 11/01/2032( 1.
31297B  JC  7|FG A23859.... 09/01/2010{ MBS PAYMENT 104,154 | ..oooevnne. 104,154 | oo 101,404 08/01/2033(1...........
31353G PG 1|FH884023........cccomerverrcrierecreninerirenies | ceens 09/15/2010] VARIOUS.........ccconvvirrrcrinrrinens . 499 | s 499 | s 541 06/01/2018| 1...........
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313615 TW 6| FN B0965.........covverrverinirieniierierirneinnns | e 09/01/2010| MBS PAYMENT 104 | oo 104 | oo 101 | e 104 | oo [ | e (VI PRI ISR 104 | oo 0 5 (08/01/2022(1...........
1371L AL O FN 255627......ccvecerceireereriserienieniseennnns | e 09/01/2010| MBS PAYMENT 20,153 07/01/2024|1...........
31371L AM 8| FN 255628........covverereireiiseiseiieeiseiinns | e 09/01/2010| MBS PAYMENT 18,852 07/01/2024|1...........
31371L  6C  8|FN 255667. 09/01/2010| MBS PAYMENT 47,880 09/01/2024|1...........
31371L 6D  6|FN 255668. .109/01/2010| MBS PAYMENT 19,651 08/01/2024| 1.
313718 QU  1|FN 260667. 09/01/2010{ MBS PAYMENT 38 03/01/2022(1...........
31372C  AX  6[FN 268322.......cvvveicrienieeieeiseessnisenes | e 09/01/2010| MBS PAYMENT 814 07/01/2022|1...........
31372C MN  5[FN 268665..........ccoourercrericeieeiseissneinnens | e 09/01/2010| MBS PAYMENT 2,783 06/01/2023|1...........
313720 TM 8 [FN 269756........covverriecrrrierieniciinsinnies | e 09/01/2010| MBS PAYMENT 33 05/01/2023|1...........
31372H RM  1|FN 273292. 09/01/2010| MBS PAYMENT 69 12/01/2023(1...........
313720 62 1|FN 274588. 09/01/2010{ MBS PAYMENT 13 05/01/2019{1...........
313720 KM 4| FN 274000.........cccmmrrmrrmerireneensnerserirenies | veens 09/01/2010| MBS PAYMENT 2,818 07/01/2018|1...........
3M372P  JR 1| FN 278472 | i 09/01/2010| MBS PAYMENT 7 02/01/2024|1...........
31372X  ZK 1| FN 286146........coovvvcrirecierrserreriseinnes | e 09/01/2010| MBS PAYMENT 10 06/01/2023|1...........
31378T P2 5|FN 408241. 09/01/2010| MBS PAYMENT 540 02/01/2017
313838 JZ  4|FN511580. .109/01/2010{ MBS PAYMENT 2,606 01/01/2014
31390L GN  0|FN 649205. 09/01/2010| MBS PAYMENT 15,252 07/01/2030
31390R  E7  4[FNB53658......ccmrerrereirerierineiienieeireenns 09/01/2010| MBS PAYMENT 2,862 02/01/2031|1...........
313918 TF 7| FNB75650........cccrmrireririneiienienrierienes 09/01/2010| MBS PAYMENT 6,059 .....6,059 6,332 | v 6,080 | .ooerereririiies [ e [VZZ0) ORI IO (20 [ oo [ e 6,059 | .o | e [ e [V I 247 11/01/2031|1...........
313918 U7 3| FNB75706.......couererrercrireirseererieerienienes 09/01/2010| MBS PAYMENT 207,151 | oo 207,151 | oo 215,761 10/01/2031(1...........
31391U W6 8 |FN 677569. 09/01/2010| MBS PAYMENT 897 | e 897 | oo 916 05/01/2031{1...........
313910 YM  1|FN677616. .1 09/01/2010| MBS PAYMENT 90 .90 92 11/01/2031| 1.
313970 SC 0|FGD32315.... 09/01/2010| MBS PAYMENT 139 | v 139 | oo 150 07/01/2016|1...........
31400C AL 8[FNB83211.....oivoiverrircrienieeierieeiissinnnes | e 09/01/2010| MBS PAYMENT 234,182 | oo 234,182 | oo 240,549 04/01/2029|1...........
314000 X4  9[FNBBATI......cciriiicrierieeieeiseesssnisenes | e 09/01/2010| MBS PAYMENT 2,107 | oo 2,107 2,194 11/01/2032(1...........
31400H HJ  5{FNB87933.......cooiiiicieinererneeerinenens [ e 09/01/2010{ MBS PAYMENT 2,332 | oo 2,332 2,421 04/01/2032(1...........
31400T GU  5|FN 696911. 09/01/2010| MBS PAYMENT 1,929 1,929 1,970 12/01/2031{1...........
31401C  FB  4|FN 704062. 09/01/2010| MBS PAYMENT 1,020 | oo 1,020 1,042 01/01/2032|1...........
31401H 3 9[FNT709201.......comieriercierisriernnissereniennns [ e 09/01/2010{ MBS PAYMENT 2,981 .2,981 2,970 05/01/2032(1...........
3140TH L9 1 [FNT708752......ccivecirerierrerieeirseessssisenes | veee 09/01/2010| MBS PAYMENT 25,759 25,759 27,031 11/0172017{1...........
314010 AC  2[FN709303.......coiirrimrireerneineissneeeerienis | aeens 09/01/2010| MBS PAYMENT 21,151 ..21,151 21,822 | oo 21,215 | o [ evvrrrneeennn(B4) [ oo [ i (64) [ | i 21,151 07/01/2032|1...........
31401L NU  3|FN 711503. 09/01/2010| MBS PAYMENT 1,482 1,482 1,49 | oo 1,483 | oo | (1) [ | e (1) [ [ 1,482 08/01/2032
31401L P8 O|FN711547. .109/01/2010| MBS PAYMENT 4,233 | s 4,233 4,413 02/01/2032
31401L V5 9|FN711736. 09/01/2010| MBS PAYMENT 2,244 2,244 2,257 04/01/2032
3140IN  GR 4 [FNT713108......ccieieirerierieeieeiseesssnisnnes | e 09/01/2010] MBS PAYMENT 2,222 2,222 2,235 | 2,223 | e | (1) [ | (1) [ | 2,222 | s | e | e | s 77 | 05/01/2032| 1...........
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31401Y VD 4|FNT722512......cciiiiirnciieninerrenieeennns | o 09/01/2010| MBS PAYMENT . 3,166 3,166 | . 3,155 | o 3,165 |. I I T [ [ s 3166 | e e | e [V I 121 107/01/2032| 1...........
31402A° RB 4 FN723282.......cccmmivviriirecrienrnenireeiseennns | o 09/01/2010| MBS PAYMENT 82,935 ..82,935 86,704 07/01/2017|1...c......
314020 5A  4[FNT726341. ... | e 09/01/2010| MBS PAYMENT . 1,096 | oo 1,09 |. 1,099 12/01/2017{1...........
31402D XU 9|FN726191. 09/01/2010| MBS PAYMENT . 1,735 L1735 1,740 12/01/2017{1...........
31402G SW 4 |FN 728733. .109/01/2010| MBS PAYMENT . 1,016 | e 1,016 |. 1,033 08/01/2032| 1.
31402G WU  3|FN 728859. 09/01/2010{ MBS PAYMENT . 203 | e 203 204 04/01/2033|1...........
31402H N8  O[FN 729515 ....ccoiriieirerierrerieeiseessninenes | e 09/01/2010| MBS PAYMENT 57,504 ..57,504 58,088 01/01/2032|1...........
31402H  PX  3[FNT729538......ccmiiiiireiinrieeeieeiseissnsinnnes | e 09/01/2010| MBS PAYMENT . 6,688 | .oooovrirrinnn 6,688 | . 6,834 08/01/2032|1...........
31402Q Y3 9|FN 735230......ccccumirimrincrierireiierinenienis | ceene 09/01/2010| MBS PAYMENT 34,847 ..34,847 34,651 12/01/2033(1...........
31402Y T5 3|FN 742272 09/01/2010| MBS PAYMENT . 4517 | s 4517 |. 4,462 03/01/2033|1...........
31403D DX 4 |FN 745418. 09/01/2010{ MBS PAYMENT 47,513 47,513 47,195 06/01/2035(1...........
31403F  JX  3|FN 747378.....coviireeereisensseiserenins | e 09/01/2010| MBS PAYMENT . 6,871 ...8,871 . 6,820 09/01/2032|1...........
31403V 2Z 1| FN759592.....ccccmiiiriiicrnrirernrineiennsienees | e 09/01/2010{ MBS PAYMENT 18,823 ..18,823 19,273 04/01/2033(1...........
31404B  3A 8| FN764093........ccoovvviririrnrirerinerireniecinnns | e 09/01/2010| MBS PAYMENT . 2,404 2,404 | 2,460 05/01/2032|1...........
314048 H3  2|FN 777050. 09/01/2010| MBS PAYMENT . 7,790 | oo 7,790 | . 7,695 04/01/2033
31404V TS  7|FN780061. .109/01/2010| MBS PAYMENT . 8,522 | oo 8,522 |. 8,445 04/01/2033
31405R  AQ 9|FN 796615. 09/01/2010{ MBS PAYMENT 38,311 ..38,311 38,078 04/01/2034
31406B CY  4|FN 804787 09/01/2010| MBS PAYMENT . 5,699 [ ..ooverrieirnnns 5699 |. 5,827 04/01/2034|1...........
31406E DM  3|FN 807508 09/01/2010| MBS PAYMENT 16,278 .16,278 16,644 02/01/2034|1...........
31406E LL 6|FN 807731 09/01/2010| MBS PAYMENT . 8,620 | oo 8,620 | . 8,818 01/01/2034{1...........
31407C  J6  5|FN 826585. 09/01/2010| MBS PAYMENT 49,710 .49,710 48,079 12/01/2034/1...........
31407N  2C 6 |FN 836071. .1 09/01/2010| MBS PAYMENT 35,519 ..35,519 34,300 03/01/2035( 1.
31408A J3  5|FN 845482 09/01/2010| MBS PAYMENT 57,013 .57,013 56,711 09/01/2020{1...........
31408A TC 4| FN8A5TAT ..o | i 09/01/2010| MBS PAYMENT 34,065 ..34,065 32,894 05/01/2034|1...........
31408E RU 8| FN 849299.......cccomiuirrnrirerinrrnerieniseennns | e 09/01/2010| MBS PAYMENT 51,629 .51,629 51,290 | .oovrvririns 51,492 |. 136 | ..... LTSI IR IR 51,629 | oovveveeierns [ e [ e 0| e 1,891 [07/01/2035/1...........
314080 MU 2| FN852771....cooiicriceierieiseisseeserienis | e 09/01/2010| MBS PAYMENT 93,620 ..93,620 90,504 | ..ovrvrinne 93,250 |. 370 |..... K (0 ST ISR 93,620 | ..ovveeriierns [ e [ s 0 e 2,745 1 10/01/2035(1...........
341507 QF 1|FLORIDA ST BRD ED LOTTERY REV........ | ..... 07/14/2010] GOLDMAN SACHS........cccovrvmens | worrrerimrineeieniseenens | cevevirnes 1,045,150 | ........... 1,000,000 | ...cooveee 1,072,290 | ........... 1,022,119 [ | s (14 [T I (14 [ [ 1,014,144 | | e 31,006 | ...... 31,006 | ...... 55,125 | 07/01/2011| 1FE......
RBC CAPITAL MARKETS
342812 E9 1|FLORIDA ST DIV BD FIN DEPT GEN......... |..... 07/14/2010| SECURITIES -US | | v 1,050,110 | ........... 1,000,000 | ....cco.... 1,123,830 | ...ce0.r. 1,035,089 | .ooovvenriririns | o (12,652) | ..ocvvvrerrernns 07/01/2011
38373M  PK  0|GNR 2005-32 B. .| 09/01/2010 MBS PAYMENT .. 8,722 | oo 8,722 |. 8,534 A4 10/01/2011
38373M  PT  1{GNR2005-29 A......covvviirerriiererireisensiiens [ e 09/01/2010{ MBS PAYMENT . 5,716 | covvvereries 5716 |. 5,542 L8 12/01/2013
38373M  RU 6| GNR 2005-87 A.......ccoovvrierirmrerenminiserirerins | e 09/01/2010| MBS PAYMENT 10,957 ..10,957 10,738 232 | 12/0172011{1...........
38373M  SB 7[GNR 2005-90 A.......coovrvmrrirrireirseiseiiienis | e 09/01/2010| MBS PAYMENT 45,360 ..45,360 43,772 112 ... 07/01/2013|1...........
38373M  SH 4 [GNR2006-3 A....ccovvvvrrrierreireresisseeninnns | e 09/01/2010{ MBS PAYMENT 43,457 .43,457 42,588 | .o 43191 |. 266 |..... 04/01/2012(1...........
38373M  SP 6[GNR 2006-6 A.........ccovrvrerrerireirerinerirenens | e 09/01/2010| MBS PAYMENT . 5,231 5,231 | 5,126 225 ... 04/01/2011{1...........
38373M  SX  9[GNR2006-5 A........ccoocvvvricririsriceniceins | e 09/01/2010{ MBS PAYMENT 17,895 .17,895 17,537 227 | 11/01/2013 1...........
38373M  TD 2| GNR 2006-9 A........ccvouererrrrerireernerinerirenins | e 09/01/2010 MBS PAYMENT 12,146 .12,146 11,782 W9 06/01/2012| 1...........
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38373M TS 9| GNR 2006-18 A.......ccoorrirerirereriniirireiireris | e 09/01/2010| MBS PAYMENT . 7,256 1,256 | . 7484 | i 7,234 |. 223 | 23 | | e 1,256 | s e | 0| 240 |08/01/2011|1...........
38373M  TZ  3|GNR 2006-19 A......ccvvurrrirrerenrsniserienins | e 09/01/2010| MBS PAYMENT 25,637 ..25,637 24,355 | ... 25,397 |. 240 |..... 240 | oo | 25,837 | e e | 0| 531 [03/01/2012|1...........
38374B QM 8| GNR 2003-72 A.......ovoovrenrircrierisciriseinnees | o 09/01/2010| MBS PAYMENT 13,869 213,869 | 13,869 [ 13,869 | s [ | 0 oo | eerreirennennn 13,889 [ s [ | 0 | s 399 [09/01/2010|1...........
38374 E9 3| GNR 2004-97 AB.......oovrvervrerieriirirnrrinnnes | ceees 09/01/2010| MBS PAYMENT 49,457 ..49,457 210 |..... 210 [ [ 9457 | i | | 0| s 1,128 {09/01/20121...........
387874 UC 2| GRANT CNTY WASH PUB UTIL DIST 07/14/2010| GOLDMAN SACHS B [ 1,469,405 | ........... 1,440,000 | ...........1,538,654 | ..........1,460,337 | ..coovvrrvrrncns | wrrenees(11,108) | o | e (11,108) e | e 1,449,232 | s | 00.20,173 | ....20,173 | ... 75,600 | 01/01/2011| 1FE......
WEDBUSH MORGAN
442436 T8 4|HOUSTON TEX WTR & SWR SYSREV..... |..... 07/14/2010| SECURITIES B (- 1,807,447 | ........... 1,775,000 | ...........1,905,480 | ........... 1,801,319 | cvroivirivrvcns | wrrenees(15,708) | oo | wvvrerees(15,708) | o | cvvreernnn 1,785,613 | oo | 121,834 | .....21,834 | ... 59,019 | 12/01/2010| 1FE......
452226 S9  5|ILLINOIS ST SALES TAX REV.....cecvvvverenns | e 09/14/2010| KEYBANC CAPITAL MARKETS. B 1,649,625 | ........... 1,500,000 1,704,000 1,583,131 | [ e (16,238) | e [ e (16,238) | i | 01,566,892 [ e | 082,733 | L..82,733 | ... 56,250 |06/15/2013| 1FE......
455280 YU  5|INDIANAPOLIS IND LOC PUB IMPT........... | ..ee. 09/14/2010| MORGAN KEEGAN & CO INC... | ccoouvverervrceiiririeinens | cevvirin 1,274,028 | .......... 1,150,000 | ....ccoo... 1,324,674 | .......... 1,212,458 | ..o | v (13,735) [ oo | evereens [RRNE) | IR I 1,198,723 [ .cvovverens | o 75,304 | ...... 75,304 | ...... 67,754 |02/01/2013| 1FE......
575765 VB 5|MASSACHUSETTS MUN WHSL ELEC CO. |..... 07/14/2010{ CITIGROUP GLOBAL MARKETS)| .......vvmrvrinmreiernns | cervverenns 1,552,500 | ........... 1,500,000 | ........... 1,593,615 | ...cooov.. 1,527,320 | .ovovvvervvrenns [ e ((SE:71e) R [N (9,849) [ coovvvvvrvirerins | v 1517471 | | e 35,029 | ... 35,029 | ... 78,750 |07/01/2011| 1FE......
60415N  EB 4 |MINNESOTA ST HSG FIN AGY....cccvvvvvurer | e 07/01/2010| CALLED BY ISSUER at 100.000 10,000 ..10,000 10,350 | covvrcerrnnne 10,105 | ovvoneeererns | e (R1015) ) [T IS (R1015) ) [T I 10,000 [ .ooverceeerrns [ [ e (U I 520 |01/01/2017| 1FE......
649837 WZ 2|NEW YORK ST DORM AUTH REVS........... | ..... 07/14/2010] GOLDMAN SACHS........ccovrvvns | vervrireemrineinnineiieins | e 1,336,925 | ........... 1,250,000 | ........... 1,360,725 | ........... 1,289,954 | .o | v (10,059) [ ..vvvvevrernris [ cvrreend (10,059) [ ..vovvvrvverens | e 1,279,895 | .o | v 57,030 | ...... 57,030 | ...... 60,885 |02/15/2012| 1FE......
64983W 8N  9|NEW YORK ST DORM AUTHREVS.......... | ..... 07/14/2010| GOLDMAN SACHS..........cccovvnee 911,209 | oo 850,000 | ....ocvevenee 929,008 | ...cvovrrenes 878,867 | ..o | e (Y4 [ I (YA R 872,39 | ..o | e 38,815 | ...... 38,815 | ...... 30,246 | 05/15/2012| 1FE......
725304 AS  8|PITTSBURGH PAWTR & SWR AUTH W.... | ..... 09/01/2010| CALLED BY ISSUER at 100.000 85,000 ..85,000 99,358 | ..ovrvreerren85,000 | oo | e | 0 85,000 | ..ouverrereris [ e [ e 0| e 6,163 |09/01/2014(1...........
745190 HT  8|PUERTO RICO COMWLTH HWY & TRAN.. | ..... 07/01/2010] MATURITY ...coovvriirrnieninieienes | verseeeeenisisssssssnns | corveeenns 1,000,000 | ........... 1,000,000 | ........... 1,065,980 ,007,559 [ .ovvveerirciivens | i (7,559) [ covvvernrrverivnns [ v (7,559) | .. ..1,000,000 0 52,500 |07/01/2010| 2FE......
745268 5W 8| PUERTO RICO ELEC PWR AUTH PWR..... | ..... 07/01/2010] MATURITY w..ooomrvrirerienirneirnes | sevreriesisneessniseisnees | evveneinnes 1,000,000 | ........... 1,000,000 | ...coveeee 1,072,040 | ........... 1,008,113 [ oo | v (8,113) [ oo | v (8,113) [ oo [ e 1,000,000 | ..oveoerrverns [ [ v 0 . 50,000 | 07/01/2010| 2FE......
79739G AE  6|SANDIEGO CNTY CALIF REGL ARPT....... ] ..... 07/01/2010| MATURITY ..o 500,000 | ..oooererenas 500,000 | ..cooovevenees 527,480 | ..cooovvennee 503,186 | ..vvvecrverierers | ceirreiinns (3,18B) [ .ovveevecevrrinens | erereens (3,18B) [ .ovveevecrvreis [ i 500,000 | ..ovvemrennins [ erreineiieiins [ e 0 . 25,000 |07/01/2010| 1FE......
917572 MJ 5| UTAH WTR FIN AGY REV....cccoivriniernnninnes o 07/14/2010] CITIGROUP GLOBAL MARKETS ........covvniirnimineisnnes | ervsnennas 1,589,930 | ... 1,530,000 | ..oooveeee 1,629,588 | ........... 1,558,985 | ..oviveniniinnes | creeens (10,452) [ ..vvovvveneiinnes | v (10,452) [ ..vvovverscians [ e 1,548,533 [ .ovovnrrnnnans | s 41,397 | ... 41,397 | ... 80,325 | 07/01/2011] 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment . [T RN 19,756,620 | ......... 18,973,101 | ........ 20,333,783 | ......... 19,358,280 | ..oovovvrrierens 0. (131,833) | oo 0. (131,833) | covverinnad 0] e 19,226,446 | ..ocooovenad 0]... 530,173 |..... 530,173 |..... 882,250 |...... XXX... [.XXX....
Bonds - Industrial and Miscellaneous
Bear Stearns Comml Mtge Secs 2003-T12
07383F XM 5/A3 | 09/01/2010| MBS PAYMENT 27,762 .21,762 27,883 | .covrvirine 27,760 |. 2 | 2 | | e 27,762 | oo [ e [ s [V I 827 |09/01/2012| 1FE......
Bear Sterans Comml Mtge Secs 2005-T20
07387B CH 4|A2 .. 09/01/2010{ MBS PAYMENT 32,963 ..32,963 33,143 10/01/2010
166754 AC  5|CHEVRON PHILLIPS B 08/16/2010| UBS SECURITIES. 361,781 03/15/2011
257867 AM  3|R.R. DONNELLEY & SONS... .108/16/2010| MORGAN STANLEY. 284,012 ..274,699 04/01/2014
36828Q HJ 8| GE Cap Comml Mtge 2004-C2 A4. e 07/08/2010| DEUTSCHE BANK. . 836,469 832,969 03/01/2014
37247X AC 6| GENWORTH GLOBAL FUNDING.........cocone. | vonae 08/16/2010{ DIRECT........... 636,394 | ...ccoovnne 625,000 | ...ooovevenec 623,244 03/15/2011
472319 AB 8 |JEFFERIES GROUP INC........ccocrvvvirvrrrerns | o 08/17/2010{ CITADEL LIFE 658,119 | .oovvvennnnd 625,000 | ..oovvonennd 613,719 03/15/2016| 2FE......
59022H KZ 4 |ML Mtge Trust 2005-CKI1 AT.....ovvvvervrerenes | e 08/01/2010| MBS PAYMENT 77,299 77,299 77,491 10/01/2010{ 1FE......
61746W ES  5|MSDW Capital 2001-PPM A2.... 09/01/2010{ MBS PAYMENT . 6,776 | oo 6,776 | . 7,496 09/01/2011
61746W ET 3| MSDW Capital 2001-PPM A3 .109/01/2010| MBS PAYMENT 23,723 .23,723 26,802 09/01/2011
61746W PE 4| MSDW Capital 2002-TOP7 Af... 09/01/2010| MBS PAYMENT . 4,801 | oo 4,801 |. 5,217 12/15/2010{ 1FE......
844730 AG  6|SOUTHTRUST CORP........cccovvrrvmrrrirerrrines | crene 08/16/2010| MORGAN STANLEY 136,990 | ..covvvrne. 125,000 | .ovvevirene 124,805 | .oovvrrne. 124,897 |. A3 LT IS I 124,910 | oo | s 12,080 | ...... 12,080 | ........ 4,914 | 06/15/2014| 1FE......
92976G  AE  1|WACHOVIABANK NA........cccovvvmmerrerirnrenes | ceene 08/17/2010| DIRECT........... 684,413 | ..cocvvvnnn 625,000 | .....coceenee 632,713 | oo 630,565 | ...vvrrerrerinns | e (270 [T IS (U270 ) ISR ISR 630,079 | .ovoeveveeans | e 54,334 | ... 54,334 | ...... 32,472 | 03/15/2016| 1FE......
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Statement for September 30, 2010 of the PROASSURANCE NATIONAL CAPITAL INSU RANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
931422 AD 1| WALGREEN CO....c.covvermrerrinrrrerinrinennes | 08/16/2010| SUSQUEHANNA FINANCIAL..... 908,426 | ......ccoo.u 820,000 | ....ccovnne 817,634 | ..o 818,274 282 |..... 282 | e [ i 818,556 | ...cccvvirerns | e 89,865 | ...... 89,865 | ... 41,863 |08/01/2013| 1FE......
73755L  AB 3| POTASH CORP-SASKATCHEWAN............ A.. | 08/18/2010| CITIGROUP GLOBAL MARKETS 500,655 | .ooovvunrnne 475,000 | ..oocorernne 579,500 | ..oovvvueres 496,649 | ..o [ e (9,717) [ v [ v (9,717) [ o | s 486,932 | .o | e 13,723 | ... 13,723 | ... 26,894 | 05/31/2011| 2FE......
654753 AA 0| NIPPON LIFE INSURANCE.........cccorvvurmn. F...|08/09/2010] MATURITY.....c.oevvrivrriririrrririnns 560,000 | ...cooverenns 560,000 | ...cccorenes 556,282 | ..cvovrrenes 559,492 508 |..... L1070 OTTRIN IR 560,000 | ..oocveerrvnrne [ [ v 0] . 27,300 | 08/09/2010| 2FE......
826200 AC 1| SIEMENS FINANCIERINGSMAT........cccoens F...108/17/2010] J.P. MORGAN......ccoisieimmrnrianns | coversmississsnsssesssnsns | cevesseeens 1,392,960 | .......... 1,200,000 | ..ocooeeee 1,212,324 | ........... (LI L R [ [104:)) I [ ([4:)] I [ 1,208,583 | ..oooonvrinnnns [ eenne 184,377 |..... 184,377 | ...... 57,883 | 10/17/2016| 1FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS. .........ovuivirrieiriisisirsiiisisss st sssssnsssssssenssssssssens | cossissnes 7,133,543 | ....cooou 6,653,324 | ........... 6,837,564 | ........... 5,887,912 | oo (U (16,185) | ..ovvverienad 0. (16,185) | .ooovvcrrens 0] i 6,704,695 | .o 0]... 428,842 |..... 428,842 |..... 306,389 |...... XXX... [.XXX...
8399997. Total - BONAS = Part 4.......oviiiiieniisissisissn s s 32,362,425 | ......... 30,887,810 32,919,173 30,629,430 0 31,266,386 ..1,096,033 |..1,096,033 |..1,401,609 | ...... XXX... [.XXX...
8399999. TRl = BONMAS. ... s 32,362,425 | ......... 30,887,810 | ......... 32,919,173 | ..cco.ns 30,629,430 [ ..oovvriirnrad 0 31,266,386 ..1,096,033 |..1,096,033 |..1,401,609 |...... XXX... |.XXX..
9999999. Total - Bonds, Preferred and COMMON SOCKS............cvuurerueimirieiieeierieese e enes 32,362,425 | ........... XXX 32,919,173 30,629,430 0 31,266,386 | .......co...... 0 {..1,096,033 |..1,096,033 |..1,401,609 |...... XXX... | .XXX...
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL |NSURANCE COM PANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08



Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAP'TAL INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
BANK OF AMERICA ATLANTA, GA 5,002 6,708 6,896 | XXX..
US BANK BIRMINGHAM, AL........osmmenrrrervvviieriissenss | covssnsseeesssssins | evsseesssssssssssnns | svvsssssssssssssssssssssssssss | sosssssssssssssssssssssssssssas | sosssssnnnns 1,225,192 | coovvrrrrens 1,929,781 | oo 2,822,894 | XXX..
FEDERAL HOME LOAN BANK.......cvvvevrrrerrmerrersannes ATLANTA, GA 3,425 3,426 3,426 | XXX..
WACHOVIA BANK BIRMINGHAM, Al 175,792 5,874 | XXX..
0199999. Total Open Depositorie 0 0 2,115,707 2,839,090 | XXX..
0399999. Total Cash on Deposit.. 0 0 2,115,707 2,839,090 | XXX..
0599999. Total Cash 0 0 2,115,707 2,839,090 | XXX..

QEO09
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Statement for September 30, 2010 of the PROASSU RANCE NATIONAL CAPITAL INSU RANCE COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for September 30, 2010 of the PROASSURANCE NAT'ONAL CAPITAL |NSU RANCE COMPANY

Designate the type of health care

providers reported on this page.

A
SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

Physicians - Including Surgeons and Osteopaths

IS ©®eN® oA W

1 2 Direct Losses Paid 5 Direct Losses Unpaid 8
3 4 6 7 Direct
Losses
Incurred
Direct Direct Number Direct Number But
Premiums Premiums of Losses Amount of Not
States, Etc. Written Earned Amount Claims Incurred Reported Claims Reported
Alabama..........ccoevreeiricennns AL [ oo [ v | rneissssiesesnsessssssees | sressssssesesssesesssssens | eresssissesssesessssssesans | sresssessssssesessssesssins | stsesessssssesesssesessnnes | sesesessnesssassesessnseses
Alaska

Arizona
Arkansas
California.... ..
Colorado........ccvvvevercreinnn,
Connecticut
Delaware

Kentucky
Louisiana

Massachusetts
Michigan........c.coevceeeieienns
Minnesota..........ccceerivriennnes

Mississippi
Missouri
Montana.........ccvvereveerinieennns
Nebraska...
Nevada
New Hampshire
New Jersey.......covvireeninnn.
New MeXiCo........couvrrvrrennnns
NEW YOrK.....ovvveveerreiriirienenes

Virginia.....covveeeeveeeneinenen:
Washington..........ccccovveuneenes
West Virginia........c.oecrevreene.
Wisconsin

Puerto RicO.......ccccvvvevriinnne
US Virgin Islands...........c.........
Northern Mariana Islands

Aggregate Other Alien...
TOtalS. oo

......... 12,478,607

0].

........... 5,897,435

0.

........... 2,863,364
......... 33,413,809

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins for
Line 58 from overflow page.......

Totals (Lines 5801 thru 5803 +
5898) (Line 58 above)...............

SUPA1




Supplement for September 30, 2010 of the PROASSURANCE NAT'ONAL CAPITAL |NSU RANCE COMPANY

Designate the type of health care

providers reported on this page.

*4 114 92 01045540000 3 =

SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

Hospitals
1 2 Direct Losses Paid 5 Direct Losses Unpaid 8
3 4 6 7 Direct
Losses
Incurred
Direct Direct Number Direct Number But
Premiums Premiums of Losses Amount of Not
States, Etc. Written Earned Amount Claims Incurred Reported Claims Reported

IS ©®eN® oA W

Alabama..........ccoevreeiricennns AL
Alaska
Arizona
Arkansas
California.... ..
Colorado........ccvvvevercreinnn,
Connecticut
Delaware..........ccccvvverernnan.

Kentucky
Louisiana

Massachusetts
Michigan........c.coevceeeieienns
Minnesota..........ccceerivriennnes

Mississippi
Missouri
Montana.........ccvvereveerinieennns
Nebraska...
Nevada
New Hampshire
New Jersey.......covvireeninnn.
New MeXiCo........couvrrvrrennnns
NEW YOrK.....ovvveveerreiriirienenes

Virginia.....covveeeeveeeneinenen:
Washington..........ccccovveuneenes
West Virginia........c.oecrevreene.
Wisconsin

Puerto RicO.......ccccvvvevriinnne
US Virgin Islands...........c.........
Northern Mariana Islands

Aggregate Other Alien...
TOtalS. oo

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins for
Line 58 from overflow page.......

Totals (Lines 5801 thru 5803 +
5898) (Line 58 above)...............

SUPA2




Supplement for September 30, 2010 of the PROASSURANCE NAT'ONAL CAPITAL |NSU RANCE COMPANY

Designate the type of health care

providers reported on this page.

A
SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

Other Health Care Professionals, Including Dentists, Chriopractors and Podiatrists

IS ©®eN® oA W

1 2 Direct Losses Paid 5 Direct Losses Unpaid 8
3 4 6 7 Direct
Losses
Incurred
Direct Direct Number Direct Number But
Premiums Premiums of Losses Amount of Not
States, Etc. Written Earned Amount Claims Incurred Reported Claims Reported
Alabama..........ccoevreeiricennns AL [ oo [ v | rneissssiesesnsessssssees | sressssssesesssesesssssens | eresssissesssesessssssesans | sresssessssssesessssesssins | stsesessssssesesssesessnnes | sesesessnesssassesessnseses
Alaska

Arizona
Arkansas
California.... ..
Colorado........ccvvvevercreinnn,
Connecticut
Delaware..........ccccvvverernnan.

12.

13.

14.

15.

16.

17.

18.  Kentucky

19.  Louisiana

20.  Maine.....ocooerverereierereerans

21.  Maryland........

22. Massachusetts

23, Michigan.......ccooveveveeierienns

24, Minnesota.........cocoeverirriennes

25.  Mississippi

26.  Missouri

27.  Montana........ccoevevveerrirninnnns

28. Nebraska...

29. Nevada

30.  New Hampshire

31, New Jersey.....oveiennns

32, New MexiCo.......coovrerrrrnrnnn.

33, New YOrK.....ooovvrvreireinnnnn.

34.

35.

36.

37.

38.

39.

40.

41,

42.

43,

44,

45,

46.

47, Virginia......ocveeereeveeerereinenns

48.  Washington.........ccccoervenennee

49, West Virginia..........coovreereene

50.  Wisconsin

51. Wyoming............

52.  American Samoa

53, GUAM...coeicceeeee

54.  Puerto RiCO......cccoeverierenns

55.  US Virgin Islands....................

56.  Northern Mariana Islands

57. Canada........ccccooovrerervirennee.

58.  Aggregate Other Alien...

59.  TotalS....ccoereiiiereriisiecesiaa
B80T, e | et | sresisaesses s sessssesens | sresiesessesesssesssssess | srtesesssessesessssssans | sebessesesessesesessnsans | sesessessesssessesiesesans | sereesessessesesensasseses | ersesssessesesssenaenas
5802.

5803.
5898. Summary of remaining write-ins fol

Line 58 from overflow page...... [ cocoovvereevrrrieieenn0 [, (1 O 0 [0 e, (01 N 0 |0 | 0
5899. Totals (Lines 5801 thru 5803 +

5898) (Line 58 above).......ccoceew. | ceererieririsriseene0 [ [ {01 oo o I ORI [ I (01 PR 0 I OO 0

SUPA3




Supplement for September 30, 2010 of the P ROASS U RAN C E NAT' O NAL CAPITAL | N S U RAN C E COM PANY

Supplement Ato Sch. T
NONE

Overflow Page
NONE

SUPA4, SUPA
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