PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

A
QUARTERLY STATEMENT

As of March 31, 2010
of the Condition and Affairs of the

PROASSURANCE SPECIALTY INSURANCE
COMPANY, INC.

NAIC Group Code.....2698, 2698 NAIC Company Code..... 10179 Employer's ID Number..... 36-3990058
(Current Period) (Prior Period)
Organized under the Laws of AL State of Domicile or Port of Entry AL Country of Domicile  US
Incorporated/Organized..... December 5, 1994 Commenced Business..... December 5, 1994
Statutory Home Office 100 BROOKWOOD PLACE..... BIRMINGHAM ..... AL ..... 35209
(Street and Number) (City or Town, State and Zip Code)
Main Administrative Office 100 BROOKWOOD PLACE..... BIRMINGHAM ..... AL ..... 35209 205-445-2600
(Street and Number) (City or Town, State and Zip Code) (Area Code) (Telephone Number)
Mail Address PO BOX 590009..... BIRMINGHAM ..... AL ..... 35259-0009
(Street and Number or P. O. Box) (City or Town, State and Zip Code)
Primary Location of Books and Records 100 BROOKWOOD PLACE..... BIRMINGHAM ..... AL ..... 35209 205-877-4400
(Street and Number) (City or Town, State and Zip Code) (Area Code) (Telephone Number)
Internet Web Site Address WWW.proassurance.com
Statutory Statement Contact NOELLE L. MILBY 205-802-4735
(Name) (Area Code) (Telephone Number) (Extension)
FinancialFilings@proassurance.com 205-868-6367
(E-Mail Address) (Fax Number)
OFFICERS
Name Title Name Title
1. HOWARD HARLEY FRIEDMAN PRESIDENT 2. KATHRYN ANNE NEVILLE SECRETARY
3. EDWARD LEWIS RAND, JR. TREASURER 4. WILLIAM STANCIL STARNES CHAIRMAN
OTHER
VICTOR THOMAS ADAMO VICE CHAIRMAN KELLY BOUNDS BREWER VICE PRESIDENT
HOWARD HARLEY FRIEDMAN CHIEF UNDERWRITING OFFICER ~ DESMOND PATRICK O'DOHERTY VICE PRESIDENT, MANAGING
DIRECTOR
DARRYL KEITH THOMAS CHIEF CLAIMS OFFICER HAYES VANCE WHITESIDE VICE PRESIDENT
DIRECTORS OR TRUSTEES
VICTOR THOMAS ADAMO HOWARD HARLEY FRIEDMAN EDWARD LEWIS RAND, JR. WILLIAM STANCIL STARNES
DARRYL KEITH THOMAS
State of........ ALABAMA
County of..... JEFFERSON

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
HOWARD HARLEY FRIEDMAN KATHRYN ANNE NEVILLE EDWARD LEWIS RAND, JR.
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
PRESIDENT SECRETARY TREASURER
(Title) (Title) (Title)
Subscribed and sworn to before me a. Is this an original filing? Yes [X] No [ ]
This day of b. Ifno: 1. State the amendment number
2. Date filed

3. Number of pages attached




Statement for March 31, 2010 of the PROASSURANCE SPECIALTY INSURANCE COMPANY, INC
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt snens | feesenneeneen 26,018,142 | oo | e 26,018,142 | ...c.conc... 20,967,713
2. Stocks:
2.1 PLEfEITEA SIOCKS. ... veeecerririeecicie ettt et s sttt ssessnen | eessessessesssnssessessansnssnsse | sressssnsssessansnssessessansnes | sessssessassssnsssessensnens (0
2.2 COMMON SEOCKS. ...uvuererenresesressessesresessessssssessessssssesssssassssssessessssssessessassssssessesssssnssessassnss | essssssessossssssessnssasssnssnsss | stesssssessessasssnssessassensnss | sesssssessasssssnssessessnees (0
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....1,876,450), cash equivalents ($.......... 0)
and short-term investments ($.....2,901,697).........oouerueruereeeeeeeeeieseee s ierseesessesssesssenas | eveeessessaensen: BTTBALAT | o | e 4778147 | . 8,028,383
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. OhEr INVESIEA @SSOLS.....euvuiececicie ettt sttt b bbb est st | etessessassastssssessestansessens | sebstsessesssstasssssestassansnns | fesbsnssessesssenessessansnnes (0
9. ReCEIVADIES fOF SECUMHIES. .......orvueieiiirii s | sebiessis bbb | erebsss bbbt | erireniesi s (01 N
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10).........cceieviiiirieierriieieiesesieessiesesseseees | evenseiessnens 30,796,289 | ..ooveveeeeis (01 I 30,796,289 | ............... 28,996,096
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investmentincome due and @CCTUB............couuuririiriiriiinir e sesieses | seersiseeensenees 222,934 | ..o | v 222,934 | oo 146,092
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............cccocceveves | covvvireirivennnnn. 211,314 | o | e, 211,314 | o 610,944
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from FEINSUIENS............c.ovrimiiiinii s | ceereinieeneenees 222,400 | ...ooovvieeineneneines | e 222,406 | oo 1,392,617
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns [0
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon..............ccocoeevevevvcees | ceeevicveieienas 314,059 | oo | e 314,059 |
17.2 Net deferred taX @SSEL.........cuurvmriirirerieeirresee s esess s nsstensses | feeessssssnessenns 121,731
18.  Guaranty funds receivable Or 0N AEPOSIL.............ceviiiieiiceeece e | ereseaes s s b esaebenes
19. Electronic data processing €qUIPMENt @Nd SOWAIE............cccviveveieveieeie et teses i | eeesssessssssessessssessesissenes | sessesssssessssssssssssesssssnes | sestessesesssssssssesnsasens 0 [
20. Furniture and equipment, including health care delivery assets (§.......... 0).erevrerereseessereseesens | erveresesessesssses s sssns | sreseesesssssssesesssssesesensens | srerseseses st ssrenes 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates.............cc.ccevrveieieriieiereescee e | cevereereereneesens 844,483 | ..o | e 844,483 | ............... 1,143,712
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24.  Aggregate write-ins for other than iNVEStEd @SSELS..........ccvrierriririnrreesrsse s | eesrssnssssssssesssnens 4,089 | i 4,089 | o {0 RN 0
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T ettt | setet ettt | ettt | eents et (U RN
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401. Prepaid Other TaXeSs @Nd FEES..........cuiiiiriieiiceietceie et be s s esesnsens | svssessssesessssssesns 4,089 | .o 4,089 | oo 0 [
2A02. ..o SRRt | Heeeet ettt | nestenes ettt | seeess et (U
2403, ..o
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccccovvvveeverseercerrerenenens
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNg 24 @DOVE)..........cceviveerrriiierersieriissssssisnennnas

Q02




Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year §.......... ) OO PO TSSO DTSRRI
2. Reinsurance payable on paid [05ses and (0SS adjUSIMENT EXPENSES.........cuururirriiririeieireirce et sesssseeessntees | sesessssesssseesssssesseesssessessessssessesses | seetssssssessssnssessessessssessessssssessnenes
3. LOSS QQJUSIMENT EXPENSES........vvcvvecreiiiieieteie ettt a bbbt s bbbt bbbt bt st s et s b st s s e st s annetenns | stesesnsesesnteseseaesarees 1,011,968 | oo 870,000
4. Commissions payable, contingent commissions and other SIMIlar Charges............veurrrrurririenrinrnineseisiessseessesssesseees | eveeesssessssesssssessessssssenns 26,537 | o 63,531
5. Other expenses (excluding taxes, ICENSES AN fEES)........c.urururirirrriririireirrise ettt ettt sssssssssensnes | stesssessessesssssssssessassnnenn 202,843 | oo 267,047
6.  Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vuuvrrrrrrurruriiinrereisirereseiseeesssesesssesssssssssessenes | sressssssessessesssesessessssnnens A1217 | e 33,495
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......vrrrrurerrrrrrerrermireernrarees | eeereeesrersrsesessessssssesssesssssssssessnns | seesessessssessssessssssssessanes 170,383
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....8,642,858 and including
warranty reserves of §.......... ) OO OO PP OO PO
10, AQVANCE PrEIMIUM......couovieiiecrieeic ittt bbb s bbbt b s s bbb sttt bbb s s b s st ntes s nbensesans | aebessessssassessesssessesaesansans 12,159 [ oo
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POICYNOIELS. .. ..o ettt st s s8££ b8 E e84 b e e b e et sests | H42Eet e e e sEeesee b e e see s st e e s b esb e s estes | eebetsebsee s b et s s bbb s bbb
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.cciuiireiiiiiieieieieie e | seresiessssssese s sessesaens 4,193,259 | oo 3,621,123
13.  Funds held by company under reinsurance treaties
14. Amounts withheld or retained by company for aCCOUNt Of OLETS..........coeuiuiiieiciirisce st eses | seressesiss e ssaes s anes 728,859 | oo 384,022
15, Remittances and itemS NOT AlIOCALE. ... | Hoet bbb bbbttt | it bbb
16. PrOVISION fOF FEINSUIANGCE. ........uvuuiiuiiuitiiieites ittt | sbsesbsesb s 273,000 | oo 273,000
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........coieieiiviiieie e esssnes | eoebesess e ss st es s s b s s s sses | sbssssssessesssest e st es bbb s s seesses
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, subsidiaries and affiliAtes............cciiririiiriciec st | eress et anes 322,557 | coviereeee e 303,004
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. .. ..vurverieictiieie ettt bbbttt s st s bbbt bbb s s en bbb s bens | ebsessnsantesses st esse s b st e s s sse s st ensesas | £ebsssantesses et en s s b st s s s st n s st
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-iNS fOr IADIIES. .........cveieiiieieieicisiee sttt sessnsense | sastessesssssnsassessnssnsansesnean 90,000 | covoreieeee e 150,000
25. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24)...........cocuiirieeiieieeess s sssssesesnss | sessesesssssssssesssssssesne 6,902,399 | ..ooviiieeead 6,135,605
26.  Protected Cell NADIIHIES. ..o
27, Total liabilities (LINES 25 @NG 26).........cueueeriieireirieieieisisiessie sttt s s sess st s st ensns
28.  Aggregate write-ins for special surplus funds
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et
30, Preferred CAPItAl STOCK..........cuiviviieiicie ettt bbb s a b s bt a bbbt s et st b s st sns | ebnsebessea et es s e bt s s s st bensebesnas | 4binteses e et b et e b s e e bbb r et n s
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........ccciiiiiicieccecs e saens | sesssbesesssesssesesesssesssseaebensntenes 0 | o 0
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULEA SUMPIUS..........evveveeicreeeieieeee ettt ettt e ss st st s e b s st ssssse s sssessssnsans | stessssassessssssssnsassesens 12,466,528 | ...oovvveeeeee 12,466,528
34, UNQSSIGNEA fUNDS (SUMDIUS).......veureririeririseiseeesesesesssssssese st ss sttt et s st bse s st nssns st st s snssessns | sessssssessossnssnssessanens 10,300,720 | .ovveereeceieens 10,768,968
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 10 34, IESS 35)........vuvirrerririninrireirensissiseise s ssessssssssssssssesssssssssessessesssssesses | sasssssssssosssssssssessaseas 25,767,248 | ..o 26,235,496
A o 3OO PP OT RSSO ISP 32,669,647 | ..o 32,371,101
DETAILS OF WRITE-INS
24071, UNEAMEA FEE INCOME......cociiiviiiiiieiiiietetsec ettt et s bbb s bbb b a s s e s b ss et e b s s s ssntesnsnnans | bevissesessssesessnsesesnsesesanas 90,000 | voverereeireeeeeeeens 150,000
2402, oo R 8RR R8RSR | £48 1Rt | eeR R
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @D0OVE).......cureriuiieeriirieisece st se s sssssessnssnssssssss s snsssessnssssssnssnss | sessssssssssssssssssssssssssnssssans 90,000 | .o 150,000
28071, ottt E 8RR R R AR | £481ee Rt | e R
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruurereiurisaisiitisiierseseseessessesssesessesnesssssessns s ssssns st snssssssssnnss | esessssssssssssssssssssssensssssssssssasesnes 0 | o 0
3101.
3102.
3103.
3198.
3199.




Statement for March 31, 2010 of the PROASSURANCE SPECIALTY INSURANCE COMPANY, INC

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

0 N OB W

10.
1.

. Premiums earned:

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred.............
. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells
. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

. Netinvestment iNCOME BAMEM............ouvrieeiee sttt

. Net gain or (loss) from agents' or premium balances charged off

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME

(WEHEN $.....5,434,272).....oovovieeieeiesee sttt
(written §......... D).ttt et
. (written $.....5,434,271)

(WM $..i 1)ttt

DEDUCTIONS:

. Losses incurred (current accident year $.......... 0):

20 DHIECL. ...ttt bbb bR bbb a bbbttt
2.2 Assumed

.0

.................. 1,755,865

4,877,612 |..

INVESTMENT INCOME

Net realized capital gains (losses) less capital gains tax of $..

397,323 | ...
..(81,163)].

.(994,846)

1,085,947
...(134,084)

Net investment gain (10SS) (LINES 9 + 10).......ciiuiieiicreieiese ettt st sb st naas

OTHER INCOME

(amount recovered §......... 0 amount Charged Off $.....2) ..ottt
Finance and service charges not included in premiums
Aggregate write-ing for MiSCEIlANEOUS INCOME. ...ttt sseneas

316,160

Total other income (LINES 12 throUGN 14)........c.eviieeiiiiecee ettt st

Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINES 8 + 11+ 15). ...ttt aes
Dividends to policyholders

Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINE 16 MINUS LINE 17).......veriririinrirrieissinsieissiess sttt ssssssssessessnsses
Federal and foreign income taxes incurred......

.................... (740,572)

..(296,249) .

105,695

Net income (Line 18 minus Lin€ 19) (10 LINE 22).........ovrrurirrerrerririrnsessessesessssssssessssssssssssssssssssssssssssssssessessssssssssssessans

.................... (444,323)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 POF YEAI........c.cviveireiiiriieieissieieieisssesse st ssens
NEtiNCOME (fOM LINE 20)......c.cuuruurieereeerieiiesesseseiseesseiss sttt ettt b st essensnen
Net transfers (to) from Protected Cell accounts...........cccocovvererrerereinennn.
Change in net unrealized capital gains or (losses) less capital gains tax of §.
Change in net unrealized foreign exchange capital gain (10SS)...........cc........
Change in Net defermed INCOME taX.........ovururireririreei ettt ettt sttt
Change in NONAAMILEEA ASSEES.........ceiiicreicicet ettt bbb bbb s b
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in acCoUNting PrINCIDIES.........ccvievriiieieecei s
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s
Surplus adjustments:

331 Paid iN..oereeeeeeee s
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN trEASUNY STOCK........c.iveiieiiciiieie ettt bbb bbb bbbt et
Aggregate write-ing for gains and [0SSES IN SUMPIUS..........vureriierinrerirrinresee st enes

................ 26,235,496
.................... (444,323)

158,431
................ 25,570,759 | ................25,670,759
...................... (37,780) | .... 158,431

Change in surplus as regards policyholders (Lines 22 through 37).........cc.ccerieiiiinieieisese e

.................... (468,248)

.................... (189,636) | ....

Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

................ 25,767,248

................ 25,381,123

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Fee income...............
Miscellaneous Income..

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).....c.ruruurisiieiriieiair st sse st
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE...........cc.um et sesssssssesssesssans | seseessnessesssns 983,925 | oo 29,425 [ .. 3,250,539
2. NetiNVESIMENTINCOME........cviiieciiicecte ettt ettt sttt sttt s s st s st sesssassssasbesessesessnsntasanans | evesissesesennnaens 134,509 | .o, 673,745 | .oevn 1,568,111
3. MiISCEllANEOUS INCOME........ooureereiireiereisesieses s ss sttt | enmessssssnesssesaas 59,998 | .o 09,442 | o 307,109
4. Total (Lines 1 through 3).. 1,178,432 5,125,759
5. Benefit and [0SS related PAYMENLS...........coovviveriiiiieeie ettt sttt et ssnaenaens | cvenaesessenaes (1,019,522) 1,586,044
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cuvuiveireiveeeseirniiessnis | e [ eesvessie e ssesseens | eovesiesssssessesssssssssessns
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS............vurverrurrerincinereieeseseeessee e eessesssseessees | veereessseseaeenns 782,453 | oo (489,349) [ ..o 679,602
8.  Dividends paid t0 POIICYNOIAETS.........cceuiieiieieicieie ettt sssssntensesnses | snsesssssssessessnsessessessnsanses | arsessssessessessssessesnssnsesses | sovsssssessesssssssessessssansesses
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........eveererrrrrernrerrerrenes | crrrereressessenes 188,193 | .o (CIRCIL)) I— (120,605)
10 Total (LINES 5 HMOUGN 9)....vvvuuieveersresiseeriserisiseesssses st sss et sss bbbttt sssns s | sessisnenssenens [CERCTA)) — 391,689 | .oovvvverenens 2,145,041
11.  Net cash from operations (Line 4 mMiNUS LINE 10)........cccveirrieieiieieieiceese et ssse st sssesse s ssssssaens | sesssssesinsnsas 1,227,308 | ..oovecrinne 380,923 | ..o 2,980,718
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS...oveueevtis ittt Rt | neeeni e 251,694 | ..o 15,519,721 | oo 29,162,763
12.2
12,3 MOIGAGE [0ANS.......ocveiviieeieeieesie ettt sttt st s bbb s ettt s sttt s s b ssssassssssestessesntessnss | seebessesssssssssssssessnssstessnss | seesessessesstesssssesnsssessess | sessssessessessstessesassensesanes
12,4 REAIESIALE. ...ttt | rentent st nt st ntennes | criennsenei sttt s | nenten bbb
12,5 Other INVESIEA @SSELS........cvvuurrerrririiresicrisreri st nsnt s | crssnesssesssnestsenssesnssness | sersssesssnensensssesssnesssses | weseessessseess s ssseeens
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS............ocovvriverirrinininrinrernnerens [ e [ e [ s
12.7  MISCEIIANEOUS PrOCEEAS. .......covvveririteieeieteeiese sttt es bt es et es s s s s s s s s b st ssbessesassesssssasssssssssessesansessass | sretssessessessnssssessnssnsessnss | sonsnsensesnsenssssssanssnsassnss | sonsnsassessnsnsessesansensasanes
12.8 Total investment proceeds (LINES 12.110 12.7). ..ottt isssess ettt ssessssssessesssssssssnes | ressessssssssneans 251,694 | ..covvvennne 15,519,721 | oo 29,162,763
13.  Cost of investments acquired (long-term only):
131 BONGS...oetueevesseeeieeeeseeeeseeess st st | enees it 5,332,410 | oovevrvrrereenns 100,000 | ..oovvveennens 7,915,618
1312 SHOCKS. ... vvrerreeiseeeeeee ettt ses ettt st en st srenne | entnsuessensantnssessantansness | srestensnssessensantsresestensnes | seesressanensren st essentns
13,3 MOIJAGE 0BNS......ouiveiiiieiiciiisiieic ettt sttt bbbttt s s b s s s s s s s b st ssesntensans | srebsssessessesnsansessesnntessens | sressstessessssnsessessnssnsensens | sesssestesesantes e s tenaesaees
13.4 Realestate
13.5 Ol INVESIEA @SSELS........cvvuuiverceeerireiierisesi sttt snt s | ertseesssesssnesstessseentsenes | neesssesssnessnessseesiesssses | seseesssensseese s
13.6  MiSCEIANEOUS APPIICALIONS........cvurererereriseiieeiseesriseesssese e esees e ssees st sses st ess s st ess st s sessensassessessenssnssessessanssnssess | enssssssssessasssssssssassansnsss | sossensossssssensansssssessenssnss | sesssossanssnssessasssnssnssessas
13.7 Total investments acquired (LINES 13.110 13.6).....c.cvviriieiiiieiiiie ettt bs s ssessessssaes | sressesssssassans 5,332,410 | oo, 100,000 | ..ccovriee. 7,915,618
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES..........overrerrerrirrineereeiseeseesesseeesssssssesessesssssssssesssssssssees | erssseesessessssssssessssssssesss | sesssssssssssessssssessessansnes | sessssessssssssmssnssssssnssnssons
15.  Net cash from investments (Line 12.8 minus LiNe 13.7 @Nd LINE 14)......c.cruiieirerieeseescesee e esisssssssssesssssssessens | cveressssenenns (5,080,716)| ...ovcvvenve 15,419,721 | ...oonee. 21,247,145
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAI NOLES. ... ceererriieceeie sttt ss sttt s s ssensantas | essnsnessessasssssessassansnsss | sressessnessnssessanssnssnssassnes | wesessessnssmssessnssnsnnssnstens
16.2 Capital and paid in SUMPIUS, €SS trEASUNY SEOCK...........ovrvriireierctese ettt sssas s ssssssssssesssnes | sessessesssssssssssssessssssessess | sessessessesessesssssssnssssessess | sensessessesisssssessesssessessess
16.3 BOIOWEA fUNGS........cvuuiiiiciicrieicic ittt bbbttt | frentrententestentsentsenssennes | cesessessessnnessnssnnssnssnnes | nevtrestsensenss st et ensee s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES.............cccrveeieiicreiereeeeee e [ e sssresess | et sessssssssens | sersesssssesissesses s seseeseees
16.5  DiVIdENdS 10 STOCKNOIAETS. ..ottt bbbttt | esiestestestestentenssenies | cebnssnsessnsssnsisnssensbenssenes | sestesiessen s
16.6  Other cash provided (applied) 603,172 | ... .(19,822,562)] ... ..(22,189,048)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ cccccoveiennec..d 603,172 |............. (19,822,562)]............... (22,189,048)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cccovevenerens [ covriniinnenns (3,250,236) [ ..coovvreennne (4,021,918) ] ..cvoveerenee 2,038,815
19. Cash, cash equivalents and short-term investments:
19,1 BEOINMING Of YBAI.......couiicieiectcicie ettt bbbttt bbb s st bses s st baenans | seessesssssansans 8,028,383 | ....cooevenne. 5,989,568 | ......cccooenne 5,989,568
19.2  End of period (LINE 18 PIUS LINE 19.1)........vverreereerreerieceeeeseeciseiseeec e seeeseeesseeesseeessesesssssssessssesssesssneesnns | aveeseeessseenns N AR LY — 1,967,650 | .........c....... 8,028,383
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e e [ [ |
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting practices

The financial statements of ProAssurance Specialty Insurance Company, Inc. (the Company) are presented on the
basis of accounting practices prescribed or permitted by the Alabama Department of Insurance (ADOI).

The ADOI recognizes only statutory accounting practices prescribed or permitted by the State of Alabama for
determining and reporting the financial condition and results of operations of an insurance company and for
determining its solvency under the Alabama Insurance Code. The National Association of Insurance Commissioners'
(NAIC) Accounting Practices and Procedures Manual has been adopted as a component of prescribed or permitted
practices by the State of Alabama.

The Alabama Insurance Code generally requires domestic insurance companies to maintain their assets within the
State of Alabama. This requirement can thereby preclude the use of out-of-state banks. On October 4, 2006, the
Company received a Permitted Practice from the Alabama Department of Insurance that allows the Company to make
use of out-of-state banks. This practice is not at variance with any NAIC statutory accounting practices and
procedures.

The term “None” or “No significant change” is used in the following footnotes to indicate that the Company does not
have any items requiring disclosure under the respective footnote.

B through C — No significant change

Note 2 - Accounting Changes and Corrections of Errors

None.

Note 3 - Business Combinations and Goodwill

None.

Note 4 - Discontinued Operations

None.

Note 5 - Investments
A through C — No significant change
D. Loan-backed securities:

(2) Prepayment assumptions for single-class and multi-class mortgage-backed/asset-backed securities were obtained
from broker dealer survey values or internal estimates.

(4) Investments in loan-backed securities are carried at amortized cost and do not contain concentrations of credit risk
as set forth in SSAP No. 27.

(5) The Company has not recognized any other-than-temporary impairments of loan-backed securities during 2010.
(6) For all loan-backed securities held at March 31, 2010 for which fair value is less than cost, but which have had no

other-than-temporary impairment recognized in earnings, the following table displays balances, according to
duration of the loss position:

Fair Value Amortized Cost Unrealized Loss
Less than 12 months  $ - $ - $ -
Over 12 months 277,459 314,872 (37,413)
Total $ 277,459 $ 314,872 $ (37,413)

(7) The Company used pricing services in determining the fair value of its loan-backed securities. In determining that
a security is not other-than-temporarily impaired, securities are analyzed for future cash flows by using current and
expected losses, historical and expected prepayment speeds (based on Bloomberg and broker dealer survey
values), and assumptions about recoveries relative to the seniority or subordination in the capital structure. If the
results indicate that we will be able to maintain the current book yield, no other-than-temporary impairment is
warranted.

E through G — No significant change

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

None.

Note 9 - Income Taxes
A. Components of DTAs and DTLs and valuation allowance

The components of deferred tax assets (DTAs) and deferred tax liabilities (DTLs) at March 31, 2010 and December 31,
2009 are as follows:

| 2010 || 2009 |
Ordinary Capital Total Total

Total gross DTAs $ 81,878 $ 43,704 $ 125,582 $ 147,544

Statutory valuation allowance - - - -
(1)  Total adjusted gross DTAs $ 81,878 § 43,704 $ 125,582 $ 147,544
(2) Total DTLs (3,851) - (3,851) (3,671)
(3) Net Deferred Tax Asset (Liability) 121,731 143,873
(4) DTAs nonadmitted (63,569) (62,233)
(5) Net deferred taxes admitted 58,162 81,640
(6) Increase (decrease) for year of DTA's

nonadmitted $ 1,336 $ 36,400

(7) The Company has not elected to admit DTAs under paragraph 10(e) of SSAP 10R.
(8) None

(9) The change in the results of calculations under SSAP 10R are shown below:

Change during 2010

Ordinary Capital Total
Prior taxes recoverable 10a $ (48,145) $ - $ (48,145)
Expected to be recognized in one year * 10bi n/a nfa $ 24,667
Ten percent of December 31st adjusted surplus * 10bii n/a na $ 58,968
Offset existing DTLs 10c $ 180 $ - 3 180

* Admitted amount is lower of 10bi or 10bii

(10) Amounts calculated under SSAP 10R paragraphs 10a - 10c and 10e and related differences:

Change during 2010

With 10a - ¢ With 10e Difference

Net adjusted DTAs admitted:

Prior taxes recoverable $ (48,145) $ - 3 (48,145)

Expected to be realized in one/three years 24,667 - 24,667

Offset existing DTLs 180 - 180

Admitted gross adjusted DTAs (23,298) - (23,298)

DTLs (180) - (180)
Net adjusted DTAs admitted $ (23,478) $ - 9 (23,478)
Admitted Assets $ 298,546 $ - $ 298,546
Statutory Surplus $ (468,248) § - $ (468,248)

B. Unrecognized DTLs
As of March 31, 2010, the Company had no unrecognized deferred income tax liabilities.
C. Current tax and change in deferred tax

(1) Current tax expense or benefit

2010 2009
Federal Income Tax $ (296,249) $ 105,695
Capital gains tax (benefit) - (72,199)
Federal income tax provision (benéfit) $ (296,249) $ 33,496
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

(2) The tax effects of temporary differences that give rise to DTAs and DTLs are shown below:

2010 2009 Change Character
DTAs resulting from:
Unpaid loss and LAE $ 31683 § 31852 § (169) Ordinary
Unearned premiums 851 - 851 Ordinary
Compensation related 37,202 63,713 (26,511) Ordinary
Deferred intercompany losses 43,703 - 43,703 Ordinary
Nonadmitted assets 1,431 1,275 156 Ordinary
Other 10,712 50,704 (39,992) Ordinary
Gross DTAs 125,582 147,544 (21,962)
Statutory valuation allowance - - -
Adjusted gross DTAs 125,582 147,544 (21,962)
Nonadmitted DTAs (63,569) (62,233) (1,336)
Admitted DTAs $ 62013 $ 85311 $ (23,298)
DTLs resulting from:
Bond discount accretion $ 3,070 $ 2890 $ 180 Ordinary
Depreciation 781 781 - Ordinary
Gross DTLs $ 3851 $ 3671 $ 180
Net admitted deferred tax assets $ 58162 $§ 81640 $ (23,478)

(3) through (6) — None
D. Reconciliation of federal income tax rate to actual effective rate

The significant items causing differences between the statutory federal income tax rate and the Company’s effective
income tax rate are as follows:

Effective
Amount Tax Effect Rate

Income before income tax $ (740,572)
Tax (benefit) expense for capital gains in above -

(740,572)  (259,200) 35.0%

Exempt interest and dividends (42,250) (14,788) 2.0%
Meals and entertainment 40 14 0.0%
Other (382) (133) 0.0%
Total statutory federal income taxes $ (783,164) $ (274,107) 37.0%
Income tax expense (benefit) - page 4, line 19 $ (296,249)
Tax expense (benefit) capital gains - page 4, line 10 -
(296,249)
(Increase) decrease in net DTAs 22,142
Total statutory federal income taxes $ (274,107)

E. Operating loss and tax credit carry forwards, and protective tax deposits
(1) The Company has no net operating loss carryover.

(2) The following table shows income tax expenses that are available for recoupment in the event of future losses:

Total

2010 $ -
2009 $ 33,496

(3) The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated federal income tax return
(1) The Company and the entities listed in Schedule Y from the 2009 annual statement, excluding American Medical
Insurance Exchange, are included in the consolidated Federal Income Tax return of ProAssurance Corporation, the

ultimate parent.

(2) The method of allocation between the companies is subject to written agreement, approved by the Board of
Directors. Allocation is based upon separate return calculations in proportion to the total taxes of the group.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

None.

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

None.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None.
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

None.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items
A through F — No significant change
G.  Subprime mortgage-related exposure
(1) The Company defines subprime by the description of the underlying assets as provided by Bloomberg data, using
?af(:ig?.bination of: higher than average interest rates on underlying loans, credit scores, and high loan-to-value

(2) Direct exposure through subprime mortgage loans — No significant change

(3) Direct Exposure through other Investments:

(000’s)
Other than
Book Adjusted Temporary
Type Actual Cost Carrying Value Fair Value Impairments
RMBS $ 315 | § 315 | § 277 | $ -

(4) Underwriting Exposure to subprime mortgage risk through Mortgage Guaranty and Financial Guaranty insurance
coverage — No significant change

Note 21 - Events Subsequent

No significant change.
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

Note 22 - Reinsurance
Effective March 1, 2010, the Company amended its Quota Share Reinsurance Contract with its affiliate, ProAssurance

Casualty Company primarily to change the commission range to reflect the higher acquisition costs associated with the
ProAssurance Mid-Continent business.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

None.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

None.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

None.

Note 32 - Asbestos/Environmental Reserves

None.

Note 33 - Subscriber Savings Accounts

None.

Note 34 - Multiple Peril Crop Insurance

None.

Note 35 - Financial Guaranty Insurance

None.
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

1.2 If yes, has the report been filed with the domiciliary state?
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
2.2 Ifyes, date of change:

3. Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

4.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

] No[X]
] No[X]
] No[X]

Yes[ ] No[X] NA[ ]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

6.4 By what department or departments?
ALABAMA DEPARTMENT OF INSURANCE

12/31/200

12/31/200

12/3/2007

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

[

[

Yes[ ] No[ | NA[X]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
7.2 Ifyes, give full information:
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]
8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal

regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift

Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

Yes [ X] No[ ]

9.2 Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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Statement for March 31, 2010ofthe. PROASSURANCE SPECIALTY INSURANCE COMPANY, INC.

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 0

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
US BANK BIRMINGHAM, AL

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s