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Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
e BONAS.. ettt enes | sreninenrns 655,346,522 |....ovenrereenerneeneiinnnns | e 655,346,522 | ......co.ne. 578,292,111
2. Stocks:
2.1 PrEferTed SEOCKS. .. .cuurieceriieee ettt | censeeneieees 15,322,375 [ .ceeevereereirnereeneinennns | e 15,322,375 | oo 15,239,889
2.2 COMMON SIOCKS......euveeerriaiieirceeeseceeese sttt et ss st ssssnnns | eresenessnns 184,172,262 [ ..o | v 184,172,262 | ............ 162,088,342
3. Mortgage loans on real estate:
Bl FISTHENS oottt | eetenieeneeie s 410,770 | oo N (VN 405,000 | ..oooverreeernnes 405,000
3.2 Other than firStIENS.........coieiiiiiiicre s [ e nes | ereeerisennenssnnnns | e 0 [
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES). ... cevtaeeeeseaeieieeseeeeseseisssessesseseseeesesessssesesesssessssesesesesssssssesesesensssssnns | seessssessnens 4,331,375 [ .o [ v 4,331,375 [ oo 4,462,858
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)... e tevteeeescreeeieeseaeesesetsieessessesesesesesasessesesesssasssesesesessssssesesesesesssnsens | setesasassssesssssssssnsesesans | eeessssesssssnsnmsssnsnsssnenes | coetessenssssesnesensnennees (O
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......ceveeicneerenireneneneieeeisneneens | eereieenenesieieiseneseenenees | eeeesssssesssesssssensssnnnnes | coeeeesenenseseessneneseeees (O
5. Cash ($.....1,784,051), cash equivalents ($.......... 0)
and short-term investments ($.....13,260,854)...........cc.vuurrurreneirieneerneeneenenseseeessesesessseenens | aeeeeeneenns 15,044,905 [...ovvvvererrnererneininns | e 15,044,905 | ....occevenee. 36,433,111
6. Contract loans (including §.......... 0 Premium NOES).....vvveeeerceririreeerire et eseenes | et seeies [ ereieireninereeesnenseesienns | ceeesereieeneneeeeeessenes (O
7. Other iNVEStEd @SSELS........c.ovuiiriiiiriiciriicieicr s [ ereeieneinnans 1,141,000 | .o [ v 1,141,000 | ..o 1,109,800
8. ReCEIVADIE fOr SECUMMES. ..ot | crietsinseinssrsnennnnns [ crrieinniennennensennns | e 0 [
9. Aggregate write-ins for iNVESted @SSetS..........cruririieerrricirrrreeeese s | e [ I [ I [ I 0
10. Subtotals, cash and invested assets (LINES 110 9).......cccrururrriiirirreinicceessscceeeieins | cvereeeieen 875,769,209 |...ooviverrrriaienn 5770 | ..coeee.. 875,763,439 | ......c.... 798,031,111
11. Investment income due and aCCTUEM.............cooiriiriiriinrceseen s | e 7,529,289 | ..o | e 7,529,289 | ...ocouvnnne. 7,229,752
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection..............ccocoeeveees [ cevirinis 37,035,468 | .....cccoec.. 4924261 | ..ccovvnn 32,111,207 | oo 25,583,724
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cccocvrvviines | covieinnnnns 14,153,863 [...cveerrrcenrniees [ e 14,153,863 | ..cccevevnv 18,683,225
12.3  Accrued retroSpeCctive PrEMIUMS..........ccuririiiurueireriecseeeieeeeseseseeeeseeesesseseesesesssssesesesns | eeeseseseensnsnssesnssenssenees | eeteerenssssesnsssnensesnaenns | seessssessensssssesssssnees (O
13. Reinsurance:
13.1 Amounts recoverable from FeiNSUTETS..............ccvicurieirieniciniicieneeseee e | ceeiiecennees 3,928,723 | ..o | e 3,928,723 | ..o 5,612,031
13.2 Funds held by or deposited with reinsured companies..............ccocovveeennrnerercennens [ ceveienns 20,901,319 ..o | v 20,901,319 | coovvveenne 11,989,000
13.3 Other amounts receivable under reinsuranCe CONraCtS.............cooveuieercrieninnieneins | e | | s 0 [
14.  Amounts receivable relating to UNINSUrEd PlaNS...........coviuruririiiirirreccce s [ eereerrneesrneees [ creirinieensneeeinene | e (O
15.1 Current federal and foreign income tax recoverable and interest thereon............cccooovvccccens | vviveceiene 3,449,084 | ..o | e 3,449,084 | ..o
15.2 Net deferred taX @SSEL........ovrrriirieririreiceei et | ceneeenineees 39,675,729 | .oovverrnnee 19,573,817 | oo 20,101,912 | coovveerrnee 13,691,842
16.  Guaranty funds receivable or 0N AEPOSIL..........ceurriiiirirrrcceierre e seneisiees [ eerereeirnineeerrrneeies [ cereereneneensne s | s (O
17.  Electronic data processing equipment and SOftWare............coceeurriricirrinnieirseesceesnieees [ e 320,764 [ .o [ e 320,764 | .o 252,171
18.  Furniture and equipment, including health care delivery assets ($.......... [0) FSSSURRRRRIRTIT [FUSTRRRTO 557,134 | .o 557134 | oo (O
19. Net adjustment in assets and liabilities due to foreign exchange rates...........ccocoviirnnnae [ o [ | (O
20. Receivable from parent, subsidiaries and affiliates...........c.c.cococrrricrinnncircesnnes | e 258,825 | | e 258,825 | .o 233,525
21. Health care (§.......... 0) and other amounts rECEIVADIE.............coccurururiirciririreeieieerrecreiniees | cerereienisineneeeesnnsens | eeeeeserenesssesseneneeees | ereneesseseneneeseeens (O
22, Other assets NONAAMITEA............cooiiiiriiiccc et | ettt | orieensies e | eeeisieiese s 0 [
23. Aggregate write-ins for other than invested assets...........cceurrrieirrnnicerrcessseeees | e 11,514,284 [ ..o 371,344 [ .o 11,142,940 | ..o 10,648,262
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)...........ccuveurirnrenreneinirneereieneessssseissesessesesessssssessesssessenes | oesesseens 1,015,093,691 | ..ovvorrrrnee 25,432,326 | ...ccoonv. 989,661,365 | .........nc. 891,954,643
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccoeeoeoees [ corniiinnnnnirnnninins | e | e (O
26. TOTALS (LINES 24 8N 25)......ccuuiereerceeenesneisceeessenesssieisssssessesssessss e ssasssessesssessesssessnes | aesneeanes 1,015,093,691 | ...ovvorrrrnee 25,432,326 | ..ocounen. 989,661,365 | ......c.ne. 891,954,643
DETAILS OF WRITE-INS
0907, et eeaeere ettt E RS e ettt nnsens | rentestent sttt entns [ cesesiesseneensenenstennenes | eeeientest st (N
0902, .. ettt ettt £ttt ennsens | reninsten e ent st nentns [ crseniesteneensennnntennnne | eeeient sttt (N
0903, ..ottt ettt E £ttt ennsens | reninstent st ent et st [ ersesiesseneentenenntennenes | eeesene sttt (N
0998. Summary of remaining write-ins for Line 9 from overflow page..........cocooveeerrnncnccnnnnies | e (VI O (VI O (VI O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... reereurerrerrresisaressrsssessnssrssnessesne | sresessssssssssessessnsnes [\ I [\ I [\ I 0
2301, INtANGIDIE ASSEES. ... cecvcveiiriiecieieir ettt | eteeeeenneeaetee s 35,973 | o | e 35,973 | oo 311,098
2302. Prepaid EXpenses and Other ASSELS.........ccueiiiirieririieieicissesccie st sesesssesesssssssees | ceeenenensesenenns 371,344 | o 371,344 | o (0 R 3
2303. Company Owned Life INSUTANCE...........ccueuruririricieieiernceieesis et ens | eeneneeneeens 10,701,732 [ oo [ e 10,701,732 | cocever 10,337,161
2398. Summary of remaining write-ins for Line 23 from overflow page..........cccoovveeeeenrnnneenincnes [ covvniiicicns 405,235 | oo (V1 I 405,235 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 BDOVE).....cu.verrerrerserrereisressessrsssessressesesns | seeeeneeeens 11,514,284 | oo 371,344 | oo 11,142,940 | ..o 10,648,262




Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decenfber 31
Statement Date Prior Year
1. Losses (current acCident Year $.....59,122,587)........c.cueiiiriiriireieieieieie ettt st | sressesse st 469,588,448 | .......coovveviiers 435,668,902
2. Reinsurance payable on paid losses and 0SS adjuStMENt EXPENSES..........cvirururiirirciririreeieieirreereiete e eseieeeeees | aeetseieaeiseseeesreseeseeeeeeees 11,541 | 11,413
3. LSS QAJUSTMENT EXPENSES. ......cucevieeeiaceeeeieteereeeseeeiees e e et aeseseseee e et e s esesee st es e seseseeee b e e s s e e e b et ee e s eb et et s s e se s et et esas s ansets | sesnsesebebesasansetetana 166,752,326 |....ccvveereririncininns 147,758,454
4. Commissions payable, contingent commissions and other Similar Charges.............cooceuerrniicrrneecce e | e eeeees 5,257,225 | .o 2,972,021
5. Other expenses (excluding taxes, ICENSES @Nd FEES)........c.ruririuiurueiiiiieicier ettt snnnes | oeeeesseseeebsessansnaeneea 1,472,298 | oo 446,779
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........cucururiirruririririiierseeie e eieisiesees | reeeneeseeeiseneanssieeeea 1,621,582 | oo 1,349,954
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES)).......ccueurueureririrerrerrrinines [ crtririnieieiere et seesieieees | cereseseeeesenesseseseeeees 4,195,985
7.2 Net AEfEITEA TAX HADIIILY. ... oveieeceeeeee ettt bbbt s bbbt h et e e es b e b eb et e nEebes | £etesesebeteees st esebebe e et aesebebebasansens | febetesaensebebes et et e b eb et b e st e n s
8.  Borrowed money §.......... 0 and interest thereon §......... 0ttt bbbttt S1esse bbbttt | sebies ettt
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....4,159,013 and including
warranty reserves of §.......... 0] TP ST STV PTSTVUSIUN BUUIROPOTRTTTRTRN 100,339,166 | ..coovvveveicereee 88,294,179
10, AGVANCE PrEMIUM. ...ttt ittt teese ettt es s st et ees s eaeseeee e e es e e s e b eb e e e e e s e s ee e b et s eesesebeb et e s seseb et et sesaesesebetesssasnsntas | besassssesesesssnsassesesann 2,101,368 | .o 272,674
11.  Dividends declared and unpaid:
1101 SHOCKROIAETS...... e bbb b bbb | Sheeb bbb bbb bbbt | Shete bt e bbb
112 POICYNOIAETS. ...ttt s st b b2 s b e b b £ 28 E b b2 e s b e b e b £ es e b e b e b e s aeesebebes | £etesaeseseteseeaeaesebebesas e sesebetasnsena | ebetes et ansebebet et et e Rt et et an e n et e e e
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........curvirruriririiieiririricieeer s eieie | reeeeseneaeise e essereeeeas 6,684,914 | ..o 5,095,191
13. Funds held by company UNdEr reINSUIANCE tTEAHES. ..........vuiueurueiriieicieieiri sttt ese et e ee st ss st ee s sniees | 4eaesebetesasaesesebesessesesesebesasesesesas | seetassesesetasaeaesetebebas st esebesannsnnas
14.  Amounts withheld or retained by company for aCCOUNt Of OTNEIS..........cucuiiiiiiicicirc s | cteirese e 358,398 | .o 331,536
15.  Remittances and itemS NOL @lIOCATEG. ..ottt | ceaeb bbbt b ettt | Shete bbb
16.  PrOVISION fOF FEINSUIANGCE.........c.cviiiiiciiciet ettt | fettbessbe st nees 6,600,600 | .....cooveviriiiiriins 6,600,600
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. .......c.oiiiirieiicceee st rteees | ceeseistee ettt sese bbb e sesetas | ceetasassebetee st aesebebebes s s besennannas
18, DraftS OULSTANGING. ... ettt bttt h et s e bt e s b b2 s b eb s e s e b ee b sseb ekt esaesebebebasanne | 4eatsetetasataesetebesasaeesetebesasesebets | Shetatantetet et et er b ettt et n et et s s e
19.  Payable to parent, subsidiaries and affiliates............coouriririrrirri s | ettt 1,852,079 | oo 13,393,232
20, Pay@bIE fOF SECUMMIES. ......veueeieisetet ettt ettt s bbb bbb s bbb e e s st bbb et et ns et ebes et ansnnntas | sbebesesasnsntetesnsasannees 1,151,402 | o
21.  Liability for amounts held under uninsured accident and REaIth PIANS.............c.crrrii e | ettt eas | ebebee et ses et et b et st es et et b en s b e e
22. Capital notes §.......... 0 and interest thereon §......... Dttt bbbt b bt b st eta | Shsebint ettt bbbt st | eetiet sttt b sttt
23.  Aggregate Write-inS fOr IADIIIIES. ... ...cuevriiieeceee ettt ettt | feheteten s et nnnnes (2,373,097) | ovvevrnicnees (2,373,097)
24.  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........coiiiiiiiiereee e ereresee s sesisnanns 761,418,250 |..cooveviiiciciaiinnns 704,017,823
25, ProteCted Cell HADIHIES. ... bbb bbbt ets | et b et b et bbbt bbbt | Sebet bbb
26.  Total liabiliies (LINES 24 ANG 25).......c..evururieeereiereeeeiseeeceetse ettt | eefens sttt 761,418,250 |...oovvnreiniinciniinns 704,017,823
27.  Aggregate write-ins fOr SPECIAl SUMPIUS FUNGS..........c.iuiuiiiiii ettt ettt ns e | 2hetes et sese b et bt sesebebe s s sebenanan (0 T 0
28, COMMON CAPILAl STOCK. .......v.eueeiiecteteteiri ettt st es e bttt s b b s et st ettt s s et et nsebebesesnnnntens | ebebesesasnsntetesnsasnnnens 3,188,145 | .o 3,188,145
29, PrEfermed CAPITAI STOCK.... ... ottt ettt b ettt s b5 e 8 EeEb S £ e RS E ek £e£e£s R e Re b £t | eteEatAeEeRet e ae e Re b et b et et R b ettt s aeae | ebeteeetanseEebe Rt et E et et et e e n e
30.  Aggregate write-ins for other than Special SUMPIUS fUNDS...........cuiuiuriiieeici ettt snnes | 2heteesesssetetee e sesebeae e s seeenanan (0 T 0
B0 SUIPIUS MOES .. vvevreeie ettt ettt e bbb 888k s bbbt entns | eetenbesiententenenentes 10,093,603 | ..o 10,093,603
32, Gross paid in and CONTDUIE SUMPIUS........c.cvviiueiririsieiceiete sttt ettt ee et s sesens | fatensesesessensanseantnns 27,978,790 | coeeeeerrieieierne 27,978,790
33, UN@SSIGNEA fUNAS (SUMPIUS).......cuueeeeiieiecieieieeeiees ettt ettt es et b e s bbb es e et beb et e e s ee s bbb s ee s nsesetas | 2reseseessnennentetasannes 186,982,577 | ..ooeereeirieicieine 146,676,282
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... L) OO OSSP UT SOOI
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0]ttt ee et e bt nee | fefetetseteE et et seneneE ettt ettt en s en | efeketernneEeE et et eh et
35.  Surplus as regards policyholders (LINES 27 10 33, 18SS 34).......cueuiuririieiieieieieiee ettt | 2retebee e sse e sn s 228,243,115 | oo 187,936,820
30, TOTALS. ..ottt £ £ A etk | eetenb sttt 989,661,365 |......overerrrreirienns 891,954,643
DETAILS OF WRITE-INS
2301. Retroactive ReinSUrance RESEIVE CEUBH..........c.cuiuiiiieiiieirrrccie ettt sttt sesebens | eaesetetssssansesebesanenes (2,373,097) | oo (2,373,097)
2302 ettt RS £ E £ R SRR R E £ £ 4R E £ 4R R R e R R sk s et e s st e st et | £eeEieEE e e e Rt R R e ek s s | £EeRieR R bbbt
21T O o OO oo OO PPN POTTOO OO
2398. Summary of remaining write-ins for Ling 23 from OVErIOW PAGE.........c ittt teies | setetesseseneseee bt eneeees (0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)......cu.veresresuresaresrsasesseseessssssssssssensssssessssssenssessessssssesssesssssessss | sessosssssassssssansssssans (2,373,097) | covooverrnnierineinienas (2,373,097)
2 (1 OO OO OO OO PR OTETN POTTOO OO
2702, et E R £ £ E RS E R £ £ E £ R R4S E £ E R s s bk R sttt entne | HeeEieEE e e s e R R R e Rt b st | £EeR e Rt ettt
2 (1T O OO OO oo OO TR POTTOO OO TR
2798. Summary of remaining write-ins for Line 27 from OVEIIOW PAGE.........uiuruririireiririicieiei ettt teies | setetesseseaessietss st s eneeees (0 TS 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE)......c.euturueritieseuausiiseestaeaeateseeessssesesssssasssssssssssssssssssssasasassesasasass | aesesessssssnsessssssssssnsesssssssssssses 0 | s 0
0 OO OO oo PP PT PPN POTTOO OO
3002, ettt et RS £ E £ E R E £ E LR 4R RS E £ E R R Rk E et R st st entne | £eeEieEEeee et R Rtk s st ss | £EeReeE Rt et
3003, ettt ettt E £ R £ R £ E R £ £ 4R R SR £ 4R R R R R R s R R R s st st et | £eetieEE e e iR R R Rt R kR st ss | HEeR R Rttt
3098. Summary of remaining write-ins for Line 30 from OVErIOW PAGE.........uiuriririiieirricieie ettt ieies | eeteteese s nes et eseees (0 TS 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BDOVE)......cueururreeieieeiaisiiserneaeaeaeeseeessssesesssesassssessssssnsnsesesssssanassesesasass | sesesessssssnsesssssssssnsesessssssnsses 0 | s 0




Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct............. (WIIttEN $.....144,911,354). ..ottt | cenrenineans 134,519,106 |............. 131,650,211 [..coovvnvnee 179,313,226
1.2 Assumed........ (WIIEEN $.....17,787,304) ...ttt sttt ensnennas | enessnsenniees 15,639,384 |....cccovvvnee. 7,801,516 [..ccocvnnee. 12,035,803
1.3 Ceded............ (WIIEEN $.....8,706,407)......couiurecirirceeiieees ettt | s snsssnnnes 7,765,533 [, 10,090,892 |......c..c..... 12,376,277
14 Net....ooooonnn. (Written $.....153,992,257).....c.cvuierircereireereeeeieiseee sttt sttt | cesrenineans 142,392,957 |...cccvvenee 129,360,835 |............. 178,972,752
DEDUCTIONS:
2. Losses incurred (current accident year $.....59,279,692):
20 DIFECR. vttt | cerreneiens 58,442,616 |.....cccconc... 70,647,500 |..cocoevneen. 77,364,674
2.2 ASSUMEM. ... [ et 5,502,975 |[...cccocvverneen. 2,584,222 |...cvvviinnn 4,733,160
2.3 CRUBM. ..t ns | s 4,665,899 |...cocoooiinnns 7,302,514 [ .o (8,880,977)
2 INEE .ot | s 59,279,692 |...cccrvvnnen. 65,929,208 |......cccovne. 90,978,811
3. LOSS EXPENSES INCUIMEA. ......ueeveieieiieiie ettt s s bbb st ee e e st e b b ee e st ebeses s nsesetesasanns | sebetnsnsnneees 72,137,795 | .o 65,741,930 |...ccoviene 93,724,329
4. Other underwriting EXPENSES INCUMTE. .........veviierieirieieiecieieteis ettt es sttt sseseness s enseresans | seesassnsesanns 25,252,243 |.....cocoee. 22,428,008 |.....cccenv.. 28,724,900
5. Aggregate write-ins for underwriting dedUCHIONS.............cvoiiururieei ettt senees | 2hsesrenee st seseseas (1 IR (1 IR 0
6. Total underwriting deductions (LiNeS 2 through 5)...........ccueuririiiririririieeiesie e eneesesennes | erensnisenas 156,669,730 |............. 154,099,146 |............. 213,428,040
7. Netincome Of PrOtECIEA CEIIS..........cviu ittt ettt b et nse et sesssenans | seseteteensansetetesssnsnnesnnas | sebeeatnsetessensnesesetessnnnas | conseseessnsnesseenesessseneees
8. Net underwriting gain (l0ss) (Line 1 MinUS LN 6 + LINE 7).......ccovvurururiririeeieieicicieiee e eesisissnnes | vensseienenns (14,276,773) | .cvoveveeenne (24,738,311) | (34,455,288)
INVESTMENT INCOME
9. Netinvestment iNCOME BAME...........c.coiuriiiiii i enies | rienieseiees 22,939,762 |...covveunene 21,443,427 |..ccoviinene 28,351,371
10. Net realized capital gaiNS (I0SSES)........crururuririireirieirireieieieiee ettt ettt ssesesenees | ernanssesisnsnes 2,563,995 | oo 486,263 | ..o 827,858
11. Net investment gain (10SS) (LINES 9 + 10).......c.curururriicirirresiie ettt ese et senessnnns | oeteenenennnees 25,503,757 |.ccooeieenee 21,929,690 |....cccvenve 29,179,229
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off §.......... 0)-eovteieieietete ettt | ertesiessessesiesse s | et | b s
13. Finance and service charges not inCluded iN PrEMIUMS............crrriiiiceieiee et seesessesnes | sesenetsenenssereesssenssesesenes | ceteeasnsseiesseseneeseeesssnens [ coesereteenenseseessseneneseeees
14. Aggregate write-ins for miSCEllaNEOUS INCOME...........ccoiuiiririrecic et ensneens | errennieseainns 700194 [ .o 392,559 [ .o 433,442
15. Total other income (LINES 12 through 14)...........oviiiiiirenriseiecssee s | eressesisrienens 700,194 | .o 392,559 | .o 433,442
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)...... | cccvvvvenecee. 11,927,178 | oo (2,416,062) | .cocvvnnve. (4,842,617)
17. Dividends t0 POCYNOIAETS..........c.cuiueiiiiiecieieieiee ettt ettt ettt sttt s esene b sesnsssesesesesans | sesesessssssnsnsnnesssnnsnnernnes | erersmsnssrnssssnsnsnsesessnnne | eonerersssssssnsnesssssnsnnnees
18. Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus 17).......... | ccccvvineee 11,927,178 | oo (2,416,062) | .cocvvnnve (4,842,617)
19. Federal and foreign iNCOMe taXES INCUMTE............oiuiuriririiire et | eeisssesnanaees (3,560,547) | ..oovvvviirne (222,314) ] 4,128,391
20. Netincome (Line 18 minus Ling 19) (10 LiN€ 22).........ccevrerirrimiriiieiieieiciciisieiseiseiseesssssssssssssssessessensesenenes | oeeeeeneenenns 15,487,725 | .............. (2,193,748)] ............... (8,971,008)
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMDEr 31 PHIOr YT .........vcurureeeiieieiriecseieteesese et eseeeese e eensssnees [ eesesennnnes 187,936,820 |............. 196,954,585 |............ 196,954,585
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from LiNE 20)...........evuerrerreireieereieineieireisees ettt sttt nsenennens | enenennnnns 15,487,725 | ..o (2,193,748) | ...covvnvne. (8,971,008)
23. Change in net unrealized capital gains OF IOSSES..........c.crriiiiuriririieieieir et snsenens | eneeeeisenees 22,169,723 |..ooceiene 11,766,985 |.....covnveee. 18,907,876
24. Change in net unrealized foreign exchange capital gain (I0SS).........ccueururuririiieuririririreeeerrsecieieieesese e seeieises [ crieisininereesseneeeeenees [ eereeeseeeeseneneersisesennsenes | sereeesseneeseeeseneseseeeaenns
25. Change in net deferred iNCOME tAXES. .....c.cuiviiriireieieiire ettt ettt ssetennns | seesanasnnenas (3,501,872) |.cvveeevenee 2,795,183 |..ocvieren 8,644,970
26. Change in NONAAMITIEA @SSELS.........cuvrueeirieeieeeeei ettt ettt ettt eseb et es e nsebens | eeeeneansntnnanas 6,150,719 | oo (3,666,664)] .....c....c... (8,954,603)
27. Change in ProViSiON fOr FEINSUFANCE. ...........uutueueueeriisceetetresesesesetetseseeasese e tseseses et ses e esebebessesesesesesesasssssesesssasasns | cossesesessssssesesnsnsnssnsennns | esessessssinnenns (499,000) | .vevrereerrreene 355,000
28. Change iN SUIPIUS MOLES. .......cuueieirieiieieiee ettt ettt ettt s b bt ee bbb s es bbb et eesesetesesesasansasesas | wretesssasnnsesesssnenssesnsnsnns | seesessesessensnsneseansssnssnnes | netesesssassnsesssnsnsssssenaanns
29. Surplus (contributed to) withdrawn from protected CElIS..........ccriiiiiiriice e sessieeeees [ crieiririereesreneeeieiees [ cereeeseieisse e senes | eeteiesse e
30. Cumulative effect of changes in aCCOUNtING PHINCIPIES........c.cuiviiiieiriririeciee et snnes [ creieisenieseiniseseneeneaennes [ eereeeseresseseneereiessennsenes | seteiesseneseseteese s seneeeaeens
31. Capital changes:
311 PAIA Ittt entenes | ceeeineinet sttt nstnnenntenns | serenen s | et
31.2 Transferred from surplus (StOCK DIVIAENG)..........cvururuririieieirri ettt senes [ ereeesnseisssenesesereaessnnnsens | eereieerenssesnaessenssesesesees | cerenesreeesseneneeeeaeseennes
31,3 TranSTEImEd t0 SUMPIUS. ......c.cureeeii ettt sttt et ns ettt esensetesesssenans | 2betesssssesenssnsnsnsennnsnnes | sressesesesnsnmnssesnssssensnnnes | neretsenensseneesesensnseessenns
32. Surplus adjustments:
32,1 PaIA Ittt entents [ ettt sstnnientenes | sereren s | et
32.2 Transferred to capital (STOCK DIVIAENG)..........cuoiiiiiiriririeiie ettt [ creteesssnseneasssssessessssnnes | seeeesetesssnsnssenssssnenssnnes | sereisensnsenesssseneseseessenns
32.3 TranSferred from CAPITAl........ccrurre ettt ss ettt en e enneies | sretensnnseretensnnnnsenennnnns | srereretennennnenetetenennnenes | neretee et
33. Net remittances from or (10) HOME OffiCe.........oorururiiiiiiies et tenas [ ernieeneninnsenetssneneeseaennes [ eeeeseseressenssseseaesssnssnnes | setetessensseseteasensseneeeaaens
34, DiVIdeNds t0 SLOCKNOIAES. ........... vttt ensesensennes | coninsissb ettt sseestsssenns [ cereeenenns (19,000,000) | .............. (19,000,000)
35. Change iN trEASUNY STOCK.........curuiiiiieeieertei ettt sttt s s ese st s et essnntens [ cretetssnsansesntssnenesnsnannnes | seesessesesssnsasneseannssnssnnes | netesesssansesesssseneseseenaanns
36. Aggregate write-ins for gains and [0SSES N SUMPIUS............cueueiriiiuiiriririecrcieieierere ettt eeis [ nrsisesesnsns s snnees [ I [ I 0
37. Change in surplus as regards policyholders (Lines 22 through 36)...........cocoeururururniniierernenceee e [ 40,306,295 {.............. (10,797,244)| ............... (9,017,765)
38. Surplus as regards policyholders, as of statement date (Lines 21 plUS 37).......ccrrrirerernicirnneneeerneereeeenes [ eirereeenes 228,243,115 | .o 186,157,341 | ............. 187,936,820
DETAILS OF WRITE-INS
0507, oottt et E bR nnens | ceeetentnnt st st st entennennenns | seereren ettt | srene ettt
0502, ..ottt nnens | ceetnntnnt st st st entennennenns | seereeenee et | erene ettt
0503, ..ottt E bbb
0598. Summary of remaining write-ins for Line 5 from overflow page.. e
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........viuiiiiiiiiiieieisisi et
1401. Increase in cash surrender value Of life INSUFANCE.............coccuriciniiiiiecce s
1402, RiSk MaAN@gEMENt INCOME.........cu ittt ittt ettt e s bbbt s bbb n s
1403, MISCEIIANEOUS.........ceeveiieiii ettt
1498. Summary of remaining write-ins for Line 14 from overflow page.... -
1499. Totals (Lines 1401 thru 1403 plus 1498) (LN 14 @D0OVE).......oruiuiiiiiiiieiei e
3007, ettt R R
BB02. et E R
3003, et E R
3698. Summary of remaining write-ins for Line 36 from overflow page.... -
3699. Totals (Lines 3601 thru 3603 plus 3698) (LiNE 36 @DOVE). .....cueuiririiriiiiiiiiet ettt




Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY
CASH FLOW

Curre:t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE..............cuoiuiiiciic ettt | cbetenieieniee e 151,944 247 | ..o 181,561,754
2. NetiNVESIMENT INCOME. ..ottt bbbttt [ etenbetnnieinnien e 26,079,187 |...overciricieae 31,752,500
3. MISCEIIANEOUS INCOME.........uieeirieirieiiiei e bbb bbbt | etietenben s sniens 585,991 [ i 433,444
4. Total (Lines 1 through 3)............ ...178,609,425 ..213,747,698
5. Benefit and 10SS related PAYMENLS.........c.cucuriiiieicieir ettt ettt [ eeere et 85,732,952 123,381,988
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........ccucuruririireererirrneeeeieerneeieieieeeeseeeseenes [ e
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............cccueuiiiiiiririrrice s [ eereeeees s 21,600,052 |..covvveeriririnne 29,612,057
8. Dividends paid t0 POICYNOIAETS..........c.cuiuiiiiieicieeeti ettt ettt sttt ns e ses et benensenens | creteteentnnnetntnsnssesesetebessnsenetes [ ceesetetesseneeseest s se st e naas
9. Federal and foreign income taxes paid (recovered) $.......... 0 net tax on capital gains (I0SSES).....c.cvevrverereerererrrererereieeerireereees | ceseiesicisiseseinnees 4,084,522 [ ..o (176,450)
10, TOtal (LINES 5 thIOUGN 9)...e.veeieeririercireeeeissii ettt eees sttt ettt ent st entes | nnbsensanisensenines 111,417,526 [..ovoirrnes 152,817,595
11. Net cash from operations (Line 4 MINUS LINE 10).........cuurururriiiieeeieiiieeie ettt ettt sse e ess et sen s e | eeeeeneeseseneaenenees 67,191,899 ..o 60,930,103
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BOMAS. . 1eueeeteiee ettt Rttt [ eetienseni s 189,365,745 |[...coovvererrnnes 165,254,067
2.2 SHOCKS. 1 veceueeeeceeis ettt bt b st s sttt st | ettt ettt nnas | tret st 12,342,884
12.3 MOIEGAGE 0BNS. ...ttt sttt s e bt s st es b st b et s anretetennnnnnnens | erebetesennteeenanaeaeeeees 14,325 [ oo 10,842
124 REAIESIAE.......ooe bbbttt | ettt | ettt
12.5 Other iNVESIEA @SSELS.........cuviiiiieciicict bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments
12,7 MiISCEIANEOUS PIOCEEAS. .......eveieieciieeee ettt ettt ettt et b ettt st s bbbt s bbb b s b bt s et s e nnee
12.8 Total investment proceeds (LINES 12.1 10 12.7)....c.cuiu ettt sessre s sssnnnnes | seeraseeseseinnanns 189,380,070 |..coovoieeirienns 177,607,793
13.  Cost of investments acquired (long-term only):
3.0 BOMAS. ettt ettt | eetiers st nen 266,059,422 |....ccovvirrienes 214,916,582
132 SHOCKS ...ttt | ctnb ettt | ettt
13.3 MOTEAGE 0BNS.......eeeeeeece ittt s et e s b ek e et s et et s snse st et ansetenesesansnnetans | seetseteteeetatsetetete et sesetetetannns | 2tetetntetet et e ettt a et
1314 REAIESIAE......oe ettt | ettt | et
13.5 Other iNVESIEA @SSELS.........cuiuiiiiiiiiciciei bbbttt | seet et 31,200 [ oo 1,109,800
13.6  MiISCElANEOUS PPICATIONS. ... .c.ueeriiiecieieieeeieit ettt ettt s ettt st s bbb ses et a b st ss s b e b ebes e ansesebesesasnssnsesesnes | srsssesessssssensnnnssssssennensasassnns | sbetessnsesessssssnsnesessassssnsesasanas
13.7 Total investments acquired (LINES 13.1 10 13.6)......curueuriiiiieicieieee ettt st enensnnes | srenanssnsisnsnanas 266,090,622 |......ccovovnneene 216,026,382
14, Net increase (decrease) in policy 10anS and PrEMIUM NOES.......c.cuevriiiururiiiiircieieiee ettt sb ettt ee e setesstaes | 2reteessassesetessesssenesesessssseneas | ensesesserensseseansseneseseesaesasenes
15.  Net cash from investments (Line 12.8 MIiNUS LINES 13.7 @NA 14)......c.ouiiiirririiiireierineetesse e eseesins | seeeseseisenensneeees (76,710,552) | ..eovvvevvrerrrienes (38,418,589)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIHAI MOLES........ceieceiiieie ettt s bbbttt ee et ebe s et snsesenes | 4eansesetssnsaesesetesassssesetetesannns | 2eetassesetetssnsansebetesaesensebetanas
16.2 Capital and paid in SUIPIUS, 1€SS TFEASUIY SLOCK. ..........curururieiiirieeirisiritciete ettt ettt ens st nsnsetesees | seensetetsessaesesetessssssesesesesasnns | 2eesassesesessensaeseeeaessessnsetesanas
16.3  BOrrOWEd fUNGAS TECEIVEM..........uiiiiieiii bbbttt | cttietnies sttt esiens | etiet et
16.4 Net deposits on deposit-type contracts and other inSUrance abIlItIES...............ccueueuriiiirrece e | et seens | ceeeseere st b s
16.5 Dividends 10 STOCKNOIAETS............ucviuiiieiriiciici bbbt [ ettt | et 19,000,000
16.6  Other Cash Provided (BPPHEA)...........evueereerrerrireeieiseeeis ettt sen s | srssessssssnsssneass (11,869,553) [ ..ovvrrrririniiaas 2,385,000
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........cccccoervrrerninins | corrisnisnninnen (11,869,553) | ..o (16,615,000)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18.  Net change in cash and short-term investments (Line 11 plus Line 15 plus LiNE 17)........cceuiiirirnrnneieiessneeieesisnereseneeens | ceveersinineneneens (21,388,208) | ..vevrveeerererririins 5,896,514
19.  Cash and short-term investments:
19.1 BEGINNING OF YT ...ttt bbb bbb ee bbb s s et et etesenansnnes | oebessennnseentneanaes 36,433,111 | .ceiiini 30,536,597
19.2 End of period (LINE 18 PIUS LINE 19.1)... ..ottt sttt | neisnisnsssnesnnsnnes 15,044,905 ..o, 36,433,111
Note: Supplemental disclosures of cash flow information for non-cash transactions:
2010007 oottt f £ RS £ E £ E SRR R b s R R sttt en st | Hhsesteets st et en bbbttt | neet ettt
209999 TOtAIS. .+ 1e ettt ettt ettt E R £E R £E R EE SRR R E R et en sttt | ert ettt 0 [ 0




Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

Certain amounts included on the Cash Flow Statement, Page 5, lines 5 and 7, column 1 in the 2003 Annual Statement
were classified incorrectly, and these amounts have been corrected in this quarterly statement. A problem with the
Annual Statement software package resulted in these errors. Specifically, line 5 previously showed $65,182,538 of
Benefit and loss related payments, and the corrected balance is $123,381,988. Conversely, line 7 previously showed
$87,811,507 of Commissions, expenses paid and aggregate write-ins for deductions, and the corrected balance is
$29,612,057. This restatement results in no change to Net cash from operations of $60,930,103; the restatement does
not affect the financial position of the Company and is being made for comparative purposes only.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Federal income taxes incurred for 2004 have been reduced by $8,300,000 for the utilization of Alternative Minimum
Tax credits carried over from prior years.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

Effective in July 2004, the Expense Allocation Agreement was amended to include Medical Assurance of West
Virginia, Inc., an affiliated insurance company.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.



Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

Effective September 1, 2004 the reinsurance agreement between ProNational Insurance Company (parent) and Red
Mountain Casualty Insurance Company, Inc. (subsidiary) was revised to implement administrative changes. Form D's
were filed with the insurance departments of Michigan and Alabama.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Ashestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

6.1



Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.2
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1.1

PRONATIONAL INSURANCE COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

If yes, explain:...

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

MICHIGAN OFFICE OF FINANCIAL AND INSURANCE SERVICES

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 9.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ ] No[X]

Yes [X] No[ ]

Yes [X] No[ ]

Yes [X] No[ ]

07/01/2004......................

Yes[ ] No[X]

Yes[ ] No[X]

No[ ] NA[X]

12/31/2003........c.cvcee

12/13111999.....ccvvin

10/16/2000.............coeuc..

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

If yes, explain:...

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

Yes[ ] No[X]

Yes[ ] No[X]




Sarentostsgrsr 0 240 PRONATIONAL INSURANCE COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

13. Amount of real estate and mortgages held in short-term investments: NONE.......oooirrrree.
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Statement Value Statement Value
1421 BONGS....evuieiaieieie et R R R AR S48£EeRE £ R4 EE £ R R AR R bR h R R R Re SR eER R R R R R
14,22 PEEITEA SEOCK......v. vttt ee 448448 £E £ £ 48 £ 8 R e A bbb bR eeR AR R R R R
14.23 184,161,477

14,24 SNOM-TEMM INVESIMENES. ... ..coceoeeteiteeieis et b bR 66 4284484 £8 844848 E s e s e bbbt b bbb e f 448 R84 e 8 e e s e e s e st et b et b bbb
14.25 Mortgages, Loans or Real Estate
14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)................... G 162,078,440 $....ooovvreeeeeeeea 184,161,477

14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above

14.29 Receivable from Parent not included in Lines 14.21 10 14.26 @DOVE............cccvcuiiiriiciriiiiiciiiits ettt G 565
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ]

If no, attach a description with this statement.

16.  Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
SOUTHTRUST BANK BIRMINGHAM, AL

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
NONE |

7.1



Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COM PANY
GENERAL INTERROGATORIES (continued)
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] N/A[X]

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
3.2 lIfyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ ] No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
............................................................................................................................ 0 [ [ [ 0
Total.oooeeeeciens e XXX [ e XXX oo e, [V I [V I [V I [V I [V I [V I [V I 0




Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

SCHEDULE A - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

© o N o ok LN =

N
S

Book/adjusted carrying value, December 31 of prior year...
Increase (decrease) bY adjUSIMENT. ...ttt s
L070TS] Q= ToTo 11T OO T TSSOSO
Cost of additions to and permanent improvements..
Total Profit (I0SS) ON SAIES.........ciueuririeiei ettt bbbttt h bbbttt
Increase (decrease) by foreign exchange adjUSIMENL.............ooiiuriiiiiee s
Amount received on sales.............cccoeeeicnircnnnee
Book/adjusted carrying value at end of current period
Total valuation @lIOWANCE............c..iiiieiiieiieie bbb
Subtotal (Lines 8 plus 9).......

Total nonadmitted amounts
Statement value, current period (Page 2, real estate lines, net admitted assets column).........ococviiiiiiiiiiiiccns

4,462,858
................................. (131,483)

. 4,638,169
................................. (175,311)

............................... 4,331,375

............................... 4,462,858

SCHEDULE B - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year................
Amount loaned during period:

2.1 Actual cost at time Of ACQUISITIONS. .........ocurueeeirie ettt ens e
2.2 Additional investment made after aCqUISIIONS. .........cc.eururriicieiet et
Accrual of discount and mortgage interest points and commitment fEes...........coriiirrnicrr s
Increase (decrease) bY adjUSIMENT. ...ttt s
Total Profit (I0SS) ON SAIE.......c.viiicieeciei ettt ettt b et r et
Amounts paid on account or in full dUriNg the PEIOG............ccuruririiciriee s
AMOTtiZation OF PIEIMIUM.........cuiiii ittt bbbt b bt et s bbbt es
Increase (decrease) by foreign exchange adjUSIMENt.............ooiiuiiiiieee s
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period......................
Total valuation allowance

Total NONAAMILtEA BMOUNLS...........coiiiiiiciiciicicice bbb
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).....

.................................. 435,937

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year............cccccoevveneeennenenns
Cost of acquisitions during period:

2.1 Actual cost at time Of ACQUISITIONS. .........o.iurueeeiri ettt ens s
2.2 Additional investment made after aCqUISIIONS. .........cc.ruruririicieiee ettt
ACCIUAL OF BISCOUNL........ie bbb
Increase (decrease) bY adjUSIMENT. ...ttt s
Total Profit (I0SS) ON SAIE.......c.uiicieeeieieie ettt bbbttt r et
Amounts paid on account or in full dUriNg the PEIOG............ccuruririicieiee e
AMOTtiZation OF PIEIMIUM.........cuiiiiie ittt s bbbttt s bbbttt es
Increase (decrease) by foreign exchange adjUSIMENt.............ooiiiriire s
Book adjusted/carrying value of long-term invested asset at end of current period.............cocoeeerrniccsnnncceers
Total valuation @lIOWANCE............c..iuriiieiieieie bbb s

o SUDLOLAI (LINES 9 PIUS 10).....eeeeieeeieieeei ettt ettt es bbb bbbttt nne e

Total NONAAMILtEA BMOUNLS...........coiiiiiiciicieicieicc bbb
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cccoiiiinnnnnnen.

............................... 1,109,800

............................... 1,141,000

............................... 1,109,800

SCHEDULE D - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

© o N o ok N =

S s s
W -~ o

Book/adjusted carrying value of bonds and stocks, December 31 of prior Year............cooverrrnninieeessreeeeeeesee s
Cost 0f bONdS aNd STOCKS BCQUIMEA. ........cueuereiiiieieieieiei ettt een
ACCTUAL OF BISCOUNL........ei bbbt
Increase (decrease) bY adjUSIMENT. ...ttt s
Increase (decrease) by foreign exchange adjUSIMENL.............ooiiiriiiie s
Total profit (I0SS) ON AISPOSAL........cvuiueurieteirieieieieeet ettt es bbbt ettt
Consideration for bonds and Stocks diSPOSEA OF ...........cuiuririiiirierecce et
AMOTtiZation OF PIEIMIUM..........cuiiiii ittt h bbbt et s bbbt et b bbbt es
Book/adjusted carrying value, CUITENT PETIOT. ..........uoiiriurieeeiire ettt ettt een
Total valuation @lIOWANCE............c..iiiiiiei e s

o SUDLOLAI (LINES 9 PIUS 10).....eeeieeeeiieeei ettt s bbbt es bbbttt enne e

Total NONAAMIEEA BMOUNLS...........cvivivieieitiit ettt ettt se bbb bbb bbb s s e s s
SEABMENE VAIUE. ...ttt ettt ettt en bt s et et eseseseaeterennnenenenne

........................... 755,620,340
........................... 267,210,824
.................................. 205,863
............................. 22,184,050
............................... 2,569,009
........................... 189,365,745
............................... 3,583,182

........................... 702,130,608
........................... 214,916,582
.................................. 483,294
............................. 18,964,114
.................................. 827,858
........................... 177,596,951
............................... 4,105,165

........................... 854,841,159

........................... 755,620,340
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Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
ds and Preferred Stock by Rating Class

During the Current Quarter for all Bon
2

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

......................... (1,079,207)

...................... 608,565,712

........................ 35,159,683

...................... 618,515,874

........................ 30,446,165

...................... 638,208,315

........................ 30,399,061

...................... 577,284,802

........................ 25,774,559

.......................... 3,782,389

.......................... 9,450,000

.......................... 2,000,000

.......................... 9,045,925

.......................... 6,384,750

.......................... 9,130,375

.......................... 6,192,000

.......................... 6,992,389

.......................... 6,247,500

.......................... 2,000,000

............................ (108,300)

........................ 15,232,389

........................ 15,430,675

........................ 15,322,375

........................ 15,239,889

Book/Adjus:ed Carrying Acquisitions Dispoiitions
Value Beginning During During
of Current Quarter Current Quarter Current Quarter

BONDS

CIASS Trueeeeeireireei ettt sttt entnns | cbeereesene e 618,515,874 | oooovevirines 155,680,205 | ...coovvvnrerirines 134,908,557
2. CIBSS 2.ttt | seeeeei ettt 30,446,165 | ...voocerieeerereneeeeineienineinees | ceeeeseeisesnee s
3. ClASS B | ceetti et [ ettt | et
4. ClaSS 4. | et | et | s

ClASS 5.t | ettt [ ettt | ettt s

CIASS Bt | cheteni ettt enies | denheneeh e se e s n et | feniet ettt

TOtAl BONAS. ... snnenes | coeeinenninsinniaa 648,962,039 | ....covvrrnne. 155,680,205 [ .....ccoveovrencnn 134,908,557

PREFERRED STOCK

CIASS T.eueeeerereiciee ettt ettt nntns | estnet ettt 9,045,925 [ ..o [

CIASS 2.ttt sttt nntns | estnet et 6,384,750 [....vorerrieneirineireneiieeieies [
10, CIASS 3. | ettt [ ettt | et
110 CIASS 4.t | ettt [ ettt | e
12 CIASS B | ettt [ ettt | et
13 CIASS Bt | stth st ene | eesnies st et ene st | chenietsne et en e
14, Total Preferred SOCK. ..ot ssssessees | ssississssssessesssens 15,430,675 | ooooveirenrisineisnineiseeneaas 0 [ 0

Total Bonds and Preferred StOCK.............ov.eevereeerereieeieiniieieneinceeerecnererns | coveiinninnninii 664,392,714 | .coooovvn. 155,680,205 | .....ccovovreennns 134,908,557

......................... (1,234,611)

...................... 658,957,784

...................... 664,392,714

...................... 683,929,751

...................... 618,299,250




Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Acfual Interest ?}ollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. Totals..........ooveoveerrereerreronns | v 13,260,854 |................ DO Y [T 13,260,854 [ ......cooovrvrrrnnnn. 237,425 |
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PriOr YT .........cceueuririririee ettt snsete s s | ebeteiseessensneseseeenenns 24,767,250 | coooovvccceee 33,412,800
2. Cost of short-term iNVESIMENES @CQUITEA.........c.cuiviiieiririe ettt enens | eeeeneeseeeeseneaeneees 296,602,289 | ..o 321,124,705
3. Increase (decrease) by AdJUSTMENL.........c.ciiiiiiiii ettt et nnetens | seeren ettt (G 1) P (34,359)
4. Increase (decrease) by foreign eXchange AdJUSIMENL...........coiiuriri ittt ens | ereseietet st ettt seiees | rtsetetseneseer ettt b s
5. Total profit (loss) on disposal of ShOrt-term INVESIMENLS. ..........cuiririieiieiriecees st ntees | eeresenesstee e eeereaena (5,014) [ o
6. Consideration received on disposal of Short-term iNVESTMENLS............cciuiiiiicceee e | e 308,051,536 | .ooviiriiciciiin 329,735,896
7. Book/adjusted carrying value, CUITENE PEIIO............uuruiurireririeiciescieie ettt st s s ses s sebesens | eesntessseesestasanenenes 13,260,854 | ..ooocveiicirece 24,767,250
8. Total ValUtioN AlIOWANCE. ... ......vuiiiiiiieiieiie ettt [ bttt sttt | chetent et
9. SUDLOAL (LINES 7 PIUS 8)....vuoeeereueirrieriscieieeisctseeseese sttt entnsns | eisessnesensensane st 13,260,854 | ..oovvorercirniineieienes 24,767,250
10.  Total NONAAMITIEA BMOUNTS.........c.iiiiiiiiieit et bbbttt b et b et ebeteees | chimiehsnb et sni st snb bbbt en bt | chntichsne st sni et
11, Statement value (LiNES 9 MINUS 10).......oruiuruiiriieieietine ettt ettt ss et nensnnes | sestntassssiessesaeeseenes 13,260,854 | ..ooocveiicirece 24,767,250
12, Income COllECted UIING PETIOM. ........vuiueeeeeeire ittt ettt ettt s s e n s senenens | £eesetetetneasanseseae b e e ansees 237425 | oo 298,336
13, INCOME €arNEA AUMNG PEIIOU. .....cvvveceeeetet ettt ettt eseeseeesenenenenenenenessenesens | oteetetetaeseaneneeeeseaeaseees 156,519 | oo 385,488

11




Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12, 13, 14



Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Currer?t Year Prior3Year Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Efc. to Date to Date to Date to Date to Date to Date

1. Alabama........ccoooeovnrnerct AL ot NOu | 2,572,196 | ooveiiinne 1,872,078 | .o [ [ e, 1,335,846 | ..o 366,255
2. Alaska...

3. ANZONA....oieiee

4. Arkansas........ccocooreeineneee AR [ tNO L | [ [ [ [ |
5. California........ccoooeenncinieencd CA | e tNO [ [ [ | | e | e
6. Colorado.......ccoeevnenrreinencdCO | et tdNO [ [ [ | e | e | e
7. ConneCticUt........ooveeeerrenece T | et tdNO [ [ [ | e | e | e
8. Delaware........ccoeoovveveeeeeen . DE | b YES o [ 872,627 .o e [ [ 67,557 | .o
9. District of Columbia.............DC | e ..NOuoowo [ [ [ [ | e
10.  Florida........ccooevvevvcnncene FL [ YES 52,261,870 | ..............58,016,390 | ..............10,499,527 | ............. 30,092,370 | .cooenene. 248,249,753

_\
=
®
(]
o
)

=}
QO

18.  Kentucky......ccooovvnniiiicine
19.  Louisiana.......c.ccceeeevririerirennns

21. Maryland.........ccocovvnnninnnne

22. Massachusetts.

23. Michigan........cccocovoernnininnnns
24. Minnesota.........ccocvrrenennnnn.
25.  MiSSiSSIPPi...cvevrerercrcrainirirenes
26.  MiSSOUM. ...

38, Oregon......cccvveeeceeinerenenenns
39. Pennsylvania...........cccocoeueunne
40. Rhode Island...........ccccevunennee
41.  South Carolina..........cccceueunne

42.  South Dakota...

47, Virginia.....cooooeeeesnnceens
48.  Washington..........c.cccecrrinenee
49, West Virginia.........cocoeevrenenee
50.  Wisconsin.........ccooovviierinnne
51, Wyoming.......ccoeovvninicunenenn.

52.  American Samoa..

................... 211,448

.............. 21,264,876
................... 547,879
................... 357,744

............ 18,625,599
................ 524,642
................ 185,336

.............. 5,495,092

................ 4,720,624
................ 1,316,935

................ 5,920,717
................ 1,043,240

................... 190,919

.............. 72,811,965
.............. 14,517,265
................... 240,589

........... 65,551,729
............. 9,995,086
................ 230,735

5701, s
5702, oo
5703, s
5798. Summary of remaining write-ins
for Line 57 from overflow page....

5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above)

.......... 146,580,975 | ..............32,156,832
DETAILS OF WRITE-INS

........................... 0 f 0

........................... 0 . 0

(@) Insert the number of yes responses except for Canada and Other Alien.

15
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Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART




Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

PART 1 - LOSS EXPERIENCE

Current Year to Date

i

Lines of Business

1 2 3
Direct Premiums Direct Losses Direct
Earned Incurred Loss Percentage

Prior Year to Date
Direct Loss
Percentage

. Allied lines.......c.ccoue.

. Farmowners multiple peril
. Homeowners multiple peril
. Commercial multiple Peril..........ccoeirrre e
. Mortgage guaranty

L INIANA MAMNE. ...
. Financial guaranty...................

. Medical malpractice-occurrence..
. Medical malpractice-claims made...
. Earthquake.......c.ccooovrrnnn.
. Group accident and health...
. Credit accident and health...........c..ccooininiiniccccce
. Other accident and health..............ccoocnininccce e
. Workers' compensation...
Other liability-0CCUITENCE. .......cuoviiiicicieeeee s
Other liability-claims made............cooviirrriice e

Products liability-occurrence....
Products liability-claims made.....
, 19.2 Private passenger auto liability...

—_
O WU WN =

. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability.......
. Reinsurance-nonproportional assumed financial lines .
. Aggregate write-ins for other lines of business...........cccceuvirrnncnccnnen

. OCBAN MAMNE......cocvivitiiiieiet ettt

........................ 6,563,277

.......... 3,172,364

L TOMAIS. ..

3301.
3302.
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page...........c.cccceu....
Totals (Lines 3301 thru 3303 plus 3398) (Line 33)......covvviviiiiiincininn,

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Farmowners multiple peril..........cccooirrrnnicescee s
. Homeowners multiple Peril............coeurrrniirecee e
. Commercial multiple peril.
. MOrtgage QUAraNty.........cccoveceeeeunirrreeeeie e
. OCEAN MAMNE......ouiieiicii e
. Inland marine.......
. Financial guaranty...................
. Medical malpractice-occurrence......
11.2. Medical malpractice-claims made
. Earthquake..........coooverenn.
. Group accident and health............cccciriinicicece e
. Credit accident and health..............ccoieiiniinics
. Other accident and health....
. Workers' COMPENSAtION. .........cevruriririieieieirre e
. Other liability-0CCUMTENCE. .......cuveireeeecieiee e
. Other liability-claims made...
. Products liability-occurrence....
. Products liability-claims made.....
, 19.2 Private passenger auto liability...
, 19.4 Commercial auto liability........
. Auto physical damage...........coceururrriiiirrrr s
. AINCTaft (@l PEIIS)... v ceeeeeeeririreeteter e
. Fidelity

—~
SOWOoO U WN

-
—
N

. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability.......

. Reinsurance-nonproportional assumed financial lines.............cccoceinincenne.
. Aggregate write-ins for other lines of business............cccooveernniniiccnn
o TOMAIS .

.130,912,751

..... 7,639,599 | ...

....23,339,590
..116,749,078

. Sum. of remaining write-ins for Line 33 from overflow page..........c.cccocvunee.
. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)........ccocrrninininnnninnien:

17
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Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2004 2004 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2004 LAE Reserveson | Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserve Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (a) Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4 +7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1..2001 + Prior  [.oiiiinn 236,013 .o 34,490 | ..o 270,503 | ..o 46,381 | .o, 2,383 | 48,764 [ ..o, 198,537 | .o 3,584 | . 19,619 |, 229,740 [ 8,905 | oo (8,904) [ ..o 1
2.2002 | 81,398 [, 55,315 | ..o 136,713 | oo 15,293 .o, 1,943 [, 17,236 | oo, 82,198 [, 8,033 | . 29,246 | ..o 19477 | 16,093 [ (16,093) | oo 0
3. Subtotals
2002 + Prior | 741 |, 89,805 | ..o 407,216 | oo 61,674 [ 4,326 | .o 66,000 [ ....coocooiriennn. 280,735 | .o 11,617 |, 48,865 [ ..o 341,217 o, 24,998 [ (24,997)] oo 1
4.2003 | 40,146 [ ..o 136,064 | ..o 176,210 | oo T347 |, 1,886 [ 9,233 | .o 55,980 [ ..o, 2,676 | .o, 108,321 | .o, 166,977 | oo 23,181 [ (23,181)] oo 0
5. Subtotals
2003 + Prior | .o 357,557 | .o, 225,869 | ..o, 583,426 | ..o, 69,021 [ 6,212 | .o 75233 | i, 336,715 .o 14,293 | .o, 157,186 | .ovovvivinnnns 508,194 ..o, 48179 |, (48178) ] oo 1
6. 2004 | XXX [, XXX [, XXX [, )OS, TN [P 3271 | 3271 | )OS, TN IO 23,301 | 104,845 | ..o, 128,146 | ..coovvnnnes XXX [, D0 ST PR XXX
7. Totals | 357,557 | .o, 225,869 | ..o, 583,426 | ....coovvvnnnn. 69,021 [ ..o, 9,483 | 78,504 | ...coovvnnn. 336,715 | .o, 37,59 | ... 262,031 | .oooenn 636,340 | ..o, 48179 |, (48,178) | oo 1
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ......c.cc....... 187,937
1o i 13.5 %2, oo (21.3)%3. oo 0.0 %
Col. 13, Line 7
Line 8
b 0.0 %

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.




Sarentostsgrsr 0 240 PRONATIONAL INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO
3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? YES
Explanation:
Bar Code:

* 38 9542 004490000O0O03 =*
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Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304, NOtES RECEIVADIE. .........cvveviviiiii et | everees s eneane 405,235 | .o | e 405,235 | .o
2397. Summary of remaining write-ins for Ling 23...........ocooiiiiiiiiieei e | e 405,235 | oo 0] e 405,235 | oo 0
Additional Write-ins for Statement of Income:
1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31

1404. Other

1497. Summary of remaining write-ins for Line 14

20




Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, EO2, EO3
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Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 3

1 2 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

Bonds - U.S. Government

912827 6X_5|US TREASURY N/B 05/15/2006 4.625... ...1,642,518 |.... ....1,585,000
0399999. Total - Bonds - U.S. Government 1,642,518 |.... ....1,585,000
Bonds - States, Territories and Possessions

United States
68607L _H8 3] OREGON ST 08/01/2011 5.250... 1,071,477 950,000

US i

1,071,477

...950,000

1799999. | Total - Bonds - States, Territories & Possessions.

1,071,477

...950,000

Bonds - Political Subdivisions of States
United States

04057P CQ 9|ARIZONA SCH FACS BRD C 09/01/2009 4.000..........cccceurrrmerrmmerremnrreiniseensseeseinmsensessnsnenens | eveeesennnes [ veernens 07/21/2004...... UBS SECURITIES......coetieeiiieiriieiseiee sttt sssensns | eene ....1,040,580 |.... 121,000,000 .o
258885 VZ 2|DOUGLAS SD 1-REF-B  12/15/2014 5.000.... ...08/24/2004....... DAIN RAUSCHER. 5,392,364 |. 4,860,000
643272 4D 6|NEW CASTLE CNTY 10/01/2014 5.000. ...09/22/2004....... RAYMOND JAMES 4,490,520 ....4,000,000 14,444
373383 YW 2|GEORGIA ST REF-SER C 07/01/2015 5.500.. ...08/20/2004....... MERRILL LYNCH.. 5,754,850 5,000,000 41,250
776154 PG 5|ROMEOQVILLE ILL 12/30/2016 4.000..... ...09/13/2004....... GRIFFIN KUBIC .999,950 1,000,000 ..889
641460 XU 9|NV ST-REF/IMPT-A  08/01/2009 5.000.... ...07/20/2004...... SALOMON SMITH BARNEY HLD.... 3,458,946 3,170,000 ..881
613664 M2 4|MONTGOMERY CNTY TENN 05/01/2014 5.000. ...08/13/2004...... MORGAN KEEGAN & CO INC. 218,840 2,000,000 42,500
414018 V2 4|HARRIS CNTY TEX FLOOD 10/01/2013 5.500 ...09/24/2004....... MORGAN KEEGAN & CO INC. 1,146,090 1,000,000 27,194
165321 6S 4|CHESAPEAKE REF-IMPT 05/01/2015 5.000. ...09/21/2004...... RAYMOND JAMES... 4,106,767 3,670,000 .88,182
655867 AL 3|NORFOLK VA 12/01/2014 5.000........cccmeeeireireineineineneeeeessinesseseeeeeseeseeseessesnessensens | coeenenenees | creene.08/16/2004...... LEGG MASON.. 1,100,470 1,000,000 .10,833
720628 KA 3| PIERCE CNTY WASH SCH D 12/01/2011 1,104,870 1,000,000 | .o
LU T OO OO PO OO PO SO OO OO PO OO OO OO OO PO POT PO PO PO PO POT PO PO PO PO PP PO PP PP PP PPPOO ..30,814,247 ..27,700,000 30,898
2499999. [ Total - Bonds - Political Subdivision. ..30,814,247 ..27,700,000 330,898
Bonds - Special Revenue and Special Assessment
United States
040654 LJ 2]|AZ ST TRANSN-SUB-A  07/01/2015 5.000........cccurrurerrerrrrerininernernenneineineineeseeseeseeseessnnees | eenenenens | eereennns 09/21/2004...... MERRILL LYNCH. .....ovoiiiireeeseeeieeieeiee e sesessseeesieenees. | aeene 4,450,600 4,000,000
590545 GY 9|MESA ARIZ UTIL SYS REV 07/01/2009 6.500.. ...08/18/2004...... STEPHENS INC.... 1,165,360 1,000,000
455141 PR 6|INDIANA TRANSN FIN AUT 12/01/2011 5.000.. ...07/07/2004...... MORGAN STANLEY DEAN WITTER ....1,096,780 |. ....1,000,000
57604P NY 6|MA WTR-REF-A-POOL PG 08/01/2016 5.250. ...08/25/2004....... MERRILL LYNCH...... 5,622,050 |. 5,000,000
594700 AR 7|MIST TRUNKLINE FD 09/01/2015 5.250.. ...08/26/2004....... SALOMON SMITH BA 5,598,450 |...... 5,000,000
59455T AX 0|MICHIGAN MUN BD WTR  10/01/2013 5.000.. ...09/21/2004....... LEHMAN BROTHERS 2,808,450 |. 2,500,000
681793 M8 5]|OMAHA PUB PWR DIST  02/01/2009 4.500.. ...08/12/2004...... CITICORP SECURITIES... ....2,674,650 |. ....2,500,000
657654 CN 7|NORTH BERGEN TWP N J M 12/15/2014 5.250.. ...09/30/2004....... GRIFFIN KUBIC 1,135,200 |. 1,010,000
199564 BK 0|COLUMBUS OHIO WTR SYS 11/01/2009 5.000.. ...08/13/2004...... STEPHENS INC 1,102,720 |. 1,000,000
577494 DW 4|MAUMEE OHIO HOSP REV 12/01/2010 4.500... ...08/18/2004...... SOUNDVIEW FINANCIAL GROU 1,369,242 |. 1,280,000
927780 C2 0]VIRGINIA COLLEGE BLDG 09/01/2009 5.500.. . | SEATTLE NORTHWEST...... 1,371,878 |. 1,220,000
US s ..28,395,380 ..25,510,000
3199999. |Total - Bonds - Special Revenue & Special Assessments.... ..28,395,380 ..25,510,000
Bonds - Industrial and Miscellaneous
United States
14040K CN 6|COMT 2002-4A A 05/15/2007 4.900.......c0correeeerrereneneeeeeeeieeneseiseseseeesssssensennes | cneinenenee | cneeneens 07/14/2004...... JIP.MORGAN. ...ttt | conee ....5,196,484 |.... ....5,000,000
59217E AL 8|MET LIFE GLOB FUNDING 07/30/2009 4.250. ...07/19/2004...... J.P. MORGAN...... 2,998,500 |. 3,000,000
61745M L2 7] MSC 2004-T15 A2 05/01/2011 4.690.. . |BEAR STEARNS & CO...oiiiiiiiiiiiiisiiieiseisi s sssssesssssssssssesnssessnennes | onennsssessessessessessnssssssssnsns | eonnennesssinesssnsesses 4,037,344 | 4,000,000
US.... .12,232,328 ..12,000,000

4599999 Total -

..12,000,000

6099997. Total - Bonds - Part 3..

..67,745,000

6099999. Total - Bonds......

..67,745,000

7499999, Total - Bonds, Preferred an

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:..
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Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 4
Show AII Long-Term Bonds and Stock Sold, Redeemed or OtherW|se Dlsposed of by the Company During the Current Quarter

1 2 3 4 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ [Amortization)| Impairment [ B./A.C.V. | Change in Value At on on on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal Disposal _[During Year|  Date (@)
Bonds - U.S. Government
31359M UQ 4|FANNIE MAE .08/26/2004 | MORGAN STANLEY DEAN WIT] ....c.ccovcvvcvvcivcincins | vn..4,857,090 | .........5,000,000 | .........4,964,500 | .........4,964,500 |.....cccocovincs | verrrnnae 2,947 | | e 2,947 ..(110,357) | ....(110,357) | ..... 69,878 |03/16/2009 [1..........
36202D C9 0|G22796 .09/01/2004 | MBS PAYDOWN 11/01/2028 [1..........
36203L DN 9(GN 352109 . [.09/01/2004 | MBS PAYDOWN 04/01/2022 |1..........
36205N M8 6|GN 395583 . [.09/01/2004 | MBS PAYDOWN.. 07/01/2026 |1..
36207K GS 3[GN 434109 . [.09/01/2004 | MBS PAYDOWN 04/01/2028 |1..........
36207K JJ OGN 434165 . [.09/01/2004 | MBS PAYDOWN 01/01/2028 |1..........
36208V 6E OGN 462669 . [.09/01/2004 | MBS PAYDOWN.. 05/01/2027 |1..
36208W DE 0|GN 462801 . [.09/01/2004 | MBS PAYDOWN 04/01/2027 |1..........
36208W ES 8|GN 462845 . [.09/01/2004 | MBS PAYDOWN 01/01/2027 |1..........
36208X D7 3[GN 463726 . [.09/01/2004 | MBS PAYDOWN.. 02/01/2026 |1..
36210A VS 3[GN 486725 . [.09/01/2004 | MBS PAYDOWN 105,715 12/01/2027 [1..........
36210E X6 1[GN 490401 . [.09/01/2004 | MBS PAYDOWN 50,797 03/01/2028 [1..........
36213U DK 3|GN 564506 . [.09/01/2004 | MBS PAYDOWN.. 05/01/2031 |1..
36200X LT 4[GN 575538 . [.09/01/2004 | MBS PAYDOWN 09/01/2031 | 1..........
36201F T7 2|GN 582074 . [.09/01/2004 | MBS PAYDOWN 04/01/2031 |1..........
36225A UH 1[GN 780584 . [.09/01/2004 | MBS PAYDOWN.. 01/01/2026 |1..
912827 Q8 8|US TREASURY N/B . |.08/15/2004 [ MATURITY 08/15/2004 |1..........
912828 AR 1|US TREASURY N/B .09/22/2004 [ HSBC SECURITIES LIMITED 12/31/2004 [1..........
0399999. Total - Bonds - U.S. Government ...301,162 |... XXX...... L XXX....
Bonds - States, Territories and Possessions
United States
341149 FC 1]FL REF-DADE CNTY RD 5.125..] .. [.07/01/2004 ] CALL BY ISSUER at 101.000.... | ccccccocoeemrissccccccie | coreeees 2,020,000 {......... 2,000,000 {.........1,882,660 | ........1,909,004 |.....cccooveeref 000002,300 | oo ] 002300 f o] 001,911,304 f o | 108,69 | ..... 108,696 | ...102,500 |07/01/2017 |1..........
U S s | e 2,020,000 {......... 2,000,000 {.........1,882,660 | ........1,909,004 | .............0 | ........2,300 | ............0 | ........2300 |.........0 | ......1,911,304 {.......0 | ... 108,69 | ..... 108,696 | ...102,500 |...XXX...... XXX...
1799999. | Total - Bonds - States, TErmitories & POSSESSIONS...............ovveveveeeeeeereeeeeeeeseeeeeeeteeeeeneeeesereneeseeseneeseeeseensnes | coreeenen 2,020,000 |......... 2,000,000 |.........1,882,660 | .........1,909,004 |..............0 | ......2,300 |............0 | .......2,300 |............0 | ......1,911,304 | .........0 | ... 108,696 | ..... 108,696 | ...102,500 |...XXX...... L XXX....
Bonds - Special Revenue and Special Assessment
United States
040504 ET 5|ARIZONA EDL LN MRKTNG CORP EDL H .. |.08/09/2004 [ DAIN BOSWORTH..........ccccnvvune revrerneneeenenens | s 3,500,000 | ......... 3,500,000 12/01/2037 | 1FE.....
041081 G2 0|AR SFM AMT-MTG BKD-B 5.250].. [.07/01/2004 [ CALL BY ISSUER at 100.000... .160,000 07/01/2024 | 1FE.....
164243 HP 5|CHEROKEE CNTY GA WTR & SEW AUTH .. |.08/01/2004 | SINKING FUND REDEMPTION. | ......cccccrvvvrrrverines | werrennn 160,000 | e 08/01/2009 | 1FE.....
575633 GS 5[MAED LN ISSUE E-B . [.07/01/2004 | CALL BY ISSUER at 100.000.... | ... 07/01/2005 | 1FE.....
676901 YP 0|OH HFA AMT-B2-RMK 10/ . [.09/01/2004 | CALL BY ISSUER at 100.000... 09/01/2019 | 1FE.....
31296) ZA 7|FG A10737 .09/01/2004 | MBS PAYDOWN.........cccvvuerenee 10/01/2032 [1..........
3128H3 LP 4|FG E95734 . [.09/01/2004 | MBS PAYDOWN 12/01/2017 [1..........
31393M Z2 0|FHR 2583 ND . [.09/01/2004 | MBS PAYDOWN.. 03/01/2009 | 1FE.....
31393N 2K 4|FHR 2583 TD .09/01/2004 | MBS PAYDOWN 02/01/2012 | 1FE.....
31368H LW 1|FN 190341 . [.09/01/2004 | MBS PAYDOWN 03/01/2018 | 1..........
31371K BR 1[FN 253948 . [.09/01/2004 | MBS PAYDOWN.. 10/01/2030 |1..
31371K MK 4[FN 254262 . [.09/01/2004 | MBS PAYDOWN 08/01/2031 |1..........
31371K VA 6FN 254509 . [.09/01/2004 | MBS PAYDOWN 06/01/2017 |1..........
31371K VC 2[FN 254511 . [.09/01/2004 | MBS PAYDOWN.. 06/01/2017 |1..
31371K WJ 6[FN 254549 . [.09/01/2004 | MBS PAYDOWN 07/01/2032 | 1..........
31371L CE 7|[FN 254869 . [.09/01/2004 | MBS PAYDOWN 05/01/2033 | 1..........
31382J WY 3|FN 484063 . [.09/01/2004 | MBS PAYDOWN.. 10/01/2027 |1..
31383M VS 9|FN 507425 . [.09/01/2004 | MBS PAYDOWN 09/01/2028 |1..........
31384H 6L 2|FN 524775 . [.09/01/2004 | MBS PAYDOWN 05/01/2014 | 1..........
31385J RT 7|FN 545998 . [.09/01/2004 | MBS PAYDOWN.. 10/01/2031 [1..
31385X BN 6FN 555445 . [.09/01/2004 | MBS PAYDOWN 12/01/2017 [1..........
31386U ZC 9|FN 574139 .09/01/2004 | MBS PAYDOWN.........cccvvuurenee 02/01/2030 | 1..........
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PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 4
Show AII Long-Term Bonds and Stock Sold, Redeemed or OtherW|se Dlsposed of by the Company During the Current Quarter

7°503

1 2 3 4 Change in Book/Adjusted Carrying Value 16 17 18 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ [Amortization)| Impairment [ B./A.C.V. | Change in Value At on on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal During Year|  Date (@)
31387C P4 7|FN 580143 .09/01/2004 08/01/2030 | 1..........
31387Q XP 0]FN 591186 .09/01/2004 01/01/2016 | 1..
31387Y YT 4[FN 598422 . [.09/01/2004 08/01/2016 |1..........
31388D LJ 5|FN 601629 . [.09/01/2004 11/01/2030 [1..........
31388V WH 7(FN 616348 . [.09/01/2004 04/01/2031 |1..
31389E 5T 8(FN 623758 . [.09/01/2004 08/01/2016 | 1..........
31389K CN 9[FN 627477 . [.09/01/2004 12/01/2016 [1..........
31389S GZ 1[FN 633916 . [.09/01/2004 11/01/2016 | 1..
31390K 5R 5(FN 648956 . [.09/01/2004 09/01/2017 | 1..........
31390W 6C 1|FN 658867 . [.09/01/2004 12/01/2016 [1..........
31391IN 6R 7|FN 672380 . [.09/01/2004 04/01/2017 |1..
31391Q X5 8|FN 674000 . |.09/01/2004 09/01/2032 | 1..........
31401W G2 9|FN 720317 . [.09/01/2004 03/01/2018 |1..........
31402H Q6 1|FN 729577 . |.09/01/2004 09/01/2032 |1..
31402X Z7 4|FN 741566 . [.09/01/2004 09/01/2018 | 1..........
31404B SF 0OFN 763818 . [.09/01/2004 12/01/2033 [1..........
31404C WM 8| FN 764852 . [.09/01/2004 11/01/2018 | 1..
31404N WB 8| FN 773842 . [.09/01/2004 02/01/2034 |1..........
31404R 4B O|FN 776718 . [.09/01/2004 03/01/2034 |1..........
31404W YX 8|FN 781126 . [.09/01/2004 01/01/2034 |1..
31404Y KL 5(FN 782499 . [.09/01/2004 02/01/2034 |1..........
31392B TD 8|FNR 2002-5 PG . [.09/01/2004 11/01/2004 [ 1FE.....
31392F 5Y 9|FNR2002-77 CG . [.09/01/2004 01/01/2010 | 1FE.....
31393A 5L 7|FNR2003-43 PJ . [.09/01/2004 06/01/2006 | 1FE.....
880591 DS 8| TENN VALLEY AUTHORITY .09/24/2004 | MORGAN STANLEY DEAN WIT 12/15/2016 [1..........
US. i ..13,036,345 ..12,945,102 |. XXX...... XXX...
3199999. | Total - Bonds - Special Revenue & Assessment.. 13,036,345 12,945,102 XXX L XXX....
Bonds - Industrial and Miscellaneous
United States
097014 AE 4|BOEING CAPITAL CORP . |.07/26/2004 | CALL BY ISSUER at 104.810.... | ..ccecreverrvverrecrrens | e 1,572,150 | .........1,500,000 | .........1,592,250 | ......... 1,569,018 | .oooververreens | e (16,050) | evevvererrerrrens | e (16,050) [ ...ovvvvecrrens | v 1,552,969 |...ovvvrerernene 19,181 | .......19,181 | ... 50,732 |05/15/2006 [ 1FE.....
139732 CG 4|CARAT 2002-1 A3 FLTR . |.08/15/2004 ). 09/15/2004 | 1FE.....
14040K CN 6|COMT 2002-4A A . [.09721/2004 ) 05/15/2007 | 1FE.....
12669D LE 6]CWHL 2002-32 2A3 . [.09/01/2004 ) ... 02/01/2005 | 1FE.....
23383V AS 9|DCAT 2000-E A4 . [ .09/08/2004 )| ... 05/08/2005 | 1FE.....
23383V BJ 8|DCAT 2001-D A4 . | .09/06/2004 05/06/2005 | 1FE.....
23321P KF 4|DLJMA 1994-Q8 2A1 . |.09/01/2004 05/01/2024 | 1FE.....
30251T AA T7|FNBC 1993-A PASS THRU TR . | .07/06/2004 01/05/2018 | 1FE.....
34527R HG 1|FORDO 2002-B A3A . | .09/15/2004 01/15/2005 | 1FE.....
349631 AK 7[FORTUNE BRANDS INC . [.08/26/2004 | HSBC SECURITIES LIMITED....]... 12/01/2013 [ 1FE.....
36828Q AA 4]|GECMC 2003-C1 A1 . [.09/01/2004 [ MBS PAYDOWN.........coooomvemens o [ 52,863 [ 52,863 [ .oin52,994 [ 52,970 [ [ et (107) i (07 [ f 052,863 [ [ [0 1,085 |03/01/2008 | 1FE.....
393505 YV 8|GTHIL 1997-E HEM1 . [.09/15/2004 | MBS PAYDOWN........cocovveevrinene | correrirerrnincrieirens | e 345,369 | ............345,369 | ...........351,036 | ...........346,226 |...ceorirmirnes [ rireeeinc(856) | oo | crereeeenn(858) [ o | 345,369 [ e [0 [ 16,526 |10/15/2004 | 1FE.....
43811N AC 2|HAROT 2002-3 A3 . [.09/18/2004 | MBS PAYDOWN........cocovvevmrnene | o | cvrernnn.486,192 | ... 486,192 | ............492,630 | .......... 490,929 | .coovvovvrvirens | eoiree 4T3 [ | e @ TBT) [ | 886,192 [ e |0 [ 9,664 |04/18/2005 [ 1FE.....
55264T AQ 4[MBNAS 2002-A1 A1 . {.09/21/2004 | DEUTSCHE BANK... 191,813 |01/15/2007 | 1FE.....
24240X AT 4|MORGAN STANLEY . |.08/13/2004 , 124,511 102/10/2014 | 1FE.....
69348L GE 3|PNCMS 1996-PR1 A . [.08/01/2004 | MBS PAYDOWN.........ocoovvvrmene | corrrmrrernerieerenrens | eerirereneee 57,630 [ i 57,630 [ viiiinn59,609 [ iiviirrr 58,886 | oo e (1,256) [ oo | veeeeenc(1,256) [ e | e BT,830 [ e e [0 [ 48 |04/01/2026 | 1FE.....
45660N JL O]RAST 2002-A13 A3 . [.09/01/2004 | MBS PAYDOWN........cocovvemrmene | oo | eerveeeen 4,321 | 44,321 [ 45,366 [ ooiienni85,040 | e [T [ | e (T19) [ | eeennd,321 [ e |0 1,512 102/01/2005 | 1FE.....
89232X AC 4|TAOT 2002-C A3 . [.09/15/2004 | MBS PAYDOWN........coovvevvrinene | cvrrerrerrniverieeirens | cvrernnn.692,746 | ...........692,746 | ...........701,000 | ............899,188 | ...oovverirmeiues [ cerrees(B,441) | o | e (BAAN) [ oo | 892,748 | e | e [ 0 [ 12,178 {07/15/2005 | 1FE.....
883203 BC 4|TEXTRON INC .07/15/2004 , ...127,500 [07/15/2004 | 1FE.....
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1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ [Amortization)| Impairment [ B./A.C.V. | Change in Value At on on on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal Disposal _[During Year|  Date (@)
911596 AL 8[US BANCORP 7.500......... .08/13/2004 | SPEAR LEEDS & KELLOGG.... [..cccovvrerrirverivcres [ 000r.2,393,460 | ......... 2,000,000 404,160 | ..... 404,160 | ...107,083 |06/01/2026 | 1FE.....
90335G AA 9|US CENTRAL CREDIT UNION 2.75(.. |.09/08/2004 | SPEAR LEEDS & KELLOGG.... ..2,000,000 ..(56,678)] ......(56,678) ..... 05/30/2008 | 1FE.....
928665 AC 2|VWALT 2002-A A3 2.360........ . [.09/20/2004 | MBS PAYDOWN 04/20/2005 | 1FE.....
96683M AC 7|WALT 2002-1 A3 2.600......... . [.09/15/2004 | MBS PAYDOWN 07/15/2005 | 1FE.....
929227 GE 0[WAMMS 2001-MS14 3A1 6.750. | .. [.09/01/2004 | MBS PAYDOWN.. 05/01/2007 | 1FE.....
94975R_AD 6| WFAT 2001-A A4 5.070......... .08/16/2004 [ MBS PAYDOWN .. . 09/15/2005 | 1FE.....
,522,666 | ....... 30 337,663 | ....... 30,201,463 L0 1...(118907) | o0 {1 (118,907) 0 ] 30,082,553 XXX...... XXX...
4599999. Total Bonds - Industrial & Miscellaneous... 30,684,296 ....... 29,522,666 | ....... 30,337,663 | ....... 30,201,463 0f..(118907)]. o0 | ..., (118,907) | o0 | o 30,082,553 |. XXX...... XXX...
6099997. Total - BONAS = Part 4. | e 58,020,831 | ....... 56,925,314 | ....... 57,708,600 | ....... 57,580,217 L0 (21513 ) e 0 (215,131) 0 ] 57,365,085 XXX...... XXX...
6099999. T0tal - BONGS. ... | s 58,020,831 | ....... 56,925,314 | ....... 57,708,600 | ....... 57,580,217 L0 (21513 e 0 (215,130) 0 ] 57,365,085 XXX...... XXX...
7499999. Total - Bonds, Preferred and COMMON SOCKS.........cuuiiriieiiriiiisiisii s | coeees 58,020,831 {........ PO, S 57,708,600 | ....... 57,580,217 20 (215131 0 (215131) 0 ] 57,365,085 ... | ... 655,746 | ..... 655,746 | 1,773,811 |...... XXX.... | .XXX...
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement as of September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of September 30, 2004 of the

PRONATIONAL INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 3

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date| First Month | Second Month | Third Month
Open Depositories
BANK OF AMERICA.........ccvvevienirnrrereninnes ATLANTA, GA.....oriiirincnencns [ rernrenrnene [ v v [ e | e 401,436 |.........566,152 |...... 1,251,269
BANK ONE............. . LANSING, MI.... B [ 2,878

FEDERAL HOME LOAN BANK.. .. INDIANAPOLIS, IN... I I 259

SOUTHTRUST BANK............... . BIRMINGHAM, AL.......cccoocovvenee [ |eviniiiiinns v [ | 4,593,408 ,

0199999. Total Open Depositories............covviririciiniacciansscnsnesnesnesneenes | oo XKKunw feeeee XXX [0 |0 [ 4,997,981 |...... 2,409,656 |...... 1,782,051
0399999. Total Cash on Deposit..........c.ccovcvisisisiciiicinicncnnscsnsssnenns oo KXo [t XXX 0 | 0 [ 4,997,981 |...... 2,409,656

0499999. Cash in Company's Office..

...... 1,782,051

0599999. Total Cash

EO8




Supplement for September 30, 2004 of the

Designate the type of health care

providers reported on this page.

Physicians - Including Surgeons and Osteopaths

PRONATIONAL INSURANCE COMPANY

* 38 954200445000 10 3 =*

SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL MALPRACTICE PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

States, Etc.

1

Direct
Premiums
Written

2

Direct
Premiums
Earned

Direct Losses Paid

3

Amount

4

Number
of
Claims

5

Direct
Losses
Incurred

Direct Losses Unpaid

8

6

Amount
Reported

7

Number
of
Claims

Direct
Losses
Incurred
But
Not
Reported

© © N o gk WD =

Alabama.........cccovricerininenne
Alaska.......oovieiiricieins
P20y -
Arkansas.........ccocerneeecennns
California... .
Colorado.......cccovveeirierunenene

Georgia
HaWai.......cooerircrices HI

Kentucky........ccovrrnicinunns KY
Louisiana...........ccoeveveveuennne LA

.......... 2,520,799

........ 51,813,840
............. 211,448

.......... 1,887,094

52,948,808
............. 234,262

............. 664,135

cienn23,524,908
............. 107,737

................ 3,000

.......... 1,286,779

...... 113,425,871
............. 187,487

........ 31,628,330
ceee4,031,716
............. 218,463

Michigan.......c.ccovernnnen
Minnesota.........cerricerennas
Mississippi. .
MiISSOUFi.....ccveceeeeeiriricicenns
Montana.........cceveeeeereninenns
Nebraska........cccccoveieerennns
Nevada......c.cooeerrnninnnns
New Hampshire. .
New Jersey.......c.cooeveeuruene.
New Mexico.......ccccvreeurunnns
New YOrK.......ccoeveneereenene
North Carolina.....................
North Dakota.

Virginia......ocoveeeeeerncieeceins VA
Washington.........cccccoceeuee. WA
West Virginia..........c.cccoeeenee wv
Wisconsin.. .
Wyoming......ccoeviceceenene
American Samoa.................

US Virgin Islands...
Canada........ccoooevicrniicnnneas

Aggregate Other Alien......... oT
TotalS. ..o

.......... 5,746,607

.......... 5,423,744

.......... 4,001,002

........ 31,506,113

.......... 2,078,490

.......... 6,363,154

DETAILS OF WRITE-INS

5701. ...

5702.
5708.
5798.

5799.

Summary of remaining write-ins
Line 57 from overflow page......
Totals (Lines 5701 thru 5703 +

5798) (Line 57 above)..............

SUPA1




Supplement for September 30, 2004 of the

Designate the type of health care

providers reported on this page.

Hospitals

PRONATIONAL INSURANCE COMPANY

* 38 954200445000 10 3 =*

SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL MALPRACTICE PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

States, Etc.

Direct
Premiums
Written

2

Direct
Premiums
Earned

Direct Losses Paid

3

Amount

4

Number
of
Claims

5

Direct
Losses
Incurred

Direct Losses Unpaid

6

Amount
Reported

7

Number
of
Claims

8
Direct
Losses
Incurred
But
Not
Reported

© © N o gk WD =

Alabama.........cccovricerininenne
Alaska.......oovieiiricieins
P20y -
Arkansas.........ccocerneeecennns
California... .
Colorado.......cccovveeirierunenene

Georgia
HaWai.......cooerircrices

Kentucky........ccovrrnicinunns
Louisiana...........ccoeveveveuennne

Michigan.......c.ccovernnnen
Minnesota.........cerricerennas
Mississippi. .
MiISSOUFi.....ccveceeeeeiriricicenns
Montana.........cceveeeeereninenns
Nebraska........cccccoveieerennns
Nevada......c.cooeerrnninnnns
New Hampshire. .
New Jersey.......c.cooeveeuruene.
New Mexico.......ccccvreeurunnns
New YOrK.......ccoeveneereenene
North Carolina.....................
North Dakota.

Virginia......ocoveeeeeerncieeceins VA
Washington.........cccccoceeuee. WA
West Virginia..........c.cccoeeenee wv
Wisconsin.. .
Wyoming......ccoeviceceenene
American Samoa.................

US Virgin Islands...
Canada........ccoooevicrniicnnneas
Aggregate Other Alien
TotalS. ..o

.......... 1,554,041

............. 211,059

.......... 5,715,728

DETAILS OF WRITE-INS

5701. ...

5702.
5708.
5798.

5799.

Summary of remaining write-ins
Line 57 from overflow page......
Totals (Lines 5701 thru 5703 +

5798) (Line 57 above)..............

SUPA2




Supplement for September 30, 2004 of the

Designate the type of health care

providers reported on this page.

PRONATIONAL INSURANCE COMPANY

* 38 954200445000 10 3 =*

SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL MALPRACTICE PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

Other Health Care Professionals, Including Dentists

States, Etc.

1

Direct
Premiums
Written

2

Direct
Premiums
Earned

Direct Losses Paid

3 4

Number
of

Amount Claims

5

Direct
Losses
Incurred

Direct Losses Unpaid

6 7

Number
Amount of
Reported Claims

8
Direct
Losses
Incurred
But
Not
Reported

© © N o gk WD =

Alabama.........cccovricerininenne
Alaska.......oovieiiricieins
P20y -
Arkansas.........ccocerneeecennns
California... .
Colorado.......cccovveeirierunenene

Georgia
HaWai.......cooerircrices HI

Kentucky........ccovrrnicinunns KY
Louisiana...........ccoeveveveuennne LA

...25,000 |...

105,150 |...

Michigan.......c.ccovernnnen
Minnesota.........cerricerennas
Mississippi. .
MiISSOUFi.....ccveceeeeeiriricicenns
Montana.........cceveeeeereninenns
Nebraska........cccccoveieerennns
Nevada......c.cooeerrnninnnns
New Hampshire. .
New Jersey.......c.cooeveeuruene.
New Mexico.......ccccvreeurunnns
New YOrK.......ccoeveneereenene
North Carolina.....................
North Dakota.

Virginia......ocoveeeeeerncieeceins
Washington.........cccccoceeuee.
West Virginia..........c.cccoeeenee
Wisconsin.. .
Wyoming......ccoeviceceenene
American Samoa.................

US Virgin Islands...
Canada........ccoooevicrniicnnneas

Aggregate Other Alien......... oT
TotalS. ..o

.......... 3,710,937

.......... 1,482,049

.......... 3,598,423

DETAILS OF WRITE-INS

5701. ...

5702.
5708.
5798.

5799.

Summary of remaining write-ins
Line 57 from overflow page......
Totals (Lines 5701 thru 5703 +

5798) (Line 57 above)..............

SUPA3




Supplement for September 30, 2004 of the PRONATIONAL INSURANCE COMPANY

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

SUPA4, SUPAS
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