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(ArealCode)ll)(TelephonelNumber)li(Extension)

OFFICERS
Name Title Name Title
1. VICTOR THOMAS ADAMO PRESIDENT 2. KATHRYN ANNE NEVILLE SECRETARY
3. JAMES JOSEPH MORELLO TREASURER 4.
OTHER
JEFFREY LYNN BOWLBY VICEIPRESIDENT HOWARD HARLEY FRIEDMAN VICEIPRESIDENT
JAMES JOSEPH MORELLO VICEIPRESIDENT FRANK BERRY O'NEIL VICEIPRESIDENT
EDWARD LEWIS RAND # VICEIPRESIDENT DARRYL KEITH THOMAS VICEIPRESIDENT
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hereinlstated,landithatithisistatement,ltogetheriwithirelatedlexhibits ischeduleslandiexplanationsithereinicontained,lannexediorireferredito,lislalfulllanditruelstatement
offallithelassetslandiliabilitieslandiofithelconditionlandaffairsiofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove,landioflitslincomelandideductions
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smasaersniortayeazosre PRONATIONALINSURANCECOMPANY
ASSETS

CurrentiYear PriorlYear
1 2 3 4
NetlAdmitted
Nonadmitted Assets Net
Assets Assets (Cols.n1mi2) AdmittedlAssets
1. BONASI(SCEAUIEID)......ccurvverereerrreeesreeseeesseesseesssseesssssmssssssssssssssesssssssssssssnsssssssssssssssnses | sessseessneess 670,202,416 | ..veoreeereerrererseeernereeenes [ rneeerneeennnd 670,202,416 | ...coveerenn. 578,292,111
2. Stocksl(SchedulelD):
2.1 PreferreaIStOCKS. .....c.couverrrerrecerreeseeeseee e sssees s ssessssesssssesssssessssssesesssssssessssnes | csseessneesssnees 15,117,875 [ oo [ o, 15,117,875 | oo 15,239,889
2.2 COMMONISIOCKS. ....cvveeverscesarsseeeseesesseeesssessssesssssessssss sttt ssesssessssssnss | eessesssesenns 194,993,735 | ...oovvorerirerrneceiseinenens | vevveeeeinenns 194,993,735 | ..cocvvevernnee 162,088,342
3. Mortgagelloansionlreallestatel(SchedulelB):
BT FIESHIIENS . c.voeveeeierceeerccee ettt | eeeeeene e 402,436 [ ..o | e 402,436 | ..oooocriririnnn: 405,000
3.2 OtherTthanfirStIIENS. ........coucvuueririerirricreerieesesiiesr s sess s s | ressssssnnesssssenessesssesmensnes | resssessnnesesseseseesisssteninns | oeresesseessesssnessenssessenees 0 [,
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyi(lessl$.......... 0
ENCUMDIANCES)......ovucviresiseiseite s sssstess bbb ssss et ss s st ss s st st es s s stans | snsessassanssssseens 4287547 | cooveveveeiereiersseiennins | veveissnnieeneens 4,287,547 | ..o 4,462,858
4.2 Propertiesiheldiforithelproductioniofiincomel(lesss.......... 0
ENCUMDIANCES)......cvecvueiveriseiseitesses e ssess et sss bbbt s s s st s s ss st ssss s ssessensss | sressssssmsssssensessnsssssanssesss | sessiesiessesssnssessesssnssnssessens | suesssssissssssssssessessssnsans (U1 R
4.3  Propertiestheldiforisalel(lessT$.......... OIENCUMDIANCES)......cvuceeereneereinerseeneeseeneeseisees | sereeereissssessesesssssssesenes | creesessnessssssessssnsssssssssessns | sessessessnssssssessessesssssenes (U1 R
5. Cashi($.....(3,348,383),1Sch.IEIPartl1),[cashlequivalentsi($.....6,256,000,
Sch.IEIParti2)iandishortitermiinvestmentsi($.....12,929,935,1SCh.IDA).......cco..ooervrmerrrmnrrreens | covrnersenreane. 15,837,552 | .oovveverervereissssseienes | evieresinninnns 15,837,552 | .oveveerrrinns 36,433,111
6. Contractloansi(includings$.......... OIPTEMIUMINOLES).....eoveeceriececieeeeeeeseese s eeisesssseseeenens | eeseeeessessssssessessssssnssessens | sesneeseessessssessessnssnsssesseses | esesessessnsssnessssesessenssns [0 O RR
7. Otherlinvestediassetsi(SChEUIBIBA)...........ccoveervieeeeecerieees et essessessesessssssnns | eevessesessssesenns 1,153,100 [ .o | e 1,153,100 | ..ccoovverrernee 1,109,800
8. ReCEIVADIEIOMSECUIHIES. .....c..cvverireeicieirri it sssensssnsies | sreiesinnsiessesinessesinnesenes | seeessnnsiesessnessesnnesenss | conesnssnesssssesessesse (U OO
9. AggregatelwritelinSHfOrliNVEStEAIASSELS. .......c..cvevreeree ettt ssss s e | onrsssssssssssessessnsensesnsees (010 (010 P (01N P 0
10.  Subtotals,icashlandinvestediassetsI(LINESITHOII)..........ccverveerrereereererieeieiisesesseessesssssssssenes | ceveessessnenans 901,994,661 | .oovveveereiereeirieean (0] I 901,994,661 |...ccovvvnnee 798,031,111
11, InvestmentlincomelduelandlacCrued...............meuerrmreeeeeeerereeesenersseessesssssessesssssssseessses | eeesssssssenesnns 8,102,287 | ..vvervvrireereernnreireseienes [ e 8,102,287 | ..oovvvvrrerrenns 7,229,752
12.  Premiumslandiconsiderations:
12.1  Uncollectedipremiumsiandlagents'lbalanceslinicourseloficollection...........ccceveeeeees [ eevverriereennn 26,254,972 | oovvvereeerrrrins 340,786 |...cccevernnns 25,914,186 | .coovveveernne 25,583,724
12.2  Deferredipremiums,lagents'ibalancesiandlinstallmentsibookedibutideferred
andinotlyetiduel(including($.......... Olearnedibutiunbilledipremiums)...........cccoeeeeeeeees | eovrverrrsieennes 19,599,848 | ....ovovvereveriereiereeeeeiens | cereiieinienns 19,599,848 | .....ccovvuve. 18,683,225
12.3  AccruediretroSpPECtVEIDIEMIUMS. ....c..c.vvereeieiciesiereiesesssesseesssssse et essesse s sssse s sssssssenss | sesssssessnssssssssssessesssssnsesies | sressessesesssssssesssssssessessnsss | sressessesessssssessnssnsessesns [0 ORI
13. Reinsurance:
13.1 AmountsirecoverablelfrOMIFEINSUIETS.........cc..wcvumrreerreereriresnereseessssnesseesssesseseens | cessessmessseenes 2,927,090 | .oooevenireinireirenineenns | s 2,927,000 | .oovrvriririns 5,612,031
13.2  Fundslheldibyloridepositediwithireinsuredicompanies.............cceveveeureereveierrereererinns [ eevvevreeiesnns 23,783,000 | ..vveverrererereeeseeereeenn [ e 23,783,000 |..oovorrerrnne 11,989,000
13.3  OtherlamountsireceivablelunderireinSUranCeICONIIACES..............cveeueruerereerireeesineensnes | creeeeeerriessssnessnnessssssesees | e | s 0 [,
14.  AmountsireceivablelrelatingtoluninSUrEIPIANS..........cvrurrerrerrirreneerrenseseieeseiresseesssssessssens | cesseessisnsssssssesssssssssssesens | semsessesssessssssssssnssnsssessesss | esssesssssnsssssssssessnenesens [0 TR
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandiintereStithereon. ...........oceceeeveeens [ eeverveeeieieieieeseeeeeeen [ eeveeieeeeseeeessinneies | e [0 O
15.2 NetldeferrediaXIaSSEL. ... ..cv.uurvreeerreireeereriteeer e seesssee st esssssssssesssssssnes | saeeessessnssenns 34,525,330 [ .oovrrrreeenns 20,675,793 [ .o 13,849,537 | oo 13,691,842
16.  GuarantyifundsireceivableloMONIAEPOSIL. ........c.cvereverrerieeeresiese s sessstessesssssssssnns | seesesssssssessessssessessssensesens | sessesesessssissesinssssessesseses | sresseseesesssssssesssssssessesa [0 O
17.  ElectronicldatalprocessinglequipmentlandiSOftWare.............ccueeeureerereieereienseneeneireesnssseens | coneeneensesessnseneens 290,398 | ..ooveeeeeeineneieeeeineinees | e 290,398 | oo 252,171
18.  Furniturelandlequipment,lincludingthealthicareldeliverylassetsi($.......... (1) IRSSTUUURTN SRURR 781,313 | oo 781,313 | oo [0 O
19.  NetladjustmentiiniassetslandiliabilitiesidueltolforeignieXChangelrates. ..........coweeereercrereees | cevereireineniiieieineneesiines | e | reereeeessssssesssseseseeseeeens [0 TR
20. Receivablesifromiparent,isubsidiariesiandiaffiliates...........ccccvvrrrereriinereiesereieeeeeeieeiens | eveeeesiesisiennns 5,377,877 | cevvereevereriereerersreeiesens | cevreissnssesienas 5,377,877 | e 233,525
21. Healthicarei(§.......... 0)landiotherlamountsIreCeIVADIE. .........cccewrrciereeereireieeireieeineisenies | s sessieeenes [ coreeesnesssesesessssissssssseses | eeeseesessnessessesessseeeeenes (U1 R
22, OtherlassetsINONAAMITIEA. .......cceerurerieiierireiiesie sttt s s ssssssssssssssensssssnssesss | sresssessesssssanssnssnsssnssnssesss | ensssessesssssnnssessesssnssnssessans | seesssesmsssssssssessensssnsen (U1 [
23.  Aggregateiwritelinsiforiotherithaniinvestediassets...........coueviieiceeeeereieieieeesieseienns Leseiessssseeens 11,403,548 [ ... 270,801 |...ccovenne. 11,132,747 | .o 10,648,262
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CellIACCOUNtSI(LINESITOMOI3)......ceouvrerreeereerreesseeesssensseesseesssneeseesssssessssssssesssssssssesssesssnes | cvneessseees 1,035,040,324 | ....oovvorrveennn. 22,068,693 |............. 1,012,971,631 | oo 891,954,643
25. FromiSeparatelAccounts,SegregatediAccountsiandiProtectedICEllIACCOUNtS..........c.cvuevvee [ coervereereiiieiieiieeieeseieiins e sisieseiens | e [0 TR
26. TOTALSILINESI241ANAI25).........coverreeereeeereeesseereeeasseeeseeeesssessaeesssssssasessseesssessssssssssssssasssnees | crneeesseees 1,035,040,324 | ........coneee..e. 22,068,693 |............. 1,012,971,631 | .cocovvvernnes 891,954,643
DETAILSIOFIWRITEIINS
09071, oottt eeess sttt et ennes | snsrtssestn st enst st nnentenens | reeesieenns sttt enes | eesssseest ettt (1 O
0902. ..oooeeeteei sttt | cetrns ettt enent e | rensss ettt | reees e (U RO
0903 .ottt ees sttt sant st nnes | snentssestt et eest et nnentenenn | reresseenns sttt enes | resssseest ettt (1 O
0998. SummarylofiremainingiwritelinsiforlLinel9fromIoVerfloWIPagGE. ........cc.veveecverreeesrrerierisereeies | cvreereiinessesee e (01 TR (01 OO (01 OO 0
0999. Totalsl(LinesI09010thrui09031plusi0998)I(LINEIANADOVE). .......iveivieieieiireieieicisiresereeesiesieiennes | evreseesssssssessessssessesennees 0 ] i (U I [0 0
2301, INtANGIDIBIASSELS.........cveerrercieirieesiee ettt esnsesens | crnneseeens e (55,735) | covvvvueernerierrieeriensninenns | reeveeeeiiessneennns (TN | I 311,098
2302. PrepaidlExpensesiandiOtherTASSELS............cocuieieeveieeieieee ettt ssenns | evesssessesiesesenns 270,801 | oo 270,801 | oo [0 1 TR 3
2303. CompanylOWNEAILIfEIINSUTANCE. ..........cvereeerreriercreseeseresesseesssessssssessessssesss s ssssssssssnses | sevessesssssesenes 10,815,541 | .oooeeveevercerevereeeeeiens | ceieiieiieiens 10,815,541 | ...covvrenee. 10,337,161
2398. SummarylofiremainingiwritelinsiforiLinel230fromioverflowIPage..........coveeeeeereeeemeereereeeennes | corevreeseenesineeneens 372,941 | o (01 [P 372,941 | oo 0
2399. Totalsl(Lines23010thrui23031plusi2398))(Linel230above).........occuveveceisiicciiicssi i | e, 11,403,548 [ ..o, 270,801 | .o 11,132,747 .. 10,648,262




pmasaenentiorteyeazooaite PRONATIONALINSURANCECOMPANY

LIABILITIES,[SURPLUSIANDIOTHERIFUNDS

Curre;tLYear Prion%Year

1. Lossesl(Parti2A,ILINEI34,ICOIUMNIB)..........vuerreurerieeisisessiseisesseesssseeesesessssse s ss st s st s bbbt s s sttt nnenias | nebnsensenaas 472,660,402 |.............. 435,668,902
2. Reinsurancelpayablelonipaidilossiandilossiadjustmentiexpensesi(SchedulelF IParti1,ICOIUMNIB).........cc.orureirerriireerrieirieisieieseessssseesessssessessssees | seresessessessssesnns 21,338 | o 11,413
3. Lossladjustmentlexpensesli(Parti2A,ILINEI34,ICOIUMNI).........cceriueiiireiriireesireiieesese et sse sttt b st ss s sse st sessesssassansesants | sbsssessessees 172,773,473 |.............. 147,758,454
4, Commissionslpayable,icontingenticommissionsiandiotherISimIlAMICRAIGES. ..ottt sensena | sresssssnseseens 5,508,596 | ....cccoovrvnree 2,972,021
5. Otherlexpensesi(excludingitaxes,liCENSESIANAITEES).........c.vrriiriueireireieisiie sttt ant 1,773,692 | oo 446,779
6. Taxes,licenseslandifeesi(excludingifederallandiforeigniinCOMEIAXES)........vevrrrrrirerieriiriseireisies st ess s sre s ss e ensesnnns 1,864,383 | ..ccovveee 1,349,954
7.1 Currentifederallandiforeignlincomeitaxesi(includingi$.......... OlonirealizedicapitallgaiNSI(IOSSES))......vvevirerrerrrerirrieireisisssseieieisesessssesessesseesssessessessnns | eoressssessesens 4,516,621 | ..o 4,195,985
7.2 NEtIAEOIEARAXIADIILY. ... ....ovvevveereeicieiie ettt s e s s E bttt b st bannns | essebnssesassentessntessensenns | sebensnsensetenssnse st ants
8. Borowedimoneyi$.......... Olandlinterestithereont$.......... 0ttt s | bbbt | seebt e
9. Uneamedipremiumsi(Part]1A,iLinel37,IColumni5)i(afterideductinglunearnedipremiumsiforicededreinsurancelofi$.....3,376,814

andlincludingiwarrantyireservesiofi$.......... ) OSSOSO SU USRS PRRRRRI PSSR 94,632,746 |................ 88,294,179
10, AQVANCEIPIEMIUMS . .....voeueeereeeeeseteeseeseseeseeseeesseeseesssesses s eseesesseeses et es et ees e s s eEse e es s e E 28 ER e e st ee s A e bbb ee bttt s bt a s st esetessnsnennns | sosesessssesnnes 5442134 | oo 272,674
11.  Dividendsideclarediandiunpaid:

11.10Stockholders.......

11.20Policyholders
12, Cededireinsurancelpremiumsipayablel(netloficedingICOMMISSIONS)..........crvuirreriirierireereieinieieeeissseirses e ss sttt sessesssssssssessesnes | soesessessesens 5,557,400 | oovvvrrrrnenne 5,095,191
13.  Fundsiheldibylcompanylunderireinsuranceltreatiesl(SchedulelF,IParti3,ICOIUMNIT). ...ttt ssesssssens | sesessesssssssessessessssessessess | sesssessessessssssessessnsssns
14, AmountsiwithheldloriretainedibyicompanylforlaCCOUNtIONOtNETS. ........c.veieririireiieis sttt tentenns | ebsssassessesnsennens 77,959 | v, 331,536
15, RemittancesianditemSINOtIAIOCAIEM. .............riuiii e e e e et | £hereena s | eetsesine s
16.  ProvisionIforlreinsurancel(SCREAUIETF IPAMIT)..........cceviiueieiriesiseteiseie ettt s e es ettt ss st en s s bbb ssssesee e st esensesenssnsssnsess | sossesessesesesinens 810,000 | .overrernee. 6,600,600
17.  NetladjustmentslinlassetsiandiliabilitiesidueltoIforeigNIEXCHANGEITALES. ........ vt er sttt ss s ses e ssesses s | 4eteeseeseaeesensenseesnsenteenes | eesesesssssesansetesseteeessees
ST =1 100 5T T OSSOSO PP PO PP OTSTPR PRSP DU
19.  Payableltolparent,isubsidiarieSIaNAIAIfIlIAES. ..........cccvievriiveiericieie ettt sa b es et en s s st s s s s s tenens | sensesensetesesanea 199,824 |................ 13,393,232
20, PaYaDIEIOMISECUIIES. ... .evcvuiecveiieeteisiseist sttt ettt s st sess bt s s s s8R se s b b et s et s et en s s ettt s et eb s s s et ens e s b s e benessnsessnnns | sresesansesesenes 7,681,462 | ..o
21.  LiabilitytforlamountsiheldiunderiuninsurediaccidentlandIn@aIhIPIANS. ..........cc.eveuieiuiiieeiiieie ettt sts | eesesssseessseeteesetessnssenns | cesessesessseneeneseseaseeanees
22. Capitalinotes$........... Olandlinterestithereon($.......... ettt ettt ettt et esa et et e et e et eae e e e et et et et e s en e e e et ens et et s et et sesntenantetesanensnsanen | neretestesesaseneesennaetnantans | arensraenenenternt st s s eenenees
23, AQQregateIWrteliNSIOMIADIITIES. .. .. .c. vttt sttt | ererssesesnnens (2,373,097) | oo (2,373,097)
24.  Totallliabilitieslexcludinglprotectedicelliliabilitiesi(LINESITIAIOUGHIZ)..........covveieireiiieies ettt ss st snsesens | senaensnnaenas 771,146,933 |.............. 704,017,823
25.  Protectedicelllliabilities
26.  TotalliabilIESH(LINESI2ATANMI2E). ..........vererrersresrereseesssesesesies et eess etk seen s | snenessnesas 771,146,933 |..ooovvcvennee 704,017,823
27.  AggregateiwritelinSIfOrISPECIAlISUNDIUSIIUNGS. .........cviuereieireieirieeteit ettt ss et ee b s bbbttt bse bbb ns e s e sebsesebenns | ebesesansesesnsnsansesesansens (0 R 0
28, COMMONICAPIAIISIOCK. ... .. vereveteieteiieii ettt ettt ettt s s8Rt s 8 b bbbt s ek ee s bbbt s et n s s e b an s e st snbenessesesnnnns | aresesansesesanes 3,188,145 | .......c......... 3,188,145
29, PrefermEAICAPITAIISIOCK. ... ...cvuiveieiiieiei etk s e R st bbb s e stk nb ekt et s snsebenies | 4bennsesenesetesetetessetesanns | cretebentetet ettt ne e tens
30. 0AggregatelwritelinsiforiotherthaniSPeCIalISUIPIUSIIUNGS. .........c.cuiuiiririrrietscieie ittt sttt sttt ssesesebensas | sbesesansesesnsasnsesesansees (0 0
31, SUIPIUSINOLES. ...tttk s ettt s a4 E8e4£2 s b 288 E s 88858 b e 8eRR £ s E bR s b Rh ekttt bt se b s sttt | nrsenetnnetena 10,093,603 |....coveevee 10,093,603
32, GrossIpaidiniandiCoONtrDUIBAISUIPIUS. ........c.vueveueieeieirieirieie ettt ettt et s et ee bbbttt s et s bbb b s et s ensetensesesans | nesesetnsesnsnn 27,978,790 |.....coceuee 27,978,790
33, UNGSSIGNEAIUNSI(SUIPIUS).......cvucvereeveisieiseeseiite ettt es st ba st b bbbttt bbb st et s st st s s b bt snsenas | snsesssssesan 200,564,160 |.............. 146,676,282
34. Lessitreasuryistock,laticost:

34.10.......... 0.000isharesicommoni(valuelincludediiniLingl28018.......... 0) ettt ekttt tns | eesebenseten et e s nes | Sebenses sttt nrs

34.20........ 0.000ishares(preferredi(valuelincludediiniLinel29013.......... 0]ttt ettt ettt s s eetne | etseteenetensentessntessenenans | deteninresetent st st ants
35.  Surpluslasiregardsipolicyholdersl(Linesi27(tol33,01eSSI34)I(PAGEI4,ILINEI3B).........c.vrevrreirirerieiseiiieieisesseissee st sse st esesssssesssssesessenns | snsessessenas 241,824,698 |.............. 187,936,820
36, TOTALSI(PAGEI2,ILINEI26,ICOLIB)......urveruierrereseeesarisesessesse s ses sttt | rereieeees 1,012,971,631 |.ccven. 891,954,643

DETAILSIOFIWRITEIINS

2301. RetroactivelReINSUraNCEIRESEIVEICEARA. .........cvvriuereerereieirereics ettt s sttt ssesnesnntennes | neseseenesnnnes (2,373,097) | cooovvrreens (2,373,097)
2302, oottt E £ RS EE£ R8RSR R R R Rt | eeht ettt | ehtnes ettt
2303, oottt R8RSR £ RR R R 1R R R | eeh ettt | bt ees et
2398. SummarylofiremainingiwritelinsIforiLin€l23MfrOMIOVEITIOWIDAGE. ........cvuevevieiisireteise ettt sttt s bbbttt ettt bbb st b st ensnsesens | sabessntesssnsessssesessstenas (01 0
2399. Totals](Linesi23010thrui23030pluSI2398)I(LINEI23IADOVE). ...c.rerurersuressrrmssseeessemseseessseesessees s ees st et ees sttt nns | eonnssssessaces (2,373,097) | ceoovvvrecnenne (2,373,097)
2700, ot RR RS8R R £ EE RS E R R e | eeb ettt | ehtees et
2702, oot RR RS8R RE R R £ R Rt | eeh ettt | ehtnes ettt
(0TSO OP OO TOTS TP OPOTRPPORRPON PRSP
2798. SummarylofiremainingiwritelinsIforILin€l27frOMIOVEIIOWIDAGE. ........vveviieiiircieise ettt ettt ettt ettt s s st b s sensnsesens | sebessstesssnsnsssnsessstenas (01 SR 0
2799. Totalsl(Linesi27010thrui27031plusI2798)I(LINEI2TIADOVE). .........vueeirereiieisiieisistitieestietstasiststse et stsessssssssesssses s st eessses et ansesebansesesesesenesesesansesessnsnssssnsesesss | besessnsessssnsessnsesesssenas [ I 0
3001.
3002.
3003, oottt RS8R RR R RS E Rt | eth bbbt | ehbenet s
3098. SummarylofiremainingiwritelinsiforILineI30froMIOVETTIOWIDAGE. ........vuevriverrirericieiisise sttt sttt st snsns | ebessessessnsessnnsessntessnas (0 [T 0
3099. Totalsl(Linesi3001thrui30030plusI3098)I(LINEIB0IANOVE). .....cvuvurrerssiseisiiatessseesiesieessessssssessssseesasessassessssessessesesssssasssssessnsessassesansessnssssessessessnsassansessnsesss | sressessessnsessonsessnsassnss (O 0
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

1.

©® N o ok WD

21.

22.
23.
24.
25.
26.
27.
28.
29.
30.
31

32.

33.
34
35.
36.
37.
38.

1 2
STATEMENTIOFIINCOME CurrentlYear PrioriYear
UNDERWRITINGIINCOME
Premiumslearnedi(Parti1,ILINEI34,ICOIUMNIA)..........ccoeviviieeieiieteeeee ettt sttt bbbt s e bs b s b s st s s sansas | srsssessessesneas 190,813,031 |.coivirvirnnee 178,972,752
IIMIDEDUCTIONS
Losseslincurredi(Parti2,ILiN€I34,ICOIUMNIT)..........cceuereiiieeireiieiesessesse sttt ssse bbbt s s ss st bs b s st bae bt nnns 63,245,936 | ...coovvrrrreinnnn. 90,978,811
Losslexpenseslincurredi(Parti3,iLinel25,/Columni)................... 96,179,541 ..93,724,329
Otherlunderwritinglexpenseslincurredi(Parti3,ILINEI25,0COIUMNIR)...........covevrerrirerieiieieiesesse sttt bbbt nseses ....34,075,781 28,724,900
Aggregatelwritelinsiforiunderwritingldeductions
Totallunderwritingldeductionsi(Linesi2ithroughi5)... ....213,428,040
NETINCOMEIOMIPIOIECIEAICEIIS. ........cveveeeeicrere ettt sttt s s s ettt s s s ba et s b s s s st et beebn s s sassssesas | ebsstisssssssssssessnsassssnssnsessess | sresamssnssssessnssnssssessnsantansasas
Netiunderwritingigaini(loss)i(Lin€l10minuSILINEIBIPIUSILINEDT).......rvvevriverreirereteisisessessse ittt be s sse s sssss s ssssess s bssss s sses st ssessessnsenas | sensessessssensansns (2,688,227) | ...vvevvrrriren. (34,455,288)
INVESTMENTIINCOME
Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentliNCoOmME, ILINEITT).........cvcviviiriieieeieee et ss et snes | setesnssesensesens 30,529,546 | ....cccoovrrennne. 28,351,371
Netirealizedicapitaligainsi(losses)(ExhibitlofiCapitallGAINSI(LOSSES))........rvwerrerrerrrrrrereereisnrereisreseesneessessssseesessessesssessesssssssesesssssesssessessenssessees 2,608,062 | ....ovrrirernrirninns 827,858
Netlinvestmentigaini(loss)i(Linesi9i+110) .33,137,608 | .. ..29,179,229
MOTHERIINCOME
Netigain(loss)ifromiagentsoripremiumibalancesichargedioffi(amountirecovered$.......... 0
amountichargedioffi§.......... (1) T
Financelandiservicelchargesinotiincludediinipremiums
Aggregatelwritelinsiforimiscellaneouslincome 433,442

Totallotherlincomel(Linesi12ithroughi14).... ..433,442
Netlincomelbeforeldividendsitolpolicyholdersiandibeforelfederaliandiforeignlincomeltaxesi(LineSI8IHIT 11+115).......c.vererernrenrerrereerneeneinenns 4,842,617)
Dividendsttolpolicyholders
Netlincomelafteridividendslitolpolicyholdersibutibeforelfederaliandiforeignlincomeltaxesl(Linel16IMINUSILINEIT 7).......cvovenrerrereererrereenneneens 31,381,570 | .o (4,842,617)
FederallandiforeigniinComEMaXESIINCUITEM.............ccriverereieeiieie ettt sttt es b s s s st et b s sss s s b s baesesssnsntesntenes | ansssssssessnsessenes (1,066,929) | .....ccovververans 4,128,391
Netlincomel(Linel18IminUSILINEITO)I(EOILINEI22).........u.vererrerrueeeeereeseeeeeeseeseessesseessesesssessesseesssssessess et sse s s s st esssessessesssesasssenssssssssessessassns | essesssessessasenns 32,448,499 |.....ccoovvvrren (8,971,008)
ICAPITALIANDISURPLUSIACCOUNT
Surpluslasiregardsipolicyholders,IDecemberi310priorlyearl(Pagel4,ILin€I38,ICOIUMNIZ)..........c.rerruerererrireeeireeseeseeseeesseeseeseeseeesessessesssesse | sesesessssessecens 187,936,820 | .....covvevrncn. 196,954,585
TGAINSIANDI(LOSSES)INISURPLUS
NEtiNCOMEI(TTOMILINEIZ0)...........euuiveiteieieteee ittt bbb s sttt bbb s ettt ba s s b s bbbt s et sen st s st s sesntas | bensesssssssnseneas 32,448,499 |...ccoovvviiinnn (8,971,008)
Changelininetiunrealizedicapitaligainsiori(losses) 32,786,697 | ..ccovvverrnnn 18,907,876
Changelininetiunrealizediforeigniexchangelcapitaligaini(loss)....
ChangelinINEtIAETEITEAINCOMEILAX..........cvrvvrereeercreitese ettt ettt et st b s s s s s sttt et s en s s st st se s s s st entes e snsans | ensesssssesassessnes (8,652,271) | cv.vevveevrrererens 8,644,970
Changelininonadmittedlassetsi(ExhibitlofINonadmittedlAssets,ILINGI2BICOIUMNIB)...........ccvveiveieriiieieieisieies et snsessens | sensesssssessnsessenes 9,514,353 |..coovviriian (8,954,603)
Changeliniprovisioniforireinsurancel(Pagel3,ILinel16,IColumni2IminUSICOIUMNIT).........ovuurerenrrerrerssrernesssessesesssseessssssesssssssssessesssssssssessssseens 5,790,600 | ..coveererrirrireenns 355,000

ChanGEliNISUIPIUSINOES. ........cvcvuieciiiestets ettt ettt s sttt a4 s bbb bbb s bbbt s bbbt nns
Surplusl(contributedito)iwithdrawnifromiprotectedicells
Cumulativeleffectiofichangesliniaccountingiprinciples
Capitalichanges:

B1ATPAIAIN. ..o
31.20Transferredfromisurplusl(StockiDividend
31, 30 TrANSTEITEAMOISUIPIUS. ... veovveveisereieciise it sseess ittt se st bbb Rttt
Surplusladjustments:

B2UAMIPAIAUN. ..ottt s8££
32.20Transferreditolcapitall(StockiDividend)
32.3.0Transferredifromicapital..........c..........
Netiremittances(fromiori(to)]HomelOffice

DIVIAENASIHOISIOCKNOIAETS. .. ...t bbbt st s st
Changelinitreasurylstocki(Pagel3,lLinesl34.1land134.2,IColumni2iminusiColumni1)
AggregateiwritelinsiforigainsIandiloSSESINISUIPIUS. .........c.veivererirceesee st es st ss s b ss s s st s s b ses s bes s ss st s b ssentes s s st s s sensans

Changelinisurplusiasiregardsipolicyholdersiforithelyeari(LineSI22IthroUGhI3B)............c.overviiriiiireieieieseeee et

53,887,878

..................... (9,017,765)

Surpluslasiregardsipolicyholders,iDecemberi31icurrentlyeari(Linel210plusiLinel37)I(Pagel3,ILiN€I35).........ccovererreereirereresieeeiese e ssissaenens

241,824,698

.................. 187,936,820

DETAILSIOFIWRITEIINS

0503.

0598. SummarylofiremainingiwritelinsiforiLinel5ifromioverflowipage

0599. Totalsl(Linesi05010thrui0503plusi0598)i(LinelSlabove).. s ranans 0
1401. IncreasellinicashisurrenderivaluelofllifEliNSUIANCE. ..........crvereiirirneireireiireiseieis sttt sssssssssssesenssssnensnssnnes | sesesssensnssesssensesssdb 18,080 | vevreersevsrereeseeneens 337,161
1402. RiskIManagemMeNtliNCOME...........ccccuvvivriirireiiiisiesese et s e sse s sss st es st s s s sss b s st sessssssassssesesssssssssssessnsesessssnsssnsnsessnessssnsns | sressnsesensssensnseresni 820, T84 | tuviiiieiiiieeiiserenns 340,680
1403. Other.......cccovvvrrinriennes ..(244,399)
1498. SummaryiofiremainingiwritelinsiforiLin€l14HfromIOVErIOWIDAGE. ........crerrvrrrererrireerrereeeesseeseese it ssssssesssssssssssessssssesssssssssssssssssssssssssessans | sesessnsssnssessssssessssessnesses0 | seereesmessssnsssesssnsssesssanens 0
1499. Totalsl(Linesi1401ithrul14030plusi1498)I(LINEITAIADOVE). . ..c.rvriiiriiriiiiiiiseisssisssiessss st snss st ssssssessnssssssssssssssnssnssensssnsssnssssssenssnes | nsnsnsnsessssnssnsnsss 992y 189 | tevrsersssessesnsnesnnes 433,442
3601. Linesi23land129fromi20000AnnualiStatement

3602.

3603.

3698. SummaryiofiremainingiwritelinsiforiLinel36fromioverflowlipage

3699. Totalsl(Linesi36010thrul36030plusI3B98)I(LINEISBIAN0VE). ... v vureeresersresarsseeseesseesreseessessessesssessasseeseesssseessessesssessseseesesssesseessnsssssessessenssessensenssees | aessssssssssssesssnssssessessssesns (0] 0
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CASHIFLOW

Curre;tDYear Prior%Year
MCASHIFROMIOPERATIONS
1. PremiumsicollectediNEtIOfI@INSUIANCE. .........cc.cvieeve ettt ettt ettt bbbt a st sa s ass st ssssnsnsaens | eesessesinsnsessesanes 202,205,664 | ...oovvereerrrrrnnn 181,561,754
2. NetliNVESIMENTINCOME........couuiiiiiiiiiiiir bbb bbbt bb bbbt nnes | oresbsesine s 34,269,917 | oo 31,752,500
3. MiISCEIANEOUSIINCOME. ......o.ceveveriee ettt et ettt st sttt s s st s ettt s e st en s s ss st sssassan s ssesassnsnssssassansensessnse | svssssssossosssssessnsassasans 932,189 | oo 433,444
4. TOtAI(LINESIIITOUGNIS). .. ccvorerereersseeeseesseseeses st seees st es sttt sttt | soeenssnnsssenes s 237,407,770 | cooovevreiiecinne 213,747,698
5. BenefitlandilossIrelatedIPAYMENLS..........ccvviieeiiiieeieeicee sttt s st s b b es s b st s s s st snssesestessesanssnannsns | sevsesessessisasseesans 106,518,092 | ..ocovvvvvverrnnn 65,182,538
6. NetitransfersitolSeparate,iSegregatediAccountsiandiProteCtedICEIIACCOUNLS...........c.cverieieeiee ettt tes s ssessssns | eeveessesns s sses e sssssessssssnstas | sressssissssssessssssessesses s ssssenseens
7. Commissions,lexpensesipaidiandiaggregateiwritelinSIfOrIdEAUCHONS..........c.orrirrirrieieiereiseiscssee st sessessessssssnssessssseses | sesesssssssssesnssnssns 29,636,598
8.  Dividendslpaiditolpolicyholders
9.  Federaliandiforeignlincomeltaxesipaidi(recovered)s$.......... OlnetlofitaxionicapitaligainSI(OSSES)........vrrerrerrrrrmrureeneeneereernenneseerees | sesssesesssessesssssssnas (1,387,565) 176,450)
10, Totall(LINESISHNIOUGNIO). .......vuerrreeuiesrreseeessrreseesise ettt esnntens | eesssenisnenineesinns 134,767,125 | ovvveevcrrcrins 152,817,595
11.  NeticashifromioperationsI(Lin€M4ImMINUSILINENTO)..........ceevverieerriirireiieiseesie e s ssses s bes s st ssssessesssssssessessssessssssses | sevsssesisssssesseses 102,640,645 | ...cooovvvirran 60,930,103
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
12.1 Bonds
1202 SHOCKS. .. veuevercetsereseeesse s st b8t | eebiie ettt esninns | st 12,342,884
12,3 MOMGAQEIIOANS. ........cecvieiecieii ettt ettt b a s s a bbbt bbb b bbb bt en st bse s b ebss e betssesnnssesssssntessesessnns | sresessssssesssiesesesinsesanaas 22,659 | oo 10,842
124 REAIESIALE. .......veeeeieeici et Rttt | nenbie sttt | ettt
125 OthEMINVESIEAIASSELS. ......vvveerieeiereriee sttt | cesenteess i est st enens [ sesentsre st
12.6 Netigainslori(losses)lonicash,lcashlequivalentsiandishortiterminVeStMENES. ... esieeeseesessseesesns | eeessessseseeseseseesessesseeens (5,015) ] cvveveerereeereeee e
12.7  MIiSCEIIANEOUSIPIOCEEAS. .......vecvcveiecretr ettt ettt ettt s e st ettt s s s s en s ane s st et et s sen s sansnsssssnssssantansensesas | srsssssssssssssinsnsasens 7,681,462 | ..o
12.8  Totallinvestmentiproceedsi(LINESIT2. THOIT2.7).......covuverieeeieieeeiestes ettt sttt ess s sss st sttt ensesssssssns | susssassessessssessesen 233,211,623 | oo 177,607,793
13.  Costloflinvestmentsiacquiredi(longitermionly):
13T BONGAS. ...ttt Rt R
13,2 SHOCKS....vurverestseesretsstee e tsste s st s s et et £ SRR AR et
13.3 Mortgagelloans..
1314 REAIESIALE. .......veeeeieeirci bR
13.5  OtherINVESIBAIASSELS........cvieeeciee ettt ettt bbbt e st s st s st b sttt sntesssansebessetesessssetensetesnsssanssnnns | sesesesissssesissesesinsesesaas 43,300 | e 1,109,800
13.6  MiSCEIANEOUSIAPPICAtONS........ocvuveiieeiiiecte ittt s tes e ss s sa e s s s et es b s be s s s s s sss b entes e bassessessssssssessessssensessns | ssissssessesnssnsesinsnsanssnsensesnsans | asonsassessassessesssensessnssnsensesnsaes
13.7 Totallinvestmentsiacquiredl(LiNeSI13.1HOIT3.6)......cecvrririrrreereiseiseie e sesasssse b st ses s tessse s sssssssssssessanns | srsssssssssssssssnes 319,348,590 | ..oooviieiciinn 216,026,382
14.  Netlincreasel(decrease)linipolicylloansiandIPrEMIUMINOLES. ..........vrrrererrereersmseseeseessssessessseesesssssessssssssssssssssessesssssssssessenssesssssasssesss | sssssessesssssssssessesssssmssessenssessnnes | sesessssssssesssnsssssmssasssessessansnssns
15.  Neticashifromiinvestments(Linel12.8IminUSILINESIT3.70ANAIT4).........ceieeivcieiriieeie ettt ss b s s sssssssssenes | sevsssssssessessnsaess (86,136,967)| ...oovcverrererrne. (38,418,589)
MCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES,ICAPITAIINOIES. ... vereeeeciee ittt bbbtk ne sttt sessessanbans | 4ebnssessesse st esses s b st ensenesesnntas | Sfeessebseesessansseesent st ee e s se s e brees
16.2 CapitallandipaidliniSurplus,lleSSHIEASUIYISTOCK. .........cuevurereeieiieiiessesiscssssssie sttt st st es s ssssssssessesssssssntens | svsesssessssssssessesssessessassesssessnsses | stesssssmssessasssssnssessenssesssssssens
16.3  BOrTOWEAITUNASITECEIVE. .........veeveieiisite ettt ettt | rebise st be bbb bbb | et sesb sttt et
16.4 NetidepositsionideposititypelicontractslandlotheriNSUrANCEIADIIIHIES. ............c.cvveviveieieiieeeiees ettt esresseses | eeveesissestes s ssses s tesssssessessssns | cvessssessessseessssessessss st ssesssanes
16.5 Dividends[tolStoCkNOIdENS.........c..vvvevuieerciienecneiireesereereeis ....18,000,000 .19,000,000
16.6  OtherlcashiprovidedI(@PPIEA)..........c..cvevevrieriieesieeee sttt s s s et s sttt sssessessnsensensnses | essiesssssssessnssssnes (19,099,237) ] oo, 2,385,000
17.  Neticashifromifinancinglandimiscellaneousisources((Linesi16.10tol16.4minusILinel16.50pIUSILINEIT6.6)..........cueurerereerreereeneernennins | e (37,099,237)| ..o (16,615,000)
IIRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashiandishortitermlinvestmentsi(Linel1 10plusILingl1 SIPIUSILINEIT)........cvrveevrecieercereireeiie et sesaessesssssenes | cevesssisessessiesenss (20,595,559 ....cvverrrrrriians 5,896,514
19.  Cashlandishortitermiinvestments:
19,1 BEGINNMINGIOMYBAL . ......c.ucveievceciecicrete ettt ettt bbb s st b bae bbb stes st b ass st st nsbensnnns | saesbessessasssnesnsanes 36,433,111 | o 30,536,597
19.2  Endiofiperiodi(Linel18IDIUSILINEITD.)......v.cvecrereeeeerrerieveeseetee ettt seeeeetesees s teseesssensssesesesssssesensessnsensessssnssssssssessessnsensesss | woeseesseriesesseseseres 15,837,552 | oo 36,433,111
Note:lISupplementalldisclosuresiioficashiflowlinformationiforinonicashitransactions: | |
200000 et | cereeee st | e s
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IPARTMIIIPREMIUMSIEARNED
1

UnearnedﬁPremiums Unearned?Premiums )
Net December(31 Decemberi31 Premiums
Premiums PriorlYearf CurrentlYear( Earned
Writtenlper periCol.03(Last periCol.05 DuringlYear
LinelofiBusiness Columni,IPartl1B Year'siParti1 Partl1A (Cols.010+0120103)
1.
2.
3. FarmOWNErSIMUIIPIEIPETIL..........cvevivereiieieieiieete ettt ess | eeresessesesssssssssssesesessssessssssessnss | sessssessssesessssessssssesessesesessssesans | stessssessssssessssesesssssessssetesssseses | sesessssessssssessssesessssssessssssesses 0
4. HOMEOWNETSIMUIPIEIDETL. ......ocvvicvciiieicte ettt ebesiens | etsiessesse st ssses e ssss s sssessssssss | sessssssessesssssssessssessssessesensnss | stissessessessessessssessssssssnsesssssesns | essesesssssssessesssssssessessesessenss 0
5. ComMMETCIAIIMUIDIBIPEL. ..v..vvevoerecici st sssseens | eeseesnsesesessssssssssesnssssssesssnsss | sesssssssssssssssessassesssnssessassanssasss | sessesssessessesssnssnssessasssessassanssnss | sressesssessessonssnssessassanssessassans 0
6. MOMGAGEIGUAIANTY.......ucvevereeiscteeiise sttt b st sssessenss | esssessessesssssssessesssesssssessssnses | sressssssessessnssstessesesssssessessnssnss | sssssessossessessessssessesssssnsessesesens | essesesssssssessesssssssessessesessenss 0
8. OCEANIMAIINE. ..ot sr bbbt sssens | setbsressese s it st s e sesies | stesetssees et see bt bt ssne | eebsesbseessees st s et seninens | eebsesstsessess st sttt rees 0
9. INLANAIMAIINE........ooiiiiiir s | bbbt | febsnsb bbbt | fetisesss bbb bbb | enisenss et 0
10. FIN@NCIAIIGUATANTY. ... cveceeenceeieceeereeseeeseess e s seessesessessesesessessssssesss | seeseessesssssesassssssesesssssssassanes | essssssssssssessessasssnssessassanssass | ssessesssessessanssessessessanssessassnssns | sesessmssessssssssssssssesssnssessasens 0
1.1 MedicallmalpractiCElIIOCCUITENCE. ........cuevevrerrrrrrereiseressiseseresseresessnes | cereressesesssissesesseaees 8,197,311 | oo 2,538,978 | ... | e 10,736,289
112 MedicalimalpracticellIclaimsImade. ...........cccvueuveveverneeeriereeeieeeses | cereieesieesieneenas 183,762,221 | oo 83,066,140 | ...ccvevvverrrernn 91,705,950 | ..oocvvererrirerinns 175,122,411
12. EAMNGUAKE. ..ottt ettt ssnes | eetebessesesssessebessssesesensesesssesnss | sessssesssesesassesabessesessetesetastetans | stesisetasstebesseaes e s st et essetetentetes | ebesstessnaesanaetetes e s s berees 0
13. GrouplaccidentlandinEalth.............c.oouueveererrirrceireeseeseieeeerniieees | reereeseeeeeee e (1,083) | coorereeeceneereereerreenersssreneessnnnes | eeresesessessssneeseseesseessessssnens | stessssssessessessssssessessenees (1,083)
14. Creditlaccidentiandihealthl(grouplandiindiViAUAL)...........cccccvevveveiiien | ereriiieieiecni ety | cererssese st sse e sesbe s ssesnns | seesesessesesssissesesssssesesesessstesens | sbessessssssesessesesasssesessesesssnes 0
15. OtherlacCidentiandINEAIN..........c.covcvuiiicrireiiicrrcrsesesiesiienes | e sesines | stesetsiess et sens | eebensbi ettt | eebiesst e 0
16. WOrkersICOMPENSALION. ..........ccoviveviiiiiriieeiiee e besssesens | erevesessesesssies s sesessenes 2,898 || e | ereseses e 2,898
171 OtherlliabilityllIOCCUITENCE. ........cvreerererreeeres e
17.2  Otherlliabilitylliclaimsimade
18.1  ProductSlliabilityllIOCCUITENCE. .....c..vvevieceeiieieieeteie et issiessssseies | resessessessssesses e ssssessssesssssssesss | sbessessessessssissessessssessessessssssans | sebsssesssssesssssssessessssessessesssssnss | stessessessssessessessnsessessessssesanns 0
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30. Reinsuranceliinonproportionallassumediproperty.............cccevees [eevernenen XXX oeteterreies| corrieisiseseisesessiiees | revesssiessssssssssesessssnns | sreresesssessssssesessssesens | sressesssssesesissesessseses | sesessssessssssesssesesens 0
31. Reinsurancellinonproportionallassumediliability................ccceres [uoerriunas XXX oovevreas] e [ eenesesisiesiessesssesens | sevesesessssessesssessasses | sessessessessssesssssesssssnss | srissessessesesessssesnd 0
32. Reinsuranceliinonproportionallassumedifinancialllines.............. [.ccceuue... XXX oititerieies| et sinees | revessssesssessesssesessssnns | soeresesssesssessesessssesens | sresesesssssesissesessssaes | seresessesesssessssaesens 0
33. Aggregateiwritelinsiforlotherllinesioflbusingss...........c.cceverviens [ evieiierisisiisieiinnan {0 I (1 I [0 I [ I [0 I 0
34, TOTALS....oooeiricesreeiseni s ssssns s | ereenees 185,100,718 |........... 22,437,851 | oo (1,083) | .o 1,432,030 |..coveerene. 8,953,858 |......... 197,151,598
DETAILSIOFIWRITEIINS
3300, bttt et et | £etensssenset et sstessesants | sesetesteesessesretantesetans | eesesesseenstentesaetessesa | seessestessetastentesstetaens | etssestessessntastesetenns | sretnetstesetantnseranes 0
3302, ettt et | resis et enenssessiens | seeetssesss st esntnns | freess st nenssesstns | seresseness st essnesnssns | foeses ettt | seeess s net et 0
3303, ettt et | £etensnsensetsnenesessntants | sesetesseesessesr et et esetans | eesesesseesstentesnetensenas | seeesestessesantentesntensens | etesestessesnetntesetennes | sressetntesetansnsenaees 0
3398.  SummarylofiremainingiwritelinsiforiLinel33fromioverflowlpage. | ......c.ccoevrvrvernnan (0 O (01 TR (0 (01 IR (0 0
3399.  Totalsl(LinesI33010thrui33030plusi3398)I(Linel331above)......cco. | iorimrirririinrernennns [0 [ I [0 [V I (0] 0
(@) Doeslthelcompany'sidirectipremiumsiwrittenlincludelpremiumsirecordedionianiinstallmentibasis ?Y es[IIJINoI[IX1]
Ifiyes:01.0Thelamountiofisuchlinstallmentipremiumsi$.......... 0.
mmmmr2.1Amountiatiwhichisuchtinstallmentipremiumsiwouldthavelbeenireportedihaditheyibeenirecordedionianiannualizedbasis$.......... 0.




amuaseenentiorteyeazosoie PRONATIONALINSURANCEICOMPANY

NUNDERWRITINGIANDIINVESTMENTIEXHIBIT
IPARTI2IILOSSESIPAIDIANDINCURRED

LosseslPaidiLessISalvage 5 6 7 8
1 2 3 4 Percentagelof
NetiLosses Losses LosseslIncurred
Unpaid NetiLosses Incurred (Col 17 IParti2)
Direct Reinsurance Reinsurance NetiPayments CurrentlYear Unpaid CurrentlYear tolPremiums(Earned
LinelofiBusiness Business Assumed Recovered (Cols.010+120103) (Part12A,ICol.18) PriorlYear (Cols.[41+050106) (Col./4,IParti1)
1.
2.
3. Farmownersimultiplelperil..
4, HomeownersImUltipleIperil.........c.rereriiineiiisesss e
5. Commercialimultipleiperil
6. Mortgagelguaranty
8. Oceanimarine
9. Inlandimarine
10. Financiallguaranty
111 MedicallmalpractiCellIOCCUMTENCE. .......c...evevereieeiririeisieieieiesessssssessssnes | eresesssesnssssesesesinnes 12,004,654 5,558,529 A25 | 132,422,625 |....coovvverirrrnn 140,152,921 (1,284, 171) | oo (12.0)
112 MedicalimalpracticellIclaimsImade..............ccveevevrerreirireiererieeeieesisieenns | e 26,362,784 8,607,401 WATT23542 | 330,456,975 |..covvverircreiennns 285,700,951 62,479,566 |.....ooovevrrrcrererireiirerinns 35.7

12, E@QUAKE. ...ttt
13.  Grouplaccidentlandihealth
14.  Creditlaccidentiandihealthi(grouplandiindividual)
15.  Otherlaccidentlandihealth
16.  Workers'lcompensation
17.1  Otherlliabilityllloccurrence
17.2  Otherlliabilityliclaimsimade...
18.1  Productsiliabilitymioccurrence
18.2  Productsiliabilitymiclaimsimade
19.1,0119.2 Privatelpassengerlautolliability.............cccovrvrrerrersieiinrneeieeseseneies
19.3,119.4 Commerciallautolliability.

211,000 | 7,284.0
(14,730) | oo (11.6)
...1,269,200 |..

...798,408 ..6,269,411 ..5,657,146 |..

21.  Autolphysicalidamage
22.
23.
24,
26.  Burglarylanditheft...

27. Boilerlandimachinery..
28.  Credit
29. International
30.  Reinsurancellinonproportionallassumediproperty.
31. Reinsurancellinonproportionallassumediliability........

32.  Reinsurancellinonproportionallassumedifinancialllines.
33. Aggregatelwritelinsiforiotherllinesloflbusingss............cccccveisiesreerinnnnas

34, TOTALS.....oiiii s

3301.
3302.
3303. ...
3398.  SummarylofiremainingiwritelinsiforiLinel33ifromioverflowipage .
3399.  Totalsl(Linesi33010thrui33030plusi3398)I(Linel331above).........cccreciees Leveeiiieisnsieesnieensseserserenenn0 | eiieiiisisisieesiesssieeninnene oo




ol

amuaseenentiorteyeazosoie PRONATIONALINSURANCEICOMPANY

IUNDERWRITINGIANDIINVESTMENTIEXHIBIT
IPARTI2ATIUNPAIDILOSSESIANDILOSSIADJUSTMENTIEXPENSES

ReportediLosses IncurrediButiNotiReported 8 9
1 2 3 4 5 6 7
DeductiReinsurance NetiLosseslExcluding
Recoverablelfrom Incurredibut NetiLosses UnpaidiLoss
Authorizediand notlReported Reinsurance Reinsurance Unpaid Adjustment
LinelofiBusiness Direct ReinsurancelAssumed | UnauthorizediCompanies (Cols.10+120003) Direct Assumed Ceded (Cols.I4+150+1611107) Expenses

© oo wN =

- =
- o
-

11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2

Farmownersimultiplelperil..
Homeownersimultiplelperil.
Commercialimultiplelperil...

Mortgagelguaranty.....................

Oceanimarine
Inlandimarire......

Financiallguaranty...........c..cc.....
Medicalimalpracticellloccurrence...
Medicalimalpracticellliclaimsimade

Earthquake
Grouplaccidentlandihealth

Creditlaccidentlandihealthi(grouplandiindividual)
Otherlaccidentlandihealth..........

Workers'lcompensation......
Otheriliabilityllloccurrence..

Otherfliabilityliiclaimsimade.......

Productsliabilityllloccurrence

Productslliabilityliiclaimsimade..
19.1,019.2 Privatelpassengeriautolliability...

19.3,019.4 Commerciallautolliability.....

21,
22.
23.
24,
26.
27.
28.
29.
30.
31.
32.
33.

International

Reinsurancellinonproportionallassumediproperty.
Reinsurancelllinonproportionallassumediliability........

Reinsurancellinonproportionallassumedifinancialllines.
Aggregatelwritelinsiforiotherilinesliofibusiness.......

..100,215,697
.................... 231,913,401

. ..12,807,615
...................... 29,794,763

..60,316,079
.................... 149,091,797

........................ 9,492,144

..(839,775)

.15,306,536
31,268,604

53,450,521
112,582,158

34.

TOTALS

...................... 45,520,040

DETAILSIOFIWRITE!

3301.
3302.
3303.
3398.
3399.

SummarylofiremainingiwritelinsiforiLinel33fromioverflowipage...... .

Totalsl(Lines133010thrui33030plusi3398)i(Linel33labove).................

Including$.......... Ocforipresentivaluelofilifelindemnityiclaims.




suaserentirteyeaziidre. PRONATIONALINSURANCE COMPANY
JTUNDERWRITINGIANDIINVESTMENTIEXHIBIT

IPARTI3IMIEXPENSES
1 2 3 4
Other
LosslAdjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claimladjustmentiservices:

FAIIDIFECE . vevvveereeete et | aeesnsene s 80,082,723 |....ovvirvieecenerieriinnenns [ eerminseesiseniesssesissssenes | ceesesssnnesss 80,082,723

1.20IReINSUraNCEIASSUMEM. ........cuevrieerrieseeetiese s ess s es s s ses e ssssesesessssensns | sesesssessssssesans 4,832,546 | ... e | e 4,832,546

1.3MIREINSUFANCEICEART. ......coooei bbbt | seeseeseniesians TAA8,619 | .ot | e | eeeereieniseeins 7,148,619

1.400Netlclaimiadjustmentiservicesi(1. 10H11.21001.3).......covverrrerererereee et eesenes | cereveesieseseenns 77,766,650 | ...coovveverierieereeiens (0 (01 I 77,766,650
2. Commissioniandibrokerage:

2.10IDirectleXcludingICONtINGENL.........cc.cvcveveiieeeece et bessebes | srssesessesessssssesessssesesesesans | erssississssssenns 13,687,285 | ... | v 13,687,285

2.20IReinsurancelassumediexcludingICoONtNGENL..........c.cceveveiiiriieereee e eaens | creereassaeseseaesessseans 521 | e 5,048,899 | ....covvireeiieeieeeieeens | e 5,049,420

2.3lIReinsurancelcededieXcludingICONtINGENE..........c..c.cveiieeiereei ettt vesssasies | creseassesse s sssssessessssenees | seesssssssesnsinsas 1,523,836 | ..o | e 1,523,836

2 AICONHNGENHIIAIIECE. ...ttt ettt nsss | ebsebensssssssessessnsessessnsnsenss | sbsnsessensessnsanes 1,130,444 | ..o | e 1,130,444

2.5[1CoNtINGENtTIIrEINSUrANCEIASSUMET..........cveveveeeeeeiecieee ettt sssse s s ssessssesnns | evsesssssssessssssesssssssssssssans | sresssssessssesssssssssssssssesnsns | sesessessessesossssssssssssessassess | sessssessessssssssssesssessessns 0

2.60mContingentilireinsurancelceded

2. 70IP0licyIandImemMDEISHIDIIEES. .........cvu e seeeee e eseessesseesessseeseesessesssessessens | sesesssssssssesssssssssssssessnssesss | soamssmssesssnssnsssssansanssessenses | onssesssnssesssnssnssessessssssnssns | sesesssmsssssnssnsssssessessnsens 0

2.81INeticommissionlandibrokeragel(2. 10+02.20002. 30+02.41+12.5002.60+H12.7)......cvveveverererenns | cerervererseeeresessesessnens 521 | oo, 18,342,792 | ..o {01 I 18,343,313
3. AllowancestolmManaGErSIANAIAGENLS. ...........cururrrrerereesersersresseeseeseeseesessesssessessessasssessessassanes | ssessesssessessasssesssssessasssessns | esseessessessssssessessassasssassans | sessesssssesssssssssssessessnsssnes | oessessssssessmsssssessessnssnns 0
4. AGVEIISING. ...ttt | crsr e 49,022 | ..o 864,569 |....ooevreerreierienerienes | seereeerieereenenns 913,591
5. Boards,loureausiandiasSOCIatioNS............cc.c.cuiuirrieriireiieie et ssesessans | etesessessesess s s sssessestenas | eresiessessesessensenas 212,753 | oo | e 212,753
6. SUrveysIaNAIUNAEIWIEINGIIEPOIS. ........cveveevcverreee sttt ssse st saessssestans | sssesssssessssessesesessssnssssnes | essessessessssessessesessesnssesins | ssssessessessesssessssssesssssesss | sbessesssssesssssessessssessenes 0
7. AUAIIOTIASSUMEASTIECOTAS. ......ouvevreeririeciieiesiesietes ettt | sebeessi bbb bbb sesbsenes | setbsesesb et s st sseees | cetbiesste st st et st b ieesbenes | cebsesseesbses st 0
8.  Salarylandirelatediitems:

8.11ISalaries

8.20Payrollitaxes.................... 317,175 |...
9. Employeelrelationsiandiwelfare... 988,500 |...
10, INSUFANCE ... oo bbb | eebbsssesss bbb essb st snssnns | cbiessssesssinsenieas 92,623
11, DIFECIOSTIIEES. ...oveci sttt sseensssssinsies | consinnsiessensnnes 1O1,380 | wuveviseresssssssesnens 41,197
12, TravellanditraVellitems....... ..ot nnes | seonss s esiaees 551,360 | ...coovvvriiniis 41218 [ [ 992,578
13, Rentlandirentlems...........ociiiiririrci ettt | chinrieeb s 63,311 | oo 1,456,987 | ..o [ e 1,520,298
14, EQUIPMENE. ...ttt enens | nebeseesesennensansnened 44,937 | .o 369,058 | ..o | s 413,995
15.  Costloridepreciationlof IEDPIequipmentlandiSOftWare.............ccvveveuiveieieisiireeseesesessieins | coveevessesessessesaens 288,083 | ..o 134,577 | | e 422,660
16, PrintinglandiStationery..........cccviieiiesciseee s snrens | serereseresss e 161,300 | .ovevrcrcreiins AAT,765 [ oo | e 579,065
17.  Postage,telephonelanditelegraph,lexchangelandiEXpress. ........covvevireuireruererseressssesssssnsnns | seresssssessssessensesns 60,663 | ...coovverrerrriinns 515,198 | .o | e 575,861
18, Legallandiauditing..........cc.c.evieieiciciiieict ettt | enrer st es s sanes 966,653 |...coovierrieinas TT7,563 | .o | e 1,744,216
19, TotalSI(LINESIBHONTB). ...ocouverererurrierierisereseersee e eess sttt ssssssees | fenssnsesseenns 11,802,815 | oo 11,004,448 | ....ovcvvrrereirrenenne [V 22,807,263
20. Taxes,llicenseslandifees:

20.10mStatelandllocallinsuranceltaxesideductingiguarantylassociationicredits

[mmofs.......... 0ttt | sere et et | cebeenne st 2,194,657 | .o | e 2,194,657

20.2.InsuranceldepartmentlliceNSESIANAIEES. ........c..vurererrereereireeireenseeieseeseesessessseesessneens | eeseessessesseseseesssesens 143 | e 32127 | e | e 32,270

20.3.MGrossIguarantylassoCiatioNIasSSESSMENLS. ...........cviveiiciiicrereiieieie et esesens | sesresessesesesensesessesesesesens | erssessssssesesesenes 17370 | oo | e 173,170

20.4.1Alllotheri(excludingifederallandiforeignlincomelandireallestate)...........ocoveeerererrnenee [ corerrenmnsnmmennennennen 119 | i 955,075 | ooooverersniereessnienesnens | cnnesnesnsnesneenes 955,194

20.5.00Totalltaxes,llicenseslandifees)(20.10+120.20+120.3(+120.4)... ..3,355,029 | .. .3,355,291
21, REAIIESIAEIBXPENSES. .....cov.veveieiieicicieise ettt sttt bbb s s ss b esbessesnss | stessessesssssssastessssesesaesanas | sebesssssessssassassesensessensesnts | setesesissensesaesanes 290,642 | .o, 290,642
22, REAIIESIAIEIAXES. ...t | sbeess st | shenss s | s 130,305 | ..o 130,305
23.  ReimbursementsibyluninsurediaccidentlandinalthIpIANS............cccueviurieeiiicrriieiesieieiiens | e ieseis | ceressessessesssssssessssessessesess | sresssssssssessessssesssssssssseses | sossessessessssssssssessssssseas 0
24.  AggregatelwritelinsiforimisCellanBOUSIEXPENSES.........c.cvucvrvreieeieieseesessesessesessssssssssssssens | evssessssssssenens 6,609,293 | .....ccovvvennnns 1,373,512 | oo 827,991 | .o 8,810,796
25, TotalleXPENSESINCUITEM. ......c.cvuevvereeveiiieiciise sttt s sttt s s sensesans | sevsssessnsesaens 96,179,541 | .oevvvrrrnne 34,075,781 | covevererrnne. 1,248,938 | (a)........... 131,504,260
26.  LessiunpaidieXpenseslICUITENTIYEAT. ........ccevevieerriscreeerseee s sssessssesessssesessssssssssesenss | evessssesssinns 172,771,473 | oo 8,909,760 | ....cccovvrrrrrrernns 236,911 | v, 181,918,144
27.  AddiunpaidleXpeNnSESIIIPTIOMYEAN . ........currverseeieeteseiesessesssessssse s sssessssessssesssssssssesssssens | essssessensenns 147,758,453 | ....oovvviernn 4470,577 | oo, 298177 | .o 152,527,207
28.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthlplans, PTIOMYEAN...........crvurves | corrreureieiriniirisinieinieine | cerresesseeseessesseeeseesesessesees | ereeseseesssesssessssssssssssssses | oessssnssesssssssssesessssses 0
29.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthlplans,ICUMMENTIYEAT. .........coce. | crrerierirsriisierisiesesiereies | eeressessessesssssssessssessessassess | sressssssssssesssssnsessssssssnsenses | sossessossessesssssssassssassnsas 0
30.  (ITOTALIEXPENSESIPAID(LinesI25MI260+127MI28H+129).........oorverererrrereeeeserereressseessnees | cesersenereeenes 71,166,521 | ...ovvvveerernnes 29,636,598 |.....ccovvrrnnnnnn 1,310,204 | ...oooovvveneee 102,113,323

DETAILS/OFIWRITEIINS

2401, MisCellaneOUSIOthEMEXDPENSE. .......coucvuveieieceeeeeeieeiee et snnans | saeseessesessesesassanes 45396 | ..ccovereren. 1,373,512 | oo, 827,991 | .o 2,246,899
2402. ChangeliNIULAEIRESEIVE...........civimrriererirrireeiseesisesessssesssessssessssesssesssssssssssesssseessssesses | revessnsessesesnas 8,563,897 | ..ot | et | e 6,563,897
2403.
2498. SummarylofiremainingiwritelinsiforiLinel24fromioverflowlpage.
2499. Totalsl(Linesi24010thrui24031plusi2498)1(LINEI24TaD0VE)......ccuuverirrereereereeseressensssesssensesens | eseessssessseesens 6,609,293 | ..o 1,373,512 | s 827,991 | .o 8,810,796
(@) Includesimanagementifeesiofi.......... Ortolaffiliatestandi.......... Oltolnoniaffiliates.
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pmasaenentiorteyeazoacite PRONATIONALINSURANCECOMP

ANY

EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected
DuringlYear

2
Earned
DuringlYear

1. U.S.governmentibonds
BondslexemptifromiU.S.itax....
Othertbondsi(unaffiliated)....
Bondslofiaffiliates........
Preferredistocksi(unaffiliated)..
Preferredistockslofiaffiliates

3. Mortgagelloans

REAIESTIALE. ........cvveeiiiei ettt bR bR bR e b bbb R bt Rt a et n s
L0001 1o [OOSR
Cash,lcashlequivalentslandishorItErMIINVESIMENES............cccieiivecreee ettt s nes

4
5
6.
7. Derivativelinstruments
8
9

CommONIStOCKSI(UNATAIIAIEA)........cvvevecveceiee ettt sttt bbbt a s bt n et st nen
ComMMONISIOCKSIOMAMIALES. ........cvviecvceiecice ettt ettt se s e sttt

2,034,279

1,461,832

OtheITINVESIEAIASSELS........ov.vecviieieiicietet ettt bbbt b s st ettt s s s e nas
. Aggregatelwritelinsiforlinvestmentiincome
10.  Totallgrosslinvestmentiincome ....31,841,731
11, Investmentiexpenses 1,136,874
12.  Investmentitaxes,licensesiandifees,lexCludingifederalliNCOMEMAXES. ........c..rvururrerrererrerereiseeseeiseeseesssseese s stseese st esseessees s se s e s sseee s s eesee b s es st et s b st essensrees () U
T T =TSy (0T3-SO
14.  DepreciationionireallestatelandiotherliNVESIEAIASSELS. .. ... .rvuuruurirriereerireise ettt ss st s s £ f s8R s8R E bR s s en s
15.  Aggregatelwritelinsiforideductionsifromiinvestmentlincome
16.  Totalldeductions((Linesi11ithroughi15) 1,312,185
17. NetlinvestmentlinCOmMEN(LINEITOIMINUSILINEITB)............evuvereeeeeerereeseeseeseeeseesessaseseesassesssessessesssssessessasssesssssssessessessasssessssanssessosssssssssasssessessassasssessassanssessassassasssass | sssessosssessessnsssssessases 30,529,546
DETAILSIOFIWRITEIINS
09071, ettt RS R R £ R bbb | eeE ARt | Hheb et
0902, ..ottt RS R SRR £ R R RS ER bbb s | eeE AR RS b s | Hhe et
0903, .ottt R SRR LRt | bRt | Hhe et
0998. SummarylofiremainingiwritelinsforiLinel9fromioverflowlpage
0999. Totalsl(Linesi0901ithrul09030plusi0998)I(LINEIADOVE). .........cvveererrererieeriierssieeseesisresessssssessssssesssssssessnssessssssssssessnsenans
180T, oottt E R 8 £E £ £ 8RR RS EE £ AR R E R RS | HhEieRRE R bbb
1802, oottt E RS R £ 8 R RS RE AR R | HhRee R R
1803, oottt ettt bRt bR SRS RseSS SRS S RS S e R 4SS4SR R4 1 SRS R AR R SRR R RS LR R AR AR RS esseessees et | Hhbie s Rt b s bR sttt
1598. SummarylofiremainingIwritelinsSIforiLingl1 SifrOMIOVEITIOWIDATE. ........cvveveverese ettt ettt ettt as s s s st sss s st s s st sssssnnns | ebsnsessassesnsassessessnsessansessssansanes 0
1599. Totalsl(Linesi15010thrul15030pIUSIT598)I(LINEITSIAN0VE). ... vurereereeusersersssssarsassseeesssssesssessesssnssessessassarssassesssessessessesssessessassssssassessenssessessanssessessassanssessensanssessessansanes | sessessssssssnsssnssnssessssssnssesssnssnsans 0
(a)lincludes!$.....284,580laccruallofidiscountilessl$.....4,783,44 1lamortizationlofipremiumiandilessi$.....1,696,2650paidlforlaccruediinterestionlpurchases.
(b)Includess.......... Otaccrualiofidiscountilessi$.......... Otamortizationiofipremiumiandiless$.......... Olpaidtforiaccruedidividendslonipurchases.
(c)lIncludesls.......... Otaccrualiofidiscountilesss.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruediinterestionlpurchases.
(d)lIncludes!$.....600,000iforicompany'sioccupancylofiitsiownibuildings;landlexcludess.......... QOlinterestlonlencumbrances.
(e)includests.....6,398laccruallofidiscountilessi$.....525,134lamortizationlofipremiumiandilessi$.......... Olpaidiforiaccruediinterestionipurchases.
(fincludesls.......... Otaccrualiofidiscountilessi$.......... Olamortizationlofipremium.
(9)lIncludesls.......... Olinvestmentlexpensestandi$.......... Olinvestmentitaxes, licenseslandifees,lexcludingifederalliincomeltaxes,lattributableltolSegregatediandiSeparatelAccounts.
(h)iIncludess.......... Olinterestionisurplusinotesiand’$.......... Olinterestionlcapitalinotes.
(iYlincludesi$.....175,311idepreciationlonireallestateland’$.......... Oldepreciationlonlotherlinvestedlassets.

EXHIBITIOFICAPITALIGAINS[(LOSSES)
1 2

Realized
Gainl(Loss)
oniSales
oriMaturity

Other
Realized
Adjustments

Increases
(Decreases)lby
Adjustment

1. U.S.Igovernmentibonds

1.1 BondslexemptifromiU.S.tax.... 564,212
1.2 Otherlbonds(unaffiliated)....
1.3 Bondslofiaffiliates....
2.1 Preferredistocksi(unaffiliated)..
2.11  PreferredistockSIOfIaffiliates........cc..vvieirrinririniinisesssssissinns | s
2.2 Commonistocksi(unaffiliated)..
2.21  CommonistocksIofiaffiliates..........everrerrrerrersrierieriesireiesiesenieens
3. MOrtgagelloans...........oceveeeeurireinsieirieeieeseeesee et
4. RealIESIAte. ...
5. Contractlloans ettt estnas | eetesesa et s ettt raes
6. Cash,lcashlequivalentsiandishortitermiinvestments... (5,015)
7. DerivatiVeliNSIUMENES........ccovviveiieiieie e ntens | errees s saese e
8. Otherlinvestediassets.........cccuevervrierereeeee e e |
9. Aggregatelwritelinsiforicapitaligainsi(losses).. .0
10.  TotalicapitallgainSI{IOSSES)........crvruerrererrrreresrereresssssesersasesnessssanes | evsssesensasessesessesessenne 2,608,062
DETAILSIOFIWRITEIINS

0998. SummaryiofiremainingiwritelinsforiLinel9ifromioverflowipage....
0999. Totalsl(Linesi0901ithrui0903plusi0998)i(Linel9above)...............
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EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYeariTotal PriorlYeariTotal NonadmittediAssets
NonadmittedlAssets NonadmittedlAssets (Col.1200Col.01)

© © N o

1.
12.

13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.

Bondsl(SchedulelD)
Stocksl(SchedulelD):

2.1 Preferr@diStOCKS. .......oiveverieeieiecsi st s

2.2 COMMONISIOCKS......cooveeeeeieieceeee ettt ns

Mortgagelloanslonireallestatel(SchedulelB):

31 FIISHIENS. ...ttt
3.2 OtherfthanIfirStlIENS. .......c..cvceveeeceieieeieeteee ettt bnes

Reallestatel(SchedulelA):

4.1  PropertiesioccupiedibythelCOMPaNY.........cccovvvreeiieiriieieeieieiessiessssssessesssssssenns
4.2 PropertiestheldiforithelproductionioflinCOME...........c.corervenireeereereirneeieeerneeneens
4.3 PropertiestheldiforISale...........ccuermrreririeiinrissiee s ssssesssssaens

Cashi(SchedulelElParti1),[cashlequivalentsi(SchedulelEIParti2)

andishortiterminvestmentsI(SCH.IDA)...........cvcerieeeereiiercereseese e seees
CONrACHIOANS. .....o.ocveeveieseieciere s
Otherlinvestedlassetsl(SChEAUIBIBA)............cc.cvevevecreteeiree ettt seees
ReCEIVADIEIfOMISECUIHIES. .....c.vvvvreerririeiee ittt
AggregatelwritelinsIforlinvestediassets...........ccovvivererecrerceeeeeisee e
Subtotals,lcashlandlinvestediassetsi(LINESIIOI9).........owuurvreerenrereereereireereeeseeseisecaees

InvestmentlincomelduelandiacCrUed...........cvuvererirerinresinssessesssesessssessssesssessessessenens

Premiumslandiconsiderations:

12.1  Uncollectedipremiumslandiagents'lbalanceslinicourseloficollection..................

12.2 Deferredipremiums,lagents'lbalancesiandiinstallmentsibookedibut

deferredlandiNOtIyEHIAUE. ..........vcvvverererereeeirerrseiseeeee st enees

12.3  AccruediretroSpectivelpremMIUMS........c.vuevveurieeeiiereiessesessess s es s sns

Reinsurance:

13.1  AmountsirecoverablelfromIreiNSUTENS............c.cueueiverieieieeesieesees e
13.2  Fundsiheldibyloridepositediwithireinsuredicompanies.............ccoceerrireiverrinnnes

13.3 Otherlamountsireceivablelunderireinsurancelcontracts..............cc.eeeerereerrernnns

Amountsireceivablelrelatingitoluninsurediplans

Currentifederallandiforeignlincomeltaxirecoverablelandlinterestithereon....................
Netldeferreditaxiasset. ... ...
GuarantylfundsireceivableloronIdePOSIt...........ccevrvrrrerirereriieieeessresreses s seseessessseenas
ElectronicldatalprocessinglequipmentlandiSOftware.............coceeeevereereereenerseeneenneeniens
Furniturelandlequipment,lincludingthealthicareldeliverylassets............ccoceeeeeeerennne
Netladjustmentiiniassetsiandiliabilitiesidueltolforeigniexchangelrates...........cccveereeenee
Receivablelfromiparent,isubsidiarieslandiaffiliates...........cccccvverevererierererceseeeenns
Healthicarelandlotherlamountsireceivable..............coooeiinininrineinriresreen
OtherlassetsiNONAdMItEd. ...

Aggregatelwritelinsiforiotherithanlinvestediassets..........ccvverereicrersiesesieseseinas

TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CelllAccounts(LInesI1OhroUGNI23)..........cvueveveeeieeieeeeesisese e s sesenees
FromiSeparatelAccounts,SegregatediAccountslandiProtectediCelllAccounts...........

TOTALSHLIN@SI2408NAI25).........oooovveeiecivnis e

0901.

0902. ......

0903, .. eeerceeeeeerseees ettt | HEseee ettt n st nnnns | 2eseness sttt ettt enenn | eeseees sttt 0
0998. SummaryiofiremainingiwritelinsiforiLinel9ifromIOVErfIOWIDAGE. ...........overuerereeerercrreeisieriees | erreeresieseeresessesssessssssesnesssesanead (01 U (01 T 0
0999. Totalsl(Linesi09010thrul09031plusI0998)I(LINEIADOVE). ... v rverreireerissressessrssnessesesssnesnssessnssnes | ensssssssssnssmsssesessssssesssssssssssssseens 0 [ o 0 ] e 0
2301. PrepaidiEXpensesiandIOtherIASSELS. .........cccercrcreriereiereseeeireisessssessssessssssssssssssssssssssssssessess | esesssessessssassssssssessesns 270,807 | oo 300,481 | .o 29,680
2802, ettt RR RS RR e | HeeeeE ettt n et nnnns | Heseeess ettt ettt enenn | eeseeet ettt 0
2303, < oeeeeeee R RSB RR R b s | HeRRR SRRttt | cebss bt | et 0
2398. SummarylofiremainingiwritelinsiforiLinel23/fromIOVErfIOWIDAGE. ........cc.urerereererreeneerrireeeenes | eeereeeieneiseeeeeeesseseeeeeeeseesesens [0 [T 0 | e 0
2399. Totals)(Linesi23010thrui23030plusi2398))(LiNeI2318D0VE)......coceiieuririeeisisi i | o 270,801 [ .o 300,481 | .. 29,680
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NOTESITOIFINANCIALISTATEMENTS

1.[Summary/of(Significant/AccountingPolicies
A.[TAccounting[Practices

Thelfinancial 'statements (0of[ProNational Insurance [Company/((the [Company) are presented(onthe (basis(of
accounting(practices [prescribed (or[permitted by the Michigan(Officeof Financial l[and Thsurance(Services
(MOFIS).

The MOFIS [recognizes/only statutorydccounting [practices [prescribed [or [permitted By theState of Michigan
for/determiningandreporting the financial donditionand results ofloperations oflan ihsurance company and
forldetermining/its 'solvencyinderthe Michigan InsuranceCode. TThe National [Association0f Insurance
Commissioners' (NAIC)[AccountingPractices and [Procedures Manual has [beenadopted asalcomponent [of
prescribedor[permitted [practices by [the Statelof[Michigan.

B.[WselofEstimatesin/the Preparation0fthe Financial Statements

The [preparationoflfinancial(statements [in[donformity (with Statutory[Accounting Principles((SAP)requires
management(tb hake [@stimates/and/assumptionsthataffect/the reported [@amounts 0flassets and [liabilities. [t
also(requiresdisclosure(oficontingent/assets and liabilities at/the(date (0flthe [financial statements(and/the
reported @amounts (ofrfevenuelandlexpenses [during(the period. A ctual results(could(differ from[those/estimates.

C.[Accounting Policy

Premiums [arel@arned [over the terms(oflthe relatedihsurancelpolicies. Mnearned premium
reservesarel@stablished(focover(thelinexpired portion[of[premiumswritten. [Such reserves [are
computed by [pro [ratamethods for(directbusinessland [are based [on [internal reports.

Expenses/incurred(in/donnection with [acquiring mew [insurance business, includingsuch
acquisition[dosts/as(sales[commissions,(are charged/to operations(as(incurred. TExpenses/incurred
arelreduced [for(cedinglallowancesreceived/or receivable.

Inladdition, the[Companyused[the followinglaccountingpolicies:

1.[0Short[ferm[investments are(securities With [anoriginal aturity [greaterthan 3 months Butless
than(1(year. [Short/term investments are[stated [at[amortized[cost. [Cashincludes/all
short(term, highlyliquidinvestments thatare readily/convertible to[cash and 'were [acquired
withlan original maturity [0f(3 onths(orIess.

2.[1Bondsmotbacked Bylloansarelstatedatamortized ost. [Premiums [and [discounts0n bonds
arelamortized[orlaccreted, respectively,loverlthe life of the related [debtsecurityaslan
adjustmentltoyield using[thescientific method. [Interestincomelis[recognized when lit[is
earned.

3.0JThe[Company states common stocks atmarketvalue. [Stocks(ih inconsolidated[subsidiaries
and|affiliates Wwherein the (Companyhasan interest(0f[20% [Or thore [are stated [at/a[value
determined [using theléquitybasis.

4.'Redeemablepreferred/stocks [arelstated at/avalueldetermined by the NAIC's[Securities
ValuationOffice (SVO).

5.00ThelCompany states(mortgage loans atlthe lower 0f(75% [0fIthe appraised valueloflthe real
estateoffered(as/securityor(theirlaggregate darrying (value(less accrued [interest/as [prescribed
by MOFIS.

6.[1The Company states Toan [backed[securities atlamortized [cost/provided ‘thatthe[SVO's
designation(is[1(or2.[dflthe SVO's/designationis3 [or[greater, the Company [states [the
securitiesattheloweroflamortized(cost/or [fair marketvalue. [The Company isesthe
prospective methodtomake(valuation/adjustments when necessary.

7.11Thel[Company states ‘the[value/oflinsurance(subsidiariesatstatutory/surplus. [The[Company

states thevalue(oflother/companies (at/their((GA AP [stockholders (€quity, with [appropriate
adjustments [fo[conform[to NAIC[regulations, [ddjusted for(goodwill.
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8.[1The/Company/states/the valueloflinterests in jointventures, [partnershipsand limited liability
companies basedontheinderlyinglaudited GA AP [equity 0fithe investee.

9.0The [Companyhas molinvestments/inderivatives.

10.The/Companyanticipates investment/income [asa(factor(inthe[premium deficiency
calculation,in/accordance Wwith[SSAPMNo. 53, Property [Casualty[Contracts = Premiums.

11.Wnpaidlosseslandloss/adjustment expenses includelanamount determined from ihdividual
caselestimatesland loss/reports/andlan/actuarially(determined @amount,based [On [past
experience, for(losses/incurred butmotreportedanddevelopmenton reportedclaims. [[Such
liabilities [arenecessarily based (onlassumptions/and/eéstimates/and whilemanagement believes
thelamount/is[ddequate, [the ultimate [liability mhay bein léxcess oflor(less than the amount
provided. [Thelmethods(formaking/suchestimatesandforlestablishing the resulting liability
arelcontinuallyreviewed andlanyladjustments [are reflected in the [period[determined.

2. Accounting/Changes/and [Corrections 0f[Errors
A. There were [nomaterial [changes/in/accounting [principles, norwastherealcorrection oflan error.

B. ThelCompany prepares lits[statutory financial [statements [in [conformity with[accounting[practices
prescribed orpermitted bythe MOFIS. [Effective January(1,2001, [the[State lof Michigan required[that
insurance/companies/domiciledfin theState[0f Michigan [prepare their statutory basis[financial [statements
inlaccordance withthe NAIC[Accounting Practices/and [Procedures Manual = Versioneffective January!(1,
2001 subject/tolany/deviations/prescribedor [permitted by [the Statelof Michiganlihsurance/dommissioner.

3.[JBusiness Combinations[and (Goodwill

{1 ThelCompanyhasal100% ownershiplinterestin MEEMIC Holdings, Inc. (MEEMIC [Holdings), whichlis valued at
statutoryléquity.[[On January(29,2003 MEEMIC Holdings repurchased all[0f the loutstanding [shares [0fTits
common stock thatwerenot/0wned by the Company. [IMEEMIC Holdings uised|its[internal funds/inthe
approximateamount(0f($34.1 millionfo [acquire 1,062,298 [shares [0flits [common/stock, to pay for(dutstanding
optionsrepresenting[120,000(shares, and/to [paytheleéxpenses(ofitheltransaction. IMEEMIC([Holdings0wns([100%
of MEEMIC [Insurance[Company/land MEEMIC [Insurance [Services [(Corporation, which provide [personal lines
insurancelandlagency/services, [respectively.

4. Discontinued [(Operations
None

5.[Investments

[l A.IMortgage ILoans Zmotlapplicable
B.[MDebtRestructuringmotlapplicable
C.[[Reverse Mortgages =notlapplicable

D.[LoanBacked Securities

Tl (1)[0 ThelCompany Hhaselectedtoiiselthe book Waluelasof January T, [1994 @sthecost forlapplyingthe
retrospectiveladjustmentmethod to[Securities [purchased(priorfo that/date.

'l (2)L] Prepaymentlassumptions|/forisingle/class/andmultil¢lass mortgagebacked/asset[backed securities were
obtained [from(broker/dealersurveyvalues(orlinternal [€stimates.

[l (3)[] The/Company hised/the Interactive DDataCorporation/pricing/servicelin/determining(the market/valueof
itslloanbacked/securities.
"] (4)1] Notlapplicable.

E.['Repurchase/Agreements /< Forrepurchaselagreements, the Company requiresa hinimum 0f102% [0fthe [fair
marketvValueloflsecurities [purchased linderrepurchaselagreements(to [be maintainedascollateral.

F.[TReal [Estate = motlapplicable
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6. Joint Ventures, Partnerships/and LLimitedLLiability Companies
None
(7. Investment(Ihcome
Nolinvestment/income/duewas mon/admitted.
8.[DerivativeInstruments
None
19.Income Taxes

A.[Thelcomponents ofithe/deferred taxasset (DTA)(or(liability[((DTL)atDecember31,2004[and MDecember31,

2003 arelas(follows:

2004 2003
(1)[Totallofiall T As[(admitted and ionadmitted) ] $0134,924,70311 $1143,506,224
(2)[TotaloflallMTLs] 0 399,37300 [ 328,623
(3)[Total DT Asnonadmitted(inlaccordance[with
"1 SSAPMNo.10=Income Taxes[] 20,675,793 [1 29,485,759
(4) Theltotalloflall TAsadmitted[(1)[(2)(3)] 1 13,849,53701 [ 13,691,842
(5) Thelnetichangelduring thelyear!(intheltotal
(] IDTAsmnonadmitted[ $1 (8,809,966)1 $1 8,416,704

B.[AslofDecember31,2004, the Companyhadno inrecognized [deferred income tax liabilities.

C.[Thelcomponentsoflincomeltax l[expenseincurredand thechangelin M TAsand D TLsarelas follows:

2004 2003
(1)[Federalincome[tax [provision $11 (1.066,929) $[1 4,128,391
(2)[ChangeinDTAsland DTLs:
"1 Discounting/offtinpaid(lossesand LAE 0 1,602,830 0 4,049,956
71 Changelinunearned premiums (] 0 805,562 T[] 235,095
'] Utilization 0f NOL [arryforward || 0 0r1 [ (2,194,278)
[0 Alternative thinimum fax ] o (11,197,401)00 1 5,297,713
'] Nonadmitted assets! 0 (239,502)[1 [1 727,017
Tl Other 0 446.990 [ 431,563
"1 Changelinldeferred tax/assets[’ L (8,581,521)00 [T 8,547,066
[0 BondIdiscountl@mortization =3 met[] O 45,6650 [ 30,061
'] Changelin/unrealized/loss![| 0 (40,794)01 [ (85,583)
71 Other 0 65.879 [ (42.382)
"1 Changelinldeferredtax [liabilities O 70,750 [ (97.904)
71 Net/Changelinldeferred tax [assets (1 (8,652271) [ (8.644.970)
(3)Investment/taxcredits[ 0 o [ 0
(4)[The benefitslofloperating losscarry forwards![ | O 00 [ 2,194,278
(5)[Adjustments(0f/aDTA [0r[DTL [for/enacted (changes
71 inlthe[tax[status(ofialreportinglentity[] $0 00 S0 0

D.[ ThelCompany'slincometax [expenselandchanges/in lits DT Asland IDTLs differ from[the lamounts0btained by
applyingthe(federal itax [rate 0f35% 1h (2004 land 2003 [to [statutoryincome/loss [from (0perations for the

followingreasons:
2004 2003

Expected(federal income [tax[expense [(benefit)[ ] $07110,983,55000 $0 (1,694,917)
Exemptlinterest/and/dividends!] o(2,533,975)00 1 (1,510,139)
Cashlsurrendervaluelofllifelinsurance! 0 (167,433)01 [I (118,006)
(Increase)(decrease/in Monadmitted assets 0 239,50200 O (727,017)
Changelinhinrealized [gain/loss[ O (40,794)01 [ (85,583)
Otherlamounts 0 (895,508) LI (380,917)
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Totallstatutory income [taxes $1 7.585342 §$[1 (4.516,579)
Federallincome tax [provision $0 (1,066,929)1 $11 4,128,391

ChangelinmetMTA 1 8.652.271 1 (8,644.970)
Totallstatutoryincome ‘taxes $1 7.585.342 $[1 (4,516.579)

E.[(1)[The/Companyhasnooperating loss orcreditCarryover.

(]

(2)[Thelamountlofifederal income[taxeslincurred [and [@vailable for fecoupmentlintheévent offuture metlosses
is: [[current/year[$0; first preceeding(year($4,128,391.

F.[)(1)[The[Companywill filela'donsolidated [Federal Tncome Tax [return throughDecember 31,2004 Wwithits

ultimate [parent,[ProAssuranceCorporation,(and all(ofthe entitieslisted in detail ih[ScheduleY withlthe

exception(of/American Medical Insurance Exchange.[[RPlease refer to[ScheduleY [for(aldetailed listing.
(2)Themethod oflallocationbetween [the[companies/(is[subjectto written lagreement, @pproved (by/theBoard [of

Directors. [Allocation isbased ipon[separate return (Calculations|(as theybear tothe [total taxes [0flthe[group.

10.MInformation ConcerningParent, [Subsidiaries and [Affiliates

A.[[ProNational Insurance Companylis (@ whollylowned[subsidiary(of Professionals Group, Inc. @ Michigan[Stock

Corporation.

B.[L.[1 The/Companyreceivedaldividend from(an affiliate, Red Mountain/Casualty Insurance Company, Inc.,

(]

during2004.

1.[0 Datelofltransaction: [April(19,2004.

2.1 Explanation(ofitransaction:[dividendreceived.

3.00 Nameloflreporting[entity: [ProNational Thsurance Company.

4.1 Nameloflaffiliate:[Red Mountain CasualtyInsurance Company, Inc.
5.1 Description/ofiassets rfeceived Dy reporting (entity: [cash.

6.1 Statement(ofivalue oflassetsreceived:[$1,500,000.

7.1 Descriptionloflassetstransferred by(reporting entity: Mone.

8.1 Statementloflvalueofiassetstransferred by/reporting éntity: none.

II. ['The Companypaid(aldividendtoits [parent,[Professionals(Group, Inc.,/during2004.
1.0 Dateldfftransaction: November29,2004.
2.[1 Explanation/ofitransaction: dividend.
3.[1 Nameloflreporting/entity: [ProNational Insurance Company
4.1 Namelof'affiliate:[Professionals/Group, Inc.
5.[1 Descriptionofiassets received byreporting [€ntity: [Mone.
6.1 Statementlvalue/oflassetsreceived bylreporting entity: mone.
7.00 Description[oflassets [fransferred by reporting/entity: [cash.
8.01 Statement/ofivalueloflassets/transferred bylreporting lentity: [$18,000,000.

C.[Notlapplicable

D.[Balances[due/(to)(parent,[subsidiaries/and(affiliates

1 TheMedical Assurance Company, Inc. ! $11 5,113,695
'] ProAssurance[Corporation! 0 (185,176)
[J Medical/Assurance/off(West[Virginia, Inc. [ 0 (11,212)
[1 PRAI[ServicesCorporation! 0 (3,435)
'] RedMountain/CasualtyInsurance Company, Inc. O 264.182
"] Totals[] $1 5,178,053
E.[None

F.[IThe/Company, The Medical [Assurance(Company, Inc.,[Red Mountain [Casualty Insurance Company, [Inc. and

MedicalAssurancelof'West[Virginia, Inc.[and [their[parent[Companies [entered [into [@an [Expense/Allocation
AgreementleéffectiveJanuary(1,2004, inder(whichlindirect/éxpensesareallocated among the (companies/in
conformitywithcustomarylinsurance accounting(practices. TAs required by Michigan/statutes, d [Form(ID (dated
June(16,2004) withthislagreementwas [filed Wwith[the MOFIS.

G.[Notlapplicable

H.[Notlapplicable
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[.[J The [Company hasa100% ownership interestin MEEMICHoldings, Inc. (MEEMIC[Holdings), whichis
valued based (onlits uinderlyingeéquityladjusted for/goodwill lexcept forits[100% Ownership 0f MEEMIC
Insurance(Company, which lis[valuedat/statutoryléquity. [On[January 29,2003 MEEMIC Holdings[repurchased
alllofithe loutstanding [shares [0flits[dommon (stock [that were ot owned by(the Company. IMEEMIC Holdings
used lits linternal funds in [the [@approximate lamount 0f($34.1 million to acquire1,062,298 shares [0flits [common
stock, [to [pay forloutstanding options representing (120,000 [shares, [and [to [pay the [éxpenses [0flthe [transaction.
MEEMIC Holdingsowns[100% [0f MEEMIC InsuranceCompanyland MEEMIC [InsuranceServices
Corporation, whichprovidepersonal lines insurance land [@gencyl(services, respectively.

J.[0 The [Companyldidnot/recognize lanylimpairmentwrite downforlitsinvestments [in[subsidiary, [controlled or
affiliated/companies/duringthe[statement/period.

11.Debt
None

12.RetirementPlans, Deferred icompensation, Postemployment Benefitsland[Compensated /Absences and [Dther
PostretirementBenefitPlans

A.[Defined Benefit[Plans=None

B.[Defined[ContributionPlans
Prior(toOctober1,2003, the [Companymaintained two defined contribution employee benefitplans(al401(k)
planiandan[ESOP which(dovered substantiallylall employees teeting Certain €ligibility requirements.
EffectiveOctober(1,2003, theseplanswere mergedanddombined fogetherfo becomethe ProAssurance
Group Savings/and Retirement/Plan: [it[was [established by ProAssurance [forall [subsidiaries(éxcept MEEMIC,
butladministered by the(Company.

Withrespect(totheboththe401(k)[planiandthe ProAssurance[Group [Savingsand[Retirement Plan, [the
Companylannuallycontributes (5% [percent/oflaneémployee's salaryland mhatches [employee(contributions uip[to
5% loflanlemployee's/salary. [The Company'sieéxpense uinder the combined [plans was [approximately($951,000
for2004 [and approximately($924,000 for2003.

Withrespect/to the [ESOP, the Company annuallycontributed (3 [percent0flanémployee'sisalary. TThe
Company's2003 expense inder(the ESOPwas($167,301.

ThelCompany/also has/alstock [purchase [plan(for full [fime/@mployees who have completed minimum/service
requirements. TThe[plan/allows(eacheligible @mployeeto purchase(sharesof ProAssurance[Corporation’s
common/stock [in the[publicmarketland the[Company Will [grantto [€ach participantatthe rate[0f[(a) [ 100% of
the first/$2,000 of'the [sum(ofithe (Cash Depositslandthe ValuelofiShare Deposits made by!d [participant/during
a/calendaryear, plus((b)50% 0flthenext[$8,0000f the [sum[0fithe[CashDepositslandthe Valuelof[Share
Deposits made by alparticipant/during(a/calendar(year. [The[stock purchased(with[thegranted proceeds vests
with [the @mployee atthe end oflthreelyears. [The Company's/éxpense uinder the [plan Wwas@pproximately
$22,000 for2004 [and @approximately($30,000 for2003.

C.[ MultiemployerPlans/[[None

D.[Consolidated/Holding[Company [Plans [TNone

E.[Postemployment/Benefitsland(Compensated AbsencesNot[Accrued =not/applicable
13.[CapitallandSurplus, Dividend Restrictions/and Quasi/Reorganizations

1.[JThe Companyhas 10,000,000 (common [shares(authorized; (3,188,145 commonshares/issued [and (outstanding.

2.[1The[Company has mo [preferred stock dutstanding.

3. Thelmaximum/amountlofidividendswhich/canbelpaid/withinlanylpreceding(12 month [period by/the Company
tolits[shareholderwithout/priorlapproval (0flthe Michigan Insurance (Commissioner [islimited[to met income [for
thelyearlended Mecember(31,2004 (excluding[capital [gains)[$29,840,437.Dividends/are mon/¢umulativeland
are[paid(as/determined by (the Boardlof Directors.

4. 1Within[the limitations[of'(3)[above, there(are mo [restrictions [placed[onthe [portion ofithe[Company [profits that
may be paidlas/ordinaryldividendsto/stockholdersin the[future.

5.[Therelwere o [restrictions placed onlthe[Company's surplus.
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6. /Notlapplicable.
7.[1Notlapplicable.
8.[INotlapplicable.
9.[1Thelportionlofiinassigned funds(surplus)represented ori(reduced) byldachofithe following/items:

'] a.[JUnrealized gains/and(losses: [ $1118,054,446
b.[JNonadmittedassetvalues: 1l $01(22,068,693)
c.[JProvision/for[reinsurance: [ | $C1 (810,000)

10.The[Companyhasmosurplus(debentures. [The Company(did issue surplusmotes/to [policyholders(inthe 1980's
thatwerea/prerequisiteforpurchasing/an/ihsurancepolicy.

11.Notapplicable.

12.Notlapplicable

14.Contingencies

A.[Contingent Commitments [fo [SCA [entities, joint Wentures, [partnerships, limited liability[dompanies
'] None
B.[Assessments
None
C.[Gain[Contingencies
None
D.[All[Other/contingencies

Various/lawsuits @gainst/the[Companyhavelarisen(inthecourse0fthe Company's business. [Contingent
liabilities arisingfrom/litigation, income taxes andother(matters are not/considered material [to [the financial
position 0fithe[Company.

TheCompany/is@ldefendantlin/alawsuit with[Professional (Concepts InsuranceAdministrators, [its former
program/administrator(forlits lawyers’ [professional [liability[product/and [Professional [Concepts Insurance
Agency,inwhich(the plaintiffs(are(claiming damages [for breach(of fiduciaryldutyland(other(related [counts.
Whilethislawsuitlis [inthe [very(early/stages 0fIdiscovery, based [on [theinformation currently known/to lit, the
Company|doesnot(feel thattheallegations are meritorious (or(that/anypotential [exposure wouldbematerial [fo
the[Company. [[Accordingly, the[Company(has motmade any/allocation/forcontingentliabilities related [to this
lawsuit.

15.Ileases

The [Companyleases [real [éstatelin/its [Operations.[[The future hinimum lease . commitments for lOperating Teases [for
thenextfivelyears/are: 2005:/$828,497;12006:($125,681;2007:($118,057;12008:$82,860; and for2009:($56,334.
Thefuture minimum (lease commitment(for(all succeeding years(is$1,211,428.

16.InformationfAbout[Financial Thstruments (With[Off(BalanceSheetRiskand[Financial Thstruments With

Concentrations 0f[CreditRisk

[1 None

17.1Sale, Transferland[Servicing 0f[Financial[Assetsand [Extinguishments [0fLLiabilities

(]

A.[None

B.[None

C.[None

18.Gain or(ILoss [tolthe Reporting Entity from [Wninsured [Plansand the Wninsured (Portion [0fPartially Tnhsured [Plans

None
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19.Direct Premium Written/Produced by Managing General (Agents/Third Party[Administrators
None
20.[September 11 [Events
None
21.[Other Items(Extraordinaryitems/and troubled [debtrestructuring)
None
22.Events/Subsequent
None
23.Reinsurance

A.[UnsecuredReinsurance Recoverables

NAIC# FederallD# Company Amt[(in(000°’s)
O 2203901 131267310001 General Reinsurance Corporation! | $0 32,423
(] 3967501 231215376011 PMA Reinsurance/Corporation!| W 22,034
00000 AA[1126435(] Lloyd’sSyndicate #435[ 0 11,626
O 1945301 13156162751 TransatlanticRelll O 8,891

B.[ReinsuranceRecoverables/in Dispute
Nonerequiring(disclosure.

C.[ReinsuranceAssumedand(Ceded

O (1) [JAssumed Reinsurance  [] CededReinsurance O Net

O OPremiuml] [ Comm.[J] [PremiumU [Comm.[] [ Premium0 Comm.
MMReserve [ Equity [ Reserve [ Equity [ Reserve [MEquity

0 a.[J Affiliates[1$119,346,0000$2]103,0001$ 018 001$119,346,00001$2,103,000

O b.[JAll[Other [ 0L 000 3,540.0000007 268,000017(3,540.000)(T7 (268.000)

O c..ITOTAL $019.,346,0000$21103.000(1$(13,540,000(1$71268,000(1$(15,806,00001$1]835,000

d.[IDirectWnearned Premium Reserve ! $13,540,000
(2)None

D.[[UncollectibleReinsurance
None

E.["Commutation0fCeded Reinsurance

The [Company'has reported inlits[Operations/in the [Gurrentyear as alresult(of[commutation [0freinsurance with
thelcompanies listed (below,l@amounts which arereflected as:

(1)[J Losses/incurred(’ $0 2,711,642
(2)[] Lossladjustmentieéxpenses/incurred! 0 301,294
(3)) Premiums@arned (] 0 0
(4)J Other[ $0 0
(5)L) Company! Gerling(Global Reinsurance Corporation

F.[JRetroactive[Reinsurance

a.[JReserves(Transferred: Assumed Ceded
(] 1.0 Initial Reservesl] $0 0 $U 2,373,097
1 2.[JAdjustments TPriorYear(s)[! 0 o0 O 0
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71 3.[JAdjustments [[Current[Year[ 1
1 4.00Current(Total ] 0

b.0ConsiderationPaid[or[Received:

[0 1.0Initial[Consideration[] U
"1 2.[]Adjustments([[Prior(Year(s) ! O
(] 3.[JAdjustments/[[Current[Year[ 0
0 4.0Current(Total ] O
c.[JPaidTLosses ReimburseddrRecovered:

1 1.00PriorYear(s)[] 0
0 2.0CurrentYear[] [
0 3.0Current(Total ] O

d.[ISpecial [Surplus/from Retroactive Reinsurance:

71 1.0Initial [SurplusGainlor Toss [ O
"1 2.[JAdjustments [TPrior[Year(s)! 0
"1 3.[JAdjustments [[Current[Year![ 0
'] 4.[Current[YearRestricted[Surplus!] 0
'l 5.0)Cumulative Total (Transferred/to

O [WUnassigned Surplus(’ 0

O e.[/Notlapplicable

O f.[1 Notlapplicable

orl
0rl

0
0r]
0r
0r

0rl
0or
0r

0rl
0rJ
0r
0]

N

[
L

OO

J

24.RetrospectivelyRated [Contracts(& [Contracts[Subjectto[Redetermination

Notlapplicable.

25.[ChangelinIncurred Losses/andLoss[Adjustment [Expenses

0
2,373,097

4,373,097

(2,000,000)
0
2,373,097

o O

SO OO

[ AtDecember31,2004, incurred lossesand loss/adjustmentéxpenses [attributablelto [insured[éventsofprior(years
wereldecreasedbyl@pproximately[$16,714,000 when compared [toincurredlosses for[those years which were
reported(inthe[December 31,2003 [annual statement. [The decreasein ihcurred losses [in 2004, from [prior lyears’
development, [is[the resultioflalsemilannual loss reserve [@nalysis(thattakes/intodccountrecentlosstrends. [The
decreaseinunpaidlossesand loss/adjustmente€xpensesiwas made principallyonlthe [ company'sthedical
malpracticelineloflinsurance.[[The/decrease/ihreserveslis [Consistent with [the[company's [practice (of haintaining
adequate reserves.[[Onlan/ongoing basis,[driginal reservelestimates/areincreased or/decreased [as/additional

information Becomes known regarding (pastiindividual claims.
26.[IntercompanyPooling[Arrangements
None

27.[Structured Settlements
0 0 Statement[ValuelofILoss[Reserves [

Eliminated (by[Annuities|at(12/31/2004
GE [Financial [Assurance | $1218,162

SymetralFinancial (formerly
Safecol(LlifeIns.[Co.)[ 390,164
B.[[None
28.Health[Care Receivables
[] None
29.[Participating[Policies
[] None

30.Premium DeficiencyReserves

14.7
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[] None
31.[High[Deductibles
None
32.[Discounting(oflLiabilities for Unpaid TLosses [or Unpaid LLoss[Adjustment [Expenses
None
33.[Asbestos/Environmental Reserves
None
34.[Subscriber[SavingsAccounts
None
35.MultiplePeril [Crop Insurance

None
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snasaeneiioveazice. PRONATIONALINSURANCE COMPANY
MISUMMARYIINVESTMENTISCHEDULE

Gross AdmittediAssetslasiReported
InvestmentiHoldings inithelAnnuallStatement
InvestmentiCategories Amlunt Percezntaqe Amiunt Perce4ntaqe
1. Bonds:
11 ULSIHTBASUINYISECUILIES.....co.vviveeveeicievie et ettt es et ettt sttt s s b s s s snsssssnsessnnas | seeseesnnnes 1,953,474 | ................ (720 [ 1,953,474 | ................ 0.2
1.2 U.S.Igovernmentlagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
121 IssuedibylU.S.0gOVEMNMENTIAGENCIES. .....cv.vvireerrurireireeieriseereieseteeess s et eesessss s ssssesses e sssssssssessessnsssssassens | nsssessessnsssmssessanssnsne | seeessessesanes 0.0 [ [ i) 0.0
1.22 IssuedibylU.S.IgovernmentiSponSOrediageNnCIES.........cccvuueveeeverieisesiesiieiinssesse st s s ssssessesssssssssnss | eesesssenes 30,475,251 | o 34 [ 30,475,251 | oo 3.4
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackedISECUNHIES)...........ovurerrrrrerrerrernernrereneesnenns | coreereererinesseeenneneins [ cererereenneend 0.0 | e | e 0.0
1.4 Securitieslissuedlbylstates, territorieslandipossessionsiandipoliticalisubdivisionslinithelU.S.:
1.41 States,[territorieslandipossessionsigenerallobligations.............cevevcveiveicieiieeeieseseeie e | evreeeeeenans 4544 247 | ................ 05 [ 4,544 247 | ................ 0.5
1.42 Politicallsubdivisionslofistates,territoriesi&lpossessionsi&politicalisubdivisionsigeneraliobligations........ | ........... 84,241,141 | ............... 93 | 84,241,141 | ............... 9.3
1.43 RevenuelandiassessmentIobligations.............ceuirieerieiiieieiiesee st stes s | everaans 141,159,202 | .............. 156 |........ 141,159,202 | .............. 15.6
1.44 Industrialidevelopmentiandisimilariobligations
1.5 Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passithroughisecurities:
1.5110Issuedloriguarante€diDYIGNIMA...........cccuuirrerieeeerrisessi st sess st esssssenssessssssssnns | sonseeeacenes 9,573,379 | oo (I [ 9,573,379 | oo 1.1
1.5120IssuedloriguaranteedibylFNMAIANAIFHLMC............ccooivmveiies et sessssssnsenes | cveveesnns 75,142,319 | covverernn 83 | 75,142,319 | coverernen 8.3
1B BMANIOINE ... eeeeeeeereeeseeeees e ess sttt | cresssnenees 9,525,866 | ....oorvvernne (I I 9,525,866 | ....oorvveenne 1.1
1.52 CMOslandIREMICs:
1.521mIssuedioriguaranteedibylGNMA,IFNMAIFHLMCIOMVA. .......cccnrrummmreeereemeesenessssssessssssessssssesessanes | conseeeenns 12,859,416 | ..oovvvvvvvrnnee L 12,859,416 | ..oovvvvreernnee 14
1.5220IssuedibyinoniU.S.1Governmentlissuersiandicollateralizedibyimortgagelbacked
(InmrsecuritieslissuedioriguaranteedibylagenciesiShowniinILINEIT.521..........covvevereerereeeiiereeesieseesesseseees | ceveeresresiesessessesisseenes | cesreeresinnens 0.0 [ [ e 0.0
1B 23MANIOtNE ... eeeveeeesreeeseeeees st ess sttt | cressineneen 2,262,844 | ..o 0.3 | oo 2,262,844 | ...ooovrvd 0.3
2. Otheridebtiandiotherifixedlincomelsecuritiesi(excludinglishortiterm):
2.1 Unaffiliatedidomesticisecuritiesl(includesicredititenantiloansiratedibyitheISVO).........cccuoevreveereieerereisererienseieniens  ceveena 293,027,076 | ..ooverecee 325 | 293,027,076 | ..covevncee 32.5
2.2 UnaffiliatediforeignISEOUNEIES. .........ccvveveveeeeeesirecrseee ettt st b st s s s ssssssssssstenas | svsessessnens 5,438,201 | .coovvrrrnnnd 06 [ .o 5,438,201 | .cvvvrrnnnd 0.6
2.3 AFilIQtEAISECUNIIES. ........vcrveeceesreesceisi ettt sttt snnsnns | weeesissssnsnenssnnsnenees | cvneessensend 0.0 | v [ e 0.0
3. Equitylinterests:
3.1 InvestmentslinIMUIUAIIIUNGS...........cocuermmrreiicrirrie et sssessss e sssesssssessans | seeesssenensnenssessnneees | nmeesseneesnd 0.0 [ | e 0.0
3.2 Preferredistocks:
321 Affiliated
322 UNGFIlIALEG. .. .oeooeereeirceeecee ettt ensstesssnnens | senrieeenns 15,117,875 | oo (I 15,117,875 | oo 1.7
3.3 Publiclyltradediequitylsecuritiesi(excludinglpreferredistocks):
331 AFFIIAEEG. ... vevveeee ettt ettt st snnssnes | seesssssstnessnesnnnnnsiens | eersennseraeend 0.0 | v [ e 0.0
3.32 UNGFIIEEA. ..cvveveeeerericecei ittt ss sttt | seennes e 12,046 | ..oovvve! 0.0 | v 12,046 | ..oovvven! 0.0
3.4 Otherlequitylsecurities:
34T AFRIIAIEA. ..ottt | et 194,981,688 | .............. 216 | e 194,981,688 | .............. 21.6
342 UNGFIlIALEG. .....oooeeerceieeci sttt nntesssnnnns | sressseenstenstn s nnsnies | eernenesenieend 0.0 | v [ e 0.0
3.5 Otherfequitylinterestslincludingltangiblelpersonallpropertylunderilease:
351 AFFIIAEEA. ... veeeeeceee ettt ettt snnnnes | nrenssenst st nnsnies | eerreneseraeend 0.0 | covveerrreerrneireeeiiene e 0.0
352 UNGFIlIALEG. .. ..ottt st snesessstssssnnnns | nevsssssstnnsssensssnnssens | seesssesssnnnend (00 SRR (SR 0.0
4. Mortgagelloans:
4.1 ConstructionlandllandldeVelOPMENL...........c..ccmvrreeieereineeneeneeeenesiseessiseesessssesesssssssesssssssenesssesssessssssenses | eonnesneeensnssnessenones | seomernennenen000 | e [ e 0.0
4.2 AGHCUIUIAL.....coieieeicce ettt bbb sae sttt st s ssssesssssssessessntsnsessens | snsesessnssnsessensnsensenins | vervssesrenrenl0i0 [ oo [ i) 0.0
4.3 SingleffamilylreSidentiallprOPEItIES........ovrrvrerrerrrirrieieiirsisresesseesssssssssssssessssssssssssssessssssssessssssnsssssessesssessesssssasssnsss | ansssessmsssnsnsessenssnsss | sersnsnenensens000 [ ovrermrnsinnrinisnninns | v 0.0
4.4 MultifamilyiresidentiallpropErtiEs.........covvuiverveiicieieiisicseseee e ssssessessesssssssssens | snvesessnssssessessssenensns | vevessesienrend0i0 [ oo [ i) 0.0
4.5  COmMMENCIAINIOANS.........ccveveeeieeiecieeessiceeteee e s s essssessesssssesnssnsessessssesssssssesssssnsessessnsensessnss | corersereereen B02,438 | evveriirenenn0.0 [ o 402,436 | ...ccvunnnn 0.0
46  MezzaninelrealleStatelloans............cccouviircinriniiiiesss s | s | s 000 | [ 0.0
5. Reallestatelinvestments:
5.1 PropertylocCupiedibyICOMPANY........cccuevirierieeiseississsseses s sss i sse s sssesssssse st sssssssessesssssssssesssssssssssssssessessessenses | sressssnees 4,287 547 | .ovorverenn0.5 [ o 4,287,547
5.2 Propertytheldiforiproductioniofiincomel(includess.......... Olofipropertytacquirediinisatisfactioniofldebt)..........cccc. | covrrerrenrnrrnrricniinne | vvrrrineened0.0 | oo
5.3  Propertylheldiforisalel($......... Olincludinglpropertylacquiredlinisatisfactionlofidebt)...........ccccoeververreiereriserseienees [ o |00 | o
8. PONCYIOANS. .....cceoererirceeii ettt ss sttt sss st st ens st sestensenssnsssnsnnsanssnsnssenssessessnnnns | sonnesessnsssnsssnsesmnsnnnns | seseeeneenenees00 [ orinies s
7. ReCeiVabIESIOrISEOUMHIES. ........ccvvuurrirceerrieier e essssssssnesssssssssssssssssssssssesssensnsneesssensssns | novssssensnssssnesnmessnns | cernnneesnen0:0 | v
8.  Cash,lcashiequivalentsiandishortiterminVESIMENLS. .........cc.c.cvcuiiieeieiceee e ssssnsenes | eesesaenans 15,837,552 | ..coccveeenen 1.8 | e 15,837,552
9. OtherliNVESEAIASSELS...........erreerrrsrersceiseeeesie et sss st st sennsnnnes | cornsseesses 1,153,100 | oo 01 [ 1,153,100
10, TOtallNVESIEAIASSELS. ... rrverrsermesseessere s ees e ees ettt nnnnnns | erennenas 901,994,660 | ........... 100.0 |......... 901,994,660 | ........... 100.0
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GENERALIINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylalmemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ididithelreportinglentitylregisterlandifilelwithiitsidomiciliaryiStatelinsurancelCommissioner,DirectorloriSuperintendentlortwithisuch
regulatorylofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingiCompanyiSystem,[alregistrationistatementiproviding
disclosurelsubstantiallylsimilartolthelstandardsiadoptedibyithelNationallAssociationlofiinsurancelCommissionersli(NAIC)linlitsiModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards
andidisclosurelrequirementsisubstantiallyisimilaritoithoselrequiredibyisuchlActiandiregulations? YesI[IX[]

Statelregulating? MICHIGAN

Haslanyichangelbeenimadelduringithelyeariofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideedlofisettiementiofithe
reportinglentity?

Ifiyes,Idatelofichange:
Ifinotpreviouslytfiled,[furnishtherewithialcertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadelorlisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationreportibecamelavailableltolotherstateslorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity. IThislis thelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Bylwhatldepartmentloridepartments? MICHIGANIOFFICEIOFIFINANCIALIANDINSURANCEISERVICES

YesI[IXOmmIENol[m]

NOU0XC]ON/ A

YesI[IXImmmNon[i]

07/01/2004

12/31/2003

12/31/1999

10/16/2000

Duringlthelperiodicoveredibyithisistatement,ididlanylagent,ibroker,lsalesirepresentative,inonlaffiliatedisales/servicelorganizationlorlanylcombination
thereofiunderialcommonicontroli(otherithanisalariediemployeesiofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411 saleslofinewibusiness?
412 renewals?

Duringthelperiodicoveredibyithisistatement,ididlanyisales/servicelorganizationlownedliniwholelorlinipartlbyithelreportinglentitylorfaniaffiliate,
receivelcreditloricommissionsiforioricontrolialsubstantialparti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

4.21 saleslofinewlbusiness?
4.22 renewals?
Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelthelinamelofithelentity,INAIClcompanyicode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatihasiceased
tolexistlaslalresultiofithelmergerioriconsolidation.

1 2 3
NamelofiEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitylhadianyiCertificatesliofliAuthority,llicensesloriregistrationsi(includinglcorporatelregistration,liflapplicable)isuspended
orlrevokedibylanyigovernmentallentitylduringithelreportinglperiod?11(Y oulneedinotireportlaniaction,leitheriformalloriinformal lifia
confidentialitylclauselisipartiofithelagreement.)

Ifiyes,Igivelfulllinformation:

Doeslianytforeigni(noniUnitediStates)ipersonlorientityidirectlylorindirectlylcontroli10% orimorelofithelreportinglentity?
Ifiyes,
7.21 Statelthelpercentagelofiforeignicontrol.

7.22 Statelthelnationality(ies)lofithelforeigniperson(s)lorientity(ies);lorifithelentitylisialmutualiorireciprocal,
thelnationalitylofiitsimanageriorattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,iImanageriorlattorneylinifact)
1 2
Nationality TypelofiEntity

IsithelcompanyialsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReservelBoard?
Ifiresponseltol8. 1lislyes,pleaselidentifyitheinamelofithelbankiholdingicompany.

Isithelcompanyiaffiliatediwithionelorimorelbanks, thriftsiorisecuritieslfirms?

Ifiresponseltol8.3lislyes,pleaselprovidelthelnameslandilocationi(citylandistatelofithelmainioffice)loflanylaffiliatesiregulatedibyialfederal
financiallregulatoryiserviceslagency[i.e.(thelFederallReservelBoardi(FRB),thelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervisionl(OTS),thelFederaliDepositlinsurancelCorporation](FDIC)landithelSecuritiesIExchangelCommissioni(SEC)landlidentifyithe
affiliate'slprimaryifederaliregulator].

YesImmmmNoI[IX1]
YesI[mmmmmmNoI[IX1]

YesI[mmmmmuNoi[iXI]
YesI[mmummuNoi[iXi]
YestmrmmmNoI[iXi]

YesI[mmmmINoi[X1]

YesI[mm)mmmmNoI[IX1]

YesI[mm)mmmmNoI[IX(]

YesI[mmmmmNoi[Xi]

1 2 3 4 5 6
AffiliateIName Locationl(City,iState) FRB OCC 0TS FDIC

SEC

Whatlisithelnamellandladdressiofithelindependenticertifiedipubliciaccountantioriaccountinglfirmiretaineditoiconductithelannuallaudit?
ERNSTI&IYOUNG,ILLPI/1190106 THIAVENUEINORTH

SUITEI19001/1BIRMINGHAM,IALI35203

Whatlisithelname,laddressiandiaffiliationl(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)lactuarial
consultingtfirm)lofithelindividualiprovidingithelstatementiofiactuarialiopinion/certification?
JAMESIDIHURLEYWIACTUARYIATILLINGHASTIITOWERSIPERRIN

ONEJALLIANCEICENTERU/13500)LENOXIROADL/ISUITEI900/IATLANTAIGAI3032614238

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangesihavelbeenimadelduringithelyearlinithelUnitediStatesimanageriorithelUnitediStatesitrusteesiofithelreportinglentity?

DoeslthisistatementicontainialllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchlonirisksiwhereverilocated?
Haveltherelbeenlanylichangesimadeltolanyiofitheltrustiindenturesiduringithelyear?

Iflanswerltol(11.3)lislyes,lhas(theldomiciliarylorientryistatelapproveditheichanges? Yes[mm]
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GENERALIINTERROGATORIES
PARTI11/COMMONIINTERROGATORIES

BOARDIOFIDIRECTORS
12.  IsithelpurchaselorisalelofialllinvestmentsiofithelreportinglentityipassediuponieitheribyithelBoardiofiDirectorslorialsubordinatelcommitteelithereof? YesI[nX]mmmumN o]
13.  DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandlallisubordinatelcommitteesithereof? Yes[IX]0mimNon[i

14. HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardiofiDirectorsioritrusteeslofianyimateriallinterestioriaffiliation
oniithelpartlofianyofiitsiofficers,idirectors, ltrusteesioriresponsiblelemployeesiwhichiislintorlistlikelyitolconflictiwithithelofficialiduties
ofisuchlperson? Yesi[IXuJmumumNoo[]

FINANCIAL
15.1 Totallamountlloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotheriofficers
15.12 Tolstockholdersinotiofficers

15.13 Trustees,Isupremelorigrandl(Fraternallonly)

15.2  Totallamountiofiloansloutstandinglatithelendlofiyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicyiloans):
15.21 Toldirectorsloriotherlofficers
15.22 Tolstockholdersinotiofficers

15.23 Trustees,lsupremelorigrandl(Fraternalionly)

16.1 Werelanylassetsireportediinithisistatementisubjectitolalcontractualiobligationitoltransferitolanotheripartyiwithoutithelliabilitytfor
suchlobligationibeinglreportediinithelstatement? Yes{[mumommmNoi[iXi]

16.2 Ifiyes,statelthelamountithereoflatiDecemberi31lofithelcurrentiyear:
16.21 Rentedifromlothers
16.22 Borrowedifromlothers
16.23 Leasedffromiothers
16.24 Other
DiscloselinithelNotes(tolFinancialitheInaturelofieachiobligation.

17.1 DoeslthisistatementlincludelpaymentsiforiassessmentslasidescribedlinithelAnnualiStatementlinstructionslotherithaniguaranty
fundloriguarantylassociationlassessments? Yes{[mmmmmmNoi[iXi]

17.2  Iflanswerlislyes:
17.21 Amountlpaidiasilossesioririskladjustment
17.22 Amountipaidiaslexpenses
17.23 Otherlamountsipaid

INVESTMENT
18.  Listithelfollowingicapitalistocklinformationtforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue RedemptioniPrice IsiDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatellLimited? Cumulative?

Preferred
Common

.3,188,145,000.000 |....c.cooivriencne 1.00

19.1 Werelallithelstocks,lbondslandlotherisecuritieslownediDecemberi31ioficurrentiyear,loveriwhichithelreportinglentitythasiexclusivelcontrol,
inithelactuallpossessionlofithelreportinglentitylonisaididate,lexceptiasishownibyiSchedulelEIParti31SpecialiDeposits? Yes{[mumuommnNoi[iXi]

19.2  Ifino,lgivelfulllandicompletelinformationlrelatingthereto.
HELDIUNDERICUSTODIALIAGREEMENTIWITHISOUTHTRUSTIBANK/IBIRMINGHAM,IAL

20.1 Werelanyiofithelstocks,lbondsloriotheriassetslofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentlyearinotiexclusivelylunderithe
controliofithelreportinglentity,lexceptiasishownloniSchedulelElParti3iSpecialiDeposits, lorihasithelreportinglentityisoldioritransferrediany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce 201(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes{[mmmmmNoi[iXi]

20.2  Ifiyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentlyear:
20.21 Loaneditolothers s
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptioniagreements
20.28 Letteristocklorisecuritiesirestrictedlasltolsale
20.29 Other s

20.3  Foricategoryi(20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
21.1  DoeslthelreportinglentitythavelanylhedgingitransactionsireportedioniSchedulelDB? Yes/ImummNol[iXn]
21.2  Ifiyes,ihaslaicomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoltheldomiciliarylstate? YesI[m] Nol[m] TN/ Ai[iXa

Ifino,lattachialdescriptioniwithithisistatement.

22.1  WerelanyipreferredistocksloribondsiownediaslofiDecemberti3 1lofithelcurrentlyearimandatorilyiconvertiblelintolequity,lor,latitheloptionlofithe
issuer,lconvertiblelintolequity? Yes[umjuuomumNoi[iXa]

22.2 lIfiyes statelthelamountithereofiatiDecemberi31iofithelcurrentlyear:

23.  ExcludinglitemsliniSchedulelE ireallestate, Imortgagelioansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultslorisafety
depositiboxes,iwerelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentilyeariheldlpursuantitolalicustodiallagreementiwithia
qualifiedibankioritrusticompanyliniaccordancelwithiParti11General ISectionlV.HiCustodialloriSafekeepinglAgreementsiofitheINAIC
FinanciallConditionlExaminersiHandbook? YesI[IX]0mmiNot[im]

16.1
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23.01

23.02

23.03
23.04

23.05

241

24.2

243

25.

26.1
26.2

271
271.2

28.1
282

291
29.2

GENERALIINTERROGATORIES
PARTI11/COMMONIINTERROGATORIES

ForlagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionIExaminersiHandbook,icompletelthelfollowing:
2
NamelofiCustodian(s) Custodian'slAddress

SOUTHTRUSTIBANK BIRMINGHAM,IAL
ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionExaminersiHandbook,lprovidelthe
name,locationiandlalcompletellexplanation:

1 2 3

Name(s) Location(s) CompletelExplanation(s)

NONE
Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiediini23.010duringithelcurrentlyear? Yes{[mmmmmmNoi[iXi]
Ifiyes,Igivelfulllandicompletelinformationrelatingithereto:

1 2 3 4

OldiCustodian NewlCustodian DatelofiChange Reason

NONE
Identifylalllinvestmentiadvisors,lbrokers/dealersioriindividualsiactingionibehalfiofibroker/dealersithatihavelaccessitolthelinvestment

accounts,lhandlelsecuritieslandihavelauthorityitoimakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentraliRegistrationiDepositoryINumber(s) Name Address
NONE
DoesithelreportinglentitythavelanytdiversifiedimutualifundsireportediiniSchedulelD,IParti2i(diversifiedlaccordingltoithelSecuritiesland
ExchangelCommissionl(SEC)linithellnvestmentiCompanylActiofi1940[Sectioni5(b)(1)])? YesIumuumumNol[iXa]
Ifiyes,lcompletelthelfollowinglschedule:
1 2 3
CUSIPi# NamelofiMutualiFund Book/Adj.CarryinglValue
9999999.ITOTAL 0
Forleachimutualifundilistediinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutualiFund NamelofiSignificantiHolding CarryingiValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatellofiValuation
Providelthelfollowinglinformationiforiallishortitermiandllongitermibondslandiallipreferredistocks.liDolnotlsubstitutelamortizedivalueloristatementivaluelforifairivalue.
1 2 3
ExcesslofiStatement
Statement overiFairiValuel(),
(Admitted) Fair orfFairiValuelover
Value Value Statement](+)
251 6 701,853,986
25.2  Preferredistocks... . verenn 15,346,625
25.3 Totals 698,250,226 717,200,611

25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:
ReferencelitolSVOland/orilDClservicelandlinvestmentimanagers

HavelallithefilingIrequirementsiofithelPurposesiandiProceduresimanualiofitheINAICISecuritiesiValuationiOfficelbeenifollowed? Yes[IX0]mNon[im]
Ifino, listlexceptions:

OTHER
AmountlofipaymentsitolTradelAssociations,IServicelOrganizationsiandiStatisticalloriRatingiBureaus, lifiany? LT 26,457
Listithelnamelofithelorganizationiandithelamountipaidifianyisuchipaymentirepresentedi25%lorimorelofitheltotalipaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatingiBureauslduring(thelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid
PhysicianslinsurersiAssociationioflAmerica 15,183
InsurancellnstitutelofiMichigan 10,906
Amountlofipaymentsiforilegallexpenses,liflany? G 304,754
Listithelnamelofithelfirmiandithelamountipaidifianylsuchipaymentirepresentedi25%lorimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
Amountiofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsiofigovernment,liflany? G 55,043
Listithelnamelofithelfirmlandithelamountipaidiifianylsuchipaymentirepresentedi25% orimorelofitheltotalipaymentiexpenditures
iniconnectioniwithimattersibeforellegislativelbodies,lofficersioridepartmentsiofigovernmentiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
Venutol&lAssociates 15,000
Pennington,IMoore,[Wilkinson,IBelli&IDunbariPA 30,854

16.2
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IGENERALIINTERROGATORIESI(continued)
IPARTI2IIPROPERTYIANDICASUALTYINTERROGATORIES

DoeslthelreportinglentitythavelanyldirectiMedicarelSupplementiinsuranceliniforce?

1.2
1.3

1.4
1.5
1.6

3.1
3.2

4.1
42
43
4.4

5.1
5.2

5.3

54
5.5

6.2

6.3

6.4

6.5

Ifiyes,lindicatelpremiumiearnedioniU.S.Ibusinesslonly.

Whatiportionlofiitemi(1.2)lisinotireportedionithelMedicarelSupplementilnsurancelExperiencelExhibit?

1.31 Reason(forlexcluding:

IndicatelamountiofiearnedipremiumiattributableitolCanadiantand/oriOtheri/Alieninotlincludediiniitemi(1.2)labove.

IndicateltotallincurrediclaimsionialliMedicarelSupplementiinsurance.

Individuallpolicies:
Mosticurrentithreelyears:

1.61  Totallpremiumiearned
1.62 Totallincurrediclaims
1.63  Numberloficoveredilives

Alllyearsiprioritolmosticurrentithreelyears:
1.64 Totallpremiumiearned

1.65 Totallincurrediclaims

1.66  Numberioficoveredilives

Grouplpolicies:
Mosticurrentithreelyears:

1.71  Totallpremiumiearned
1.72  Totallincurrediclaims
1.73  Numberloficoveredilives

Alllyearsiprioritolmosticurrentithreelyears:
1.74  Totallpremiumiearned

1.75 Totallincurrediclaims

1.76  Numberioficoveredilives
Healthitest:

2.1 PremiumiNumerator...................
2.2 PremiumiDenominator.
2.3 PremiumiRatio)(2.1/2.2).......
2.4 ReservelNumerator
2.5 ReservelDenominator.
2.6 ReservelRatiol(2.4/2.5).......cccceeevenvereerneesierinnns

Doesithelreportinglentitylissuelbothiparticipatingtandinoniparticipatingipolicies?

Ifiyes,Istatelthelamountioficalendariyearipremiumsiwrittenion:

3.21 Participating
3.22  Nonilparticipatinglpolicies

ForiMutualiReportinglEntitieslandiReciprocallExchangelonly:

Doesithelreportinglentitylissuelassessablelpolicies?

Doeslthelreportinglentitylissuelnonlassessablelpolicies?

Iflassessablelpolicieslarelissued,whatiisithelextentiofithelcontingentliabilitylofithelpolicyholders?

Totallamountioflassessmentsipaidioriordereditolbelpaididuringithelyearionidepositinotesloricontingentipremiums.

ForiReciprocallExchangeslonly:
Doeslthelexchangelappointllocallagents?

Ifiyes, lisithelcommissionipaid:

5.21 OutiloflAttorney'slinifacticompensation

5.22 Aslaldirectiexpenselofithelexchange

WhatlexpenseslofithelexchangelarelnotipaidioutiofithelcompensationiofithelAttorneylinifact?

1
CurrentiYear

2
PrioriYear

................. 94,632,746

.............................. 0.0

................................. 0.0

Yes{[im]
Yes{[im]

HaslanylAttorneylinifacticompensation,icontingentionifulfillmentioficertainiconditionsibeenideferred?

Ifiyes,igivelfulllinformation:

Whatiprovisionthas(thisireportinglentityimadeltolprotectiitselfifromianiexcessivellosslinitheleventiofiaicatastrophelunderialworkers'icompensationicontractlissued

withoutilimitlofiloss?
N/A

Describelthelmethodiuseditolestimatethisireportinglentity'siprobableimaximumiinsurancelloss,landlidentifyitheltypelofiinsurediexposuresicomprisingithat
probablelmaximumiloss,thellocationsloficoncentrationslofithoselexposuresiandithelexternaliresourcesl(suchlasiconsultingffirmsloricomputerisoftware
models),liflany,lusediinithelestimationlprocess:

N/A

Whatiprovisionthas(thislreportinglentitylmadel(suchlaslalcatastrophicireinsurancelprogram)itolprotectitselfifromianiexcessivellossiarisingifromithe
typesiandiconcentrationsiofiinsurediexposuresicomprisinglitsiprobablelpropertylinsurancelloss?

N/A

Doesithelreportinglentityicarryicatastrophelreinsurancelprotectioniforiatileastionelreinstatement,liniantamountisufficientitolicoveriitsiestimated
probablelmaximumilosslattributableltolalsinglellossleventiorloccurrence?

Ifino,[describelanylarrangementslorimechanismslemployedibyithelreportinglentityitolsupplementiitsicatastrophelreinsurancelprogramioritolhedgelits

exposureltolunreinsuredicatastrophiclloss.

DUEITOITHEINATUREIOFIMEDICALIMALPRACTICEICOVERAGES,[THEICOMPANYIISINOTIEXPOSEDITOICATASTROPHICIOCCURENCES.

17

Yes{mjrmumimNolX(]

e 0
S 0
T 0
S 0
S 0
T 0
.................................... 0
$ s 0
$ s 0
................................. 0
$ s 0
$ s 0
.................................... 0
$ s 0
................................. 0
................................. 0

Yes{ImjmumimNolX(]

Yes{mmmmNol[]
YesummmmNol[]

YesiurmmmmNon[m]

Not[mjmmmmoN/Ad]
Not[mjmmmmoN/Ad]

YesummmmNol[]

YesuujmmmmNolXi
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IGENERALIINTERROGATORIESI(continued)
IPARTI2IIPROPERTYIANDICASUALTYINTERROGATORIES

Haslthelreportinglentitylreinsuredianytriskiwithianylotherlentitylunderlaiquotalsharelreinsurancelcontractiwhichlincludesialprovisioniwhichiwould
limitithelreinsurer'silossestbelowithelstatediquotaisharelpercentagel(e.g.,laldeductible,lallossiratiolcorridor,lallossicap,lanlaggregatellimitior

71

7.2

8.1

8.2

10.1
10.2

1.1

1.2
13

1.4

1.5

11.6

121
12.2
12.3
131
13.2

13.3

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

16.2

171

anylsimilariprovisions)?

Ifiyes,lindicatelthelnumberiofireinsurancelcontractsicontainingisuchlprovisions.

Hasithisireportinglentitylreinsuredianyiriskiwithlanylotherientitylandiagreeditolreleaselsuchientitytfromiliability, liniwholelorinipart,
fromianytlossithatimayloccurlonithistrisk,loriportionithereof,lreinsured?

Ifiyes,igivelfulllinformation:

Ifithelreportinglentitythaslassumedirisksifromianotherientity,therelshouldibelchargedioniaccountiofisuchireinsurancelalreservelequalitoithatiwhichithe
originallentitylwouldihavelbeenirequireditoichargelhadiitiretainedithelrisks.[IHas(thislbeenidone?

Haslthislreportinglentitylguaranteedipolicieslissuedibytanylotherireportinglentitylandinowliniforce?

Ifiyes,Igivelfulllinformation:

YesI[IX]

YesujmmmmNoliXi

YesujmmmmNoliXi

No[]mmIN/ Al
YesujmmmmNoliXi

IfithelreportinglentityirecordedlaccruediretrospectivelpremiumslonlinsurancelcontractsioniLinel12.3lofithelassetsischedule,iPagel?,Istatelthelamountioficorresponding

liabilitiesirecordedifor:

11.11 Unpaidilosses

11.12 Unpaidiunderwritinglexpensesi(includingllossladjustmentiexpenses)

OfithelamountioniLinel12.3lofthelassetischedule,[Pagel2,Istatelthelamountiwhichiisisecuredibyilettersioficredit,icollaterallandiotherifunds:

Ifithelreportinglentitylunderwritesicommerciallinsurancelrisks,Isuchlasiworkers'lcompensation,larelpremiumioripromissoryinoteslacceptedifromiitslinsureds
coveringlunpaidipremiumsland/oriunpaidilosses?

Ifiyes,lprovidelthelrangelofiinterestiratesichargediunderisuchinotesiduringthelperiodicoveredibyithisistatement:

11.41 From
11.42 To

Yes{[im]

Arellettersloficreditioricollaterallandiotherifundsireceivedifromiinsuredsibeingiutilizedibyithelreportinglentityltolsecurelpremiumioripromissoryinotesitakenibyia
reportinglentity,loritolsecurelanylofithelreportinglentity'sireportedidirectiunpaidilossireserves,lincludinglunpaidilossesiunderilossideductiblelfeatures

oficommerciallpolicies?

Ifiyes,statelthelamountithereoflatiDecemberi31loficurrentiyear:

11.61 Lettersioficredit
11.62 Collateraliandiotherifunds

Whatlamountiofiinstallmentinoteslisiownediandinowiheldibyithelreportinglentity?

Havelanylofitheselnotesibeenthypothecated,isoldioriusediinianyimanneriasisecuritylforimoneyiloanediwithinithelpastlyear?

Iflyes,lwhatlamount?

Largestinetlaggregatelamountiinsurediinianylonelriski(excludingiworkers'icompensation):

Doeslanylreinsurancelcontracticonsiderediinithelcalculationlofithisiamountiincludelaniaggregatellimitiofirecoveryiwithoutialsolincludingla

reinstatementiprovision?

Statelthelnumberiofireinsurancelcontractsi(excludinglindividualifacultativelriskicertificates,lbutlincludingifacultativelprograms,lautomaticifacilities
orffacultativelobligatorylcontracts)iconsiderediinithelcalculationlofithislamount.

Isithelcompanyiialicedantiinfaimultiplelcedentireinsurancelcontract?

Ifiyes,ipleaseldescribeltheimethodiofiallocatinglandirecordinglreinsurancelamongithelcedants:
REINSURANCEIPREMIUMSIANDILOSSESIAREIRECORDEDIBASEDIUPONITHEIACTUALIPREMIUMSIANDILOSSES

FORIEACHICEDANTITHATIAREISUBJECTITOITHEIREINSURANCEICOVERAGE.

Ifithelansweritol14.1lislyes, larelthelmethodsidescribedlinlitemi14.2lentirelylcontainediinithelrespectivelmultiplelcedantireinsurancelcontracts?
Ifithelanswerltol14.3lisno,larelallithelmethodsidescribediini14.2lentirelylcontainedliniwrittenlagreements?
Ifithelansweritol14.4lisIno,Ipleaselexplain:

Haslthelreportinglentityiguaranteedianyifinanciallpremiumiaccounts?

Ifiyes,Igivelfulllinformation:

Doestthelreportinglentitylownlanylsecuritiesloflalreallestatelholdinglcompanyioriotherwiselholdireallestatelindirectly?

16.11 Namelofireallestatelholdinglcompany

16.12 Numberlofiparcelslinvolved

16.13 Totallbook/adjustedicarryingivalue

Ifiyes,lprovidelexplanation

Doeslthelreportinglentityiwritelanyiwarrantylbusiness?

Ifiyes, discloselthelfollowinglinformation(forleachlofithelfollowingitypeslofiwarrantylcoverage:
1 2

1711 HOMe. ..o,
1712 Products..........cccevvercvncrnerencnenes
17.13 Automobile.........cccoveerevreierrrenns
1714 Other ...
*IDiscloseltypeloficoveragel................

3 4 5
DirectiLosses DirectiLosses Direct/Written DirectlPremium DirectiPremium
Incurred Unpaid Premium Unearned Earned

171

$ s 0
$ s 0
$ s 0

G 2,085,000
G 29,958
G 372,941
Yes{mjmmimNolX(]
G 0
G 1,000,000

YestXuummiNot[i]

YestXuummiNot[i]
Yes{mjmmNolL]

Yes{mjrmumimNolX(]

Yes{mjmmimNolX(]

Yesi[mm]mmmmmNoi[iXi]
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FIVEI'YEARIHISTORICALIDATA

Showlamountsliniwholeldollarsionly,Inolicents;ishowipercentagesitoloneldecimaliplace,li.e.[17.6.

1
2004

2
2003

3
2002

2001

2000

mn3.
n4.
M5.
6.
mnr.
m8.

9.
120.

[21.
[22.
123.
[24.
25.
126.

127.
128.

[29.
130.
131.
132.
133.
134.
135.
136.
137.
138.

139.
140.
[41.
142.
143.
[44.
[45.
[46.

GrossPremiums(Written
(Pagel8,iPart11B,ICols.01,120&03)

Liabilityllinesi(Linesi11.1,111.2,016,017.1,117.2,118.1,018.2,019.1,019.208019.3,119.4).........oec0rvvvrnce
Propertyllinesi(Linesi1,12,19,112,1210&026)........cv.veererrrrrrrerrreanesnsseseseesessessesssessessssssessessessesssessessas
Propertylandiliabilitylcombinedulinesl(Linesi3,4,15,08,1220&0127)
Alliothertlinesl(Linesi6,110,113,014,015,123,124,128,1290&133)........ccrrvrrrrrermerrerneeieseeseesessessseeseeenes
Noniproportionalireinsurancellinesi(LiNeSI30,1310&032).........covrrrvrrerrernrrrrrnrrieereesereseessssessesesesseeens
TOLAII(LINEIBA) ... cvecveeere ettt ettt st b s s ss st e
NetiPremiumsWritten

(Pagel8,IPart11B,ICol.06)
Liabilityllinesi(Linesi11.1,111.2,016,017.1,117.2,018.1,018.2,119.1,019.2018019.3,119.4).........oecorvrunece
Propertyllinesi(Linesi1,12,19,112,1210&026).........cvceurrrerrerrerreinrniressesssessiesssssssssessesssssssessesssssssesseses
Propertylandiliabilitylcombinedilinesi(Linesi3,14,05,08,1220&027)..........ccouwverrerrrerreniernninseeserssnnns
Alliotherllinesi(Linesl6,010,113,014,115,123,124,128,1291&133)
Noniproportionalireinsurancellinesl(Linesi30,1310&032)...
Totall(Linel34)
Statementiofilncome

(Page4)

NetiunderwritinglgainI(IoSS)I(LINEIB)..........ccvuverveeieieiieieieies ettt
NetlinvestmentigainI(I0SS)I(LINEITT)........vcurerurereireireeireeeese et sese ettt eseees
TotallotherlinCOMEI(LINEITS).......cuurvrierieireiieceeiseeeeteeeee sttt ss s
DividendstolpolicynOIErSI(LINEITT7).......c.vueeeereereereeereeeeseeeeeseesesseseesseeseseseeesesssesessessessssssesens
Federallandiforeignlincomeltaxesincurredl(LiNEI19)..........ovurereereereereernerreeneeeessseseeseesesseesseesneens
NEtiNCOMEI(LINEI20)........ceueereeerrereiecereeeeeeeeesee ettt ss sttt rssenea

BalancelSheetiLines
(Pagesi2landi3)

Totalladmittedlassetslexcludinglprotectedicellibusinessi(Pagel2,ILinei24,/Col13).........c..cccrrrrn...
PremiumsJandiconsiderations(Pagel2,iCol.13):

20.10In0courseloficollectionI(LINEIT2.1)......c.cvueveerereeerieee ettt sees
20.21DeferredlandinotlyetidUEI(LINEIT2.2)......cccvcveereeereiserereseee e ses
20.31Accruediretrospectivelpremiumsi(Lingl12.3).........c.cccveveneen
Totallliabilitieslexcludinglprotectedicellibusinessi(Pagel3,ILiN€I24)............ccowwrrerrererrrrrnernrernennees
L0SSESI(PAGEI3,ILINESITIKI2)......oreeeerereresnssssssesessessessssssessesssnssessesssssenssessesssnssessessassnssssssanees
Lossladjustmentlexpensesl(Pagel3,iLinel3)

Unearnedipremiums((Pagel3,Linel9)
Capitallpaidlupl(Pagel3,ILiNESI28I&I29)..........ovurerrerrerrerrirsineisieessssssssesessssssessesssssssssssssssssssens
Surpluslasiregardsipolicyholdersi(Pagel3,ILiNEI35)..........c.eueerurerreeneeneereieseereeseesseesseseeseseseeseens
RiskiBasediCapital/Analysis

TotalladjuStEdICAPITAL............cvevecveieiiceiee ettt bbb
AuthorizedicontrollleveliriskIbasedICapital..............ccoevereiieieereire e
PercentageDistributioniofiCashiandiinvestediAssets
(Pageli2,ICol.03)i(ItemidividedibyiPagel2,Linel10,ICol.03)ix1100.0

BONASI(LINEIT ).ttt sttt
SOCKSI(LINESI2. TIBI2.2)... oo ceeereeeeeeeeeees ettt
Mortgagelloansionireallestatel(LiNESI3. 10&03.2)........cuuurererrrrrerrireeeneieiseesseseeeseesssseesessessesssesseeens
Reallestatel(LiNesi. 1,04.20804.3).........ocruurirereereereeeeseseseeesesseesessse s ssssssessessessssssessesssnssesen
Cashlandishortitermlinvestmentsi(Linel5)
Contractiloansi(Linel6).........
Otherfinvestediassetsi(Linel7)
ReceivablelforiSeCUritieSI(LINEIB).........cccvivierireieiciee et
Aggregatelwritelinsiforlinvestediassetsi(Linel9)
Cashlandlinvestediassets((Linel10)

InvestmentsliniParent,iSubsidiarieslandiAffiliates

Affiliatedlbondsli(Sch.ID,ISummary,ILiN€I25,1COLIT)........cvrrrrrereriereeeeseree st eesaeses
Affiliatedipreferredistocks(Sch.ID,ISummary,ILin€l39,ICOLIT).......covvvevereererreeree e
Affiliatedicommonistocksl(Sch.ID,ISummary,ILineI53,ICOLI2).........coevererrereererereirercer e
Affiliatedishortitermlinvestmentsi(subtotalslincludedliniSchedulelDA,Parti2,1Col.05,ILinel11).....
Affiliatedimortgagelloansionireallestate
Alliotheraffiliated
TotalloflaboVEIliNESISIHOMA............vvverererirreiecie sttt snss st

Percentagelofiinvestmentsliniparent,isubsidiariesiandlaffiliates(tolsurplus
aslregardsipolicyholdersi(Line45laboveldividedibyiPagel3,iCol.l1,ILinel350x1100.0)..................

....... 197,151,598

......... (2,688,227)
......... 33,137,608
.............. 932,189

......... (1,066,929)

....... (34,455,288)
......... 29,179,229
.............. 433,442

........... 4,128,391

....... (27,898,769)
......... 34,519,744
.............. 365,246

......... (2,928,579)

....... 132,295,685

....... (63,333,265)
......... 40,670,165
............ (196,737)

......... (5,828,331)

....... (45,530,715)
......... 31,724,407

......... (2,302,641)

......... 32,448,499

....1,012,971,631

......... 25,914,186
......... 19,599,848

....... 771,146,933
....... 472,681,740
....... 172,773,473
......... 94,632,746
........... 3,188,145
....... 241,824,698

....... 241,824,698
......... 63,304,848

......... (8,971,008)

....... 891,954,643

......... 25,583,724
......... 18,683,225

....... 704,017,823
....... 435,680,315
....... 147,758,454
......... 88,294,179
........... 3,188,145
....... 187,936,820

....... 187,936,820
......... 62,734,780

........... 9,914,800

....... 801,688,578

......... 22,297,750
......... 13,555,615

....... 604,733,993
....... 399,034,551
....... 112,233,573
......... 74,233,357
........... 3,188,145
....... 196,954,585

....... 196,954,585
......... 50,718,291

....... (17,031,506)

....... 739,107,894

........... 2,973,591
......... 31,137,578

....... 563,233,671
....... 373,043,490
....... 106,430,395
......... 54,225,002
........... 3,188,145
....... 175,874,223

....... 175,874,223
......... 47,700,540

....... (11,472,007)

....... 777,150,634

......... (4,792,497)
......... 27,469,749

....... 334,094,901
....... 102,136,522
......... 49,722,692
........... 3,188,145
....... 253,544,653

....... 253,544,653
......... 41,342,034
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snasaeneiioveazice. PRONATIONALINSURANCE COMPANY
FIVEI'YEARIHISTORICALIDATA

(Continued)
1 2 3 4 5
2004 2003 2002 2001 2000

CapitallandiSurplusiAccounts

(Page4)
47, NetiunrealizedicapitallgainsI(I0SSES)I(LINEI23)........cvvuveerrrrerrireririeisiresissisessesssnssessessssssnssessessanes | eesesens 32,786,697 |......... 18,907,876 |......... 14,411,875 |......... 10,646,090 |......... 48,947,355
148.  DividendsltolstockhOIdersI(LINEI3A).........cccuveureermirrrieeiseineesseesseesseisessseesesisesssessssssssessessssnns | soesees (18,000,000) | ....... (19,000,000) | ..cvvverrereeereereriree | venene (50,000,000)| ....... (23,000,000)
49. Changelinisurplustasiregardsipolicyholdersiforithelyeari(LiNEI37).........ccvvererrerererrereeressreerenens | cveveens 53,887,878 | ......... (9,017,765)| ......... 21,118,762 | ....... (77,670,430).......... 23,887,828

GrossiLossesIPaid

(Pagen9,iParti2,iCols.110&02)
150. Liabilityllinesi(Linesi11.1,011.2,016,017.1,0117.2,018.1,118.2,119.1,019.20&019.3,119.4).......cvevrverrvers | corienee 39,426,729 |......... 67,530,843 | ......... 68,233,783 | ......... 89,367,722 |......... 81,352,917
151.  Propertyllinesi(Linesi1,12,19,112,02108026)..........c.rvermrrrrireireriseineieseeississssssssesiesssessesssssssssnsns | seesssssssssssssssessssnns | seesssessssessssessssnnes | seseessssnsens (10,553) | oo (12,015) | cooovvereirnes 77,496
152. Propertylandliabilitylcombinedilinesi(Lines(3,14,05,18,1220&127)... 13,965 |.... 116,596 |. ..18,505 |...
153.  Alliotherilinesl(Linesl6,110,013,114,015,123,124,128,1290&033)..........ccvuurrrrrrrieriieiesseeseessseeessessses | oeeeseesseenees 2,101 | 3,825 | . 6,192 | ... 237,572
154.  Nonproportionalireinsurancellinesi(LinesI30,1310&032)..........cuueurrrrrrereerrrnrneernisesesessssessssesssseses | cessanens 1,182,721 | .o 1,699,500 |........... 3,958,336 |........... 4,629,913
155, TOLAII(LINEI3A).......oouierieeiereiieie ittt ess st | aneseed 40,611,551 |......... 69,248,133 |......... 72,304,354 |......... 94,241,697

NetiLossesIPaid

(Pagel9,lPart2,1Col.04)
156. Liabilityllinesi(Lines111.1,0111.2,0116,017.1,0117.2,118.1,118.2,119.1,019.20&19.3,119.4).......cevvvvvvrrrvrs | cerrrne 25,042,114 |......... 53,101,503 |......... 56,875,507 |......... 77,344,793 |......... 67,600,092
157.  Propertyllinesi(Linesi1,12,19,112,0210&026)..........c.eveerrerirnrireeiesiseiessssssssssssssssessssssssssesssssssssssns | ssesssssssssssssssasssnsssns | sesssssssssssssssssnssnss | sessossssssens (10,553) | oo (VALY ) — 77,496
158.  Propertylandlliabilitylcombinedulinesi(Linesi3,04,05,08,12208027)............couvureermerenreneeseeeneiineesenens | ceeeeeessessseessssssessnns | eeeeeesnsssenes 13,965 |...coovonnn. 116,596 |....coovvnne. 18,505 |..covvennn. 200,119
159.  Alliotherilinesl(Lines(6,110,013,114,015,123,124,128,1290&033)..........ccvuurrvrrrreeriisiesnsesesessiesssensses | oeesseesesssnees 2,101 [ 3,825 | 6,192 | ..o, 237,572 | .. 775,143
60.  Nonproportionalireinsurancellinesi(Linesi30,1310&032)..........ccvurrerrererererreiieeee e essessssenes | erssienans 1,210,221 ... 997,277 |........... 3,958,336 |........... 2,919,524 |........... 2,081,306
161, TOLAII(LINEIBA).......oooeeeeeeieeiie ettt | anssnes 26,254,436 |......... 54,116,570 |......... 60,946,078 |......... 80,508,379 |......... 70,734,156

OperatinglPercentages

(Pagel4)i(ItemidividedibylPagei4,ILinel1)ix1100.0
162.  PremiumsiearmnedI(LINEIT)........ccouevrvecreirereresiess et sssssessesessess s sssssessssesssssessssessssssssssens | sessssssssssess 1000 | .o 100.0 |.ooveirerne 100.0 | 100.0 |.vevirerne 100.0
163.  LOSSESHNCUITEAI(LINGIZ)........coveevereerceeetesetese st ssstes s sse st ssesssses e sse s sessnssenans | srsssessessessnsanes 33 | 50.8 | i 614 | 93.8 | .o 824
164. LosslexpensesiinCUTEdI(LINEI3)........c.eveveveieereierieesessessse s sessesesses s ssssssssssesssesssssesssssssenes | svessessessesssenes 504 | 524 | 419 |, A7 | 43.7
165.  OtheriunderwritinglexpensesiinCurredi(LINEIA).............ccveeeereirereeeereerereses et sessssessesessessnes | evvesessessssssnes 17.9 [, 16.1 [ 16.3 [ 191 [ 16.6
166.  Netiunderwritinglgainl(I0SS)I(LINEIB)........curerrerrrererrenrerrisrisinsesseseesssssssssesssssssssssessssssssssssmssssnes | sessesssssssssssens [ ) E— (19.3)] v (QEK) | — (49.6)| .ovevrrrerrnnn (42.2)

OtheriPercentages
67.  Otherlunderwritinglexpensesitolnetipremiumsiwritteni(Pagel4,ILinesi4+150015

dividedlbylPagei8,Parti1B,IC0l.06,ILINEI3AIXI100.0)......c..cvureerrrrrereereireeisseeseesseesseessessseeesssnees | sresssssssessneens 16.8 | oo 147 | 15.3 [ 79 | 15.6
168. Losseslandilosslexpenseslincurreditolpremiumsiearned

(Page4,Linesi20+131dividedibylPagei4,ILinel1IXI100.0)........cocurerrerrereiereisneiseeneiese e isssienins | eeeeessseeneenees 83.6 | .o 103.2 | .o 1034 | oo 1416 | 126.1
169. Netipremiumsiwrittenitolpolicyholders'lsurplusi(Pagel8,iParti1B,

Col.[6,ILine134,idividedibyiPagel3,iLinel35,1COLITIXI100.0). ... cveurerrrcerrieerieiieeieeiseesersenees | eerressneeneenees 815 | L0720 A 755 | e, 75.2 | 43.8

OnelYeariLossDevelopmenti(000iomitted)
[70.  Developmentiinlestimatedilosseslandilosslexpenseslincurrediprior

tolcurrentiyearl(SchedulelP,Parti2ISummary,ILin€l12,IC0LIT1).......vurrerrerreeeereenresieeeeeesseeenennes | eereereeeeens (VARE10) ] I 65 | v (10,118) | cevvverrrrnens 25318 | oo (161)
[71.  Percentiofidevelopmentiofilosseslandilossiexpenseslincurredtolpolicyholders'isurplusiof

priorllyearlendi(Linel70laboveldividedlbylPagel4,ILin€l21,1COLITIXIT00)......c.rvurerrererrereererreeenees | ereerereneereines (G ) | I 0.0 | oo [C:) ) 10.0 | oo 0.1)

TwolYeariLossIDevelopmenti(000lomitted)
72.  Developmentlinlestimatedilossesiandilossiexpenseslincurredi2lyearsibeforelthe

currentiyearandlprioriyearl(SchedulelP,Parti21Summary,ILinel12,1C0oLI12).......covervveeereerinens | cvererrrins QA 701 — (URNAL0)] I— 17,833 | 6,774 | oo (33,321)
[73.  Percentlofidevelopmentlofilossesiandilossiexpenseslincurredito

reportedipolicyholders'lsurplusiofisecondiprioriyeariend

(Linel720aboveldividedibylPagel4,1Linel21,1Col.020X1100.0).........ccevvrereerenrererisresrersnesnensnenens | evrerienierenreneel 3:3) | vvvrvnreniereeiead(7.8) | evvereriiieiene 1.0 |30 | e (17.2)
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ponatsaementiotheyer20doine. P RONATIONALIINSURANCEICOMPANY
T EXHIBITIOFIPREMIUMSIANDILOSSES)(StatutoryiPagel14) DO

NAICIGroupICode.....2698IMNAICICompanyiCode....38954 WBUSINESSIINIGRANDITOTALIIDURINGITHEIYEAR
3 4 5 6

GrossIPremiums,lincludingiPolicyland 7 8 9 10 1 12
MembershipiFees,LessIReturnlPremiums
andIPremiumsloniPoliciesinotiTaken DividendslPaidlor DirectiDefense DirectiDefense DirectiDefense
1 2 Creditedito DirectiLosses andiCost andiCost andiCost Commissions Taxes,
DirectiPremiums DirectiPremiums Policyholderslon DirectiUnearned Paid DirectiLosses DirectiLosses Containment Containment Containment andiBrokerage Licensesland
LinelofiBusiness Written Earned DirectiBusiness | PremiumiReserves | (deductinglsalvage) Incurred Unpaid ExpenselPaid Expensellncurred | ExpenselUnpaid Expenses Fees

19°02

Alliedllines....
2.2 Multiplelperilicrop.
2.3 Federaliflood............

3. Farmownersimultiplelperil
4. Homeownersimultiplelperi
5.1 Commercialimultiplelperili(nol yip
5.2 Commercialimultiplelperili(liabilitylportion)..
6. Mortgagelguaranty.
8. Oceanlmarine
9. Inlandimarine
10. Financialiguaranty
11. Medicalimalpractice.
12. Earthquake
13. Grouplaccidentiandihealthi(b)
14. CreditlAI&IHI(grouplandiindividual).
15.1 CollectivelyirenewablelA&HI(b)...
15.2 NonlcancelablelAl&Hi(b)
15.3 GuaranteedirenewablelAI&IHI(b)
15.4 Nonlrenewablelforistatedireasonsionlyi(b)..
15.5 Otherfaccidentionly.
15.6 AlllotherIAL&IHI(b)
15.7 Federallemployeesihealthibenefitsiprogramipremiumi(b)...
16. WOrKersICOMPENSALION. ........vurirrrrireirireeseiriieeseeeeeeieiseesessessnseens | cereneseesssesseessssssesenns .
17. Otherlliability............ . ..8,070,929
18. ProduCtSIIADIIItY. .........coveieicieiecciceeee e [ et .
19.1 Privatelpassengeriautoinolfaulti(personallinjurylprotection)...
19.2 Otherlprivatelpassengeriautolliability.............ccceoeriveennns
19.3 Commerciallautolinolfaulti(personallinjurylprotection).
19.4 Othericommerciallautolliability.............c.cccvrnnnes
21.1 Privatelpassengeriautolphysicalidamage
21.2 Commerciallautolphysicalidamage
22. Aircrafti(alliperils).................

28,384,852 |.........541,636973 |..........58,768,271 L TE113,969 | v 51,379,147 | ... 12,889,302 | .

84,764,741

171,319,699

2,051,548

33. Aggregatelwritelinsiforlotherilinesioflbusiness
34, TOTALSU(Q). oo vereereereereereereereeeeiseisnennsineeensensneenessessensesessesssessssesenens | oeneenenns 169,100,718 | oo 179,390,628 |.....ovvvervrerreinns 0

3301.
3302. . .
3303, Rttt ente | enset et et n bt nsenens | cresesnneneietensetetenres | serebentenen et erens v | - . [ TR
3398. SummarylofiremainingiwritelinsiforiLinel33ifromloverflowlpage. .0 . . 0. . .0 . .
3399. TOTALSI(Lines133010thrui33030plusi3398)(Linel33labove)....... 0 [0 L0 0 |0 [0 [0 |0 [0 [

(a) FinancelandiservicelchargesinotlincludediiniLinesi1itol34C$.. 0.
(b) Forthealthibusinesslonlindicatedlinesireport:IINumberiofipersonslinsuredlunder!PPOImanagedicarelproducts.......... Otandinumberiofipersonslinsurediunderlindemnitylonlylproducts.......... 0.



amuaseenentiorteyeazosoie PRONATIONALINSURANCEICOMPANY

COOOOOIEXHIBITIOFIPREMIUMSIANDILOSSES((StatutorylPagel14)

* 38 954 200443001100 =*

NAICIGroupICode.....2698IMNAICICompanyiCode....38954 WBUSINESSIINITHEISTATEIOFIMALABAMAIIIDURINGITHEIYEAR
GrossIPremiums,lincludingiPolicyland 3 4 5 6 7 8 9 10 1 12
MembershipiFees,LessIReturnlPremiums
andIPremiumsloniPoliciesinotiTaken DividendslPaidlor DirectiDefense DirectiDefense DirectiDefense
1 2 Creditedito DirectiLosses andiCost andiCost andiCost Commissions Taxes,
DirectiPremiums DirectiPremiums Policyholderslon DirectiUnearned Paid DirectiLosses Containment Containment Containment andiBrokerage Licensesland
LinelofiBusiness Written Earned DirectiBusiness | PremiumiReserves | (deductinglsalvage) Unpaid ExpenselPaid Expensellncurred | ExpenselUnpaid Expenses Fees

v 0e

Alliedllines....
2.2 Multiplelperilicrop.
2.3 Federaliflood............

3. Farmownersimultiplelperil
4. Homeownersimultiplelperi
5.1 Commercialimultiplelperili(nol yip
5.2 Commercialimultiplelperili(liabilitylportion)..
6. Mortgagelguaranty.
8. Oceanlmarine
9. Inlandimarine
10. Financialiguaranty
11. Medicalimalpractice.
12. Earthquake
13. Grouplaccidentiandihealthi(b)
14. CreditlAI&IHI(grouplandiindividual).
15.1 CollectivelyirenewablelA&HI(b)...
15.2 NonlcancelablelAl&Hi(b)
15.3 GuaranteedirenewablelAI&IHI(b)
15.4 Nonlrenewablelforistatedireasonsionlyi(b)..
15.5 Otherfaccidentionly.
15.6 AlllotherIAL&IHI(b)
15.7 Federallemployeesihealthibenefitsiprogramipremium
16. Workers'lcompensation
17. Otherlliability............
18. Productslliability.
19.1 Privatelpassengeriautoinolfaulti(personallinjurylprotection)...
19.2 Otherlprivatelpassengeriautolliability.............ccceoeriveennns
19.3 Commerciallautolinolfaulti(personallinjurylprotection).
19.4 Othericommerciallautolliability.............c.cccvrnnnes
21.1 Privatelpassengeriautolphysicalidamage
21.2 Commerciallautolphysicalidamage
22. Aircrafti(alliperils).................

(b)..

33. Aggregatelwritelinsiforlotherilinesioflbusiness

34 TOTALSU@).c..or e eereerssessrsseesssesseresees s sersseessees e

2,600,688

..1,297,617

443,300 139789 | .

3301.
3302. .
3303.
3398.

SummarylofiremainingiwritelinsiforiLinel33ifromloverflowlpage.
3399. TOTALSI(Lines133010thrui33030plusi3398)(Linel33labove).......

(a) FinancelandiservicelchargesinotlincludediiniLinesi1itol34C$..
(b) Forthealthibusinesslonlindicatedilinesireport:INumberiofipersonslinsurediunderiPPOimanagedicarelproducts
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amuaseenentiorteyeazosoie PRONATIONALINSURANCEICOMPANY

COOOOOIEXHIBITIOFIPREMIUMSIANDILOSSES((StatutorylPagel14)

* 38 954 2004430065100 =*

NAICIGroupICode.....2698IMNAICICompanyiCode....38954 BUSINESSIINITHEISTATEIOFINICALIFORNIAIIDURINGITHEIYEAR
GrossIPremiums,lincludingiPolicyland 3 4 5 6 7 8 9 10 1 12
MembershipiFees,LessIReturnlPremiums
andIPremiumsloniPoliciesinotiTaken DividendslPaidlor DirectiDefense DirectiDefense DirectiDefense
1 2 Creditedito DirectiLosses andiCost andiCost andiCost Commissions Taxes,
DirectiPremiums DirectiPremiums Policyholderslon DirectiUnearned Paid DirectiLosses DirectiLosses Containment Containment Containment andiBrokerage Licensesland
LinelofiBusiness Written Earned DirectiBusiness | PremiumiReserves | (deductinglsalvage) Incurred Unpaid ExpenselPaid Expensellncurred | ExpenselUnpaid Expenses Fees

Alliedllines....
2.2 Multiplelperilicrop.
2.3 Federaliflood............

3. Farmownersimultiplelperil
4. Homeownersimultiplelperi
5.1 Commercialimultiplelperili(nol yip
5.2 Commercialimultiplelperili(liabilitylportion)..
6. Mortgagelguaranty.
8. Oceanlmarine
9. Inlandimarine
10. Financialiguaranty
11. Medicalimalpractice.
12. Earthquake
13. Grouplaccidentiandihealthi(b)
14. CreditlAI&IHI(grouplandiindividual).
15.1 CollectivelyirenewablelA&HI(b)...
15.2 NonlcancelablelAl&Hi(b)
15.3 GuaranteedirenewablelAI&IHI(b)
15.4 Nonlrenewablelforistatedireasonsionlyi(b)..
15.5 Otherfaccidentionly.
15.6 AlllotherIAL&IHI(b)
15.7 Federallemployeesihealthibenefitsiprogramipremium
16. Workers'lcompensation
17. Otherlliability............
18. Productslliability.
19.1 Privatelpassengeriautoinolfaulti(personallinjurylprotection)...
19.2 Otherlprivatelpassengeriautolliability.............ccceoeriveennns
19.3 Commerciallautolinolfaulti(personallinjurylprotection).
19.4 Othericommerciallautolliability.............c.cccvrnnnes
21.1 Privatelpassengeriautolphysicalidamage
21.2 Commerciallautolphysicalidamage
22. Aircrafti(alliperils).................

(b)..

33. Aggregatelwritelinsiforlotherilinesioflbusiness

34 TOTALSIU@).c..vreersesersees s rsseeesreseeee e seseees e

3301.
3302. .
3303.
3398. SummarylofiremainingiwritelinsiforiLinel33ifromloverflowlpage.
3399. TOTALSI(Lines133010thrui33030plusi3398)(Linel33labove).......

(a) FinancelandiservicelchargesinotlincludediiniLinesi1itol34C$..

(b) Forthealthibusinesslonlindicatedilinesireport:INumberiofipersonslinsurediunderiPPOimanagedicarelproducts




amuaseenentiorteyeazosoie PRONATIONALINSURANCEICOMPANY

COOOOOIEXHIBITIOFIPREMIUMSIANDILOSSES((StatutorylPagel14)

* 38 9542 0044300238100 =*

NAICIGroupICode.....2698IMNAICICompanyiCode....38954 WBUSINESSIINITHEISTATEIOFIMDELAWAREIIDURINGITHEIYEAR
GrossIPremiums,lincludingiPolicyland 3 4 5 6 7 8 10 1 12
MembershipiFees,LessIReturnlPremiums
andiPremiumsloniPoliciesinotiTaken DividendsiPaidior DirectiDefense DirectiDefense
1 2 Creditedito DirectiLosses andiCost andiCost Commissions Taxes,
DirectiPremiums DirectiPremiums Policyholdersiion Paid DirectiLosses DirectiLosses Containment Containment andiBrokerage Licensesland
LinelofiBusiness Written Earned DirectiBusiness | PremiumiReserves | (deductinglsalvage) Incurred Unpaid ExpenselPaid Expensellncurred | ExpenselUnpaid Expenses Fees

3a‘oc

Alliedllines....
2.2 Multiplelperilicrop.
2.3 Federaliflood............

3. Farmownersimultiplelperil
4. Homeownersimultiplelperi
5.1 Commercialimultiplelperili(nol yip
5.2 Commercialimultiplelperili(liabilitylportion)..
6. Mortgagelguaranty.
8. Oceanlmarine
9. Inlandimarine
10. Financialiguaranty
11. Medicalimalpractice.
12. Earthquake
13. Grouplaccidentiandihealthi(b)
14. CreditlAI&IHI(grouplandiindividual).
15.1 CollectivelyirenewablelA&HI(b)...
15.2 NonlcancelablelAl&Hi(b)
15.3 GuaranteedirenewablelAI&IHI(b)
15.4 Nonlrenewablelforistatedireasonsionlyi(b)..
15.5 Otherfaccidentionly.
15.6 AlllotherIAL&IHI(b)
15.7 Federallemployeesihealthibenefitsiprogramipremium
16. Workers'lcompensation
17. Otherlliability............
18. Productslliability.
19.1 Privatelpassengeriautoinolfaulti(personallinjurylprotection)...
19.2 Otherlprivatelpassengeriautolliability.............ccceoeriveennns
19.3 Commerciallautolinolfaulti(personallinjurylprotection).
19.4 Othericommerciallautolliability.............c.cccvrnnnes
21.1 Privatelpassengeriautolphysicalidamage
21.2 Commerciallautolphysicalidamage
22. Aircrafti(alliperils).................

(b)..

33. Aggregatelwritelinsiforlotherilinesioflbusiness

34 TOTALSU@).c..vr e eerserseceseersseessesseesseesseesseesseess s

103,067 | .

3301.
3302. .
3303.
3398.

SummarylofiremainingiwritelinsiforiLinel33ifromloverflowlpage.
3399. TOTALSI(Lines133010thrui33030plusi3398)(Linel33labove).......

(a) FinancelandiservicelchargesinotlincludediiniLinesi1itol34C$..
(b) Forthealthibusinesslonlindicatedilinesireport:INumberiofipersonslinsurediunderiPPOimanagedicarelproducts




ponatsaementiotheyer20doine. P RONATIONALIINSURANCEICOMPANY
T EXHIBITIOFIPREMIUMSIANDILOSSES)(StatutoryiPagel14) D0 O A
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