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Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
e BONAS.. ettt | eeinstenienen 37,084,083 |...ovvereieneineireinnins [ e 37,084,083 | ...cccoinnee 18,341,225
2. Stocks:
2.1 Preferred SIOCKS. .......coiiiricrc e [ e | e | e 0 [
2.2 COMMON STOCKS........evuiiiiiiiiieirtiee sttt [ corteeinnietnniennniesnnienies | ereesenisssinsnnsnnsnnns | e 0 [
3. Mortgage loans on real estate:
BT RIS BN .ot | et | e | e 0 [
3.2 Other than firStIENS.........coieiiiiiiicre s [ e nes | ereeerisennenssnnnns | e 0 [
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)... e cevteeeeescreeeieeseeeeseseteseeseessssesesesessssssesesesssasssesesssessssssesesesssesssnsens | netesassssssesssssnssssnsesasaes | eeessssesesssnsnmsssnsnssnnenes | coeteesenssssesnesensnennees (O
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)... e tevteeeescreeeieeseaeesesetsieessessesesesesesasessesesesssasssesesesessssssesesesesesssnsens | setesasassssesssssssssnsesesans | eeessssesssssnsnmsssnsnsssnenes | coetessenssssesnesensnennees (O
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......ceveeicneerenireneneneieeeisneneens | eereieenenesieieiseneseenenees | eeeesssssesssesssssensssnnnnes | coeeeesenenseseessneneseeees (O
5. Cash ($.....4,194,169), cash equivalents ($.......... 0)
and short-term investments ($.....4,595,090)..........cccceuriuririiinireieieieseisseseeeeesessesens | e 8,789,259 |...oieeirnierrrincien [ v 8,789,259 | ...ccovvienene 3,864,837
6. Contract loans (including §.......... 0 Premium NOES).....vvveeeerceririreeerire et eseenes | et seeies [ ereieireninereeesnenseesienns | ceeesereieeneneeeeeessenes (O
7. Other INVESIEA @SSELS........c.ovuiiiiiiriiiiiciei e | criessissenssrnnennnnns [ crrieinniensennennennes | e 0 [
8. ReCEIVADIE fOr SECUMMES. ..ot | crietsinseinssrsnennnnns [ crrieinniennennensennns | e 0 [
9. Aggregate write-ins for iNVESted @SSetS..........cruririieerrricirrrreeeese s | e [ I [ I [ I 0
10. Subtotals, cash and invested assets (LINES 110 9).....ccurvriirrrrnin e | e 45,873,342 | oo (V1 IO 45,873,342 | ...ccue. 22,206,062
11, Investment income due and aCCTUBM.............ccvieiiicirininieiice e | e 394,910 [ [ e 394,910 [ .o 134,661
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection..............ccovvvevees [ v 98,471 | eeerreeennrneneees | e 98,471 | o 1,336,018
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cocoeerrrines [ errirnrrnnerinrnnens | e | e (O
12.3  Accrued retroSpeCctive PrEMIUMS..........ccuririiiurueireriecseeeieeeeseseseeeeseeesesseseesesesssssesesesns | eeeseseseensnsnssesnssenssenees | eeteerenssssesnsssnensesnaenns | seessssessensssssesssssnees (O
13. Reinsurance:
13.1 Amounts recoverable from FeiNSUTETS..............ccvieuriicirienieinieiree s | v 11,541 [ [ 11,541 [ 11,413
13.2 Funds held by or deposited with reinsured COMPANIES............covrrurriererniierniens [ e [ | e (O
13.3 Other amounts receivable under reinsuranCe CONraCtS.............cooveuieercrieninnieneins | e | | s 0 [
14.  Amounts receivable relating to UNINSUrEd PlaNS...........coviuruririiiirirreccce s [ eereerrneesrneees [ creirinieensneeeinene | e (O
15.1 Current federal and foreign income tax recoverable and interest thereon............c.coovcvccvns | covvericnnnens 291,617 | | e 291,617 | .o
15.2 Net deferred tax @SSet..........ccoveriiiriiricrs s | s 61,051 | oo 55,409 |...occovviiniininn 5,642 [ .o 8,391
16.  Guaranty funds receivable or 0N AEPOSIL..........ceurriiiirirrrcceierre e seneisiees [ eerereeirnineeerrrneeies [ cereereneneensne s | s (O
17.  Electronic data processing equipment and SOftWare............coccuruerniiemrieniniceeseeeceessees [ v 14,736 | oo [ e 14,736 | oo 10,561
18.  Furniture and equipment, including health care delivery assets ($.......... (0) JSSSRTURTRRTTY IR 9,314 | o 9,314 | o (O
19. Net adjustment in assets and liabilities due to foreign exchange rates...........ccocoviirnnnae [ o [ | (O
20. Receivable from parent, subsidiaries and affiliates. ... [ e | s | e (V1 IO 10,986,000
21. Health care (§.......... 0) and other amounts rECEIVADIE.............coccurururiirciririreeieieerrecreiniees | cerereienisineneeeesnnsens | eeeeeserenesssesseneneeees | ereneesseseneneeseeens (O
22, Other assets NONAAMITEA............cooiiiiriiiccc et | ettt | orieensies e | eeeisieiese s 0 [
23. Aggregate write-ins for other than invested @SSetS.........cooueururriieirriicreerrreees | e [ I [ I [ I 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)..........cc.ruurerrienrenerneeneeneineeneesseneessseessssesesssssssssesssenes | oresnsenseens 46,754,982 | ..ovvvrrieinnn 64,723 [ .o 46,690,259 | ...oovnrrnnee 34,693,106
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccoeeoeoees [ corniiinnnnnirnnninins | e | e (O
26. TOTALS (LINES 24 8N 25)........cuurierereieeeerineeersseesesseeesesssessessssssessessssssssssssesssessasssessensseses | seesssssssns 46,754,982 | ..ovvvreinnn 64,723 [ oo 46,690,259 | ...oovrrrnnee 34,693,106
DETAILS OF WRITE-INS
0907, et eeaeere ettt E RS e ettt nnsens | rentestent sttt entns [ cesesiesseneensenenstennenes | eeeientest st (N
0902, .. ettt ettt £ttt ennsens | reninsten e ent st nentns [ crseniesteneensennnntennnne | eeeient sttt (N
0903, ..ottt ettt E £ttt ennsens | reninstent st ent et st [ ersesiesseneentenenntennenes | eeesene sttt (N
0998. Summary of remaining write-ins for Line 9 from overflow page..........cocooveeerrnncnccnnnnies | e (VI O (VI O (VI O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... reereurerrerrresisaressrsssessnssrssnessesne | sresessssssssssessessnsnes [\ I [\ I [\ I 0
23071, Ot ASSELS.......cuiuiiciicisic ettt | eeieteeie e | et | s 0 [
2302, ettt ntnnsens | reniestent st nnt e nentns [ crseniesteneessennnntennene | eeeientes sttt (N
2303, ettt E SRRttt ennsens | eninstent st nntnntentns [ eeseniesseneensennnstennenes | eeeientesr sttt (N
2398. Summary of remaining write-ins for Line 23 from overflow page........c.cooveereernnenceennnines | coveeennneeeesnes (VI O (VI O (VI O 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 ADOVE)......cererrerrrressersrenerismessesnessssneseess | sressesssessssssesssessesanes [\ I [\ I [\ I 0




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decenfber 31
Statement Date Prior Year
1. Losses (current accident year $.......... L0 ) OO OO DSOS
2. Reinsurance payable on paid [0Sses and 10SS adjUSTMENT EXPENSES........c.curiiriririiireieirieeeteie ettt seseiees | ceeteeseatsesetesseseessbetsbesseesesesesaes | £esetesasasaesetetabas e sesebebesasnsesesees
3. LSS QQJUSTMENT EXPENSES. ... ..cviveuiirecrceetetresesesceeteteeseeese et s etee e es e eseeeeessssesesebes et e s e e s e b et esas e seseb ettt seesebebebesssesesntesans | bebassssssesesssnsassnsesana 1,649,396 | ..o 739,134
4. Commissions payable, contingent commissions and other Similar Charges.............coceurrriieereee e | e 84,592 | ..o 223,403
5. Other expenses (excluding taxes, ICENSES @NA FEES).........u i iuiururirierieier ettt ennaes | eeeseseaeseessenetesesesen e enas 69,533 | .o 873,612
6. Taxes, licenses and fees (excluding federal and fOr€ign INCOME TAXES)........c.curururiririiririeiieieeie ettt eseiseees | ceeteeseaesereteseeseesebebe b s e e sesesenes | £atsetebetasaesetebebas e sesebebe s s e seseeees
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES)).......veururueureriirerriririnines [ crreririntieesire e ieesnes | creteieeseasseseseesseeaeassesenas 27,466
7.2 Net AEfEITEA TAX HADIIILY. ... oveieeceeeeee ettt bbbt s bbbt h et e e es b e b eb et e nEebes | £etesesebeteees st esebebe e et aesebebebasansens | febetesaensebebes et et e b eb et b e st e n s
8.  Borrowed money §.......... 0 and interest thereon §......... 0ttt bbbttt S1esse bbbttt | sebies ettt
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....10,706,815 and including
warranty reserves of §.......... ).ttt eSS a bbbttt st beas | Siebsesiets ettt b bbbttt | setiet ettt bttt
10, AVANCE PrEMIUM.....o.iucietiteiietsetciet et cee ettt ees s ese s et ee et esesesebeees e e esesee e b e b e a2 eseEeb b £ e se s b ebe bt e e sebeb et e s aesesebebebesssnsesabas | 4eatsetetesasaesntetesasasesesesesasesesesas | Hhetasantetetasaeaesebebebas s esebesannannas
11.  Dividends declared and unpaid:
1101 SHOCKROIAETS...... e bbb b bbb | Sheeb bbb bbb bbbt | Shete bt e bbb
112 POICYNOIAETS. ...ttt s st b b2 s b e b b £ 28 E b b2 e s b e b e b £ es e b e b e b e s aeesebebes | £etesaeseseteseeaeaesebebesas e sesebetasnsena | ebetes et ansebebet et et e Rt et et an e n et e e e
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cuouiururiririiieiririrircieieere e eieie | reeesneneieiseseesseeeeeeas 4,824,699 | ..o 3,473,158
13.  Funds held by company under reinSUraNCe trEAtES...........ocvruruririricicieririe ettt seensniens | oetetessessneseseeesseneaes 20,638,319 | .eeirreerire 11,726,000
14.  Amounts withheld or retained by company for aCCOUNt Of OTNEIS..........cuiuiiriiiiicicicec e eisees | eereeeeae e 2,958,048 | ....coiiiiiee 26,629
15.  Remittances and itemS NOL @lIOCATEG. ..ottt | ceaeb bbbt b ettt | Shete bbb
16, PrOVISION fOF FEINSUIANGCE. .......cuvuiiiiieit ettt bbb b et bbbt bbb bt enee | Heseb et e bbb bt bbbt bbb es | Shtecbnsb b ntb bbb bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. .......c.oiiiirieiicceee st rteees | ceeseistee ettt sese bbb e sesetas | ceetasassebetee st aesebebebes s s besennannas
18, DraftS OULSTANGING. ... ettt bttt h et s e bt e s b b2 s b eb s e s e b ee b sseb ekt esaesebebebasanne | 4eatsetetasataesetebesasaeesetebesasesebets | Shetatantetet et et er b ettt et n et et s s e
19.  Payable to parent, subsidiaries and affiliates. ...........ocouriiurrirr et | ettt 838,075 | .o 818,789
20, PY@DIE FOF SECUMMIES. ... v vveetiteecteteeei ettt ettt s ettt e s s b bt e s s b e b e £ 228 b e b e e et s e b e b e e eE £ es e b e b s eeee e seEebebs | £eeasesetetesas st esebebeeassesebebesasssens | ebebasasaesetebesasaesesebeb e b e esesesenanas
21.  Liability for amounts held under uninsured accident and REaIth PIANS.............c.crrrii e | ettt eas | ebebee et ses et et b et st es et et b en s b e e
22. Capital notes §.......... 0 and interest thereon §......... Dttt bbbt b bt b st eta | Shsebint ettt bbbt st | eetiet sttt b sttt
23, Aggregate Write-iNS fOr IADIITIES. ... ..ottt ettt e | 2Eet et et ettt sttt 0 | s 0
24.  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........coioiiiiiicrreee e | errsessrsesssensssnseseseas 31,062,662 | ..oooeeiiininiias 17,908,191
25, ProteCted Cell HADIHIES. ... bbb bbbt ets | et b et b et bbbt bbbt | Sebet bbb
26.  Total liabilities (LINES 24 ANG 25).......c..evuiurieeereieneeseiieeiseseeesese ettt b st ensens | eefenbsessasssessanssensans 31,062,662 | ..ooveriinriniiniieiinas 17,908,191
27.  Aggregate write-ins fOr SPECIAl SUMPIUS FUNGS..........c.iuiuiiiiii ettt ettt ns e | 2hetes et sese b et bt sesebebe s s sebenanan (0 T 0
28, COMMON CAPILAl STOCK. .......v.eueeiiecteteteiri ettt st es e bttt s b b s et st ettt s s et et nsebebesesnnnntens | ebebesesasnsntetesnsasnnnens 3,000,000 | oo 3,000,000
29, PrEfermed CAPITAI STOCK.... ... ottt ettt b ettt s b5 e 8 EeEb S £ e RS E ek £e£e£s R e Re b £t | eteEatAeEeRet e ae e Re b et b et et R b ettt s aeae | ebeteeetanseEebe Rt et E et et et e e n e
30.  Aggregate write-ins for other than Special SUMPIUS fUNDS...........cuiuiuriiieeici ettt snnes | 2heteesesssetetee e sesebeae e s seeenanan (0 T 0
3. SUPPIUS NOLES ...ttt ettt ettt ettt st e s e e b2 s b e a2 s 2828 e b e £ 4 £ £ RS b e b e £ 2R h e e b £ e R e R £ e S ee A e R e b e b es et e Rebebens | £etettsetetetetateaehete e et e st ete st s aeas | ebetetetnseEebe s et et nr et et et e st n s
32, Gross paid in and CONTDUIE SUMPIUS.......c.cveiiuiereeisiriceiete sttt ettt bbbt ssesens | eatensesesesaensansnantanns 12,466,528 | ....coovovicee 12,466,528
33, UNQSSIGNEA fUNAS (SUMPIUS).......ceueueeeieiecteieieiet ettt ettt b bt es bbbt e b s et ebebes st nsesets | oesetesesesasnsntesesnsasansens 161,069 | ..o 1,318,387
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... L) OO OSSP UT SOOI
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0]ttt ee et e bt nee | fefetetseteE et et seneneE ettt ettt en s en | efeketernneEeE et et eh et
35.  Surplus as regards policyholders (LINES 27 10 33, 1855 34).......cueuiuririiiicieiries ettt s seseseaes | fatsnsessssssnsssssseseseas 15,627,597 | oo 16,784,915
30, TOTALS. ..ttt ettt bt £ 882 £ £ Rttt ntenen | eetenbest et st enenentes 46,690,259 | ...ovevvrrieiieiines 34,693,106
DETAILS OF WRITE-INS
21 OO OO OO oo OO P OTUTN POTTOO OO
2302 ettt RS £ E £ R SRR R E £ £ 4R E £ 4R R R e R R sk s et e s st e st et | £eeEieEE e e e Rt R R e ek s s | £EeRieR R bbbt
21T O o OO oo OO PPN POTTOO OO
2398. Summary of remaining write-ins for Ling 23 from OVErIOW PAGE.........c ittt teies | setetesseseneseee bt eneeees (0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)......cuuvuuruseessresereseeseesseesansssssssesesssessssssessssssessssssessssssesssssssssssses | snessasssessassssssanssessssssesssnssessans [0 O 0
2 (1 OO OO OO OO PR OTETN POTTOO OO
2702, et E R £ £ E RS E R £ £ E £ R R4S E £ E R s s bk R sttt entne | HeeEieEE e e s e R R R e Rt b st | £EeR e Rt ettt
2 (1T O OO OO oo OO TR POTTOO OO TR
2798. Summary of remaining write-ins for Line 27 from OVEIIOW PAGE.........uiuruririireiririicieiei ettt teies | setetesseseaessietss st s eneeees (0 TS 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE)......c.euturueritieseuausiiseestaeaeateseeessssesesssssasssssssssssssssssssssasasassesasasass | aesesessssssnsessssssssssnsesssssssssssses 0 | s 0
0 OO OO oo PP PT PPN POTTOO OO
3002, ettt et RS £ E £ E R E £ E LR 4R RS E £ E R R Rk E et R st st entne | £eeEieEEeee et R Rtk s st ss | £EeReeE Rt et
3003, ettt ettt E £ R £ R £ E R £ £ 4R R SR £ 4R R R R R R s R R R s st st et | £eetieEE e e iR R R Rt R kR st ss | HEeR R Rttt
3098. Summary of remaining write-ins for Line 30 from OVErIOW PAGE.........uiuriririiieirricieie ettt ieies | eeteteese s nes et eseees (0 TS 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......cuuvuururrrssrerersseisaesseessnssssssesssssessssssesssnssesssnsssssssssessssssssssssses | sosssassssssasssessanssessssssessssssessans (O O 0




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct............. (WIIEEN $.....17,785,627)....cccevereercireircieeee ittt et enssennns | ensesnsensesns 15,637,707 |.cocvvvrcrnne. 7,794,650 |............... 12,028,937
1.2 Assumed........ (written §.......... D).ttt b st st s st e | srestentestententess s s | eeseses ettt tns | sressens e
1.3 Ceded............ (WIIEEN $.....17,785,627)....occeveeeircireiicieeee ettt sttt enssennns | nsssssessiess 15,637,707 [, 7,794,650 [...cccco... 12,028,937
14 Net....ooooonnn. (written §.......... ) OSSOSO UP OSSP STOTTRIR) DSOS (1 (1 0
DEDUCTIONS:
2. Losses incurred (current accident year §.......... 0):
20 DIFBCR. vt | et 6,603,569 |.....ccrvvrnnee 3,429,646 |.....ccoocvne.. 3,817,185
2.2 ASSUMEA......oiiiii bbbttt | seettiet st | e | s
2.3 CRUBM. ... | e 6,603,569 |....cccoovninnes 3,429,646 |[....coccoenne. 3,817,185
2 INEE ..ottt | ettt (1 (1 O 0
3. LOSS EXPENSES INCUIMEA. ....euveieeeeciieeieicie ettt ettt ettt bbbttt en st et esasssnnsesenenenanns | betassssesnnennees 938,262 | ..o 467,679 | oo 721,736
4. Other underwriting EXPENSES INCUME. ........veuiieiieieieieiircie ettt ettt ese ettt ns st s et s et et sesanssesens | febessennnsnnenas (CRRRIGE) ] I— (1,277,610)| e (1,757,282)
5. Aggregate write-ins for underwriting dedUCHIONS.............cvoiiururieei ettt senees | 2hsesrenee st seseseas (1 IR (1 IR 0
6. Total underwriting deductions (LiNeS 2 through 5)...........ceururrieiririrniiccirisee et ensesenenees | eresnsssesenns 404,694 | ..o (809,931)] oo (1,035,546)
7. Netincome Of PrOtECIEA CEIIS..........cviu ittt ettt b et nse et sesssenans | seseteteensansetetesssnsnnesnnas | sebeeatnsetessensnesesetessnnnas | conseseessnsnesseenesessseneees
8. Net underwriting gain (10ss) (Line 1 MinUS LN 6 + LINE 7).....c.cuoviururuririricieirieiiicieieieceice e eesssnnenes | areseeeesesssennns (404,694) | .o 809,931 ..o 1,035,546
INVESTMENT INCOME
9. Netinvestment iNCOME BAME...........ccoiiiiiiiii s enies | ceeinsiesnniennias 761,693 [ .o 493,358 | ..cvveiricins 641,623
10. Net realized capital gaiNS (I0SSES)........crurururiririreiriririrircieiriere ettt ee e sesese s s ssseseeenens | ereissessssnsseneanas 14,359 | oo 4440 [ 4,441
11. Net investment gain (10SS) (LINES 9 + 10).......c.cururiririiciriririsieieeieisi et sesese e se s ssesssenssnns | reesssesnesenees 776,052 | oo 497,799 | oo 646,064
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off §.......... 0)-eovteieieietete ettt | ertesiessessesiesse s | et | b s
13. Finance and service charges not inCluded iN PrEMIUMS............crrriiiiceieiee et seesessesnes | sesenetsenenssereesssenssesesenes | ceteeasnsseiesseseneeseeesssnens [ coesereteenenseseessseneneseeees
14. Aggregate write-ins for miSCEllaNEOUS INCOME...........cciuiiriririiicirr et sneens | errenseseeeins 164,451 | .o 3,864 | .o 39,074
15. Total other income (LINES 12 through 14)...........ouoiiiiiiirenrieeiecssee e sssenees | erenserisnssnens 164,451 | .o 3,864 | .o 39,074
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)...... | ooovererenenee 535,809 |...ccovvrnunne 1,311,594 | 1,720,684
17. Dividends t0 POCYNOIAETS..........c.cuiueiiiiiecieieieiee ettt ettt ettt sttt s esene b sesnsssesesesesans | sesesessssssnsnsnnesssnnsnnernnes | erersmsnssrnssssnsnsnsesessnnne | eonerersssssssnsnesssssnsnnnees
18. Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus 17).......... | cooovvrrnene. 535,809 |...coovirnennns 1,311,594 | 1,720,684
19. Federal and foreign iNCOME taXeS INCUMTEA..........c.ouiuririiiiiceieeeie et enenstenens | errensseissennnes 208,503 | ..oooiiene 362,523 [ .o 757,383
20. Netincome (Line 18 minus Line 19) (10 LiNE 22)........ceururiririiiririeiecicieee et snssssssnens | ceeieeainneininnns 327,306 | ..cooovorennne 949,071 | oo 963,301
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMDEr 31 PHIOr YT ..........vururureriicieirieiereieeeeseseseesis e eseesesssenees [ ernreeseaennes 16,784,915 ..o 15,829,405 |...covovnvvee. 15,829,405
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from LiNE 20)..........covurrmerrereieescieeeicicisist ettt esins | eerensensenennenns 327,306 | ..ovvreirnene 949,071 | v 963,301
23. Change in net unrealized capital GaNS OF IOSSES........c.c.eiiruriririecicieieierine ettt se e e seseesns [ ereteiseneasseretsenesesessaesnes | sereesseressensnsneseassssnssnnes | setesessesnesesssssnsseseesaenns
24. Change in net unrealized foreign exchange capital gain (I0SS).........ccueururuririiieuririririreeeerrsecieieieesese e seeieises [ crieisininereesseneeeeenees [ eereeeseeeeseneneersisesennsenes | sereeesseneeseeeseneseseeeaenns
25. Change in net deferred iNCOME tAXES........crururieeirieirrireeiet ettt enens | eesseseeseneneannees 31,248 | e 64,679 | .ooerriceine 29,803
26. Change in NONAAMITIEA @SSELS..........cucurureiiie ettt es et ee st es ettt esensnnans | ebeesenesnsninsanns (15,872) [ <voveveene (144,687) | <o (37,594)
27. Change in ProViSion fOr FEINSUIANCE. ..........cuueueurureiereieirireeesese et eseseese e teesesesesesetsssssesesesesesssesseesesssasssesesesssssnns | wretessssmassesesssnsnesnsnsessns | seesessesesssnsnsesesssssnssnnes | nesesesssasesesssssnssssnensanns
28. Change iN SUIPIUS MOLES. .......cuueieirieiieieiee ettt ettt ettt s b bt ee bbb s es bbb et eesesetesesesasansasesas | wretesssasnnsesesssnenssesnsnsnns | seesessesessensnsneseansssnssnnes | netesesssassnsesssnsnsssssenaanns
29. Surplus (contributed to) withdrawn from protected CElIS..........ccriiiiiiriice e sessieeeees [ crieiririereesreneeeieiees [ cereeeseieisse e senes | eeteiesse e
30. Cumulative effect of changes in aCCOUNtING PHINCIPIES........c.cuiviiiieiriririeciee et snnes [ creieisenieseiniseseneeneaennes [ eereeeseresseseneereiessennsenes | seteiesseneseseteese s seneeeaeens
31. Capital changes:
311 PAIA Ittt entenes | ceeeineinet sttt nstnnenntenns | serenen s | et
31.2 Transferred from surplus (StOCK DIVIAENG)..........c.curururriricieeeireceieees et esesn e | reeeeseteteesesenenetessennsens | erereieesenessetseseneseneseaens | eeeeeeeseaenesees 2,000,000
31,3 TranSTEImEd t0 SUMPIUS. ......c.cureeeii ettt sttt et ns ettt esensetesesssenans | 2betesssssesenssnsnsnsennnsnnes | sressesesesnsnmnssesnssssensnnnes | neretsenensseneesesensnseessenns
32. Surplus adjustments:
32,1 PaIA Ittt entents [ ettt sstnnientenes | sereren s | et
32.2 Transferred to capital (STOCK DIVIAENA)..........cvoiiuiiriiiriiiiicie sttt sssete e ssseas | seetensetetesnenesssesesssnssenes | seresessenssesesessenenssensenns | cosseseseeneees (2,000,000)
32.3 TranSferred from CAPITAl........ccrurre ettt ss ettt en e enneies | sretensnnseretensnnnnsenennnnns | srereretennennnenetetenennnenes | neretee et
33. Net remittances from or (10) HOME OffiCe.........oorururiiiiiiies et tenas [ ernieeneninnsenetssneneeseaennes [ eeeeseseressenssseseaesssnssnnes | setetessensseseteasensseneeeaaens
34. Dividends 10 STOCKNOIAELS.........c.cuiieieieieici ettt sttt snns | seerananannenas (1,500,000) | .+eveeeeeerenerereenererereeins | e
35. Change iN trEASUNY STOCK.........curuiiiiieeieertei ettt sttt s s ese st s et essnntens [ cretetssnsansesntssnenesnsnannnes | seesessesesssnsasneseannssnssnnes | netesesssansesesssseneseseenaanns
36. Aggregate write-ins for gains and [0SSES N SUMPIUS............cueueiriiiuiiriririecrcieieierere ettt eeis [ nrsisesesnsns s snnees [ I [ I 0
37. Change in surplus as regards policyholders (Lines 22 through 36)...........ccceueururiieeeerernenineeessseseseeeseeeeesesees | seeraraeieianas (1,157,318) ] ooovevrinee 869,063 [ ..o 955,510
38. Surplus as regards policyholders, as of statement date (Lines 21 plUS 37)........ceurrneeeerinieernineeeerrneeieienens [ eveeieines 15,627,597 |.ccverineee 16,698,468 |............... 16,784,915
DETAILS OF WRITE-INS
0507, oottt et E bR nnens | ceeetentnnt st st st entennennenns | seereren ettt | srene ettt
0502, ..ottt nnens | ceetnntnnt st st st entennennenns | seereeenee et | erene ettt
0503, ..ottt E bbb
0598. Summary of remaining write-ins for Line 5 from overflow page.. e
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........viuiiiiiiiiiieieisisi et
1401. Miscelleneous Other INCOME. ..o bbbt
1402, ClIENE RISK SUIVEY........vreeiiiiicciie e
1403, FEEIMCOME. ...ttt bbbt
1498. Summary of remaining write-ins for Line 14 from overflow page.... -
1499. Totals (Lines 1401 thru 1403 plus 1498) (LN 14 @D0OVE).......oruiuiiiiiiiieiei e
3007, ettt R R
BB02. et E R
3003, et E R
3698. Summary of remaining write-ins for Line 36 from overflow page.... -
3699. Totals (Lines 3601 thru 3603 plus 3698) (LiNE 36 @DOVE). .....cueuiririiriiiiiiiiet ettt




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

CASH FLOW

Curre:t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE..............cuivuiuieiiei ettt | eenieien e 2,604,889
2. NetinVESIMENTINCOME. ..ottt bbbttt nins | etietentes st eniees 706,613
3. MISCEIIANEOUS INCOME........ouiiirieiiiciieci et 164,451
4. Total (Lines 1 through 3) 3,475,953
5. Benefit and 10SS related PAYMENLS.........cciuririiieieieir et ettt nenaes | eereee et 28,128
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........cccururuririiciriceeisne e et
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............ccueuiiiriirirriccer s | cereeeireee s 409,322
8. Dividends paid t0 POICYNOIAETS..........c.cuiuiiiiieicieeeti ettt ettt sttt ns e ses et benensenens | creteteentnnnetntnsnssesesetebessnsenetes [ ceesetetesseneeseest s se st e naas
9. Federal and foreign income taxes paid (recovered) $.......... 0 net tax on capital gains (I0SSES).......cuevrvereurerererirereeeeiesineereenies | errereesesesesnssseaeas 527,586 [ ..oooooiiiiin 814,397
10, TOtal (LINES 5 thIOUGN 9)...euvveceairieeiiieeiiiseet ittt nntens | ebtesssessensnssessnstns 965,036 | .vooveneerceeereene (1,983,855)
11. Net cash from operations (Line 4 MINUS LINE 10).......cccururuririiieieirei ettt sttt nsete et ssnsntens | eesssenssesssesanannenes 2,510,917 | oo 3,423,127
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BOMAS. .ottt ettt ee SRR b sttt | enieienenien et 2,761,623 | oo 4,264,329
12020 SHOCKS. ...ttt | ctnb ettt | ettt
12.3 MOTEGAGE 0BNS. ...ttt ettt ee bt e s bbb eee st es e s e se bt esansetenesesnnsnnntans | seetseteteestatsesetetetstaesetetetannns | 2tetetntetet et aen ettt b et
124 REAIESIAE.......ooe bbbttt | ettt | ettt
12.5 Other iNVESIEA @SSELS.........cuviiiiieciicict bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments
12,7 MiISCEIANEOUS PIOCEEAS. .......eveieieciieeee ettt ettt ettt et b ettt st s bbbt s bbb b s b bt s et s e nnee
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cu ettt esss ettt ebesesannns | stssesssessseeannnnees 2,761,623 | oo 4,264,329
13.  Cost of investments acquired (long-term only):
3.0 BOMAS. ettt ettt n bttt [ et 21,695,290 |...coorvererrniireienns 10,520,003
132 SHOCKS ...ttt | ctnb ettt | ettt
13.3 MOTEAGE 0BNS.......eeeeeeece ittt s et e s b ek e et s et et s snse st et ansetenesesansnnetans | seetseteteeetatsetetete et sesetetetannns | 2tetetntetet et e ettt a et
1314 REAIESIAE......oe ettt | ettt | et
13.5 Other INVESIEA @SSELS.........cucviiitiiciicieict ittt | cttietnbe sttt | ettt
13.6  MiISCElANEOUS PPICATIONS. ... .c.ueeriiiecieieieeeieit ettt ettt s ettt st s bbb ses et a b st ss s b e b ebes e ansesebesesasnssnsesesnes | srsssesessssssensnnnssssssennensasassnns | sbetessnsesessssssnsnesessassssnsesasanas
13.7 Total investments acquired (LINES 13.1 10 13.6).......c.ruiuriiiieieieieieeei ettt ss s | bt sesenrseseseens 21,695,290 ..o 10,520,003
14, Net increase (decrease) in policy 10anS and PrEMIUM NOES.......c.cuevriiiururiiiiircieieiee ettt sb ettt ee e setesstaes | 2reteessassesetessesssenesesessssseneas | ensesesserensseseansseneseseesaesasenes
15.  Net cash from investments (Line 12.8 MIiNUS LINES 13.7 @NA 14)......c.ouiiiirririiiireierineetesse e eseesins | seeeseseisenensneeees (18,933,667) | ..vveererecrcenenens (6,255,674)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIHAI MOLES........ceieceiiieie ettt s bbbttt ee et ebe s et snsesenes | 4eansesetssnsaesesetesassssesetetesannns | 2eetassesetetssnsansebetesaesensebetanas
16.2 Capital and paid in SUIPIUS, 1€SS TFEASUIY SLOCK. ..........curururieiiirieeirisiritciete ettt ettt ens st nsnsetesees | seensetetsessaesesetessssssesesesesasnns | 2eesassesesessensaeseeeaessessnsetesanas
16.3  BOrrOWEd fUNGAS TECEIVEM..........uiiiiieiii bbbttt | cttietnies sttt esiens | etiet et
16.4 Net deposits on deposit-type contracts and other inSUrance abIlItIES...............ccueueuriiiirrece e | et seens | ceeeseere st b s
16.5 Dividends 10 STOCKNOIAEIS............viiiiiiiciriciice bbbt | etinieten e 1,500,000 |..coveevierieireirereees
16.6  Other cash provided (APPHEA)........cc.eueurrieieieeie ettt ettt et sse s et bns | nbeterseaneseseseans 22847172 | oo 1,523,576
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)...........cocourerernncrnins [ronniiciiinne 21,347 172 | o 1,523,576
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18.  Net change in cash and short-term investments (Line 11 plus Line 15 plus LiNE 17)......c.ccciiirirnrnnieeieseeieesisese e | ceeeeeieisieesenenees 4924422 | oo (1,308,971)
19.  Cash and short-term investments:
19.1 BEGINNING OF VAT ...ttt st s bbb e st bbbt ettt ansesebenenesnnans | etsnsesetesetesenannenes 3,864,837 | oo 5,173,808
19.2 End of period (LINE 18 PIUS LINE 19.1)...... ittt sttt enssessenssnsenssnnsens | consenesnsansonnenens 8,789,259 | .ovvriiarieiene 3,864,837
Note: Supplemental disclosures of cash flow information for non-cash transactions:
2010007 oottt f £ RS £ E £ E SRR R b s R R sttt en st | Hhsesteets st et en bbbttt | neet ettt
209999 TOtAIS. .+ 1e ettt ettt ettt E R £E R £E R EE SRR R E R et en sttt | ert ettt 0 [ 0




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

The Company paid a cash dividend of $1,500,000 to its Parent in April 2004.

Effective in July 2004, the Expense Allocation Agreement was amended to include Medical Assurance of West
Virginia, Inc., an affiliated insurance company.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.



Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

NOTES TO FINANCIAL STATEMENTS

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

Effective September 1, 2004 the reinsurance agreement between ProNational Insurance Company (parent) and Red
Mountain Casualty Insurance Company, Inc. (subsidiary) was revised to implement administrative changes. Form D's
were filed with the insurance departments of Michigan and Alabama.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

6.1



Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Ashestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.2



Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
GENERAL INTERROGATORIES

2.1

22

3.1

32

5.1
5.2

71

7.2

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

If yes, explain:...

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

ALABAMA DEPARTMENT OF INSURANCE

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 9.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ ] No[X]

Yes [X] No[ ]

Yes [X] No[ ]

Yes [X] No[ ]

07/01/2004......................

Yes[ ] No[X]

Yes[ ] No[X]

No[ ] NA[X]

12/31/2002..........ccvvenee

12/31/2002..........ccvvenee

09/25/2008...........ccocvnee.

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

If yes, explain:...

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

Yes[ ] No[X]

Yes[ ] No[X]




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following:

15.1
15.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28
14.29

16.1

16.2

16.3
16.4

None..............
Yes[ 1]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

Mortgages, Loans or Real Estate
All Other.

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above

Receivable from Parent not included in LiNES 14.21 10 14.26 @DOVE.............coiiiiiiiiiiiiiiiceiiiits ittt ens | fatb et bbbttt
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No [X]
If no, attach a description with this statement.
Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
SOUTHTRUST BANK BIRMINGHAM, AL
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

7.1




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
GENERAL INTERROGATORIES (continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 2

PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] N/A[X]

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
3.2 lIfyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ ] No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
............................................................................................................................ 0 [ [ [ 0
Total.oooeeeeciens e XXX [ e XXX oo e, [V I [V I [V I [V I [V I [V I [V I 0




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
SCHEDULE A - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

© o N o ok LN =

N
S

Book/adjusted carrying value, December 31 of prior year...
Increase (decrease) bY adjUSIMENT. ...ttt s
L070TS] Q= ToTo 11T OO T TSSOSO
Cost of additions to and permanent improvements..
Total profit (I0SS) 0N SAIES.........cruiveerieiieeeeeceee e !
Increase (decrease) by foreign exchange adjustment............ccccccerriicnsnnccicnnns
Amount received on sales.............cccoeeeicnircnnnee
Book/adjusted carrying value at end of current period
Total valuation @lIOWANCE............c..iiiieiiieiieie bbb
Subtotal (Lines 8 plus 9).......

Total nonadmitted amounts
Statement value, current period (Page 2, real estate lines, net admitted assets column).........ococviiiiiiiiiiiiccns

SCHEDULE B - VERIFICATION

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment
Total profit (10SS) 0N SAlE.......c.cvviricirirririiieree e B LS

Amounts paid on account or in full dUriNg the PEIOG............ccururrriieiriee e
Amortization of premium............cccocoeevrnrincnnnne.
Increase (decrease) by foreign exchange adjustment.
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period......................
Total valuation @lIOWANCE............c..ieiiiiiiei e s

o SUDLOLAI (LINES 9 PIUS 10).....eeeieeeeiieeei ettt ettt ettt s bbbttt nne e

Total NONAAMILtEA BMOUNLS...........coiiiiiiiiiicieicieic bbb
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).....

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1

Year to Date

2
Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10).....

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year............cccccoevveneeennenenns
Cost of acquisitions during period:

2.1 Actual cost at time Of ACQUISITIONS. .........o.iurueeeiri ettt ens s
2.2 Additional investment made after acquisitions..
Accrual Of dISCOUNL........c.vuiiiiiiiiiccece s
Increase (decrease) by adjustment...........cccceevnicrnnnnnccccnceee
Total profit (loss) on sale..............
Amounts paid on account or in full during the period
AMOTtiZation OF PIEIMIUM.........cuiiiiie ittt s bbbttt s bbbttt es
Increase (decrease) by foreign exchange adjustment..

Book adjusted/carrying value of long-term invested asset at end of current period
Total valuation @lIOWANCE............c..iuriiieiieieie bbb s

Total nonadmitted amounts
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cccoiiiinnnnnnen.

SCHEDULE D - VERIFICATION

Year to Date

Prior Year Ended
December 31

© o N o ok N =

S s s
W -~ o

Book/adjusted carrying value of bonds and stocks, December 31 Of prior Year............cooveverrnninineeeeseeeeeeeesee s
Cost 0f bONdS aNd STOCKS BCQUIMEA. .......c.euereiicieieiee ettt en s
ACCTUAL OF BISCOUNL........e bbbt
Increase (decrease) bY adjUSIMENT. ...ttt s
Increase (decrease) by foreign exchange adjUSIMENt.............ooiiiriire s
Total profit (I0SS) ON AISPOSAL........eviuiuriieirieieietet ettt ettt es bbbt ee bbbt s bbb en e
Consideration for bonds and Stocks diSPOSEA OF ...........cuiuririiiirieirecce et
AMOTtiZation OF PIEIMIUM.........cuiiiiie ittt s bbbttt s bbbttt es
Book/adjusted carrying value, CUITENT PETIOM. ..........voiiviurieeeiire ettt ees
Total valuation @lIOWANCE............c..iiiiiiei e s

o SUDLOLAI (LINES 9 PIUS 10).....eeeieeeeiieeei ettt s bbbt es bbbttt enne e

Total NONAAMIEEA BMOUNLS...........cvivivieieitiit ettt ettt se bbb bbb bbb s s e s s
SEABMENE VAIUE. ...ttt ettt ettt en bt s et et eseseseaeterennnenenenne

............................... 2,761,623
.................................. 218,487

............................... 4,264,329
.................................. 158,209

............................. 37,084,083

............................. 18,341,226




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

0]

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

CIASS Tttt sttt | eebesi e 30,427,526 | ..oovvreereiriieinnes 21,681,399 | oo 10,356,295 |...ceoreererrereirneenninns (CET T4 31,602,850 | .ooocveceeiriereienes 30,427,526 | ..oovvoreeirriireinnas 41,679,173 | oo 19,605,445
2. CIBSS 2uueei ettt | eettent et enns 249,999 | ..o | e 250,000 | oo L1 [ 249,922 | .o 249,999 | ..o | e 249,844
3. CIASS Bt [ ettt [ ettt [ ettt | ettt | ettt eiens | ettt | ettt | et
A ClaSS 4. | et | et | e | et | et [ et | ceniee st | et
B ClASS e | ettt [ ettt [ et | et | ettt eiens | ettt | ettt | et
8. ClASS Bttt | chstni st ensnienenies | eeetenisssnesn st sn st s e s nnensnnensns | doeienentsnesssniessneensneensnesnseienee | feniesenienenissontsnenesnnsensnnensnnens | eniesonseseniessneessneensnesnsniensniens | eteniesnisnnssnsnesnenesnsnnsnseneniens | oeteniessneensniessntsnsnesnsntsnsneenens | eriesentstnt e er s
7. Tt BONGS. ... eneenees | eeeeeeisnineiieceeeeees 30,677,525 | .oeovvoerraiernnn 21,681,399 | .ovvrirrnnn 10,606,295 |......ovorerrirciriininn (CETLL) ] — 31,852,772 | oo 30,677,525 | .oovvoreeiaieren 41,679,173 | oo 19,855,289

PREFERRED STOCK
8. ClASS T | ettt [ ettt | et | eriet st nienns | ettt eiens | ettt | ettt | e s
0. ClBSS 2.t | ettt [ ettt [ ettt es | eriee it | ettt eiens | ettt | ettt | et s
10 CIASS 3.t | ettt [ ettt [ et [ seeiene et nes | enieenies et | et | et | e
110 CIASS 4| ettt [ ettt [ et [ ettt nes | erieenies et | et | ettt | et
12, CIASS B | ettt [ ettt [ st [ ettt nes | ertesnies et | et | et | et
13, CIASS Bt | chitiet ettt sttt ne s | cheteetsne et sneensneensneenenienseienseies | eeeteneeseniesenesnenesnennennesnnnenses | deeienestsniessnesssneensneensneensnienens | onienenesssneessneensnesnensenennenenens | enseionsessnsntnnsssnnsensneensnieneniens | cereniesoniessnesssnesssnesnenssnnsenens | eeietentsns et st
14, Total Preferred SOCK........ oo ssseeessseesessseeenns | sssssesssssessesse s 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
15.  Total Bonds and Preferred StOCK.............o.verreerercenriniiriinnenecneirecneerecenniines | covreinniieceneencens 30,677,525 | .oevvorrerriaiennne 21,681,399 | oo 10,606,295 |.....oovorerrierciriininn (CETLL) ] - 31,852,772 | oo 30,677,525 | .oovvoceriierienn 41,679,173 | oo, 19,855,289




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Acfual Interest ?}ollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TotalS.........ooovereerrerrrrnroa | v 4,595,090 |............... DO Y [T 4,595,090 | ...ooovorirraiieins 15,697 oo
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PHiOr YEaT..........ccrururiicieiriercee ettt se sttt eneees | creeseeeseeseseeneeeeeeneaes 1,514,064 | oo 5,162,902
2. Cost of short-term iNVESIMENTS ACQUINEA. ........c.cuiviiiicicieiiie ettt ns e nnnens | eessteseseesestessnenenees 29,100,108 | ..ovoveeerereeririririenes 21,545,030
3. Increase (decrease) by AQJUSTMENL.........c.cii ittt ss et snsnsenenes | stesenssieteteenennsetebetseneenetenennnnnes | ceetenerete ettt
4. Increase (decrease) by foreign eXchange AdJUSIMENL...........coiiuriri ittt ens | ereseietet st ettt seiees | rtsetetseneseer ettt b s
5. Total profit (loss) on disposal of ShOrt-terM INVESIMENLS..........c.cuiuiiriieiieeirceersr e seseennees | eeeeneseieiesseneesetete s seesetesennnnnes | cereasseseteesesesese b et e es e eseeesennenas
6. Consideration received on disposal of Short-term iNVESIMENLS...........ccruiiiiriiccr e | e 26,019,082 | ..o 25,193,868
7. Book/adjusted carrying value, CUITENE PEIIOU. ..........uuiururirueeiiriiei ettt ettt s ssesetesens | sesensanseteseseensananeeeenas 4,595,090 | .o 1,514,064
8. Total ValUtioN AlIOWANCE. ... ......vuiiiiiiieiieiie ettt [ bttt sttt | chetent et
9. SUDLOAl (LINES 7 PIUS 8).....euoveureueieiireriieieees e ees ettt essessnsns | cbneesestanssessnssesenstens 4,595,090 | ..ovooverieiieeieien 1,514,064
10.  Total NONAAMITIEA BMOUNTS.........c.iiiiiiiiieit et bbbttt b et b et ebeteees | chimiehsnb et sni st snb bbbt en bt | chntichsne st sni et
11.  Statement value (LiNES 9 MINUS 10).......orururuiriieieieisre ettt es e s senansnnes | ebetetessenseneesssensensees 4,595,090 | oo 1,514,064
12, Income COlIECtEd UIING PETIOM. ........viueurereiiri ettt ettt sttt n s ene s ensenens | cbebnestesnteteseesnense e st eees 15,691 [ oo 23,685
13, InCOME €arNEA AUMNG PEIIOU. ...ttt ettt tes e etenaneneseeeeenenessenens | coetsestatosnetetesananeeieeeeaes 22,940 | o 25,103

11




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12, 13, 14



Sarertoctsrsr 0 2masrve. RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC.
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date

© © N o g w2

-
—

Alabama
Alaska...
AZONA....oveiiicieeeenee

Arkansas..........cocoerneececennnnns AR
California.........ccocererrircnennns CA
Colorado........ccoeuverenicrceniene. co
Connecticut.........c.cocoveueurenene. CT
Delaware.........ccocverernicnne DE
District of Columbia............... DC
Florida........oocrvivriiriirieenn FL

Kentucky.......cccerrnnicicinnns
Louisiana..........cocovveverevinennns

Maryland.........coococennninnnee
Massachusetts. .
Michigan.......c.ccoverrnnincnne
Minnesota........cceuvererercennnnns
MiSSISSIPPI.e-veveeerceeeeerereenes
MiISSOUF.....vceceeecirirercncieins

Oregon.....ccueevereeceeeneeereneenes
Pennsylvania............cccccocuuee.
Rhode Island.........c.cccevunienee
South Carolina...........cccccueeeee.
South Dakota...

VIrginia......ocoveeeeeesnencceieins
Washington.........c.cccovveieunae
West Virginia..........cccocovuevnne
WisCONSIN.......ccoveeereeerrireenns
Wyoming.......cococevreerninecnns
American Samoa..

................ 1,245,224
................ 3,946,732

................ 5,469,907
................... 349,328

728,465
................ 2,561,213

.............. 13,201,328

..................... 468,116
.................. 2,471,103

.................. 2,895,310
..................... 108,195

................... 138,699
................ 1,016,434

DETAILS OF WRITE-INS

5701.
5702.
5708.
5798.

5799.

Summary of remaining write-ins
for Line 57 from overflow page....

Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above).........

(@) Insert the number of yes responses except for Canada and Other Alien.

15
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Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY,

INC.

PART 1 - LOSS EXPERIENCE

Current Year to Date

i

Lines of Business

1
Direct Premiums
Earned

Direct Losses

2 3
Direct
Incurred

Loss Percentage

Prior Year to Date
Direct Loss
Percentage

—_
O WU WN =

. Allied lines.......c.ccoue.
. Farmowners multiple peril
. Homeowners multiple Peril...........coorriirirrieiceeeeeee s
. Commercial multiple Peril..........ccoeirrre e
. Mortgage guaranty
. OCAN MANMNE.......ouiiiiiieite e

L INIANA MAMNE. ...
. Financial guaranty...................

. Medical malpractice-occurrence..
. Medical malpractice-claims made...
. Earthquake.......c.ccooovrrnnn.
. Group accident and health...
. Credit accident and health...........c..ccooininiiniccccce
. Other accident and health..............ccoocnininccce e
. Workers' compensation...

, 19.2 Private passenger auto liability...

. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability.......
. Reinsurance-nonproportional assumed financial lines .
. Aggregate write-ins for other lines of business...........cccceuvirrnncnccnnen
o TOMAIS s

Other liability-0CCUITENCE. .......cuoviiiicicieeeee s
Other liability-claims made............cooviirrriice e
Products liability-occurrence....
Products liability-claims made.....

3301.
3302.
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page...........c.cccceu....
Totals (Lines 3301 thru 3303 plus 3398) (Line 33)......covvviviiiiiincininn,

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

—~
SOWOoO U WN

-
—
N

1.2

. Earthquake..........coooverenn.
. Group accident and health............cccciriinicicece e
. Credit accident and health..............ccoieiiniinics
. Other accident and health....
. Workers' COMPENSAtION. .........cevruriririieieieirre e
. Other liability-0CCUMTENCE. .......cuveireeeecieiee e
. Other liability-claims made...
. Products liability-occurrence....
. Products liability-claims made.....
, 19.2 Private passenger auto liability...
, 19.4 Commercial auto liability........
. Auto physical damage...........coceururrriiiirrrr s
. AINCTaft (@l PEIIS)... v ceeeeeeeririreeteter e
. Fidelity

. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability.......

. Reinsurance-nonproportional assumed financial lines
. Aggregate write-ins for other lines of business............cccooveernniniiccnn
o TOMAIS .

. Farmowners multiple peril..........cccooirrrnnicescee s
. Homeowners multiple Peril............coeurrrniirecee e
. Commercial multiple peril.
. MOrtgage QUAraNty.........cccoveceeeeunirrreeeeie e
. OCEAN MAMNE......ouiieiicii e
. Inland marine.......
. Financial guaranty...................
. Medical malpractice-occurrence......

Medical malpractice-claims made

....................................... 5,053,139

DETAILS OF WRITE-INS

. Sum. of remaining write-ins for Line 33 from overflow page..........c.cccocvunee.
. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)........ccocrrninininnnninnien:

17
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Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2004 2004 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2004 LAE Reserveson | Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserve Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (a) Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4 +7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1..2001 + Prior [ [ [ 0 [ e | s 0 [ o | | s (O (O [ (O I 0
22002 | | s 9 [ 9 [ e | 0 [ | | s 9 [ 9 [ (O [ (O I 0
3. Subtotals
2002 + Prior | oo (O 9 [ 9 [ i (O (O (O (O (O 9 [ 9 [ (O [ (O I 0
4.2003 | e 730 [, 730 | | 14 | i 14 [ o o 716 |, T16 | oo (O [ (O I 0
5. Subtotals
2003 + Prior | oo (O 739 |, 739 | oo [V 14 | i 14 [ i (O O 725 |, 725 | oo (O [ (O I 0
6. 2004 | XXX [, XXX [, XXX [, D00 SN PO 14 | i 14 [ XXX eiiiirrene | | [ 924 .o XXX [, D0 ST PR XXX
7. Totals | [V P 739 |, 739 | o, [V P 28 | 28 | o (] [V 1,649 [ .o, 1,649 [ oo, [V [ 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | .....c.ccccoeeeec. 16,785
1 i, 0.0 %[2. ..o 0.0 %([3. oo 0.0 %
Col. 13, Line 7
Line 8
b 0.0 %

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.




Sarertoctsrsr 0 2masrve. RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC.
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO
3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? SEE EXPLANATION

Explanation:

Quarterly filing not required by state of domicile.

Bar Code:

* 1017 9200449000003 =*
* 1017 9200445000003 =*

19



Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO1, EOZ2, EO3
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Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Political Subdivisions of States

United States

373383 YW 2|GEORGIA ST REF-SER C 07/01/2015 5.500.. 08/20/2004...... MERRILL LYNCH 750,000
442565 QT 7|HOWARD-REF-IMPT-A _ 08/15/2013 5.000 09/29/2004...... ...500,000

US.... 1,428,143 |. 1,250,000
2499999. [ Total - Bonds - 1,428,143 |.... ....1,250,000
Bonds - Special Revenue and Special Assessment
United States
59455T AX 0|MICHIGAN MUN BD WTR  10/01/2013 5.000.. LEHMAN BROTHERS 561,690
751100 CJ 5|RALEIGH COMBENT  03/01/2014 5.000. RAYMOND JAMES........cooiviiiineieineineineincineineeneenes ...564,005
67755C KK 4|OH BLDG-REF-B-HWY SAF 10/01/2011 5.000 LEHMAN BROTHERS ...558,840
95667N AU 7|WV SCH BLDG CAP IMPT 01/01/2012 5.250.. 09/28/2004...... MERRILL LYNCH. ..ot sesnessesesessesennes | areneensinsensinsensesssnsssssssssnsens | oveensinsisisisssnnenns 567,930
31404Q ZZ 5|FN 775760 03/01/2034 5.500... 09/13/2004...... NOMURA SECURITIES INTERNATIONAL, INC 2,002,383 |.
31405M CG 0] FN 793071 08/01/2034 6.000.......cocvieieiriisisisrsnsr s | aennnnnens | e 09/13/2004..... GREENWICH CAPITAL.... ....2,076,465 |.
UsS s 6,331,313 |. 5,967,558
3199999. | Total - BONAS - SPECIAl REVENUE & SPECIAI ASSESSIMIENES. ... v iuitetetitititie it et et et et et et et stetetet st se et es et et esesesee st sesesetes s s et esesesetesesessees  e1esesssesesseseseeeseses s s et ee et e s oL s s et et e s o2 es e e s e se s et et eeoe e seseh et et ee e et h e s et et et e et e s et et et s s et et et et anessnsnsesetesenanansnsesesesesensnnne | nesens 6,331,313 |...... 5,967,558
Bonds - Industrial and Miscellaneous
United States
073902 CE 6] BEAR STEARNS CO INC 10/28/2010 4.500.. 752,768 750,000

...152,768

...750,000

4599999. ...152,768 ...750,000
6099997. 8,512,224 |. 7,967,558
6099999. 8,512,224 |. 7,967,558
7499999. | Total- Bonds, Preferred @nd CommON SOCKS. ... . ittt L oL oL eEEEeEE oL L L et | e 8,512,224

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:..
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Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

SCHEDULE D - PART 4

ock Sold, Redeemed or

he Company During the Current Quarter

Show All Long-Term Bonds and St
5 6

Otherwise Disposed of by t
9 10

2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ [Amortization)| Impairment [ B./A.C.V. | Change in Value At on on on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal Disposal _[During Year|  Date (@)
Bonds - U.S. Government
36213H_M7_1[GN 554882 6.500............. | .. |.09/01/2004 | MBS PAYDOWN........ccoooooooeene fovivercnicicieccriene {8,945 1008945 109,185 [ 9133 i (188) L (188) ] e 8945 | i L0 | 364 102/01/2031 [1..........
0399999. Total - Bonds - U.S. GOVEINMENL.......iveiiiiisiiicci i |evensseensee 8,940 | 8945 109,185 [ 9133 0 |, (188) . (188)] .0 8945 |0 0 i 0 | 364 |...XXX...... XXX...
Bonds - Industrial and Miscellaneous
United States
36828Q AA 4|GECMC 2003-C1 A1 3.091...... . [.09/01/2004 | MBS PAYDOWN........cocovveeermcne | corrmrrrernerieeienrins | eerreieerrnn 52,863 | ciirirrin52,863 [ oiiiinn52,994 [ 052,970 | e f et (107) [ | e (107) [ | 52,863 [ e e |0 1,084 103/01/2008 | 1FE.....
55262T CN 1| MBNAM 1997-| A .09/14/2004 [ VARIOUS...........cooovevrverrvrvninnes [ eoverriineieircineins [ 000000000.250,000 | ............250,000 | ............262,783 | ..c00ee0r0252,659 [ oooooivociiiinc | creeeen(2,859) | e [ eieeece(2,859) | e | 1000000000.250,000 | e [ e [0 | 10,917 | 08/15/2004 | 1FE.....
55262T EN 9|MBNAM 1999-G A .350....... | .. [.07/15/2004 | MBS PAYDOWN........cccovvervremnee | crrrmrrrerrnrrerineiens | errernenn 250,000 | ............250,000 | ............261,768 | ...........252,196 |.ooovvervrrirrens [ eereeie(2196) [ oo | veeenenc(2198) [ e | ie000:250,000 [ oo | e |0 i 9,260 (07/15/2004 | 1FE.....
616880 AW 0[MORGAN JP & CO INC 7.625...].. [.09/15/2004 | MATURITY .....cvvvrmrrrirrnrnrirans | eerrerrerieerenrsinens | ereernnnnn280,000 | ... 250,000 | ........... 267,813 | overrinnn 254,267 | oo | e (4,267) [ | (8,267 [ e [ r00000000250,000 [ oo [ e o0 [ 19,063 |09/15/2004 | 1FE.....
25468P BT 2| WALT DISNEY COMPANY 4.875] .. .07/02/2004 | MATURITY ....ooovrvvrirsiceiciicess v | evenee...250,000 1 .............250,000 | ..........249,140 | ...........249844 |...ocoovovnee f o456 | | e 156 | 00000 250,000 v | e f v 0 | s 12,188 |07/02/2004 |2..........
US i . .1,052,863 | .........1,052,863 | ........1,094,498 | ........1,061,936 | ...............0 | ......(9,073) [ .oc0oocoe0 ) e (9,073)f 0 1,052,863 {0 L0 )0 f 52,512 |...XXX...... XXX...
4599999. Total - Bonds - Industrial & MISCEIANEOUS............ovoveveeeeeeereeeeeeeeeeeeeeeeeeeeeeee e eeeeeeeesenenenereneensnseennne | crereees 1,052,863 1,052,863 |...ocoecece.0 | oo O [0 ] 52,512 | ... XXX...... L XXX....
6099997. Total - BONAS = Part 4. | e 1,061,808 1,061,808 ..o |0 {0 ] 52,876 |...XXX...... XXX...
6099999. Total - Bonds .1,061,808 1,061,808 ..o |0 {0 | 52,876 |...XXX...... XXX...
7499999, Total - Bonds, Preferred and CommOon STOCKS..............ccovoveuirerereeeeiereeeeeeeereeeeereeeeeeeeeeereneeeeneneneennensneene | creeanas 1,061,808 1,061,808 |............0 | oo O o0 ] L 52,876 |...... XXX.... | . XXX...
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of September 30, 2004 of the RED MOUNTAIN CASUALTY INSURANCE COMPANY, INC

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 3

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date| First Month | Second Month | Third Month
Open Depositories

SOUTHTRUST BANK......cccovvrrrrerrerrcirennes BIRMINGHAM, AL........cocninee [ eovernennnne [ememnenenes oo [ eveecscnnnnenenns [ o000 358,322 | 2,190,855 |...... 4,094,169
BANK ONE............. . BATONROUGE, LA.......ccocooeeee [ | 20002810 | 239 | o406 i | 100,000 |......... 100,000
0199999. Total Open DepoSitories. .......coovwererrrirerrerercenenrernesecsenranneennee | eeaeXXKere Leeeee XXX | eiiiiin239 [ 406 |.........358,322 | ...... 2,290,855 |...... 4,194,169
0399999. Total Cash on DePOSit.........ovevrrrrsersrsrrsensrinererneensensensensensensense |ooreXKKuees [ernee XXX [ eviiiiinen 239 | 408 ... 358,322 ... 2,290,855 |...... 4,194,169
0599999. Total Cash.........cocrvririririninisinisieeieiessnsnessssssssessessesnes | oo XRKeree [eeee e XXX o239 [ 406 ].......358,322 | ... 2,290,855 |...... 4,194,169

EO8
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