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Statement for June 30, 2006 of the PRONATIONAL INSU RAN C E COM PANY
ASSETS

2. Stocks:
2.1

2.2 Common stocks

Preferred stocks

3. Mortgage loans on real estate:

3.1

3.2 Other than first liens

4. Real estate:

4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvvieveieeeeicieieie sttt
4.2 Properties held for the production of income (less §..........
ENCUMDBTANCES)......cvvvcveiveeicreieie st s
4.3  Properties held for sale (less §.......... 0 encumbrances).........
5. Cash ($.....(1,703,905)), cash equivalents ($.....20,220,782)
and short-term investments ($.....4,104,128).........cc.cccererrererrrreernnn.
6. Contract loans (including §.......... 0 premium NOtes).........ccvoveveeenns
7. Other invested aSSELS.........cccurrurierierierniineireeeeseie s
8. Receivables for SECUMIES..........ccueureeiiriiiieirircretse e
9. Aggregate write-ins for invested assets...........ccooceerieieiieicieininns

12.
13.

Subtotals, cash and invested assets (Lines 1to 9)

11. Title Plants less $

Premiums and considerations:

FIFSEHIENS.....cevveeecvte ettt ettt

13.1 Uncollected premiums and agents' balances in the course of collection............c.ccccccuune..

13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)..........c.ccevrrvrreirennn.

13.3 Accrued retrospective premiums

14. Reinsurance:

14.1 Amounts recoverable from reinsurers
14.2 Funds held by or deposited with reinsured companies

14.3 Other amounts receivable under reinsurance contracts

15.
16.1
16.2

17.

18.

19.

20.

21.

22.

23.

24.

Health care ($.....

25.
26.

Amounts receivable relating to uninsured plans

Net deferred tax asset

Guaranty funds receivable or on deposit

Electronic data processing equipment and software

Receivables from parent, subsidiaries and affiliates

Aggregate write-ins for other than invested assets

Net adjustment in assets and liabilities due to foreign exchange rates

From Separate Accounts, Segregated Accounts and Protected Cell Accounts.......

TOTALS (Lines 24 and 25)

Current federal and foreign income tax recoverable and interest thereon.............cccccccvveeveiennene

Furniture and equipment, including health care delivery assets (§.......... (1) IR

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)

Current Statement Date 4
1 2 3

Net Admitted December 31

Nonadmitted Assets Prior Year Net

Assets Assets (Cols. 1-2) Admitted Assets
............. 925,141,886 |.....ccovvvererrnerrrersnrnns | evennnnn.925,141,886 | .............735,210,182
............... 12,949,858 | ...oooveeeeeeeeeereeeerereerens | everennn. 12,949,858 | ..., 15,613,438
............... 23,063,216 | ..oveereeerereierreerenienes | cereeeennnnnn 23,063,216 | ...........244,100,717
..................................................................................................... 0 [
..................................................................................................... 0 [ oo
................. 4,025,480 |..oooovreerreeeeeereeereenes | eveeennennnnn,025,480 | ...............4,113,136
..................................................................................................... 0 [
..................................................................................................... 0 oo
............... 22,621,005 | ..o | e 22,621,005 | .............24,654,161
..................................................................................................... 0 oo
................. 1,128,200 | ..ooevevererererrereieieens | v 1,128,200 | e 1,177,400
...................... 56,150 | ..oververreereerrnrierenenniens | ceveseieninnennnnn36,150 | i 1,930
............................... 0 [ oo e | e l0
............. 988,985,795 | ...ccceveververieeieennn0 | ee....988,985,795 | ..........1,024,870,964
..................................................................................................... 0 [
............... 10,574,695 |...ooovvereeeeeerereieerins | evveennna 10,674,695 | ...............8,804,135
............... 30,509,837 | ..ccoveeverernnn91,329 | ... 30,418,508 | ..............23,457,879
................. 4284764 | ....oovevreerererennns | v, 244,764 | ..., 19,658,356
..................................................................................................... 0 [
................. 9,095,961 | ..ovvevrrerrerierenierienienes | crerrenennnnnn9,095,961 | .................2,980,530
............... 15,910,226 |...cooovverrerrerrerersrennins | cervrennnnn 15,910,226 | .............. 18,772,676
...................... 42,314 | o | e 2,314 | 28,271
..................................................................................................... O T

................. 1,191,300
............... 34,048,919

.................... 255,782
.................... 347,448

.......... 1,107,275,279

DETAILS OF WRITE-INS

0007, 1R
0002, ..ot
0003 oo

0998. Summary of remaining write-ins for Line 9 from overflow page

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

2301. Intangible Assets

2302. Prepaid Expenses and Other Assets.
2303. Company Owned Life Insurance
2398. Summary of remaining write-ins for Line 23 from overflow page

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)

..................... (55,735)
.................... 361,990
............... 11,487,194
.................... 184,415
............... 11,977,864

............... 11,487,194
.................... 184,415
............... 11,615,874

............... 11,265,906
.................... 240,978
....11,451,149




Statement for June 30, 2006 of the PRONATIONAL I NSU RAN C E COM PANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 31
Statement Date Prior Year
1. LosSes (CUITENt ACCIAENE YEAT $.....13,678,772).....c.cveeeereeeieeeriesseeesessses e ssessses s sssssssssessssssssssssssessssssssessensssssssnssssssnessnses | seemssonsssnsssssansssnnes 466,566,807 | ..ccvovvererieieiiinas 475,137,428
2. Reinsurance payable on paid [0sses and (0SS adjuSIMENT EXPENSES.........c.oviirirririeririinie st ssseeeesessssesees | sesessessssssssesssessessessssnens 218,827 | oo 545,429
3. LOSS AQJUSIMENT EXPENSES......co.vucvviiieieicscisise ettt ss ettt a et se bR bebs bbb st s a st en sttt sns s nsesesensens | sresesesansesesnanninns 254,476,384 | ....coovvevieinnn 233,674,650
4. Commissions payable, contingent commissions and other Similar Charges............cccveeveiceieiisieesieiesee e ssenes | crevssssssssesssssssseeseneas 3,207,761 | oo 3,597,148
5. Other expenses (excluding taxes, lICENSES AN fEES)........curriuriririrnririe ettt ssss st ss st enssenes | sressessanssesssssessnnennsnnes 2,796,002 | ..ovoeeeeiee 1,966,892
6.  Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)........cvurerrrriureurnerrirriinrieeresiee e eseesseeseesee e ssssessesessees | ssessessssssessessessseesessesenns 406,556 | ..oocereeeeeeeieineeeeees 435,407
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaiNs (I0SSES))....c.vuurerrrrrerrerrimrereieirnernnes | erreerresreesnessssesesssessssesssesssssssees | seesesssssssssssssssssssssssanees 553,999
7.2 INEEAEEITEA 18X HADIIEY. ... veoe ettt ettt s e ss et | 422sesseee e bse e s e e b st et nesee s et | £ebseesest et et e b se s bttt
8.  Borrowed money §.......... 0 and interest thereon §.......... ettt et n s e ens s ensnsas | eesieesieesaeesaeesees e s ene s s s eestenan | ervaesiaeesaen s es s es e ens s er e eer e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....2,602,419 and including
warranty reserves of $.......... ) ettt bbb bbb a s st st b bbbttt sntens | ebaebensensenses st e tes et 86,570,249 | ..o, 88,293,016
10, AQVANCE PrEIMIUM......co.vviviiiriteicteitcie ettt s ettt a s e st b bbb s bttt s et s s bbb bs s st sssssesentens | sbtessssassessessstessessesnes 3,672,917 | oo 6,037,123
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS.......ooveee e b b | Hhb bbb bbbttt | Shis bbbt
11,2 POICYNOIABIS. ......voivieeeciteete ettt s bbb bs b as bbbttt b st e st s et | ebsnasasseb st e s et et essesse s st essessesnbas | seassesens et e st en b s bbbt nan
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........ccoviveiiviiiriieiriieieie et ssssessnaes | sevesssesssssesssaessesesenes 8,376,321 | .o 7,651,640
13.  Funds held by company under reinsurance treaties
14, Amounts withheld or retained by company for aCCOUNt Of OLETS...........c.iueiuiiciiiecce st ersniens | srsesessess et ess s s ees 124,884 | ..o 692,793
15, Remittances and items MO AlIOCALE..............iiiiiiii e | Hoebb bbb bbbttt | bbb
16 PrOVISION fOF FEINSUIANCE..........vuuiirie ittt enes | bisbaesst bbb beenees 1,046,000 | ..o 1,046,000
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES.........c.iveiiiieiieceeee st | cretesess et b st sens | sbessebisssessss s sns st s b en bbbt naes
18, Drafts OUESTANAING. .. ...eeueiiiieiii ittt e s bbb s s bbb ssentens | 44setetseese b e s R s ettt s et en s s s bns | Hbesaebnt ettt a s
19.  Payable to parent, subsidiaries and Affillates............ccciriiiieiiiiiiece e | sesebess et nee 669,040 | ..o 866,216
20, PAYADIE fOr SECUMHIES. ... evurverrcieiiieisciseisite sttt sttt bbbttt bbb s bbb n st antentens | bensesnssesessessnsnsansnsns 1,254,581 | oo
21.  Liability for amounts held UNAer UNINSUIEA PIANS..........c.. ittt se s ansestens | essesessnssessntessessesessessasssssssessessnsas | sesessessnsssessesenssssesssssessssessnssnsasses
22. Capital notes §.......... 0 and interest thereon §.......... 0ttt bttt et e bt s tns | ebiestiess et es s b eess b ess b | Stiestests ettt e
23, Aggregate Write-iNS fOr ADILIES. .........cueuiriiieieieiiie ettt snesnnes | ebssessnssessnses st et an ettt enntenes [{) I (1,917,063)
24, Total liabilities excluding protected cell liabilities (LINeS 1 through 23)..........cieriirinserneeeiee s ssssnesnes | ersssssissseessessssseeas 829,386,328 | ..o, 818,580,678
25, ProteCted Cell HADIIHIES............c.cvuiiiiieiii bbb bs bbb | Hhs b ed bbb | Shis bbbt
26.  Total liabilities (LINES 24 @NA 25)............evueerrirriiririie sttt | _snnssssss s 829,386,328 | ...oovonverieriirenninens 818,580,678
27.  Aggregate write-ins fOr SPECIAl SUMPIUS FUNAS..........vuvieireieiieiieicieie ettt | ssesessestessssessesse s esessesnsensenses L0 T 0
28.  Common capital stock
29. Preferred capital stock
30.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........couiuiviiieieiicecee et ens | sesesssesssesebessesessssssessnsstesessnaas 0 [ oo 0
31 SUIPIUS NOLES.....vuvecveeeieieeiceeee ettt et b bbb et s b as st b bbbt s bbbt s s s b s st ns st enbes e bnsenaenes | sresissestessesnsestassreans 10,093,603 | ...oooovreeeere 10,093,603
32, Gross paid in and CONHDULEA SUMPIUS...........cvieveeveieriieietet ettt ettt sttt s s b s s s s essessssananns | seessssessessssnsessessssann 27,978,790 | coovovevreerereiens 27,978,790
33, UN@SSIGNEA fUNAS (SUIPIUS)......uiveeviireirerierese ettt st ee s bbb a st s bbb s sse s s s st s st s s sassestnas | sressssestessnsesseseesanes 213,967,832 | oo 278,899,184
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt ettt | netsessese ettt ettt tns | seeses sttt sttt
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0] tereerreseeeetee ettt es st ss st s enne | ensentent s st s s s s st ses et ntes | destes st et s n et et en st
35.  Surplus as regards policyholders (LINES 27 10 33, 1€SS 34)........vururuirerrireiireireireeseeissiseissesessessssssessessessesssessessssssssssssesssssnsnes | sassssssssssssessassssssees 255,228,370 | .o 320,159,722
3B, TOTALS. . eeteeieeeereeees st e8RSttt | Seeestnens st s 1,084,614,698 | ...ovovvvrrerernns 1,138,740,400
DETAILS OF WRITE-INS
2301. Retroactive ReINSUrANCE RESEIVE CEURBM............ ettt ettt ssse st s ess st sbenesentes | setsessestastaessesnessensasssessessestenssastans | soeetssssssessesssssessasan (1,917,066)
2302, OtNET LIBDIIES. ... e verereereieseireisee ettt sttt et b s eeb s s ss s s bbb bbb enn s st ans | 2bsebsessebsnesetee b st ettt (1)] e s 3
2803, et RS RR R ££E8 £ £ 8RR R R | £41e AR ees | R e
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAGE........c.. vttt sttt ssstens | ssessessssssessssess e s s st ssessseees 0 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @00VE)......uururrurrierrereisiissessessesresssessessessssssssssssssesssssssssesssssasssssssssesssssssssessns | sesessessssssssssssssssssssssssssssssssens (D] e, (1,917,063)
2700, eS8 E R R R | £41e ARt ees | R R et
2702, oS ER £ E £ SRR | £48 R Rt | bR
2703, eS8 E 8RR R R | £41e ARt | e R e
2798. Summary of remaining write-ins for Ling 27 from OVEMOW PAGE..........ceiueiiieiiieiieceiciee ettt sssnas | ssessssessesseses e ssessssessseseneas 0 | oo 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)......c.cucviieiiiiiisiieiiiststietsst ettt ss s essssessessssessssessssesssssessnsensnss | ssessssessessssessessessssessssssssssessnsses 0 ] oo 0
300, oottt RS8R RR SRR R R R | HeRE R RE Rt | Shiee R
3002, oot R4 RER £ 1E£RR Rt | SRR Rkt | Shiee R
3003, ettt RR R | HeRE Rt Rt | Shiee R
3098. Summary of remaining write-ins for Ling 30 from OVEIOW PAGJE........ceiiiriiieiricsece ettt sessbssess | etsbesiessesessesssse s nse e 0 | oo 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......ccuuiuireieersieeiiessersseessesssssssassassessssessessssessassessssessssessssessasssssssessns | srsssessossesssesssssessssessassesassesesas [0 OO 0




Statement for June 30, 2006 of the PRONATIONAL INSU RANCE COMPANY
STATEMENT OF INCOME

0o N O W

. Loss expenses incurred...................
. Other underwriting expenses incurred.............

. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells
. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)....vuvviirieiiieirieiseeieseiece et sssesnnnes

10.
1.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

33.

34
35.
36.
37.
38.
39.

. (written $.....4,413,248)....

DEDUCTIONS:

. Losses incurred (current accident year $.....13,757,980):
2 0 T SO EOEOEPEEE TSP UR PR PPR

2.2 Assumed

INVESTMENT INCOME

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off $.......... ) ST

Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income

Total other income (LINES 12 throUGN 14)........c.viueiieieese ettt

(WETHEN $..r..89,408,855)......ccrerserecrsessersesssssesesseseessses s sessnsesssessrssssssesss st

. Net investment iNCOME BAMEM.............cocuiuciiiieiecet et b e
Net realized capital gains (losses) less capital gains tax of $.....3,612........ccevvvervecieeeeceeeereee e
Net investment gain (I0SS) (LINES 9+ 10)......ccviiiiiiiieiieisiieete ettt

Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNE 16 MINUS LINE 17).......vvirrrurirririeeieesiereeseie sttt sttt sttt essessssssessnes

Federal and foreign income taxes incurred......
Net income (Line 18 minus Line 19) (t0 Lin€ 22).........cccoeureurereeneenennenenne

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year............coceunne
Net income (from Line 20)
Net transfers (to) from Protected Cell accounts...........cccccveervivcvevicrennnne,

Change in net unrealized capital gains or losses less capital gains tax of $....

Change in net unrealized foreign exchange capital gain (I0SS)...................
Change in net deferred iNCOME taX........coverieererreeireresere s

Change in NONAAMILEA @SSELS........cuvveuriiiirrrreee bt nr e

Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..

Cumulative effect of changes in accouNting PrINCIDIES. ........cevvieveiiiiieieee et

Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to SUMPIUS.......c.rvrererinririnresreresssssseiesssssesse e ssessenssees
Surplus adjustments:

33,1 Paid iN.coeeeeeiceee s
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital.........cccooeueenrerenrirnrssrsessssssseseessesies
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock
Aggregate write-ins for gains and 10SSeS i SUMPIUS..........cueeverrerrerneneennenns
Change in surplus as regards policyholders (Lines 22 through 37)............
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

.4,739,307 |..

....5,634,677

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(WHIEEN $.....88,178,337)...e.ee ettt saess st snnannes | seessssssnsanses 89,462,126 | ................ 91,038,426 | .............. 186,945,465
(WELEN $.....5,843,768)........ccoueveecveeeeieeeeeesiesteeseeesseesiesssessesssseses s sesssass s sssesasnsans | sensiiessisssnnsd 6,408,804 | ... 10,749,018 | .... 19,329,776

....10,754,597

...91,131,623

....13,554,536

...... 2,684,180

................ 21,423,107 | ....
.2,337,623 |..
.................. 2,584,578 | ...

....3,869,640

96,152,767 |....

195,520,644

....13,207,979

61,738,778 | ..
16,707,940 | ..

..58,606,442
..14,570,152

22,708,169 |....

..135,632,887
28,354,862

.................... (523,074)

.............. 303,323,626

........................ (6,707)

.............. 303,316,919

................................ 0
..................... 574,946 | ... 1213215
..................... 574,946 | .... 1213215

17,237,905 | ....

.6,191,109 | .. ....3,522,217
.............. 297,201,835 13,715,688 | ....
.............. 320,159,722 | ............241,824,698 |..............241,824,698
.............. 297,201,835 | ..............13,715,688 |................32,027,446
(162,272,625) | .. ..26,500,150
.................... (337,963) | ....................(841,554) ...(138,448)
..................... 477,401 |.....................208,969 ....(1,069,289)

,(200,000,000) | ..

............... (64,931,352)

................ 39,583,253 |....

.78,335,024

.............. 255,228,370

.............. 281,407,951

.............. 320,159,722

0501.
0502. .
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Increase in cash surrender value of life insurance...

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

..223,971
..403,154

3703.
3798.
3799.

3701.
3702.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)




Statement for June 30, 2006 of the PRONATIONAL I NSU RAN C E COM PANY
CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlIECtEA NE O FBINSUIANCE. .......vvvuiruiercesiieisecissei ettt | sbiestenssnessnntneees 96,673,959 | ...cvvvrcrcrine 194,065,734
2. NEtINVESIMENTINCOME.......cocviiveeciicictcte ettt ettt et s sttt era et s s b s s s s et et ena et s s st seastetentetessssnnssnsntesastess | stevesissnsssseteres 304,013,315 | oo 36,974,042
3. MISCEIIANEOUS INCOME..........cviveviieiieecteseiese ettt sttt s et s st s s s b s e ss s s s s ee bt sa et e bt s et e st seeb et s s sessnsnsesesanns | ssesesessesesssnsessnsesesa 599,099 1,213,215
4. TOtal (LINES 1 ATOUGN 3)..couvuieeieeciiieee ettt bbbttt | enbessensbesb s 401,286,373 232,252,991
5. Benefit and 0SS related PAYMENLS..........ccvcveveieiceeieec ettt sttt sttt s st et a s testesansnans | sessesasieeseneesentenes 66,309,270 | ..cvevvrererrcrnnns 91,900,447
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNIS...........c.euvurireiiiecieieiseieeiessiesesis st tessssesees | sebessssesssssessssessessesssssssssessssns | ebessessnssessssesssssessssessessesesseses
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS...........c.euriririmricirsese st ssessenees | stssessssnssnsennsnsens 16,297,068 | ...oovvvvreeeirinnene 31,524,057
8. Dividends paid t0 POICYNOIAETS. ........c.cviieeicieiieie ittt bbbt s bbb ss et bse s s nses | nebessssansnsesssbessensebssssssnsessntae | ebintesnssesessessess e st st s et senee
9.  Federal and foreign income taxes paid (recovered) §......... 0 net tax on capital gaiNs (I0SSES)......vvvrrrerrerrerreeeeeeeeeeeseesessesssees | srssssssssassssssssssseens 7,940,020 12,713,522
10.  Total (Lines 5 through 9).........ccccnevnieniinirncinnn. ..90,546,358 ..136,138,026
11. Net cash from operations (Line 4 MIiNUS LINE 10).........ccvviueiireciiieierecieee et ss st bbb s se s ssenbenaes | sbessssessssesnsenes 310,740,015 96,114,965
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt R RS RR bbbt | ehbees et 232,233,745 | oo 145,224,066
12,2 SHOCKS..vureeereeecireeeeesseeese s et ese s eese s ss etk E £ RE AR R ee st ensensre st s sentans | eesseessententensnnes 60,823,143 | ..o 4,250,000
123 MOMGAGE I0ANS........vieceeeeccietieetc ettt ettt s bt a et a et s st s s b bbb bt et et s st et esb et s s et et nseb et sansesansnsesans | sresetesinsesessssesssnseteseetesessnaets | bevesessesssetetesintessnaed 402,436
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-term INVESIMENLS. ..o isseees | eeereeees st seaees st esesessestesssseans | estssssessestesssessessessesssessassastans
12.7  MISCEIIANEOUS PIOCEEUS..........cvcvirircteieiteiee ettt sttt sa bbb a s b bbbt e bbbt et st ebae b b es b ses s ssssessnsesebenans | ebesesissesasnssasssnns 1,254,581 | .o
12.8 Total investment proceeds (LINES 12,110 12.7).......cucueicueiieieieiee ettt sttt sssessnsssaes | sevsessssssssesnens 294,360,669 | .....coooevvvecrnn 149,876,502
13.  Cost of investments acquired (long-term only):
131 BONGS. ...tttk s bR SRRttt | ehbees ettt 423,939,969 215,664,119
13,2 SHOCKS..vurveerereeiresseesttee ettt se ettt E £ R AR SRR A AR Rt Rt s | esRenE et este s s e s Rttt st 5,016,850
13,3 MOMGAGE I0BNS.......coviivciiietite ettt sttt s bbb s bbbttt s b s et b b bt bbb essebaens | ehsssesanssetessesans s tes e besbnsesansans | ebsesessestes st et en et s st n i
1304 REAIESIAE. ...ttt nt ke ntense s | sesetetseese bt s ettt n s nnntenns | Sressetesessen et ent ettt eene 900
13.5  OhEr INVESIEA @SSELS........cvueeercirciseieet ettt s s s bbbttt ees | £etbnb et s b st et sse st et esssensesseniene | sesessesssseessessne s baneaas 24,300
13.6  MiISCEIIANEOUS APPICALIONS. .......cvcveveiriieiiiecteteetetei ettt sa e s b sb b s s ses st et esbebes s s sessnsebesessnsesessnsensns | esesessssessssnsesessnsesasans 54,220 | cooiiiiiian 7,683,392
13.7 Total investments acquired (LINES 13.110 13.6).......cucuiiiuiiriieiiieieieiee ettt st n s | sessessssssassesnens 423,994,189 | .oovereren. 228,389,561
14, Netincrease (decrease) in contract loans and premium notes.
15.  Net cash from investments (Line 12.8 minus Lin€ 13.7 @Nd LINE T4)........covieiiinirieienissessiestes sttt sses
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUMPIUS NOLES, CAPIAI NOIES......cvveivisieciiie ettt nb st bbb sse st s bantes | ebsssessnssetansesansntessetensnsassnsans | absesassessesssessnssessnsessansesnsensn
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK. ... vuerurirrireiriiieie et eas ettt ssenes | £essssseesassssssnssessansenssestessansans | estsssessossasssssessassanssessassassans
16.3 BOITOWEH FUNGS........cvueeeectii ettt | £ttt et bbb bbbttt ns | Hrebebes b sttt be bt
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADINILIES. ............ovuevurrierirrirre et | reeseeesseessesas st essssssestesssnsns | essssssssessessssssessessasssessassassns
16.5 Dividends t0 StOCKNOIAENS........c..cvvurviiererirercrrer e ssissssssnessessinessesssssssssensessesssensessessensessensnssensensesenens | seenersesensnsenness: 200,000,000 | ovviiivisiiniisiiensessni
16.6 Other cash provided (applied)... ..16,860,349 8,785,297)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.ccccevvvrrverererernns (183,139,651) ...(8,785,297)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LINE 17).....c.vvveirireerreieieeiieiieiins | cevvevesisieissseiiennes (2,033,156) | v.vovvererrrerircrinns 8,816,609
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI.......oveiieticties ettt bbb bbbt bbbttt st st s st s senaenns | sesbessessesansesssaees 24,654,161 | oo 15,837,552
19.2 End of period (LiNe 18 PIUS LINE 19.1).......c.ciuuiueriiiirriiiii ittt sess ettt esinsias | seisesssessssesnssnees 22,621,005 | ..ooovvrren. 24,654,161
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | ‘
20,0007 et RR £ f LR LR £ 8 E LR E £S48 E R R 4L E LR 48R E LR LR E 4R R E 4R eEEenE e | £EeeEieeEE Rt Rt R sttt et | Senkent R E Rttt




sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

Investment in MEMH Holdings, Inc.

The Company owns 100% of MEMH Holdings, Inc. (MEMH), formerly MEEMIC Holdings, Inc. The Company’s carrying value of
its investment is based on the underlying equity of MEMH. On January 4, 2006 MEMH sold its two wholly owned subsidiaries
(MEEMIC Insurance Company and MEEMIC Insurance Services) in a transaction valued at $400 million.

The Company has received distributions of $340,796,465 during 2006 from MEMH under a plan of liquidation adopted by MEMH.

The following summarizes the impact of the above:

Investment in MEMH
Cost Unrealized Gain Carrying Value
Balance 12/31/2005 61,626,736 164,436,094 226,062,830
Change for 2006 117,937,228 117,937,228
Distributions from MEMH (58,423,143) (282,373,322) (340,796,465)
Balance 6/30/2006 3,203,593 0 3,203,593

The change for 2006 is primarily due to the gain realized, after taxes, by MEMH on the sales of its subsidiaries. The change
increased the value of the Company’s investments and increased the Company’s surplus but did not affect net income.

In accordance with SSAP #88, the distributions from MEMH are considered investment income to the extent the Company has
unrealized gains related to the investment. Distributions above this amount are considered as reductions of the cost of the
investment. Accordingly, the Company is reporting $282,373,322 of the distributions as investment income and $58,423,143 as
reduction of the cost of the investment in MEMH. Surplus was not changed by the distributions as the amount of investment
income was offset by a decrease to surplus for the decrease in unrealized gain.

Distributions of the remaining assets of MEMH will not affect the Company’s surplus or net income as they will reduce the
carrying value of the investment to zero.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

See Note 1.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

Investment income includes $282,373,322 for distributions received from a subsidiary (See Note 1).

Note 8 - Derivative Instruments

No significant change.
Note 9 - Income Taxes

The Company's investment income includes $282,373,322 for distributions received from a subsidiary (See Note 1).
Under Internal Revenue Code Section 331 these are tax free liquidation payments.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates



sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

The Company has paid $200,000,000 of dividends in 2006 ($32,311,064 ordinary and $167,688,936 extraordinary).
The Company has received approval from MOFIS to dividend its investment in Red Mountain Casualty Insurance
Company, Inc. (carrying value at June 30, 2006 of $19,844,783) to its parent. On August 1, 2006 the Alabama
Department of Insurance approved a request to waive a Form A filing requirement for this transaction and the
Company expects to complete the transaction in August.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

6.1



Statement for June 30, 2006 of the P RONATIONAL I NSU RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.2



Statement for June 30, 2006 of the P RONATIONAL I NSU RAN C E COM PANY
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8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

111

1.2

13.
141

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

MICHIGAN OFFICE OF FINANCIAL AND INSURANCE SERVICES

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes [X]

Yes [X]

Yes[ 1]

No [

12/31/2008..........

12/31/2008..........

06/30/2005..........

Yes[ 1]

Yes[ 1]

Yes[ ]

No[X]

1 NA[X]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

No[X]

No[X]




sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value

14.21
14.22
1423 COMMON SEOCK. ......eoeveieeieeeieeies sttt esee et st see et st s e st st st s et en st st ee s s et nsenessenennenesesena $
14.24 Short-Term Investments...........
14.25 Mortgages, Loans or Real Estate
14.26  All ONET......cooveeeeeeceeeeete ettt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 above  ........ccccovovvererrcreneriencinnnnns $

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
US BANK BIRMINGHAM, AL

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes|[ ] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
NONE
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

71



Statement for June 30, 2006 of the P RONATIONAL I NSU RAN C E COM PANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

3.1
3.2

41

42

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ ] No [X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total

o] R [P XXXooo | oo 0.0 S [ (V] I (V) I (0] IS o [ [ (] I (V1 I (V) I




Statement for June 30, 2006 of the PRONATIONAL I NSU RAN C E COM PANY

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © N o gk w D=

N
N -~ O

. Statement value, current period (Page 2, real estate lines, net admitted assets ColUMN).........cccovveveieiierieiieiecse e

Book/adjusted carrying value, DeCemMBEr 31 Of PrOr YEAT........c.cvivviiieicieiiie ettt sessssesnns | sensenns

Increase (decrease) DY AQJUSIMENL...........ccvuririririrr ettt

......................... 4,113,136
............................. (87,656)

................................. 4,287,547
................................... (175,311)

Cost of aCqUIred.........cocovvvvverrrieeirrese s

Cost of additions to and permanent IMPIOVEMENES............cccviuevcveeuieieeeesieeseesie e sse st stes e sssesenns | evensas

Total profit (loss) on sales
Increase (decrease) by foreign exchange adjustment...
AMOUNE TECEIVEA ON SAIES........cvvuiieieieeiiieeie sttt ba s E b s bbb st ns et

Book/adjusted carrying value at end Of CUITENt PETIOM...........ovu ettt
T0tal ValUAHION GIIOWANCE. ........couierieiiicii it

SUDLOLAl (LINES 8 PIUS 9)....ouvvivevrieeie ittt ettt bbb bbb bbb ba bbbttt

. Total NONAAMITEEA AMOUNES.........ivieeireiiieieiieie ettt s ns st entnne | ansesans

......................... 4,025,480

................................. 4,113,136

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. SUDLOLAl (LINES 9 PIUS 10)..v.vueireveireieieeisiieite ettt ss bbbttt bbbt
. Total NONAAMITIEA BMOUNES..........cuieieecie ettt
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale

Amounts paid on account or in full dUrNG the PEFIOM..........c.erweirrimririririreseee sttt ssessesss | sressees

Amortization of premium..........cccvvveereiernieiesiennens
Increase (decrease) by foreign exchange adjustment

.................................... 402,436

.................................... 402,436

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period
Total valuation allowance..

SCHEDULE BA - VERIFICATION

Other Invested Assets

Year to Date

Prior Year Ended
December 31

. SUDLOLAl (LINES 9 PIUS 10)....vuvuiveiiieiiiiiiieiseteste ettt sttt bbbt bbb bbb
. Total NONAAMILIEA AMOUNES.........civeviiiriiiie ettt bbb bbb bbb s s st s st santesensnans | eberens

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..............cccocueeeveicirieerrenenas
Cost of acquisitions during period:

2.1 Actual cost at time Of ACQUISITIONS. ........ccuvurrrierrireie ettt sttt bbb ss st ensanans | srenies
2.2 Additional investment made after aCQUISItIONS............cccuiveiiiciciiec et et ene | everens

Accrual of discount
Increase (decrease) by adjustment...
Total Profit (I0SS) ON SAIE........crueeuriieeeeeiireieee ettt s et bs bt en
Amounts paid on account or in full during the period
Amortization of premium.............cccoeevrmeerreerrcrerennnns
Increase (decrease) by foreign exchange adjustment

......................... 1,177,400

................................. 1,153,100

Book adjusted/carrying value of long-term invested assets at end of current period...........c..ccoeeeercvriiricisisee e

Total ValUGLION AIIOWANCE..........covuevireiieieiiie ettt sse s s nsesnnens | nnseeas

................................. 1,177,40

Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......c.ccoovevereesiciieniinennes

......................... 1,128,200

................................. 1,177,400

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N A w2

- s o
@w N =~ O

. SUDLOLAl (LINES 9 PIUS T0)....cuuveerireeeieiereseistseii et ss sttt sttt
. Total NONAAMILEEA AMOUNLS.........cvivecieeiciieciteice ettt bbbt bbb b sttt entnas | snsesans
s SHAEEMENE VAIUB. ......cuieieiiec ettt bs st s s s sttt et et s s s st ee et es st s s st en st ssneansents

Book/adjusted carrying value of bonds and stocks, December 31 of prior year....
Cost 0f DONAS AN SIOCKS ACGUITE.........cvuueereerieeicereere ettt ses bbbttt
ACCIUAL OF BISCOUNL. ...ttt
Increase (decrease) by adjustment...

Increase (decrease) by foreign exchange aJUSIMENL. ..ottt ssensentns | sessnes

Total profit (I0SS) ON ISPOSAL..........c.eveiviicieiciicie ettt bbb bbb
Consideration for bonds and StOCKS dISPOSEA O ...ttt ess st

AMOTtiZAtION Of PIEMIUM. ........cvevuiiiciiiei ettt ettt sttt nsennes | creraees

..994,924,337

............................ 144,759
..................... 293,056,888
......................... 2,462,478

(162,429,312) | .

. ...880,314,024
............................. 220,680,969
.................................... 506,249
47,751,316

................................... (283,619)
............................. 149,474,066
................................. 4,570,536

Book/adjusted carrying valug, CUITENE PEIIOG. ........c.rurruririrriirrisieisssississises sttt ss st snsnsnas

Total ValURLION AIIOWANCE...........c.eviviecriieiee ettt s bbb ss s ssenns | eninias

..................... 961,154,960

............................. 994,924,337
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Statement for June 30, 2006 of the PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
o CIBSS Tttt Rt | sebieenn et 750,212,859 | ..ovvvvevrrcriennene 1,796,261,625 | ....coovvrirnenes 1,656,121,809 | ...ovvvverrerercririeenns 258,818 | ..o 750,212,859 | ..oouvvevrncririnens 890,611,494 | .....overeererircreirmneriseeseins | seriseesssinenesnneens 703,362,230
2. ClASS 2uuuvieeererireee ettt | seeet et 29,363,602 | ...oorveerrerireneinnne 2,274,197 | oo 546,125 | ... (41,955) | ...vooerircrieiine 29,363,602 | .....oocvrrerncririins 31,049,718 | ooociriecennerissennins | v 31,696,320
3o ClaSS Bt | srsseeeene et 16,636,264 | ......oovucrrerrrriicrnenns 714,026 | ..o 421,362 | ..o (209,924) | .covvovevrerrriiinens 16,636,264 | ......ccoouvrrrrcrrirenne 16,719,004 | ...oovvvvercrereereeensessessesinens | veesesmeenssneessennes 14,527,894
A, ClASS Aottt st | Hesssest et 4,816,006 | ..ooovrvrerrrerernrrirannnns 18,852 | covvevvreeernereernrrerannns 12,812 | oo (78,679) | eovvverrrreerrrrerernns 4,816,006 | ...ooorrreererrirninneens ATABABT | oeeeeeceeeeeeseceesnsesissseees | sevesssssssssssssssssnnens 5,840,898
B, ClASS Bunveveieeereer ettt | eeess et 887,701 | ovooeeeeeerecermneerissseeesnennins | cermeessesssessssnsesssseesees 39,606 [ ..voooreereeriernerernneens [T AL)) 887,701 | oo BAB,378 | ..ooveerreeerneeeeseeeesteenisiines | seeessss st 832,601
B, ClaSS B...ceveereverscrieiecrni sttt | o 1,650,168 | ...ocvvvercrecnnseerisscieennes 1,988 | .ooivisccrinnieniscrieenns 36,935 | oo 2,525 | oo 1,650,168 | .....covvvrieririsscriennes 1,817,745 | oo | eessssssssssnssseseenas 1,115,194
7. TOtAI BONGS.......coveeririesicricsneenssssisssseens st sssss s sss s sssssssesnssnns | sessssssssnssssssessnas 803,566,690 | .......ccocrverunnns 1,799,270,688 |......ccooocvvvienes 1,657,178,649 | ..cooovvcviercnrirncriie (C0RSE 1) ] E— 803,566,690 | ......oocorrrirnns 945,587,796 | ....ooorverrirreriiiniriieiiie (U 757,375,137
PREFERRED STOCK
8. ClASS Tuerieeireriseer ettt | seset s 10,024,476 | .....ovvermererisecrireenresseessneens | eessesesssnsesss s sssssessssieens | eessssessssssesssssessssesens (T4,818) | v 10,024,476 | ..., 9,949,858 | ....vvuurririeneirineriessinnenins | e 12,485,001
0. ClASS 2.ttt nns | senbsnss et tntas 3,000,000 | evuvueereeerrersieereeirereesnrsennenees | rereereeseeseesssseseesess e seseenes | sessseesnesesese s esse e sssessensens | eresesanenssesnesessassenns 3,000,000 | oo 3,000,000 | .vvereeeereerireireieerereereeeieennees | e 3,128,438
T0. ClASS 3u.iiieeieiee ettt st bbb £ et R R s £ st sE s | £4eEeE e R R R et e e eREeE R e R eeRes s sEenEesre | £EeEeeRseEesEeeseesteesesseesses st entsess | HeseteetessesEeeRaeRseeset e Rt et sntane | #eEssEeeEeEseRAeet e RseEseet e bseeestenta | Hietseeietetebiret et e R ee b s tenteestents | Shseereebnt et et et st et estent et eesEens | 4ebseeeeEeeE et Rtk RR e b b e Rt st s | £eEeeeesEeeE e s st e s ettt ent e
140 ClASS 4.tk b e | H4eeReeeE bbbt | Heeb st bbb bRkt R s | HEeRe e bR e bbbt ae s | Shseeb et et bbb ee bbb i | SEresb et bRttt Rt et | Shsenb bbb bbbt | cestb st | Sheeb et
12, ClASS Btk | H4e b iR bbbt bbb | Heeb s bR e bbb bbb R s | HEiehe bR bbb bbb i s | S4iees e bbb bbb | SE bbb bbb bbb | Sheeb bbbt | Shbe bbbt | Shbsb bbb
13, ClSS B..vvvoreeeeeiieei et eis sttt | 4Lt | SRt SRRttt | EEeeE e Rttt | SeeEEennE ettt | cefeeeE ettt | ettt | ettt | ereent s
14, TOAl Prefermed STOCK.........uurveeurreeernrreeseeeessnsessssesssssssssssssssssssssssssssssssssssnses | ssssssssssssssssssssssanes 13,024,476 | .ovooeeeeerrc s ([P R [V (T4,618) [ ovverrerreisrrccens 13,024,476 | ..o 12,949,858 | ...vveoeereierrceesnniesssrrernenes [0 I 15,613,439
15, Total Bonds and Preferred SOCK...........uwwwuuurieerreerinrecerneeneeisseeesseeeessseeesssenennes | coseeesssneeeesseeeeens 816,591,166 | ........coooeennes 1,799,270,688 | ......cccoocvevnne 1,657,178,649 | ... (e | — 816,591,166 | .......cconvererre 958,537,654 | ....oooorererrrrecereeeeiieeceee (V] [ 772,988,576




Statement for June 30, 2006 of the PRONATIONAL I NSU RAN C E COM PANY

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac:t;ual Interest éollected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtalS.......ovrererreeirrireeireerne | e 4104128 |.......coc...... XXX oevrvirveneininsinnins | oeevereeseeneessseesseneenens 4.125,386 | ..o 35,216 | v 1,515
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDET 31 Of PHIOF YEAI.......cc.vuvvrieirirririeiieieieiseessetssss sttt ssssnsessesans | sesessssesssssesssassassesnnen 6,772,852 | ..voovvirirrieirireirienns 12,929,935
2. Cost of short-term iNVEStMENES ACUINET. ..........eveireriieiiicisie ettt snsnsans | ssesssessessessntestessesnes 33,119,732 | oo 248,430,607
3. Increase (decrease) by AQJUSIMENL. ..o b st nts | ensesnntn ettt (25,276) | vovvvvereeeiereireierieieieerees 18,645
4. Increase (decrease) by foreign eXchange adJUSIMENL. ..ottt | sesstesessesessessssssssssesses s sessesanssntens | sbeesessessessssessnssstessesans st s st ensnses
5. Total profit (loss) on disposal of Short-term INVESIMENLS...........cc.ccoiiiiciiecee bbbt sens | ebess st s bbb s st eeaens (483) ]| oo
6.  Consideration received on disposal of Short-term INVESIMENES...........cc.ccoviviiiiieiieec e eeaes | oevereresies e esssennaens 35,762,697 | ..cocvvervriirirnne 254,606,335
7. Book/adjusted carrying value, CUITENE PEIIOG. ...........c.vvervieeieictesctectee ettt ae s ss s ssessnsesans | svesssessossesssessesessenans 4,104,128 | oo 6,772,852
8. Total ValUBLION AlIOWANCE..........couiiiiieriiiieii bbb | 0Lttt | bt
9. SUDLOAI (LINES 7 PIUS B)...eveerecvreeeeiee sttt sttt st b s bbb a s ss ettt s st en s sas s sassaessnsans | svessesessensesssesseseesnaans 4,104,128 | oo 6,772,852
10.  Total nonadmitted amounts

11.  Statement value (Lines 9 minus 10) 4,104,128 6,772,852
12, Income COlECEd AUMING PEIIOU. ......cuevreierieiririerireier ettt et ss e s ensesnnans | sesesssessesssssssessessesnnsnees 320,554 | oo 526,398
13, INCOME €AMEA AUING PEIIOU. ... ..o cverevierceeicieiesiet ettt ettt ettt bs et e s ensennenans | seseessiessessetessessanssesssneta 232,298 | ..o 634,654

11




Statement for June 30, 2006 of the P RONATIONAL I N SU RAN C E COM PANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12,13, 14



sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid

Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date

Alabama........ccceceieriireniriens AL|....... NO..coooo | e, 1,207,085 | ..coovvvenve. 1,290,223
Alaska........ocevereiereiierieiei
ANZONA.....oveeieieiere e

................. 1,809,850

Arkansas
California
Colorado
Connecticut

Delaware
District of Columbia................. DC|.... NO..oovi [
10, Florida......ooevreeeieeereireies 22,392,877
11.  Georgia. ..(10,327)] ....
12, Hawaii....coooeeoeeeereenerereeeed H e tNO | e

© 00 NGO REw N =

............... 13,017,355 | ................1,285,277 ...216,156,702
....... . ...520,814

....380,145

..12,403,886 1,562,494 | .. ...3,020,390 ..70,531,716 72,322,539
....... YES......| e .541,719 402,561 | ....coooveser..n 182,775 | ool 131,897 15,024,715 13,659,090
....... YES o] 549,597 | 00 500,218 | [ | s 199,981 | Liinni.......398,830

17. Kansas.........ccoeeeeviviisivicnnnns
18. Kentucky......ccooevrvvereieiriieinen,
19, Louisiana........cocovevrernrerereerins

21. Maryland.......cccoovevinenneininne

22. Massachusetts........c.cocruenenne
23, Michigan.......cccooevenininrinins
24, Minnesota.........ccoveevverienernnnens

25, MiSSISSIPPI....vererereerereererrerernens
26.  MiISSOUI....ouverrcrrceeirciceene

27. Montana........cccoveeeereuneenieennnes

28. Nebraska........cooeuvrrerernenne
29. Nevada.......ccooommvrerencnnnns
30. New Hampshire
31, New Jersey....nveenenn.
32, New MexXiCo......ccoouvvvvrienernnrens
33. New York......
34.  North Carolina.........cccovvnernee
2,627,269 2,288,261 347,657

...2,161,793 23,689,160

38, OregoN......ccceeeverevereriirerennnnd OR|....... NO.........
39.  Pennsylvania.......c.ccoeemrinenne PA ... YES.......
40. Rhode Island..........cccocvvvriinnnne Rl ....... NO.........
41.  South Carolina........ccc.coveuerenee SCl....... YES s oeeiiereiineieneieeesesineees | ceteiseesisess st ssessssens | seebsessssssesssesssesssessssessas | sbessseesteess st ens s ss st enes | sebieet st ettt ees | enban ettt bt et
42.  South Dakota.........cocrverererrens SD|....... NO.........
43, TeNnnesSee.......c.comuveerivrerrnrenes

46. Vermont........coevvevneeeenennes
A7, Virginia......ooveveerreeniseesiens
48. Washington
49.  West Virginia....
50.  WISCONSIN.....ovvvveerreriieinereirenne
51, Wyoming.......ccoovveerererrennennnns

52.  American Samoa..

54. Puerto RiCO......cccvevriierrirnnne
55.  US Virgin Islands
56. Northern Mariana Islands
57. Canada........couerenmenerniiniinns

59, Totals.....covmvinriiniiisninriiis () 19 |, 88,178,337 | v, 87,131,235

DETAILS OF WRITE-INS

5801.
5802.
5803, et | e XXX v [ eorrrirnneineineinsiissisesiiees | sevtsssessssessssssesssesssesss | esssessssssssssesssssssesssnesss | setsestensssessesstensssessssssens | seessess et es e sst bt stas | Sbestenbi sttt anes
5898. Summary of remaining write-ins

for Line 58 from overflow page..... | ....... XXX evvver | v 0 [ oo 0 | e [0 T [0 TR 0 | e 0
5899. Totals (Lines 5801 thru 5803 +

Line 5898) (Line 58 above).......... | .co.ue. ) S LT 0 ] oo 0 [ i O [V 0 [ e 0

(@) Insert the number of yes responses except for Canada and Other Alien.

15
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Statement for June 30, 2006 of the PRONATIONAL INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
1.
2.
3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6. Mortgage guaranty.......
8. Ocean marine....... .
9. INIANA MAMNE......ceririeii s
10. Financial QUAraNTY.......cccoueueeierierieeeie e seen
11.1. Medical malpractice-occurrence... ..4,538,304 ...678,296
11.2. Medical malpractice-claims made 80,655,266 12,054,763

12, BAMNQUAKE. ..ottt | eressesent sttt ennees
13. Group accident and health
14. Credit accident and health....
15. Other accident and health

16. WOIKErs' COMPENSALION..........vreeiiriirireiieseieieisiesssesse s sssesssssessens | eressesessssseesssessesesessessessessssees .
17.1 Other liability-occurrence.. . ....34,695
17.2 Other liability-Claims Made.........c.covrvrerrireieireeees s 4,233,861
18.1 Products liability-0CCUITENCE...........cceveecreecrcecee e

18.2 Products liability-claims made e |

19.1, 19.2 Private passenger auto liability..............ccccoueiviiereeeieeiieicceeeiens [ e

19.3, 19.4 Commercial auto liability.............cccceveiiuereeiieeiecec e | e
21. Auto physical damage......
22. Aircraft (all perils)......

. Fidelity..

. Reinsurance-nonproportional assumed Property.........c.ceeeneneenernenennees | verenemenneeee XXX

31. Reinsurance-nonproportional assumed liability.............cocorereneenenirenees | ceveeinnereennnee D09, S
32. Reinsurance-nonproportional assumed financial lines. . XXX e |
33. Aggregate write-ins for other lines of business......... .0
Bh, TOtAIS......eveieeceieceece ettt | erans ....89,462,126

DETAILS OF WRITE-INS

. Sum. of remaining write-ins for Line 33 from overflow page
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3

Current Current Prior Year
Quarter Year to Date Year to Date

. Allied lines....

. Farmowners multiple peril....

. Homeowners MUItipIE PEril.........coeuieririereceer e

. Commercial multiple peril.

. Mortgage guaranty.......

. Ocean marine.......

. Inland marine........

. FINANCIAI QUAKANEY........ocviveiriieiiiiisee ettt es s seas | ebesssss s s eseses e st s st s s st s st s es s s naes et ns

11.1. Medical MalpractiCE-0CCUITENCE. ..........ceveirerereiiiie ettt seresesnns | oereaesesiesesessssss s s essesesssenns 1,835,607 | coooveveceeeeeee 4,538,304

11.2. Medical malpractice-Claims MadE...........ccceviueririiiieiieieteetees e | cvresesisseseses s s nssesenes 26,808,724 | .o 78,697,944
12. Earthquake
13. Group accident and health..............ccoeererirrnrrrnncnee s
14. Credit accident and hgalth..............cccevveveveverieceseeeceee e
15. Other accident and health
16. WOTKErs' COMPENSALION.......c.cvcviiiiicreieiieieis e s s s ssens | srssesesestesessssstss st sessssesasessesss s e s sessatenes .

17.1. Other liability-occurrence..

17.2. Other liability-claims made...

18.1. Products liability-occurrence.

18.2. Products liability-claims made

19.1, 19.2 Private passenger auto liability

19.3, 19.4 Commercial auto liability
21. Auto phySiCal damAGE. ........cvurererrieieeereere ettt
22. AIrCraft (All PEFlS).........ccrrereeeeiercereieeie et

_
WOk, WN

4,760,585
78110390

30. Reinsurance-nonproportional assumed property
31. Reinsurance-nonproportional assumed liability
32. Reinsurance-nonproportional assumed financial lines.
33. Aggregate write-ins for other lines of buSINESS..........cc.cccveerierrisieeceii,
B4, TOMAIS ...ttt

. Sum. of remaining write-ins for Line 33 from overflow page...........ccccoevevivices | venee .
3399. Totals (Lines 3301 thru 3303 plus 3398) (LINE 33)......cuevircrererriirsirisiiieens | crererisiessssssessssssssssssssssssssessessssensenes
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Statement for June 30, 2006 of the PRONATIONAL INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

8l

1 3 4 5 7 8 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Year-End Loss and LAE Loss and LAE LAE Reserves on Reserves on Claims Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case Loss and Payments on Claims | Payments on Claims Claims Reported and | Reported or Reopened (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of Open as of Prior Subsequent to (Cols. 4+ 7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves (Cols. 1+2) Year-End Prior Year-End Year-End Prior Year-End minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2003 + Prior | oo 329,470 | coovovicieeeeee83.271 | o 392,741 | o 47,034 | oo 3,107 e 1461 | e 48,878 | 341100 | 8,325 | oo (9,825)
2.2004 [ 53,736 | coveriereeee 101,205 | o, 154,941 | v 5,685 | oo 978 | ooviierieieeeen6,663 | e, 66,822 | oo, 1548 | oo 79,908 | e 148,278 | o 18,771 | oo, (18,771 e 0
3. Subtotals
2004 + Prior | i 383,206 | .ovoviereennn 164,476 | oo 547,682
4. 2005 [, 33615 | oo 127,515 | o 161,130 | oo 2,780 | oo 1,015 | o 3,795 | 45,902 | oo, 3335 | oo 108,098 | 157,335 | 15,067 | oo (15,067) | coovvrreeesrsereraann 0

5. Subtotals

2005 + Prior
6. 2006 [ .0, 0, SO INTRRID 0.0, SO RPN 20,9, ST PO .0 O I 2 K I i A I .0 O I 12112 | 02,218 | i 74,330 | .0 O P 0.0, SO I XXX
7. Totals | 416,821 | .ovvivereenn291,991 | 708,812 | v 55,499 | .o T297 | cevereiereeenn02,716 | 403,485 | ..oooveieren 18,456 | .ovvivrereennn299,102 | o 721,043 | o 42,163 | .o (CRRICK) | [ — (1,500)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7

End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,

As Regards Line7 Line 7 Line 7

Policyholders | ...ccoovviennee. 320,160

| P 101 % (2. oo (15.0)% 3. wovererrerrririens (0.2)%

Col. 13, Line 7

Line 8

L N (0.5%




sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

YES

Explanation:

Bar Code:

* 3 8 9542 0064900000 2 =«

19



Statement for June 30, 2006 of the PRONATIONAL INSU RANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2304, NOE FECRIVADIE. ........cvviceiiicst e sae e ssessnantesenas | sesebessnsesesinnes 184,415
2305. Other Assets
2397. Summary of remaining write-ins for Line 23

20




Statement for June 30, 2006 of the P RONATIONAL I N SU RAN C E COM PANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO01, E02, EO3
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Statement for June 30, 2006 of the PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
31359M UB 7|FANNIE MAE 02/17/2009 4.885..........cverrrerrireiresiesienisesiessesssessessesssessssessses | sessessansses | evend 05/01/2006...... MEMH HOLDINGS.......cooiiiriieiiieiesinsissiiessssssssessssssse s ssessessessesssssessessnnss | snsssssssssssssssssssssssssssssessans | sonssssssnssssssssnnes 488,067 500,000
3136F6 X3 8|FANNIE MAE 04/11/2014 5.000........c0cmvereireresreerreeeeesessseesesessesessesessssesees | avessseinaes | eevenes 05/01/2006...... MEMH HOLDINGS ..992,735 |. 1,000,000
3133X9 C7 3|FEDERAL HOME LOAN BANK 11/18/2014 4.300.........cccceurereerrereerereniersesssseseerens | evessensiens | eevens 05/01/2006...... MEMH HOLDINGS ..979,383 |. ...1,000,000
3133XA U6 2|FEDERAL HOME LOAN BANK 03/09/2015 4.000.........ccccervererrrrrmerereresiseeessnenisseens | eeveerensenes | erens 05/01/2006...... MEMH HOLDINGS ...989,482 |. ...1,000,000
3133XB JP 1|FEDERAL HOME LOAN BANK 10/17/2008 4.570........ccceoevuerereireirereereeisiereseesissens | evesvesienes | eraa 05/01/2006...... MEMH HOLDINGS 995,250 1,000,000
3128X1 G5 0|FREDDIE MAC 09/19/2013 4.500.........cocueereeeeeeeeeeeieesteeeeeneesssvenseseesaessenes | eeveseerns | erva 05/01/2006...... MEMH HOLDINGS. ...998,638 1,000,000
912810 FR 4|TSY INFLIXN/B 01/15/2025 2.375.....coeeeeeeeeeeeeeeeeeeeeeee e vese s sensessensssssssssnan | eevsesisnsens | ervend 06/22/2008...... | VARIOUS........oooeeeeieeeeeee et eeetes e ss s sssss s sssnssassons | stessssssssssssssssssssssssssssssans | eesessemsssssssasnes 1,590,979 1,599,420
912827 3T 7|TSYINFLIXN/B 01/15/2008 3.625..........oveeeeeeereeeeeeeeeeeree e e sss s sessessesssenes | eevsesisnsens | eeved 06/30/2008...... | VARIOUS.......coooeeeeieeteeeecteeeeeetes e seesaes e sss st st ssssasans | sbessssssessesssssssssssssssenssssans | essessesssessssssnes 2,564,886 2,493,800
912827 4Y 5|TSY INFLIXN/B 01/15/2009 3.875.......coivveieereeiresesesie e sss s ssssssssssnes | sevsesssssins | eevend 06/30/2006...... VARIOUS.... ...2,560,046 |. 2,447,558
912827 6R 8|TSY INFLIXN/B 01/15/2011 3.500.......00cuueieeieeireieriesieie et sssssssssanes | eevsesisssees | eeven 06/30/2006...... VARIOUS.... 4,282,836 |. 4,050,970
912828 AF 7|TSY INFLIXN/B 07/15/2012 3.000.........cc0erverreirieierierieie e ssssssssssenes | sevsesssnsees | eeved 06/30/2006...... VARIOUS 4,048,599 3,909,728
912828 BD 1|TSY INFLIXN/B 07/15/2013 1.875.....occviveereerereieserie s sssssnes | sevsesssnsies | eeved 05/07/2006...... VARIOUS 2,634,272 2,708,525
912828 BW 9|TSY INFL IXN/B 01/15/2014 2.000.........cc0erverreirieiesierieie e ssssssssssnes | sessessensses | eerend 06/30/2006...... VARIOUS.... ...4,254,806 |. ...4,360,840
912828 CZ 1|TSY INFLIXN/B 04/15/2010 0.875.......coiveererieireieserie e sesesssssssssssssssnes | sessesssnsses | eeee 06/30/2006...... VARIOUS.... ...3,029,982 |. ...3,189,990
912828 EA 4|TSY INFLIXN/B 07/15/2015 1875 sssssans | evenvesienes | eriand 06/30/2006...... VARIOUS.... ...2,491,084 |. ...2,587,665
912828 ET 3|TSYINFLIXN/B 01/15/2016 2.000.........ccemveveerererreiereeieseeeeeesestes e sessseses | evenaessenes | eread 06/30/2006...... VARIOUS.... ....3,869,498 |. 4,056,081
912827 4F 6|US TREASURY N/B 05/15/2008 5.825........cocvvevererereieeieieseieesseiesessessssiesenies | crvsssinnes | eevenns 05/17/2006...... VARIOUS........ ....5,572,279 |. 5,495,000
912827 6T 4|US TREASURY N/B 02/15/2011 5.000........ceerererereieieereeeseeeeiseveseevessesaesesies | cvessninnies | eevenes 04/19/2006...... MERRILL LYNCH... 4,018,750 4,000,000
912828 CA 6|USTREASURY N/B  02/15/2014 4.000... UV IRV PR 05/16/2006...... VARIOUS................ - ...3,023,691 |. 3,250,000
912828 FF 2|US TREASURY N/B 05/15/2016 5.125......civiieeriiieieiceereseicsesseresesisssseniees | eveeissisnies | eevenne 06/30/20086...... DEUTSCHE BANK.......coitiitiieieiieietecieitsi sttt stesiesssssisassssssssssensssans | evissssssssssssssssssesssssssansesss | sosssesissssssssesas 1,245,703 | ....coovvvnen. 1,250,000
0399999. TOtAl = BONAS = U.S. GOVEIMMENL..........ooeeeeeeeeeeeee ettt ettt ettt ettt ettt et ettt en e s ren s srs etetet st et et et et ettt et et et ettt et ettt ettt ettt e e st n e e et t e e e st s e te e ten s s s te et sen s s et sasesasensnsanesstensnsansienes | eoverererererannas 50,630,966 | .................. 50,899,577
Bonds - States, Territories and Pc ions
57582N WY 7|MA CONSLN-SERB  08/01/2014 5.000.........ccccesmrrrrrirrrrercrmeresesersnssesessssseesenes MEMH HOLDINGS.......cooiititeiiserteteeeeteee et s s bsssssnses | essssssssssssessssssessesssssssssess | suessessasssessesens 1,076,137 | .ooviveirienne 1,000,000
575827 P5 3|MACONSLN-SERC  10/01/2010 5.750......cccccmimirerrrirreierresresiresiesiesesseessenenns MEMH HOLDINGS
57582N DJ 1|MA ST-CONS LN-C 11/01/2012 5.500.......000cerirereeiereiieise e CITICORP SECURITIES
93974A WX 8| WASHINGTON 07/01/2016 5.000.......... MEMH HOLDINGS
1799999. TOtal - BONAS - StAtES, TOITIHOMIES & POSSESSIONS. . vttt reetetsetiseussrsteseseesesesssssesesssesssssessesessssssessseasessesasseesessesassensessnss | e8essssonsassesassensessessssnssesseseesaeseeseEeesoeseEeeseeE e e A ee e ee e h et ent et ans sttt snt s
Bonds - Political Subdivisions of States
13062N 7Q 4|CAFLTG RATE-B-2  05/01/2033 3.150.... MERRILL LYNCH...
182252 PZ 3|CLARKSTON SCHS 05/01/2013 5.000.. MEMH HOLDINGS.
277695 DX 7|EASTON SD-VAR-2005 04/01/2021 3.670.... DAIN RAUSCHER......
38134L KC 5|GOLDEN W SCHS REF-CHU 08/01/2016 5.000.. SO USRI O 05/01/2006...... MEMH HOLDINGS. - .
478718 VT 3|JOHNSON USD 233 RF-B 09/01/2017 5.500........c0cccemrerermrerrieerereissieiseeesresieienns | eeeveneniens | evveaad 05/16/2006...... RAYMOND JAMES........ooooiiiieeiesisiiessiee ettt ssessesaes | svsesessssessssssssessssssssssens | coessesissssssssesas 5,559,950 5,000,000
64966B TH 6|NYC-REF-SER B 08/01/2014 5.750......coucveeeeeereerereereereseesieresseeseeesessessisssenes | evesiessenns | eeveens 05/01/2006...... MEMH HOLDINGS.........oootiteeeeeeeeeeeeeeee et sssess s sensas | eevsessissssssessssssessessssssnsaess | suessessasssessesens 1,099,859 1,000,000
940858 VU 4|WASHOE CNEY SD-REF-B  06/01/2017 5.500.........cccoueuerermerrerereriseresiseiiessesinnns | evveviensiens | eevens 05/08/2006...... DAIN RAUSCHER.. ....5,546,650 |. ...5,000,000
982696 PS 9|WYANDOTTE CNTY KANS SC 09/01/2020 5.250 JROTR JO 04/11/2006...... PIPER JAFFRAY e ...1,169,649 |. ...1,070,000
2499999. Total - BONAS - POIHICAI SUDGIVISION............iviieiiiitisieestsstetise sttt se st ettt sss st ssess et esseessesses st s s sess et st sess et st sessass | e4sessessssssessessass et essessae s et seesee s et ee et eetees st eeseetsees e stsee ettt s ot st E et ee bt ee b en s st st n st st ssessensnnns | anbsessessessanses 25,528,422 24,070,000
Bonds - Special Revenue and Special Assessment
01728A XY 7|ALLEGHENY CNTY PA HOSP 09/15/2032 3.700........cccevemrrererremmerereessmnssessessanssessens | svessensens | eeveens 05/25/2006...... GOLDMAN SACHS........ooovrrierinrissirsssssssssesssssssessssessssssssessasssssssssssssssns | snssssssmssssssssssssessessanssessons | sensssesessossns 16,000,000 16,000,000
13033K 2M 0|CA HFA-VAR-AMT-MFH-B  08/01/2038 3.620.........ccccevvrrrerrrriererieneeressersesseseses | sensensienss | eovenns 04/18/2006...... MERRILL LYNCH......coiviierieieeesess st ssssesssssss st esssssssssessnes ....2,000,000 |. ...2,000,000
13066Y AK 5|CAWTR-VAR-SER C-4  05/01/2022 3.540.......ccceoimrrerereriereerreereereisssisesnsessssnnns | eosrenenians | erenand 04/25/2006...... LEHMAN BROTHERS........coooieteecece et aess ....8,000,000 |. ...8,000,000
13033K K4 0|CALFORNIA HSG FIN AGY 08/01/2031 3.580.........ccceoevmrerireireeeriresisiesssessessssnns | eeerenenians | ereened 04/18/20086...... LEHMAN BROTHERS........ooooeieticcs et ....6,145,000 |. 6,145,000
16768T EW 0|CHICAGO S/ITAX-REF  01/01/2017 5.000.........cceveereerrererererrereriesiereseeesiesesenies | evrevveinees | eevenne 05/05/2006...... BEAR STEARNS & CO.....covoreieieiceteetee ettt ....3,160,650 |. 3,000,000
20774W LK 5|CT HFA VAR-SUBSER B-2 11/15/2038 3.470.......cccoouereirererereeeesieiseeeieseesesesiens | eoeveneninns | eoeniad 04/13/2006...... MERRILL LYNCH.....coootiiiiiicee ettt ....1,000,000 |. 1,000,000
207757 5C 5|CT ST TAX-VAR-REF-2 02/01/2022 3.570..... SO IRV DR 04/17/2006...... LEHMAN BROTHERS.......ooierieicetecicece ettt sessssaennans - ....1,000,000 |. 1,000,000
283487 TE 6|EL PASO SFM FLTG-P20 06/01/2039 3.650..........ccccorverrerrereieriseisiseisessessssisesens | evevienrens | eeveens 04/27/2006...... LEHMAN BROTHERS.......cooiiiiiieieeic sttt s ssses s sssssessaes | estssssssssssesssssssssesssssssssens | suessessasssessesens 5,000,000 5,000,000
3128LX MR 8|FG G02168 04/01/2036 6.000.........coourveemereereeerereeseeereneesesiesseesesseseesesaes | eresaensens | erveens 06/09/2006...... JP.MORGAN.......cocetee ettt aees
31395H ZW 3|FHR 2886 HB 02/01/2010 4.750.......ccmreereereerresiesesseseseesseese s ssesssssenes | sessessienes | ereenns 05/01/2006...... MEMH HOLDINGS.
31409W NY 3|FN 880707 05/01/2036 6.000.........c0cevrererireriieiseiseisessssisssesssssiessessssssesenss | essessansies | eev 04/20/2006...... MERRILL LYNCH...
31394C 6U 1|FNR 2005-30 BU 10/01/2009 5.000........cc0emereireieieeiseieieiesssesessssesssssiesaens | ceviessensns | ees 05/01/2006...... MEMH HOLDINGS.......cooiititeiietetesiesiesss s ees
365418 CR 1|GARDEN ST PRES-REF-C  11/01/2017 5.125.....c.iiiieieieieereieieiisesesessesssninnns | evvesienniens | vevens 05/12/2006...... GOLDMAN SACHS
45188R T9 0|IL DEV-REVOLVING FD  09/01/2013 5.500.........cccrmmumrrrermreeereemirsssssessssssssssssssnsens | sessessensses | sreeens 05/01/2006...... MEMH HOLDINGS.......coviiiriiinrinrisisnsiesssssssssesssssssssessssssssssssessesssessessessanes
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Statement for June 30, 2006 of the PRONATIONAL INSURANCE COMPANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

45188R WN 5 |ILLINOIS DEV FIN AUTH 05/01/2031 3.500.........0cc0crmrerrerrmerereieesessesssssssssssssssenes | eessessessees | eesens 04/18/2006...... GOLDMAN SACHS........oooiicriiterissiesss sttt ssess s 4,925,000

46613Q AN 4|JEA ST JOHNS RVR REF 10/01/2014 5.000........ccccvcmmrerrmrrmrirerreisnreseisssseesessenens | eressensiens | vevens 05/01/2006...... MEMH HOLDINGS..... ...1,057,185 |.

49130P UA 0|KY HSG VAR-AMT-SER H 07/01/2036 3.410.......ccooeeirrrrieererererseeseeresieseeresessiens | eevennerinns | erennad 04/26/2006...... MERRILL LYNCH... ....5,000,000 |.

49130P RT 3|KY HSG-VAR-AMT-B  07/01/2032 3.630.......cc0evrerrerrerirererieseeiesseessssseeseesssssens | sesssnsinnss | eoveens 04/28/2006...... MERRILL LYNCH....... 5,000,000

591745 XL 3|MET ATLANTA TRN VAR-A 07/01/2025 3.570......cccccmerererrrcerireeseeiereseeresrssesensenns | cversvnnees | eevenes 04/26/2006...... LEHMAN BROTHERS 5,000,000

59465M NB 7|MI RENTAL HSG-VAR-A  04/01/2040 3.640.........cccceivvrreerrirecrerereeeeieierseisesesssenias | eeevenieniens | evennad 06/28/2006...... MERRILL LYNCH....... 2,000,000

59334D BD 5|MIAMIETC W/S VAR-REF 10/01/2025 3.430.......cccomuerermererereiereeeeeeseeseseeeesesiaensens | soeveensienes | eveenee 04/27/2006...... DAIN RAUSCHER...... 5,000,000 |.

649716 JU 2|NYC FIN ADJ-FUTURE-B3 11/01/2028 3.520........cccceeurrrirrrrrirererererieeeresresisnienens | cveisvnnies | eevenne 04/19/2006...... LEHMAN BROTHERS 5,000,000 5,000,000

64971K GD 2|NYC FIN REC-3-SUB 3D  11/01/2022 3.360.........ccevoererrrerereeeeieeieseesisesiessessensaens | cversenrens | eeveesd 04/25/2006...... MERRILL LYNCH......cooorieeeece ettt saessesseessesssasss s stessss e sas | nstesssssssssessssssessesssssensanns | suessessasssessesens 8,000,000 8,000,000

68608) BY 6|OREGON ST FACS AUTH RE 08/01/2034 1.450........cccevrerimerrerrirseriesressssiesiessenins | ceveessensns | eeian 04/18/2006...... GOLDMAN SACHS ...4,593,000 |. 4,593,000

708793 CY 8|PAHSG-VAR-AMT-82B 04/01/2034 3.630........ JUOOR IRV DRV 04/26/2006...... MERRILL LYNCH......oooiiieitcccesee ettt ssesssssess s stesse e ses | estsssissssssessssssessesssssssssens | suessessasssessosens 5,000,000 |.

759861 AX 5|RENO NEV SALES TAX REV 06/01/2040 3.450.........cccrmrverrrirrrrereriesiesesiesiiesiesns | evevienniens | erveend 04/27/2006...... GOLDMAN SACHS

837147 L3 9|SC PUB SVC-A-SANTEE  01/01/2016 5.000.........ccccesmrrrrrerrmrrerrrririeressssienisssessesiens | eversenniens | vevens 05/09/2006...... MERRILLLYNCH......coeviiieieieeescse ettt essnes

812728 HX 4|SEATTLE WTRADJ-B  03/01/2032 3.550........ccccccuererirerereriseseeessssssssssisssssssnnes | avessensiens | vevens 04/19/2006...... LEHMAN BROTHERS ..ottt sessssnsaas

842443 BP 7|STHRN CA SFMVAR-B  02/01/2035 3.620.........ccovevierierrrerinrreniresresenieesessssissssens | evsessensens | vevens 04/25/2006...... MERRILL LYNCH............... 8,000,000 8,000,000

877176 CN 5|TAYLOR IND CMNTY SCH C 07/10/2020 5.000.........c.ccccerrererrrrrrerererenrreerecresssneenens | cveivvreees | cevenee 04/11/2006...... LASALLE NATIONAL BANK.. 1,049,430 1,000,000

893908 GU 1|TRAVIS SFM-FLTR-P21U  06/01/2039 3.760.........cccerevrrrrrrrerrererereereereeeeseieesseeenens | cvvisvrenes | eevene 04/27/2006...... LEHMAN BROTHERS........ooooeieticcs et 5,000,000 5,000,000

92812U DT 2|VAHSG-AMT-C-SUB C5 01/01/2012 4.000.........ccccerrmrrrrirerrerersrerieseereseeseseseesenns | eerensenenns | evenead 05/01/2006...... MEMH HOLDINGS........cooveiieeieeeiseeetescetes et 1,011,516 1,010,000

97689P 2C 1 |WIHSG HM OWNRSHIP-D 09/01/2036 3.650........cccccueveverreirercreeisieiseseieseiseiseees | cvevseiienes | eeveee 04/26/2006...... MERRILL LYNCH. ..ottt 5,000,000 5,000,000

97689P P8 5|WIHSG/ECON-ADJ-C  03/01/2034 3.640.......ccccoeveereerererereeereeieeiesesiseseessessessens | cvenienrens | erveend 06/15/2006...... MERRILL LYNCH......cooooeieeteee ettt ses s saess s stess st sas | estesssssssssessssssessesssssensanns | suessessasssessesens 2,700,000 |. 2,700,000

98322P D7 1|WY DEV-VAR-AMT-6 12/01/2035 3.650......0c0ucvereieeieireisisiieesieieseissiesieseienens | eresieniene | e 04/19/2006...... MERRILL LYNCH......coocttetesieis ettt ssssssesssissssasnes | evssssssssssssssssssesssssssansesss | sosssesissssssssesas 5,000,000 |...ccooovrecrana 5,000,000

3199999. Total - Bonds - Special REVENUE & SPECIAI ASSESSIMENES. ............iuiiieetitestitsetittestetstetsssesetesssssessssessessessssessssssssssss  ssetesssssessssesseesessssessessetessebsessesessees et et es st see et es et et e et et s e s s et e et et et et ee st et en sttt ssent et sntessebsetansessnsses | onsessesnsnsa 168,261,869 |................ 167,235,180

Bonds - Public Utilities

070101 AE 0|BASIN ELECTRIC 144A FL 06/10/2029 5.34B........ccceroeerereresreersrinsrsissssessessssssnsans | crereesianns [.......06/29/2006...... [ GOLDMAN SACHS........coovvooeissessiessssseessssssssssessssssssssessssssssssessssssssseeeessssns | aesssssssoseessssssssseesssssssseess | cosssssssaneessssnas 1,200,000 [ ...ccoovvrevrnnae 1,200,000 | ..ovoirieriierieeeeieeseniae 1FE.iirennans

3899999. TOtAl = BONAS = PUDIC UHIHIES. ... ... cvueveivcieiecisi sttt sttt ettt sttt sttt st ess st st es st sseesessses s ssses et ssees et seeeesseas | fstostaessassessasssessessesssessessess s et sestes e s s e set et s ettt eeet et ettt et bt s s st s bse st et s ssessensensses et estensessesssesas | stsstassssssessassas 1,200,000 1,200,000 | .o, 0 i XXX,

Bonds - Industrial and Miscellaneous

04541G DM 1|ABSHE 2003-HE1 M3 04/15/2011 8.407......oevevrrerierrerererresesseeesssseesssssssssesses | sessessansses | eeen 04/06/2006...... SCOTT & STRINGFELLOW

00441R AJ 6|ACERV 2001-RV1E  09/20/2021 8.700.......ccccemumrerrrrrirerrnrrersnsssessessenssessessesssesses | sessessansses | eeeens 06/22/2006...... CAPITALIZED INTEREST..........

030612 AC 9|AMCAR 2006-RM A3 07/06/2010 5.530.......0cmrurrremrrericiesiessensssessssssessssessssens | cesvsenssnss | envens 05/12/2006...... CREDIT SUISSE FIRST BOSTON.

00252F AR 2|AMIT 2004-1 B2 07/25/2010 8.322......ouveeeeeeeeeeeeseeeee e sesses e | evenaesienes | eread 06/26/20086...... CAPITALIZED INTEREST ......ooevicieietsieiee et

031733 AQ 1|ARC 2004-1 B1 144A  06/25/2032 5.000..........cccevmrrererrrrerernreriseesseresesessesessssens | cveesvinees | eevenns 06/28/2006...... CAPITALIZED INTEREST ......ooeveieieieeseeie et

07387B DY 6|BSCMS 2005-PW10 A2 12/01/2010 5.270.....coceverereeriereeeeieseeeevesevessseesesvenns | cvevsviinnes | eeveee 05/15/2006...... BEAR STEARNS & CO.....covuieiieieiceteee ettt

07387M AD 1|BSCMS 2006-PW11 AAB  04/01/2015 5.458........cemeeeeeereeeereeeeseesesseeeseesesieesas | coevsvrienen | eveenee 04/20/2006...... MERRILLLYNCH......cooooviieceieeeeeeec ettt

17305E CN 3|CCCIT 2005-A4 A4 06/20/2012 4.400..........ooomemeeereeeeeeeerereeeerereereseeesesseesssssenas | eoevessinnes | eoeenen 05/01/2006...... MEMH HOLDINGS........ooeceeeceteeteeeereeeeeeeeee e enen

17305E DF 9|CCCIT 2006-A4 A4 05/10/2011 5.450........comeermreereerrerrerereeie e seseeereesessesssenas | sevesssennes | eoeeren 04/27/2006...... GREENWICH CAPITAL....o.ouieeieeeiecee ettt ses s sassssssninas

12506Y BC 2|CDCMC 2003-HE1 B2 FLTR 09/25/2008 9.072........ccoouvvurirrererreeiseriesiesssiesesesiennas | sveseesiienss | evveres 06/27/2006...... CAPITALIZED INTEREST..

12506Y BT 5|CDCMC 2003-HE3 B3  02/25/2010 8.831...... SO EUSONOR ISO 06/26/2006...... VARIOUS........coovvrrrirrernnn.

172850 BB 4|CITRV 1999-A B 01/15/2009 8.717.....oveeveerererreeese e essssssessssssens | sesssssienas | ereenns 06/15/2006...... CAPITALIZED INTEREST

14041N CU 3|COMET 2006-A6 A6 04/15/2011 5.300........c0mmurerrireerieeirerieriesiesesesiessessssssesens | evvessenniens | veveens 05/25/2006...... DEUTSCHE BANK........cooviiiiriiiiessitesississ st ssss s

22540V HG 0|CSFB2001-HE25B  07/25/2009 8.622..........ccccovererreirmreeeeisssissessssnssessssssssssssesses | svessessens | seveens 06/29/2006...... CAPITALIZED INTEREST......ovveiieiereeissississesssssssssssssssssssssssssssessessassnsans

22540V UM 2|CSFB 2002-HE1B  02/25/2010 8.172.....cocosverererereieeeiseiesesesessssssssssssssssssns | avsessensens | vevens 06/29/2006...... CAPITALIZED INTEREST......oitiiieieeieiseissississsessssssssssssesssssssssessessessnsans

225458 PD 4 |CSFB 2005-AGE1 B3 FLTR 06/25/2012 8.822........c.coevveeereeeeereveseseeresssissessnienes | cvviseinnies | cevenes 06/29/2006...... CAPITALIZED INTEREST ......ooeveieieereiie ettt aess

126670 HJ 0|CWL 2005-13 MV1 04/25/2019 5.762.......oooeveeeeeereeeeeeeeiseeseeee e esssssisnnas | oeversesienes | erend 04/18/20086...... LEHMAN BROTHERS

233046 AB 7|DUNKN 2006-1 M1 06/20/2011 8.285.......oeeeveeereeerrereeter et esiesenees | evressniinnes | oeveees 05/22/2006...... DIRECT.....covverrerererens

301965 CH 0|FFCA 2000-1 B 144A  08/01/2019 8.180........cvuumrerrierieeieieeeeineieessneesssessesseneens | cenvsenssnes | eneens 06/19/2006...... CAPITALIZED INTEREST..

35729P FA 3|FHLT 2004-C M8 04/25/2034 9.322... RSO DR 06/27/2006...... CAPITALIZED INTEREST ...ttt aesaes st

3136F6 YK 9|FMAN 2005-3 1 12252012 4.400........ccoiierieeeeeeeieneesieeese e sieseesaes | cevaesaensens | erva 05/01/2006...... MEMH HOLDINGS.......coooititieireteeteeiscetesse st eean

396789 LG 2|GCCFC 2005-GG5A2  11/01/2010 5.117 eececeeeeeeeeeeeeveveeeeseeeeeesieeseeseesiessenes | eveevaenrens | eeveend 04/17/2006...... JP.MORGAN.......cocetee ettt aees

369550 AJ 7|GENERAL DYNAMICS CORP 05/15/2008 3.000.........cccccseueverrrerereerinsresisssssssesenes | evvevrensiens | eeveens 05/01/2006...... MEMH HOLDINGS.

36962G XS 8|GENERAL ELEC CAP CORP 02/15/2012 5.875.......coooveverereieieieseisesssssesseses | eevsessensns | evea 05/01/2006...... MEMH HOLDINGS.........

36228F R9 9|GSAMP 204-HE1 B3 03/25/2011 9.322.......coueieerereeceieieiesiseeesesssssesssssssns | evsssssssns | evvd 06/26/2006...... CAPITALIZED INTEREST ...ttt sesssssnsans

36242D SC 8|GSMAP 2005-HE1 B4 01/01/2012 6.000........cc0cvrerrerrerirererieresiessessssieeseisssssees | sresssssienns | eovenes 05/09/2006...... DIRECT ...ttt sttt
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393505 FK 3|GT 1995-1 B2 04/15/2025 9.200.........ccmrveerrerrrrierieireeeiesieriiens 06/15/2006 CAPITALIZED INTEREST
393505 SK 9|GT 1997-1 M1 02/15/2027 7.220.. 06/15/2006 CAPITALIZED INTEREST..
393505 VY 5|GT 1997-5 M1 02/15/2021 6.950.. 06/15/2006 CAPITALIZED INTEREST..
456606 BJ 0|INHEL 2000-C MF1  07/01/2009 8.740 06/26/2006
456606 CF 7|INHEL 2001-A MV2 FLTR 07/25/2006 6.472.... 04/25/2006
459745 FP 5|INTL LEASE FINANCE COR 04/15/2010 5.000. 05/01/2006 MEMH HOLDINGS
52519S AW 3|LABMH 2002-A B2 10/15/2011 12.618.... 06/16/2006 CAPITALIZED INTEREST..
50180A AB 0|LBSBN 2005-2AN2  09/27/2030 7.860........cccesrerrrrereerrereeseeeeeeeseseeeesessaenssseeneens 06/27/2006 CAPITALIZED INTEREST
59018Y UZ 2|MERRILLLYNCH & CO  02/08/2010 4.250........ccoeveemmreerremeeeereerceeressesreeeriesrenens 05/01/2006 MEMH HOLDINGS........oooieereeeeeee et
59022H LF 7|MLMT 2005-CKI1 ASB  02/01/2015 5.244.. 05/10/2006 MERRILL LYNCH...
590238 AB 0|MLMT 2006-C1 A2 05/01/2011 5.799 05/17/2006 MERRILL LYNCH
59001F AZ 4|MMLT 2004-1 B1 FLTR  11/25/2009 8.822.........ccccomvummermrrcerieerserenesiesiesseesssensinnns 06/26/2006 CAPITALIZED INTEREST
701184 AH 6|PARKER TOWING 06/01/2011 5.330....0cccvucreeiericieeieerees s sessssenees 05/24/2006 MISCELLANEQUS.........oomiierieieeeeees et
69361Y AF 0|PEGTF2001-1A6  09/15/2013 6.610...... 05/25/2006 DEUTSCHE BANK
86358E ES 1|SAIL 2003-BC11 B FLTR 02/25/2025 8.322. 06/28/2006 CAPITALIZED INTEREST..
86358E FT 8|SAIL 2003-BC12 M6 FLTR 04/25/2028 8.322 06/28/2006 CAPITALIZED INTEREST..
86358E GG 5|SAIL 2004-1 B 04/25/2025 6.000... 06/26/2006 CAPITALIZED INTEREST..
86358E HK 5|SAIL 2004-3 B 11/25/2022 6.000...... 04/25/2006 CAPITALIZED INTEREST..
86359A CS 0|SASC 2002-HF2 B1 FLTR 06/25/2008 7.322 06/28/2006 CAPITALIZED INTEREST..
86359A CT 8|SASC 2002-HF2B2  07/25/2032 7.322 06/28/2006 CAPITALIZED INTEREST..
86359D LY 1|SASC 2005-S4B 11/01/2008 6.500.........ccorrverrrrieerreeierieeieeeens 06/26/2006 CAPITALIZED INTEREST
78442F DG 0|SLM CORP 02/01/2010 4.830......ccorreeeereeeeereeeieeeieerree e 05/01/2006 MEMH HOLDINGS........oooieeceeeeeeeeecee et
903277 AD 3|USAOT 2006-2 A4  02/15/2012 5.370.. 05/15/2006 DEUTSCHE BANK
929766 AC 7|WBCMT 2002-C1 A3 10/01/2011 6.164... 04/19/2006 MORGAN STANLEY..
026609 AM 9|WYETH 03/15/2011 6.950......cc0cmreerieriereere e 05/01/2006 MEMH HOLDINGS.......ooitciecete ettt sss s snaeas
4599999. Total - Bonds - Industrial & Miscellaneous
6099997. Total - Bonds - Part 3 ....320,928,319 |. ...1,698,570 |..
6099999. Total - BONdS.......ceiviiireirisssceresisrisisnes ....320,928,319 |. ...1,698,570 |..
7499999. Total - Bonds, Preferred and COMMON STOCKS..........cccvieiirecreee ettt sttt s ase sttt s s s s aessss 4abssssssessessesesbessesssses s s e s s ss s s s s Rae s e s st s s s e ss s e s A e s et en b s s e ss et s et s et e s s e s st et e s et e s s s s ssesn e s st es e santessnsansans | sesessesnsanens 320,928,319 | ..oooceeeee XXX | e 1,698,570

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
cusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36202D C9 0|G2 2796 ...|.06/01/2006 | MBS PAYDOWN..........coourrermnns [ worrerrernne 14,774 14,774 14,774 07/01/2028 | 1.........
36203L DN 9|GN 352109 ... .06/01/2006 | MBS PAYDOWN.........ccoomvvrmnre [ worrmrrennne 7,602 7,602 03/01/2022 | 1..........
36205N M8 6|GN 395583 .| .06/01/2006 | MBS PAYDOWN........cccommrremnne [ eormrremmeeennneeinsneenns [ coreeiseeesneeennns 53 | oD | DA | B | | (1) | e | (1) [ [ e 53 07/01/2027 | 1..........
36207K GS 3|GN 434109 ...| .06/01/2006 | MBS PAYDOWN 6,560 6,560 11/01/2027 | 1..
36207K JJ 0|GN 434165 ...| .06/01/2006 | MBS PAYDOWN 7,469 7,469 09/01/2027 | 1..
36208V 6E 0|GN 462669 ...| .06/01/2006 | MBS PAYDOWN 18,055 18,055 03/01/2027 | 1..
36208W DE 0|GN 462801 ...|.06/01/2006 | MBS PAYDOWN.........commvvermans [ wermerrennne 93,054 93,054 11/01/2026 | 1..........
36208W ES 8|GN 462845 ... .06/01/2006 | MBS PAYDOWN........ccoomveermiee [ wermrmeennne 52,097 52,097 08/01/2027 | 1..........
36208X D7 3|GN 463726 ...| .06/01/2006 | MBS PAYDOWN ..848 ..848 02/01/2026 | 1..
36210A VS 3|GN 486725 ...|.06/01/2006 | MBS PAYDOWN.........covvvmrvns [ rormrirnens 41,679 41,679 03/01/2028 | 1..........
36210E X6 1|GN 490401 ...|.06/01/2006 | MBS PAYDOWN........oocovuvvermans [ werrerrrnnne 2,818 2,818 09/01/2028 | 1..........
36213U DK 3| GN 564506 ...| .06/01/2006 | MBS PAYDOWN 4,525 4,525 02/01/2031
36200X LT 4|GN 575538 ... .06/01/2006 | MBS PAYDOWN..........ccooovrrmnns [ worrerrennne 4,232 4,232 10/01/2031
36201F T7 2|GN 582074 ...| .06/01/2006 | MBS PAYDOWN 69,641 69,641 04/01/2031
36291P ZE 9|GN 634441 ...| .06/01/2006 | MBS PAYDOWN 45,645 45,645 06/01/2034
36225A UH 1|GN 780584 ...| .06/01/2006 | MBS PAYDOWN . 16,757 16,757 01/01/2026
912810 FR 4|TSY INFLIXN/B ...| .06/21/2006 | BARCLAYS AMERICAN.......... ST IO 1,551,687 O 1,590,942 01/15/2025
912827 4Y 5|TSYINFLIXN/B ...|.06/08/2006 | UBS WARBURG.........ccocveermmeeens [ worerrermneeenneeennneenns [ eeveernne 1,590,001 | ..........1, 325 | e 1,596,802 1,593,520 01/15/2009
912828 AF 7|TSY INFLIXN/B ...|.06/08/2006 | GOLDMAN SACHS.........cccovvves [ vorrerrrnnn. 2,019,125 | ......... 1,949,080 | .......... 2,018,516 2,018,516 07/15/2012
912828 BD 1|TSY INFLIXN/B ...| .05/08/2006 | DEUTSCHE BANK 2,619,546 2,708,525 2,634,272 2,634,875 07/15/2013
912828 EA 4|TSYINFLIXN/B ...|.06/19/2006 | DAIN RAUSCHER..........cccoevverns [ worrrrennne 488,772 516,365 497,698 07/15/2015
912828 ET 3|TSYINFLIXN/B .1.06/23/2006 | HSBC SECURITIES LIMITED.. | ............ 821,843 859,020 827,589 01/15/2016
912827 6X 5|US TREASURY N/B ... |.05/15/2006 [ MATURITY ..o [ rverieneeeisninenienes [ eevesneens 1,585,000 | .......... 1,585,000 N 1,585,000 05/15/2006
912828 CA 6|US TREASURY N/B .1.06/12/2006 | FIRST TENNESSEE. ,639,941 1,750,000 1,629,462 02/15/2014
0399999. Total - BondS - U.S. GOVEIMMENE. ...ttt issssiss st ssss st bbbttt | srssnens 12,701,724 12,879,544 12,763411 |.............0 | .......(61,687) | .......(61,687) | ....203,682 |...... XXX.....
Bonds - States, Territories and Pc ions
882719 7Q 4|TXST-VETS HSG PG-B 5.250.... | ...| .06/01/2006 |SINKING FUND REDEMPTION[.......... 160,000 160,000 160,000 . [P I o [ [ 4,200 | 12/01/2030 | 1FE......
1799999. Total - Bonds - States, Territories & Possessions........... 160,000 160,000 0 160,000 0 {0 IO | 1 4,200 |...... XXX..... | . XXX...
Bonds - Political Subdivisions of States
13062N 7Q 4|CAFLTG RATE-B-2 3.150......... ..|.05/11/2006 | MERRILL LYNCH.......ccoooocmmmreer [ e 5,000,000 5,000,000 5,000,000 | eveeoueeernmrees | cerermrerernnneens | evneeeirnnneenns0 | oo 17,588 |05/01/2033 | 1FE......
882719 YG 6| TXVETS HSG-FD II-A 5.150........ .|.06/01/2006 | SINKING FUND REDEMPTION|............ 115,000 115,000 115,000 . 2,961 |06/01/2024 | 1FE......
2499999. Total - Bonds - Political SUDIVISIONS.........c.vrrerrreerirresssresssrss e 5,115,000 5,115,000 0 5,115,000 0 {0 RN o I [ 20,549 |...... XXX..... | .XXX...
Bonds - Special Revenue and Special Assessment
13033K 2M 0 | CA HFA-VAR-AMT-MFH-B 3.620.. | ...|.05/18/2006 | MERRILL LYNCH 500,000 500,000 | ............. 500,000 |.... 500,000 08/01/2038
13066Y AK 5|CAWTR-VAR-SER C-4 3.540..... ..|.05/15/2006 | LEHMAN BROTHERS.......cccooo. [ orvevvvsecrissriiiesnins [ cevviinns 7,500,000 7,500,000 | v | v | e | e | e 0 [ [ 7,500,000 05/01/2022
13033K K4 0|CALFORNIA HSG FIN AGY 3.580. |...|.05/10/2006 |LEHMAN BROTHERS 6,145,000 6,145,000 08/01/2031
20774W LK 5|CT HFA VAR-SUBSER B-2 3.470.. |...|.05/10/2006 | MERRILL LYNCH......coocoormmrvres | corerrrmmeirmnneiinnsiiinns | ceveeneens 1,000,000 | ..........1,000,000 | ..........1,000,000 | ....oooormmrrermmmiemmnens [ eorremrermmnniinens [ eevmmmiinnniiinnnes [ e | ovnneeisnneiennsn0 [ | o 1,000,000 11/15/2038
207757 5C 5|CT ST TAX-VAR-REF-2 .1.05/11/2006 | LEHMAN BROTHERS........cccoo. | covermnerireerirsneiiinnns | cvveviiens 1,000,000 | ..........1,000,000 |.........1,000,000 | ....oooormmrrrrmmrrimmnnns [ eorremriienniiiens [ e [ s | vversiisnninnsn0 [ | v 1,000,000 02/01/2022
31371L 3S 6| FB 255609 ...|.06/01/2006 | MBS PAYDOWN 14,763 14,763 10/01/2024
31296J ZA T7|FGA10737 ... .06/01/2006 | MBS PAYDOWN.........ccommrvermnne [ wormerrennne 283,156 283,156 07/01/2032
31297H PN 3|FG A29429 ...|.06/01/2006 | MBS PAYDOWN.........ccoovrrrmnne [ worrerrernne 24,350 24,350 10/01/2034
31297TH X4 6|FG A29699 ...| .06/01/2006 | MBS PAYDOWN 48,140 48,140 11/01/2034
31297K 7G 1|FGA30895 ...| .06/01/2006 | MBS PAYDOWN 7,469 7,469 11/01/2034
31297S ZP 3|FG A37050 ...|.06/01/2006 | MBS PAYDOWN 77,008 77,008 07/01/2035
31335H 5U 3|FG C90859 ...| .06/01/2006 | MBS PAYDOWN 132,549 132,549 07/01/2024
3128H3 LP 4|FGE95734 ...|.06/01/2006 | MBS PAYDOWN.........covuvrermins [ wermerrennne 99,285 99,285 10/01/2017 | 1..........
3128MJ BE 9|FG G08036 ...|.06/01/2006 | MBS PAYDOWN 25,073 25,073 09/01/2034 | 1..
3133TL UH 9|FHR 2178 PB .1.06/01/2006 | MBS PAYDOWN.......coccvormvrrvens | corvrienens 140,437 140,437 140,437 08/01/2029 | 1..........
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Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
cusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
31393M 6V 8|FHR 2580 QL 4.500.... ...|.06/01/2006 | MBS PAYDOWN..........ccooovvrmnns [ worrrrrennne 117,042 117,042 ...(874) 117,042 (VN - 2,178 |12/01/2008 | 1..........
31393M Z2 0|FHR 2583 ND 4.250 ...|.06/01/2006 | MBS PAYDOWN 3,028 3,028 3,028 0 48 |07/01/2009 | 1..
31393N 2K 4|FHR 2583 TD 4500.... ...|.06/01/2006 | MBS PAYDOWN........cccouuvrveerns | vrrerrrrnnes 1,433 1,433 1,433 0 27 (11/01/2012 | 1..........
31371K BR 1|FN 253948 6.000... ...| .06/01/2006 | MBS PAYDOWN 100,628 100,628 100,628 (VN I— 2,480 |08/01/2030 | 1..........
31371K MK 4| FN 254262 ...|.06/01/2006 | MBS PAYDOWN 8,762 8,762 8,762 0 218 [05/01/2031 | 1..
31371K VA 6| FN 254509 ...| .06/01/2006 | MBS PAYDOWN 42,369 42,369 42,369 0 865 |04/01/2017 | 1..
31371K VC 2|FN 254511 ...| .06/01/2006 | MBS PAYDOWN 12,194 12,194 12,194 0 277 | 04/01/2017 | 1..
31371K WJ 6| FN 254549 ...|.06/01/2006 | MBS PAYDOWN.........covuvrermans [ wermerrennne 11,880 11,880 11,880 0 299 | 04/01/2032 | 1..........
31371L CE 7|FN 254869 ... .06/01/2006 | MBS PAYDOWN.........ccommvvermiee [ wermerrennne 127,682 127,682 127,682 0 2,878 |03/01/2033 | 1..........
31371L WN 5| FN 255453 ...| .06/01/2006 | MBS PAYDOWN 20,698 20,698 20,698 [V [ 428 |08/01/2019 | 1..
31371L ZP 7 |FN 255550 ...|.06/01/2006 | MBS PAYDOWN.........coovmrnns [ rormrirnens 25,139 25,139 25,139 0 571 109/01/2024 | 1..........
31371L 2P 3|FN 255582 ... .06/01/2006 | MBS PAYDOWN........cocovevvermans [ werrerrennne 29,955 29,955 29,955 0 623 [10/01/2024 | 1..........
31376K KG 0|FN 357695 ...|.06/01/2006 | MBS PAYDOWN 29,653 29,653 29,653 0 552 |01/01/2019
31382 WY 3 |FN 484063 ...|.06/01/2006 | MBS PAYDOWN........cooouuvrvevrs | vorerrernnes 1,679 1,679 1,679 0 46 |01/01/2028
31383M VS 9|FN 507425 ...|.06/01/2006 | MBS PAYDOWN ..621 621 ..621 0 20 |11/01/2027
31384H 6L 2|FN 524775 ...| .06/01/2006 | MBS PAYDOWN 8,107 8,107 8,107 0 234 1 04/01/2014
31385J RT 7 |FN 545998 ...| .06/01/2006 | MBS PAYDOWN 17,898 17,898 17,898 (I O 445 |07/01/2031
31385X BN 6| FN 555445 ...| .06/01/2006 | MBS PAYDOWN 13,838 13,838 13,838 0 290 [11/01/2017
31386U ZC 9|FN 574139 ...|.06/01/2006 | MBS PAYDOWN.........ccoomreermaee [ wormrrrennne 2,370 2,370 2,370 0 64 |07/01/2029
31387C P4 7|FN 580143 ... .06/01/2006 | MBS PAYDOWN.........coomveermine [ wermrrrennne 6,587 6,587 6,587 [V IR 160 |02/01/2030 | 1..........
31387Q XP 0|FN 591186 ...|.06/01/2006 | MBS PAYDOWN 26,708 26,708 26,708 0 696 | 11/01/2015 | 1..
31387Y YT 4|FN 598422 ... .06/01/2006 | MBS PAYDOWN.........ccoomveermiee [ wormrrrennne 9,883 9,883 9,883 0 221 |07/01/2016 | 1..........
31388D LJ 5|FN 601629 ...|.06/01/2006 | MBS PAYDOWN........cocovuvvermins [ wermerrennne 20,901 20,901 20,901 0 582 |06/01/2030 | 1..........
31388V WH 7|FN 616348 ...|.06/01/2006 | MBS PAYDOWN ...350 350 ...350 0 9 [11/01/2030 | 1..
31389E 5T 8|FN 623758 ...|.06/01/2006 | MBS PAYDOWN 6,765 6,765 6,765 0 05/01/2016 | 1..
31389K CN 9|FN 627477 ...|.06/01/2006 | MBS PAYDOWN 16,007 16,007 16,007 0 01/01/2017 | 1..
31389S GZ 1|FN 633916 ...|.06/01/2006 | MBS PAYDOWN 2,780 2,780 2,780 0 10/01/2016 | 1..........
31390K 5R 5| FN 648956 ... .06/01/2006 | MBS PAYDOWN.........ccoomrvermane [ werrrrennne 28,095 28,095 28,095 0 09/01/2017 | 1..........
31390W 6C 1|FN 658867 ...|.06/01/2006 | MBS PAYDOWN 53,424 53,424 53,424 0 12/01/2016 | 1..
31391IN 6R 7|FN 672380 ...|.06/01/2006 | MBS PAYDOWN.........ccoomvvermnee [ worrrrernne 200,055 200,055 200,055 0 02/01/2017 | 1..........
31391Q X5 8|FN 674000 ...|.06/01/2006 | MBS PAYDOWN.........coovveermnee [ wormereennne 12,190 12,190 12,190 0 06/01/2032 | 1..........
31401W G2 9|FN 720317 ...| .06/01/2006 | MBS PAYDOWN 165,236 165,236 165,236 0 01/01/2018
31402H Q6 1|FN 729577 ... .06/01/2006 | MBS PAYDOWN.........coomvvermine [ wermrrrennne 103,877 103,877 103,877 0 08/01/2032
31402X Z7 4|FN 741566 ...| .06/01/2006 | MBS PAYDOWN 20,873 20,873 20,873 0 08/01/2018
31404B SF 0|FN 763818 ...| .06/01/2006 | MBS PAYDOWN 131,777 131,777 131,777 0 09/01/2033
31404C WM 8| FN 764852 ...| .06/01/2006 | MBS PAYDOWN 97,755 97,755 97,755 0 08/01/2018
31404N WB 8|FN 773842 ...|.06/01/2006 | MBS PAYDOWN 61,402 61,402 61,402 0 10/01/2033
31404R 4B 0|FN 776718 ...|.06/01/2006 | MBS PAYDOWN........cooceuvreevrs | vrrerrrrnnns 81,249 81,249 81,249 0 02/01/2034
31404W YX 8|FN 781126 ...|.06/01/2006 | MBS PAYDOWN..........coomvrrrans [ vorrerrirnne 18,297 18,297 18,297 0 12/01/2033 | 1..........
31404X T8 7|FN 781875 ...|.06/01/2006 | MBS PAYDOWN 52,627 52,627 52,627 0 05/01/2033 | 1..
31404Y KL 5|FN 782499 ... .06/01/2006 | MBS PAYDOWN.........ccommrvermnne [ wormerrennne 38,496 38,496 38,496 0 02/01/2034 | 1..........
31405T SU 7|FN 798931 ...|.06/01/2006 | MBS PAYDOWN........coccuuvrveerns | crrerrrrnnes 24,808 24,808 24,808 0 11/01/2019 | 1..........
31405U MK 2|FN 799662 ...| .06/01/2006 | MBS PAYDOWN 15,642 15,642 15,642 0 08/01/2034 | 1..
31406 6A 6|FN 811865 ...| .06/01/2006 | MBS PAYDOWN 18,243 18,243 18,243 0 01/01/2020 | 1..
31406W US 1|FN 822393 ...|.06/01/2006 | MBS PAYDOWN 227,580 227,580 | vovvvre00n229,892 | crrrei00ei229,716 | v [ e (2,136) 227,580 0 03/01/2035 | 1..
31406Y 4L 1|FN 824427 ...| .06/01/2006 | MBS PAYDOWN 125,925 125,925 [T IO (1,077) 125,925 0 04/01/2035 | 1..........
31407A PZ 8|FN 824940 ...|.06/01/2006 | MBS PAYDOWN.........covuvrermins [ wermerrennne 216,772 216,772 [P IO (2,987) 216,772 0 04/01/2035 | 1..........
31407E UR 2|FN 828692 .1.06/01/2006 | MBS PAYDOWN.......coccvormvrrnnns | corvrnenens 277,295 277,295 I [ (5,954) 277,295 0 04/01/2035 | 1..........
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31409W NY 3|FN 880707 ...|.06/01/2006 | MBS PAYDOWN........ccovvumrene [ rormrirnnens 23,817 23,817 112 23,817 (V1 I 119 |05/01/2036 | 1.........
31392F 5Y 9|FNR2002-77 CG .000. ...|.06/01/2006 | MBS PAYDOWN 23,275 23,275 ...(153) 23,275 0 382 [03/01/2010 | 1..
31394C N3 2|FNR2005-33 VA 5.000.. ...|.06/01/2006 | MBS PAYDOWN........ccovvumrnene [ rormrirneens 45,456 45,456 ...(374) 45,456 0 948 |03/01/2016 | 1..........
45188R WN 5|ILLINOIS DEV FIN AUTH REV 3.500. | ...|.06/02/2006 | GOLDMAN SACHS........cccoomvvee [ wrremreimerrciemerieneies | cererrens 4,925,000 | .......... 4,925,000 (VI IR IO 4,925,000 0. 24,331 |05/01/2031 [ 1FE......
49130P UA 0|KY HSG VAR-AMT-SER H 3.410.. |...|.05/24/2006 | MERRILL LYNCH 000,000 5,000,000 0 5,000,000 0 ... 63,626 |07/01/2036 | 1FE......
49130P RT 3|KY HSG-VAR-AMT-B 3.630...... ...| .05/25/2006 | MERRILL LYNCH ,000,000 4,000,000 0 4,000,000 0| 51,279 |07/01/2032 | 1FE......
59259R LT 9|METRO TRANSN-REF-G1 3.940. | ... | .04/07/2006 | MERRILL LYNCH 3,000,000 3,000,000 0 3,000,000 0] 16,452 | 11/01/2026 | 1FE......
594653 T4 9|MIHSG-VAR-C 3.630..... ...|.04/07/2006 | MERRILL LYNCH.......ccccoommuvrer [ worereennne 2,500,000 2,500,000 ’ 0 2,500,000 0. 27,108 |06/01/2030 [ 1FE......
649716 JU 2|NYC FIN ADJ-FUTURE-B3 3.520.. |...|.05/17/2006 | LEHMAN BROTHERS.............. | covervenens 5,000,000 | .......... 5,000,000 | .......... 5,000,000 [ covouureermerrerrerinnne | eeevnneresnnenes | ceeesseesssneeens 0 5,000,000 0| 84,626 |11/01/2028 | 1FE......
64971K GD 2|NYC FIN REC-3-SUB 3D 3.360..... | ... | .05/18/2006 | MERRILL LYNCH 8,000,000 8,000,000 8,000,000 | cvevverererirennins | v | e 0 8,000,000 0 ...135413 | 11/01/2022 | 1FE......
68608J BY 6|OREGON ST FACS AUTH REV 1.45] ...|.05/22/2006 | GOLDMAN SACHS........ccocoomnes [ v [ ervvrnnens 4,593,000 | .......... 4,593,000 | ........ 4,593,000 | ..covrvrrrrrererrmrniins | rvrrnineriniiens | e (0 [ [PURRRRROT IR 4,593,000 . 0 [ 11,748 |08/01/2034 | 1FE......
708792 TJ 5|PA HFA-AMT-SFM-60A 5.850..... ..|.04/03/2006 | CALL BY ISSUER 100.000....... [ ....ccvvrne. 285,000 285,000 | .............296,674 | .............289,355 | ..ooovviiriiiens | e (ECHT) ) N I (314) 289,041 B (4,041) | .........(4,041) | ........ 8,336 |10/01/2027 | 1FE......
708793 CY 8|PA HSG-VAR-AMT-82B 3.630.... |...|.05/31/2006 | VARIOUS....... 5,750,000 | .......... 5,750,000 | ......c...5,750,000 | .ooooorvermerreemmrirnns | cevrrmeenineennins | ceveieneiinnsenns 0 5,750,000 0 [ 40,289 |04/01/2034 [1FE......
759861 AX 5|RENO NEV SALES TAX REV 3.450| ...|.05/30/2006 | GOLDMAN SACHS.........cccovvver [ wrrrrrennne 22,875,000 22,875,000 | .......22,874,543 | ....oocoviirrvmerrinnns | cerrrneeiienniins | e 0 22,874,543 458 458 | ... 63,160 |06/01/2040 [ 1FE......
812728 HX 4|SEATTLE WTR ADJ-B 3.550..... ..|.05/11/2006 |LEHMAN BROTHERS..........c... [ oovvvrnns 5,000,000 5,000,000 | .........5,000,000 | .ooooriormriermmmiiiens | eevemmrniinneiinns | ceveeinsiiseneeiins 0 5,000,000 (V) 16,938 |03/01/2032 | 1FE......
812728 BP 7|SEATTLE WTR SYS ADJ 3.010... | ... | .04/07/2006 | MERRILL LYNCH 4,000,000 4,000,000 4,000,000 | coooveerrierirnenineees | eeeveeerinereees | e 0 (V) 21,648 |09/01/2025 | 1FE......
842443 BP 7|STHRN CA SFM VAR-B 3.620.... | ...|.05/19/2006 | MERRILL LYNCH 6,000,000 6,000,000 8,000,000 | veevnreeenreereneens | s | s 0 0 ... 58,161 |02/01/2035 | 1FE......
97689P 2C 1|WIHSG HM OWNRSHIP-D 3.650. | ... | .05/31/2006 | MERRILL LYNCH 5,000,000 5,000,000 |. 5,000,000 | .ecorrrenrrenrrens | e | nreeensneeseneens 0 . 0 [ 42,077 |09/01/2036 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessment ......................... 105,654,353 | ...... 105,654,353 | ...... 105,717,993 |..........3,888,088 | .....ccecccc.0 | coccnencd (41,396) | .oeoorvrerneens 0] e (41,396) | .coveevreeenas 0 |....105,657,937 |....cccooen.. 0 | (3,583) | ...cvce.. (3,583) | ....840,481 |...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
04541G DM 1|ABSHE 2003-HE1 M3 8.401....... ..|.04/06/2006 | DONALDSON, LUFKIN & JENR ............ 158,111 161,338 158,011 101 101 04/15/2011 | 3FE......
BCCOOH 34 1|AMHPT 1996-2 B2 8.300.......... .1.06/15/2006 | MBS PAYDOWN.......ooccormmrrenns | corvrrrnens 4,795 4,795 4,795 0 11/15/2026 | 6FE......
02582) CN 8|AMXCA 2003-4 A 1.690........... ...|.06/15/2006 | MBS PAYDOWN.......ccoommrrians [ eorerermserieneeninseeinns [ veveins 1,000,000 | .......... 1,000,000 | ...ccen.975,391 | irriii0i990,751 [ oo | 9,249 [ | 9,249 | | s 1,000,000 0 [ 8,450 |06/15/2006 | 1FE......
079867 AQ O0|BELLSOUTH TELECOMMUNICAT 6. ...|.06/15/2006 | SINKING FUND REDEMPTION( .. 47,660 47,660 47,660 0 [ 1,501 |12/15/2015 | 1FE......
097014 AE 4|BOEING CAPITAL CORP 5.650......| .05/15/2006 | MATURITY. . 1,500,000 1,500,000 B 1,500,000 0 [ 42,375 |05/15/2006 | 1FE......
17305E BR 5|CCCIT 2003-A5 A5 2.500.......... .|.04/07/2006 | CALL BY ISSUER 100.000....... . 5,000,000 5,000,000 5,000,000 0. 62,500 |04/07/2006 | 1FE......
12506Y BC 2|CDCMC 2003-HE1 B2 FLTR 9.072. | ...|.04/25/2006 | MBS PAYDOWN 9,731 9,731 9,731 0 331 |09/25/2008 |2FE......
163762 AN 7 |CHEMT 1996-3 A .1.06/15/2006 | MBS PAYDOWN.......cooccormmreens | corerneiens 825,000 825,000 825,000 0. 29,246 |06/15/2006 | 1FE......
172850 BB 4 |CITRV 1999-A B ...|.06/30/2006 | REDUCTION IN BASIS ADJUS] ....cveorierrreirnnrins [ eenmeeimneeinneeeinnees [ eenereinseesnnsinnens | eevrinmesssesensssnnns | eevnnneenessssnnnssnns | sesesmsssessnnesens | seessmsssssenesssnnne | soveeees 14,612 | ......... (14,612) | covvvorerereeeee | e 0 01/15/2009 | 3FE......
22540V UM 2| CSFB 2002-HE1 B ... .05/25/2006 | VARIOUS..........coooveommrernreeermnees [ oo 27,180 27,180 0 974 |02/25/2010 | 3FE......
12669D LE 6|CWHL 2002-32 2A3 ...|.06/01/2006 | MBS PAYDOWN.........coovveermnee [ wormereennne 26,897 26,897 0 554 |07/01/2006 | 1FE......
23383V CD 0|DCAT 2003-B A3 ...| .06/08/2006 | MBS PAYDOWN 478,066 478,066 478,066 (V] I 4,256 | 06/08/2006 | 1FE......
32054Y AC 7|FIB2000-1 A FLTR ...|.06/15/2006 | MBS PAYDOWN.........coovveermine [ wormrrrennne 18,810 18,810 18,810 (V1 I 458 |10/15/2018 | 5FE......
3136F6 YK 9|FMAN 2005-3 1 .|.06/25/2006 | MBS PAYDOWN 23,007 23,007 23,007 (V1 IR 127 |12/25/2012 | 1FE......
34527R JX 2|FORDO 2003-B A4 ...|:06/15/2006 | MBS PAYDOWN........coommmeermnne [ woremremnereneeeennseens [ eeveenne 1,975,604 | .......... 1,975,604 1,976,046 | | e (A42) | s | e (B42) | e | s 1,975,604 0| 19,741 | 11/15/2006 | 1FE......
36828Q AA 4|GECMC 2003-C1 A1 ...| .06/01/2006 | MBS PAYDOWN 63,236 63,236 ..63,305 63,236 0 815 |03/01/2008 | 1FE......
36242D SC 8| GSMAP 2005-HE1 B4 ...|.06/26/2006 | MBS PAYDOWN ..329 329 ..329 0 2 |01/01/2012 | 3FE......
393505 UW 0| GT 1997-4 M1 ...|.06/15/2006 | MBS PAYDOWN..........ccoouvvrmnns [ worrrrrennne 3,098 3,098 3,098 (V1 I 104 |10/15/2020 | 4FE......
393505 YB 2|GT 1997-8 B1 ...|.06/15/2006 | MBS PAYDOWN..........coouvrvrrans [ vorrerrernne 31,869 31,869 31,869 (] I 1,731 [07/15/2008 |6FE......
393505 T5 1|GT 1999-1 M1 ...|.06/01/2006 | MBS PAYDOWN 4,521 4,521 4,521 0 11/01/2022 | 5FE......
393505 W4 0|GT 1999-2 M1 ... .06/01/2006 | MBS PAYDOWN.........ccommrvermnne [ wormerrennne 14,668 14,668 14,668 0 01/01/2022 | 5FE......
43812C AD 3|HAROT 2003-1 A4 .1.06/18/2006 | MBS PAYDOWN........ccocommrmmcer | cervrerinns 326,772 326,772 326,772 0 [ 3,344 |08/18/2007 | 1FE......
43812G AD 4|HAROT 2003-3 A4 ...| .06/21/2006 | MBS PAYDOWN 797,369 797,369 797,369 (VN I 9,602 |01/21/2008 | 1FE......
456606 CF 7|INHEL 2001-A MV2 FLTR 6.472.....|...|.05/25/2006 | MBS PAYDOWN 181,560 181,560 181,560 0 [ 40,982 |07/25/2006 |2FE......
456606 DE 9|INHEL 2001-C B 8.847... ...| .06/25/2006 | MBS PAYDOWN 56,989 56,989 56,989 0 | 2,423 |03/25/2008 | 3FE......
589962 CV 9|MESC 13 M1 8.863.... ...| .06/28/2006 | MBS PAYDOWN ..2T1 271 ..271 0 11 {08/01/2015 |6FE......
61745M ES 8|MSC 1998-WF1 A2 6.550......... ...|.06/01/2006 | MBS PAYDOWN.........covuvrermins [ wermerrennne 142,482 142,482 142,482 0 [ 6,184 |12/01/2007 | 1FE......
61746W RT 9|MSDWC 2002-HE2 B1 FLTR 7472.|...|.06/25/2006 | MBS PAYDOWN 4,575 4575 4,575 (V1N I 173 |01/25/2008 | 2FE......
68619A AG 2|ORGN 2001-A M1 7.820.......... .1.06/15/2006 | MBS PAYDOWN.......coccvormvrrvens | corvrnenens 1,607 1,607 1,607 0 73 |03/15/2016 | 5FE......
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Statement for June 30, 2006 of the PRONATIONAL INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
5 6 9 10

1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
cusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
701184 AH 6|PARKER TOWING .1.06/22/2006 [ DIRECT.......cooovvrmmreernmeerrmnieirenns | ceresneiens 8,000,000 | .......... 8,000,000 | ..... .8,000,000 8,000,000 . (VN I 40,405 |06/01/2011 [1FE......
69348L GE 3|PNCMS 1996-PR1 A ...|.06/01/2006 | MBS PAYDOWN . . ..146 146 ..146 . 0 04/01/2026 | 1FE......
86358E HK 5|SAIL 2004-3 B . .| .05/03/2006 [DIRECT........ocmvrvmmervmerererernerennes [ eereeeneens 178,402 178,853 178,853 B I— (G} —— (452)] ........ 2,042 |11/25/2022 | 3FE......
86358R L7 0]SASC 2002-HF1 B FLTR 9.472..... | ...| .06/25/2006 | MBS PAYDOWN......coccoommirnnce [ eonmrnennas 9,714 9,714 9,714 . (o [ 724 [12/25/2025 |4FE......
4599999. Total - Bonds - Industrial & MISCEIIANEOUS...........ccuriiiiriiiiriesissiis et snss sttt snnses | ceses 20,912,469 | ....... 20,916,147 |. 1,043,913 12,539,838 | ..........3,959 | ........(18,550) | ....... 14,612 | ......(29,203) | .cc.occ0ee.0 | e 20,912,820 | .0 [ oiiiena(351) e (351)]....279,942
6099997. Total - Bonds - Part 4 .. 144543546 | ...... 144,725,044 | ...... 144,863,520 18,689,512 | ..........3,959 | ........(76,837) | ...... 14,612 | ......(87,490) | .....cc.....0 | ccces 144,609,168 |......cc..e0 | ......(65,621) | ...... (65,621) | 1,348,854
6099999. TORAL = BONAS. ... eeere st st | e 144,543,546 | ..... 144,725,044 | ...... 144,863,520 | ........ 18,689,512 | ..........3,959 | ........(76,837) | ...... 14,612 | ......(87,490) | ...........0 | .cc... 144,609,168 |.......c.....0 | ......(65,621) | ....... (65,621) | .1,348,854
Common Stocks - Banks, Trust and Insurance Companies
585135 10 6| MEEMIC HOLDINGS INC........ccoccovmimrrenes ] | .05/31/2006 | LIQUIDATION........ccoomreersmmnenene | cosereennes 58,423,143 58,423,143 | ...... 222,859,237 |117,937,228 117,937,228 o 340,796,465 0
6799999. Total - Common Stocks - Banks, Trust & Insurance Companies 58,423,143 58,423,143 | ...... 222,859,237 [117,937,228 117,937,228 01... 340,796,465 0 0 0 0
7299997. Total - COMMON SLOCKS = P 4.ttt sttt | nsssans 58,423,143 58,423,143 | ...... 222,859,237 |117,937,228 117,937,228 I 340,796,465 0 0 0 0
7299999. Total - COMMON SEOCKS. ....ouurverrrreisrnssssresssrsssess s s e 58,423,143 58,423,143 | ...... 222,859,237 117,937,228 117,937,228 0 340,796,465 0 0 0 0
7399999. Total - Preferred and Common Stocks. 58,423,143 ...58,423,143 | ...... 222,859,237 117,937,228 117,937,228 0. 340,796,465 0 0 0 0
7499999, Total - Bonds, Preferred and COMMON SIOCKS.............c...iverrriiriiiiniriiissiiisenissssssiseneseses i enesssssissenssssees | conees 202,966,689 203,286,663 | ...... 241,548,749 (117,941,187 117,849,738 0 485,405,633 | ............... 0. (65,621)] ....... (65,621) | .1,348,854
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



sstementorneo.20601ve. PRONATIONAL INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
BANK OF AMERICA...........ccooevererirercrers ATLANTA, GA......ooeeieveis [ etvrreiineiies | evesissiiesens | eeveeressssiesssssinsses | seeresessssesisssenss | soeesenss 488,379 | ...... 1,954,447 | ......... 481,009 [ XXX
FEDERAL HOME LOAN BANK........ccccoevuvee. INDIANAPOLIS, IN..ooocvceereeees [ coverenrieniens | eeverisnsesinns | eeveevesssssssssssssnsees | esvnsnssssensinseenes | sesveeseens 54,735 | ........... 54,854 | ... 55,059 | XXX
WACHOVIA BANK......c.eeverreereeiesseninns BIRMINGHAM, AL.......corivireens | corrieieeiiens [ erveiesiesienns [ erverieiinesiesiesiesines | eveessesssesssssessiene | oo (6,329,460) | .....(4,024,765) | .....(2,248,754) | XXX
VOYAGER BANK.....ccocrrireiinines . EDEN PRAIRIE, MN.. N 17,199 | e, 6,431 | oo 6,456 | XXX
0199999. Total Open Depositories. .......ccevereerererrerereerranae RO S DI OO O [ ] Il (5,769,147)] .....(2,009,033)] .....(1,706,230) | XXX
0399999. Total Cash on Deposit.... RN o e . (5,769,147)] .....(2,009,033) | .....(1,706,230) | XXX
0499999. Cash in Company's Office... IO OO S T .o T I o S — 2,000 | ... 2,325 | .. 2,325 [ XXX
0599999, TOtAl CASN.......corvererirrrririesiresiestesessstessessssssesssssssssessessessessessesssessens O S 0o G [P o 1) [ — (5,767,147)] .....(2,006,708) | .....(1,703,905) | XXX

EO8
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CUsIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income
Cash Equivalents

8426E3 G3 5| Southern Co FUNd DISCOUNE NOTE..........ccuueiveirieiieieiieiie ettt ssss s sss e ssennas | ensenens 06/30/2006 07/03/2006
96442M  G7 4| White Pt FDG Inc Discount Note... I P ..06/28/2006 | .. ....07/07/2006 | ...
31408F  GX 1]FNMA CL 30 YR PL # 849914.. .|RA.... ..06/30/2006 | .. 07/03/2006....

0199999. TOBAIS ...ttt st st bt b s s s e bees e bieb s s b ses et ee et ettt Et ekt Rt et b Ree st st st eessessestensessentes | ebiessebtiessesiessissisisssieststissiostostistimtsostastomtsestestestsestes et et et sttt bttt bttt neee




