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Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E COM PANY
ASSETS

2. Stocks:
2.1

2.2 Common stocks

Preferred stocks

3. Mortgage loans on real estate:

3.1

3.2 Other than first liens

4. Real estate:

4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvvieveieeeeicieieie sttt
4.2 Properties held for the production of income (less §..........
ENCUMDBTANCES)......cvvvcveiveeicreieie st s
4.3  Properties held for sale (less §.......... 0 encumbrances).........
5. Cash ($.....(2,808,976)), cash equivalents ($.....40,584,382)
and short-term investments ($.....6,049,990).........cc.cccerurrvererrrrennnn.
6. Contract loans (including §.......... 0 premium NOtes).........ccvoveveeenns
7. Other invested aSSELS.........cccurrurierierierniineireeeeseie s
8. Receivables for SECUMIES..........ccueureeiiriiiieirircretse e
9. Aggregate write-ins for invested assets...........ccooceerieieiieicieininns

12.
13.

Subtotals, cash and invested assets (Lines 1to 9)

11. Title Plants less $

Premiums and considerations:

FIFSEHIENS.....cevveeecvte ettt ettt

13.1 Uncollected premiums and agents' balances in the course of collection............c.ccccccuune..

13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)..........c.ccevrrvrreirennn.

13.3 Accrued retrospective premiums

14. Reinsurance:

14.1 Amounts recoverable from reinsurers
14.2 Funds held by or deposited with reinsured companies

14.3 Other amounts receivable under reinsurance contracts

15.
16.1
16.2

17.

18.

19.

20.

21.

22.

23.

24.

Health care ($.....

25.
26.

Amounts receivable relating to uninsured plans

Net deferred tax asset

Guaranty funds receivable or on deposit

Electronic data processing equipment and software

Receivables from parent, subsidiaries and affiliates

Aggregate write-ins for other than invested assets

Net adjustment in assets and liabilities due to foreign exchange rates

From Separate Accounts, Segregated Accounts and Protected Cell Accounts.......

TOTALS (Lines 24 and 25)

Current federal and foreign income tax recoverable and interest thereon.............cccccccvveeveiennene

Furniture and equipment, including health care delivery assets (§.......... (1) IR

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)

Current Statement Date 4
1 2 3

Net Admitted December 31

Nonadmitted Assets Prior Year Net

Assets Assets (Cols. 1-2) Admitted Assets
............. 936,493,005 | ...covvevrrcreerrnerrrsrsernns | eerernnnn. 936,493,005 | ............735,210,182
................. 9,964,664 |.......ooereeeeeeeerereen | cereennnnnn9,964,664 | .............. 15,613,438
................. 3,257,576 | .oeoeeeeeeeeeeeerereseninnen | crerrernnnennenn 3,257,576 | ............244,100,717
..................................................................................................... 0 [
..................................................................................................... 0 [ oo
................. 3,981,652 | ..ooveeeeeereeereeerenes | creriennnnnnnn 3,981,652 | ...........4,113,136
..................................................................................................... 0 [
..................................................................................................... 0 oo
............... 43,825,395 | ..o | cverenennnn43,825,395 | .............24,654,161
..................................................................................................... 0 oo
................. 1,128,200 | ..ooevevererererrereieieens | v 1,128,200 | e 1,177,400
................. 1,139,235 | .o | cvvriniiennnnn 1,139,235 | 1,930
............................... 0 [ oo e | e l0
............. 999,789,727 | ..ovvevvveveeeieeieiennnn0 | nr..999,789,727 | ..........1,024,870,964
..................................................................................................... 0 [
................. 9,800,505 | ....coverrrerreirerieriererenes | crerrernnnnn9,800,505 | ................8,804,135
............... 18,375,276 | ................... 142,336 | ...............18,232,940 | ...............23,457,879
............... 21,706,733 | .ooeeerrevereeenessnienes | cvereennnnnn 21,706,733 | ... 19,658,356
..................................................................................................... 0 [
................. 5,885,183 | ..o | creriennnnnnn,885,183 | .................2,980,530
............... 15,910,226 |...cooovverrerrerrerersrennins | cervrennnnn 15,910,226 | .............. 18,772,676
...................... 22,522 [ oo | s 022,522 | i 28,271
..................................................................................................... O T

.................... 161,978
............... 34,869,544

.................... 225,633
.................... 285,561

.......... 1,119,267,448

DETAILS OF WRITE-INS

0007, 1R
0002, ..ot
0003 oo

0998. Summary of remaining write-ins for Line 9 from overflow page

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

2301. Intangible Assets

2302. Prepaid Expenses and Other Assets.
2303. Company Owned Life Insurance
2398. Summary of remaining write-ins for Line 23 from overflow page

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)

..................... (55,735)
.................... 464,376
............... 11,593,929
.................... 148,152
............... 12,150,722

............... 11,593,929
.................... 148,152
............... 11,686,347

............... 11,265,906
.................... 240,978
....11,451,149




Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E COM PANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 31
Statement Date Prior Year
1. Losses (current acCident YEar $.....20,457,253).........cowuevverrvreeierreesiesesessesssesssessssssssssesssessssssesssesssess s ssiessesssssssessssssnesnsas | seesssenssnssisssanesnnes 468,151,353 | oo 475,137,428
2. Reinsurance payable on paid [0sses and (0SS adjUSIMENT EXPENSES.........ciieririrrriireireierseeseseeeeisess s ssseesessssssees | seresssssesssessssssssssessssnssnes 88,198 | oo 545,429
3. LOSS AQJUSIMENT EXPENSES......co.vucvviiieieicscisise ettt ss ettt a et se bR bebs bbb st s a st en sttt sns s nsesesensens | sresesesansesesnanninns 260,998,750 | c.oovvvevieeieiiinne 233,674,650
4. Commissions payable, contingent commissions and other Similar Charges............cccveeveiceieiisieesieiesee e ssenes | crevssssssssesssssssseeseneas 3,758,948 | ...cooveriei 3,597,148
5. Other expenses (excluding taxes, lICENSES AN fEES)..... ...ttt ss st st ss st snssenes | sressessssssessessessnennsnnes 1,977,903 | oo 1,966,892
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........vururrrrrrrierrerereireeie e eseeseese e ssessennes | sresseesssesessessesesesesanes 1,055,087 | oo 435,407
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES)).....vvurrrrerrerrerrernrernerneinrnnes | crereereeeeeeeseeeeeneens 1,716,908 | oo 553,999
7.2 INEEAEEITEA 18X HADIIEY. ... veoe ettt ettt s e ss et | 422sesseee e bse e s e e b st et nesee s et | £ebseesest et et e b se s bttt
8.  Borrowed money §.......... 0 and interest thereon §.......... ettt et n s e ens s ensnsas | eesieesieesaeesaeesees e s ene s s s eestenan | ervaesiaeesaen s es s es e ens s er e eer e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....3,887,618 and including
warranty reserves of $.......... ) ettt bbb e stk b s bbb st sntens | ebaebessensenaes st et s et 95,703,958 | ...oveeeiieee 88,293,016
10, AQVANCE PrEIMIUM......co.vviviiiriteicteitcie ettt ettt a s e st b bbb s et st st s s bbb bs b st ssnssesentens | sbsessssassessesastensessesnes 2,417,872 | oo 6,037,123
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS.......ooveee e b b | Hhb bbb bbbttt | Shis bbbt
11,2 POICYNOIABIS. ......voivieeeciteete ettt s bbb bs b as bbbttt b st e st s et | ebsnasasseb st e s et et essesse s st essessesnbas | seassesens et e st en b s bbbt nan
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........covriveiiviiieiieiiieiese et ssssesnaes | sevesssesssssessssessesesenns 9,586,969 | ...covvrreirieieieiine 7,651,640
13.  Funds held by company under reinsurance treaties
14, Amounts withheld or retained by company for aCCOUNt Of OLETS...........c.iueiuiiciiiecce st ersniens | srsesessess et ess s s ees 155,071 | oo 692,793
15, Remittances and items MO AlIOCALE..............iiiiiiii e | Hoebb bbb bbbttt | bbb
16 PrOVISION fOF FEINSUIANCE..........vuuiirie ittt enes | bisbaesst bbb beenees 1,046,000 | ..o 1,046,000
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES.........c.iveiiiieiieceeee st | cretesess et b st sens | sbessebisssessss s sns st s b en bbbt naes
18, Drafts OUESTANAING. .. ...eeueiiiieiii ittt e s bbb s s bbb ssentens | 44setetseese b e s R s ettt s et en s s s bns | Hbesaebnt ettt a s
19.  Payable to parent, subsidiaries and affillates...........ccviiiiieiiiiiiecis e | seresss ettt benes 1,921,833 | oo 866,216
20, PAYADIE fOr SECUMIES. . ..ueviveireieeiiieiiieieie ettt st s ettt b s s nsentens | bensessnsntessnsessensesnsensns A41.573 | oo
21.  Liability for amounts held UNAer UNINSUIEA PIANS..........c.. ittt se s ansestens | essesessnssessntessessesessessasssssssessessnsas | sesessessnsssessesenssssesssssessssessnssnsasses
22. Capital notes §.......... 0 and interest thereon §.......... 0ttt bttt et e bt s tns | ebiestiess et es s b eess b ess b | Stiestests ettt e
23, Aggregate Write-inS fOr ADIIIES..........cceviiiirieiiicieie ettt sttt st s s | siessssessessesesenses et essensessnsansnnses [ I (1,917,063)
24, Total liabilities excluding protected cell liabilities (LINeS 1 through 23)..........cieriirinserneeeiee s ssssnesnes | ersssssissseessessssseeas 849,020,423 | .o, 818,580,678
25, ProteCted Cell HADIIHIES............c.cvuiiiiieiii bbb bs bbb | Hhs b ed bbb | Shis bbbt
26.  Total liabilities (LINES 24 @NA 25)............evueerrirriiririie sttt | _snnssssss s 849,020,423 | ....coovverirrirenninnn, 818,580,678
27.  Aggregate write-ins fOr SPECIAl SUMPIUS FUNAS..........vuvieireieiieiieicieie ettt | ssesessestessssessesse s esessesnsensenses L0 T 0
28.  Common capital stock
29. Preferred capital stock
30.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........couiuiviiieieiicecee et ens | sesesssesssesebessesessssssessnsstesessnaas 0 [ oo 0
31 SUIPIUS NOLES.....vuvecveeeieieeiceeee ettt et b bbb et s b as st b bbbt s bbbt s s s b s st ns st enbes e bnsenaenes | sresissestessesnsestassreans 10,093,603 | ...oooovreeeere 10,093,603
32, Gross paid in and CONHDULEA SUMPIUS...........cvieveeveieriieietet ettt ettt sttt s s b s s s s essessssananns | seessssessessssnsessessssann 27,978,790 | coovovevreerereiens 27,978,790
33, UN@SSIGNEA fUNAS (SUIPIUS)......uiveeviireirerierese ettt st ee s bbb a st s bbb s sse s s s st s st s s sassestnas | sressssestessnsesseseesanes 205,613,323 | ..covvveeeeieinns 278,899,184
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt ettt | netsessese ettt ettt tns | seeses sttt sttt
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0] tereerreseeeetee ettt es st ss st s enne | ensentent s st s s s s st ses et ntes | destes st et s n et et en st
35.  Surplus as regards policyholders (LINES 27 10 33, 1€SS 34)........vururuirerrireiireireireeseeissiseissesessessssssessessessesssessessssssssssssesssssnsnes | sassssssssssssessassssssees 246,873,861 | .o, 320,159,722
3B, TOTALS. . eeteeieeeereeees st e8RSttt | Seeestnens st s 1,095,894,284 | .....oovvvrrrriins 1,138,740,400
DETAILS OF WRITE-INS
2301. Retroactive ReINSUrANCE RESEIVE CEURBM............ ettt ettt ssse st s ess st sbenesentes | setsessestastaessesnessensasssessessestenssastans | soeetssssssessesssssessasan (1,917,066)
2302, OtNET LIBDIIES......e. vttt | et bee e bbbttt | etbe et 3
2803, et RS RR R ££E8 £ £ 8RR R R | £41e AR ees | R e
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAGE........c.. vttt sttt ssstens | ssessessssssessssess e s s st ssessseees 0 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 8D0VE). .....curuuuurrereriieisstiseseesessseessessesssesssssessssssssssssssssssnssssssssssssnsssssessessas | soessessssssssssssessssssssssssnsssessesnnes [ I (1,917,063)
2700, eS8 E R R R | £41e ARt ees | R R et
2702, oS ER £ E £ SRR | £48 R Rt | bR
2703, eS8 E 8RR R R | £41e ARt | e R e
2798. Summary of remaining write-ins for Ling 27 from OVEMOW PAGE..........ceiueiiieiiieiieceiciee ettt sssnas | ssessssessesseses e ssessssessseseneas 0 | oo 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)......c.cucviieiiiiiisiieiiiststietsst ettt ss s essssessessssessssessssesssssessnsensnss | ssessssessessssessessessssessssssssssessnsses 0 ] oo 0
300, oottt RS8R RR SRR R R R | HeRE R RE Rt | Shiee R
3002, oot R4 RER £ 1E£RR Rt | SRR Rkt | Shiee R
3003, ettt RR R | HeRE Rt Rt | Shiee R
3098. Summary of remaining write-ins for Ling 30 from OVEIOW PAGJE........ceiiiriiieiricsece ettt sessbssess | etsbesiessesessesssse s nse e 0 | oo 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......ccuuiuireieersieeiiessersseessesssssssassassessssessessssessassessssessssessssessasssssssessns | srsssessossesssesssssessssessassesassesesas [0 OO 0




Statement for September 30, 2006 of the PRONATIONAL INSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums eamned:
(WttEN $.....144,856,470).......cooorieeeieerieiiee ettt enssnsnas | sensseniienes 135,194,367 | ...ooonnn.. 140,230,332 | ...cooonne. 186,945,465
(WIHEEN $.....8,387,133)...cccvvveiirricreisisis s sstss sttt sssansses | svsssssnnssnnns 9,690,828 |....cccoovvnnv. 15,402,177 | .... 19,329,776
. (written $.....8,211,402).... 7,263,935 | .. ....8,014,613 ....10,754,597
(WIIHEEN $.....145,032,201)....cooivrrireeiiesiieesise sttt ss sttt nnes | sesssnnssenns 137,621,260 | .............. 147,617,896 195,520,644
DEDUCTIONS:
2. Losses incurred (current accident year $.....20,626,959):
2.1 DIFEC. ettt ettt et R R ..19,478,989 | .....covenene 32,538,216 | ....
2.2 Assumed 3,716,073 | .. ....5,544,779
2.3 CAEBA. ..ottt RR £ AR RS s R ettt snnntn | srrenserneneeaa 4,220,121 | .o 4,005,760 |....
24 INBL.. bR ....18,974,941 34,077,235 | ....
3. Loss expenses incurred................... ..88,796,344 ..135,632,887
4. Other underwriting expenses incurred............. ..22,076,708 28,354,862
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (LINES 2 throUGN 5)........ccciiiiieiiesicreeee e
7. Netincome of PrOtECIEA CEIIS..........ueviiieeieiiicieie ettt bbb sees
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)....vuvvevrireiieieicseieisesce e eessessssesnnnes
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........cccoiveiiciccce ettt s s s s nas | sresesensesens 315,044,657
10. Net realized capital gains (losses) less capital gains tax of $.....(119,362)........coevurverrrerreerrerriieeeeeeeeeseessiesseessesssessies | crseisssssssans 4,588,617
11. Netinvestment gain (I0S) (LINES 9+ 10)......cuivcriieriiiiiriieieeie ettt es s bbb s sssnseas | esessaesenes 319,633,274
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off $.......... ) TSP BPTTRRPTRT 0

13. Finance and service charges not included in premiums

14. Aggregate write-ins for misCellan@oUS INCOME...........ccovuvevecvieerceiceereee e sessesssssesessessssssssssssssssessnsenss | crenesnenneenenneresd 16,003 | croiviviiiiiiininand 944,193 | ... 1,213,215
15. Total other income (LINES 12 through 14).......c.ccieiiieinieriessiesie e ssssessssessssessssssssssessnssssessessesseses | ersnsnsenersneerssd 16,003 | cvvvrrsreerisiannas 944,193 |.... 1,213,215
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign iNCOme taXES (LINES 8 + 11+ 15) ..ttt e

17. Dividends to policyholders
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINE 16 MINUS LINE 17).......vuioiriiniirrieieisneireisessieesese e ssssssssssssessessssssssssssassssnes | ssesssssseenns 324,385,036

28,487,661

19. Federal and foreign income taxes incurred...... 11,651,447 | .. ....5,730,208
20. Netincome (Line 18 Minus LiNe 19) (10 LINE 22).........coueviuieeiieicisieee ettt | esesassassans 312,833,589 22,757,453 | ....

CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMDET 31 PHOr YT ........c.cvvivirieiriiieieiseieeisieisssse e ssssse st sessssessessessssenss | sessssessessns 320,159,722 |......c....... 241,824,698 |.............. 241,824,698
22. NetinComMe (fTOM LINE 20)......cuueuuriiereeeieiieireiie sttt ettt ee s s se bbbttt | setntnenenes 312,833,589 |...cocovvrnenne 22,757,453 | .... ....32,027,446
23. Net transfers (t0) from Protected Cell CCOUNLS............ccccveveriiiiiice ettt benaebes | eesesesessesessssssesssssesesenes | or
24. Change in net unrealized capital gains or losses less capital gains tax of $.... .(166,090,116) | ..
25. Change in net unrealized foreign exchange capital gain (I0SS)........ceuvurrurirriririnieieesieie e sssssssssees | ressssesseesssesessessssessnssnes
26. Change in Net defErred INCOME TAX..........rerurruererreeeirei e seeseee et sees sttt ettt nes | sesestesssessessesens 482,662 ..(138,448)
27. Change in NONAAMILEA @SSEES.........vevireriereiieieiieeieieis sttt sttt sttt ssestas | essensensssssessons (235,182) ....(1,069,289)
28. Change in provision for reinsurance.
29. Change in surplus notes...............
30. Surplus (contributed to) withdrawn from protected cells..
31. Cumulative effect of changes in accounting PriNCIPIES............ccvieiveveiiieisicceee et

32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSfErred t0 SUMPIUS.......vvuevuueerrereieieieisee ettt ss sttt sns s ess s sttt

33. Surplus adjustments:

331 Paid N
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CAPItAl. ..ottt

34. Net remittances from or (to) Home Office

35. Dividends to stockholders

36. Change in treasury stock

(220,276,817) ..

37. Aggregate write-ing for gains and I0SSES IN SUMPIUS...........vuurrirrrarireireieeeseieee e sese et seses st st ssssessessessensss | sesessessnsssssssasssssssssnes 3
38. Change in surplus as regards policyholders (LInes 22 throUgh 37).........ccvirieiriieeieinie s ssseessssssessssenss | ossessesseens (73,285,861) | ......coocvc.d 61,267,493 | ... ..78,335,024
39. Surplus as regards policyholders, as of statement date (Lines 21 plUS 38)..........cceueevriueiirecieiceeeeesessee e | e 246,873,861 | .............. 303,092,191 |.............. 320,159,722
0501.
0502. .
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page 0 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).......... 0 ] 0

1401. Increase in cash surrender value of life insurance...
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

..336,534
..643,959




Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E COM PANY

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NE O FBINSUIANCE. .........urvuieurerieiieseeseiissesi ettt | erbessnssisensenss 146,925,500 | ....coovrevrerennne 194,065,734
2. NEtINVESIMENTINCOME.......cocviiveeciicictcte ettt ettt et s sttt era et s s b s s s s et et ena et s s st seastetentetessssnnssnsntesastess | stevesissnsssseteres 317,592,434 | oo 36,974,042
3. MISCEIIANEOUS INCOME..........cviveiieeiicecreseiete ettt sttt s et s st s s b s sb s s s s e bt ss et e bt s s e st seebe s s snsnssssnsesesenns | ssesesessesessnsessnsesesa 916,603 1,213,215
4. TOtal (LINES 1 ATOUGN 3)..couvuieeieeciiieee ettt bbbttt | enbessensbesb s 465,434,537 232,252,991
5. Benefit and 0SS related PAYMENLS..........ccvcveveieiceeieee ettt ettt sttt s st st a s testesassnans | sessesesieeseneesentenes 88,363,236 | ...cocvrererriirnnn 91,900,447
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNIS...........c.euvurireiiiecieieiseieeiessiesesis st tessssesees | sebessssesssssessssessessesssssssssessssns | ebessessnssessssesssssessssessessesesseses
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS...........c.euriririmriiirses st sssnsenses | stsssssssnssnsssnsnssns 24,786,034 | ..coovveens 31,524,057
8. Dividends paid t0 POICYNOIAETS. ........c.cviieeicieiieie ittt bbbt s bbb ss et bse s s nses | nebessssansnsesssbessensebssssssnsessntae | ebintesnssesessessess e st st s et senee
9.  Federal and foreign income taxes paid (recovered) §......... 0 net tax on capital gains (I0SSES)......vewrrerererrereieenenseseessseseees | ersssessssasesssssssnnes 10,431,154 12,713,522
10.  Total (Lines 5 through 9) ....123,580,424 ..136,138,026
11. Net cash from operations (Line 4 MIiNUS LINE 10).........ccvviueiireciiieierecieee et ss st bbb s se s ssenbenaes | sbessssessssesnsenes 341,854,113 96,114,965
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. ...ttt R Rttt | ehbees et 388,594,455 | ..o 145,224,066
12,2 SHOCKS..vureeereeecireeeeesseeese s et ese s eese s ss etk E £ RE AR R ee st ensensre st s sentans | eesseessententensnnes 63,823,143 | oo 4,250,000
123 MOMGAGE I0ANS........vieceeeeccietieetc ettt ettt s bt a et a et s st s s b bbb bt et et s st et esb et s s et et nseb et sansesansnsesans | sresetesinsesessssesssnseteseetesessnaets | bevesessesssetetesintessnaed 402,436
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS............oeriirririririeeese e seieeiees | reeseeseesseseieeeseeeene (10,312) [ oo
12.7  MISCEIIANEOUS PIOCEEUS..........cvcveiveriiiteiieee ettt ettt a bbb bbb es st b st s st sa et et s s s s snssbesestenesensnnes | bevesisssssssssesesansesasans 441573 | oo
12.8 Total investment proceeds (LINES 12,110 12.7).......ccueicueiecieieiete ettt sttt sanaes | sevsesssnsessesnens 452,898,059 | ....cccocevrrvennn. 149,876,502
13.  Cost of investments acquired (long-term only):
131 BONGS. ...tttk s bR SRRttt | ehbees ettt 592,467,380 215,664,119
13,2 SHOCKS..vurveerereeiresseesttee ettt se ettt E £ R AR SRR A AR Rt Rt s | esRenE et este s s e s Rttt st 5,016,850
13,3 MOMGAGE I0BNS.......coviivciiietite ettt sttt s bbb s bbbttt s b s et b b bt bbb essebaens | ehsssesanssetessesans s tes e besbnsesansans | ebsesessestes st et en et s st n i
1304 REAIESIAE. ...ttt nt ke ntense s | sesetetseese bt s ettt n s nnntenns | Sressetesessen et ent ettt eene 900
13.5  OhEr INVESIEA @SSELS........cvueeercirciseieet ettt s s s bbbttt ees | £etbnb et s b st et sse st et esssensesseniene | sesessesssseessessne s baneaas 24,300
13.6  MiISCEIIANEOUS APPICALIONS. .......cvcvieirieeciiecteteete ettt ettt sa bbbt s s ses s eb s est et es s snsessnsssesessnsesansnsenans | esessssssesssnsessssenas 1,137,305 | oo 7,683,392
13.7 Total investments acquired (LINES 13.110 13.6).......cucuiiiuiiriieiiieieieiee ettt st n s | sessessssssassesnens 593,604,685 | .....cocveererran 228,389,561
14, Netincrease (decrease) in contract loans and premium notes.
15.  Net cash from investments (Line 12.8 minus Lin€ 13.7 @Nd LINE T4)........covieiiinirieienissessiestes sttt sses
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUMPIUS NOLES, CAPIAI NOIES......cvveivisieciiie ettt nb st bbb sse st s bantes | ebsssessnssetansesansntessetensnsassnsans | absesassessesssessnssessnsessansesnsensn
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK. ... vuerurirrireiriiieie et eas ettt ssenes | £essssseesassssssnssessansenssestessansans | estsssessossasssssessassanssessassassans
16.3 BOITOWEH FUNGS........cvueeeectii ettt | £ttt et bbb bbbttt ns | Hrebebes b sttt be bt
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADINILIES. ............ovuevurrierirrirre et | reeseeesseessesas st essssssestesssnsns | essssssssessessssssessessasssessassassns
16.5 Dividends t0 StOCKNOIAENS........c..cvvurviiererirercrrer e ssissssssnessessinessesssssssssensessesssensessessensessensnssensensesenens | seenersesensnsenness: 200,000,000 | ovviiivisiiniisiiensessni
16.6 Other cash provided (applied)... ..18,023,747 8,785,297)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.ccccevvvrrverererernns 181,976,253) ...(8,785,297)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LINE 17).....c..cvimeiecvvenirerericieeieins | cvevevseieieieienins 19171234 | oo 8,816,609
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI.......oveiieticties ettt bbb bbbt bbbttt st st s st s senaenns | sesbessessesansesssaees 24,654,161 | oo 15,837,552
19.2 End of period (LINe 18 PIUS LINE 19.1).......c.c ittt sess e snss sttt essnssas | seisesssessssesnssnnees 43,825,395 | ......cocovrirrinn 24,654,161
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001  Dividend to Parent of Investment in affiliate - S8 NOE 1.........cccccccrrrssecererrssssessssessssesssssessesesseesscsseseesssesseesasseessesses [ s, 20,276,817 [ ...ooooeossseceerssssceeessssssnnen

Dividends to stockholders reported on page 3 consisted of $200,000,000 cash and $20,276,817 for the value of the stock in an affiliate (See Note 1).




sstementorseporser 20,2061 PRONATIONAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

Investment in MEMH Holdings, Inc.

The Company owns 100% of MEMH Holdings, Inc. (MEMH), formerly MEEMIC Holdings, Inc. The Company’s carrying value of
its investment is based on the underlying equity of MEMH. On January 4, 2006 MEMH sold its two wholly owned subsidiaries
(MEEMIC Insurance Company and MEEMIC Insurance Services) in a transaction valued at $400 million.

The Company has received distributions of $340,796,465 during 2006 from MEMH under a plan of liquidation adopted by MEMH.

The following summarizes the impact of the above:

Investment in MEMH
Cost Unrealized Gain Carrying Value
Balance 12/31/2005 61,626,736 164,436,094 226,062,830
Change for 2006 117,976,033 117,976,033
Distributions from MEMH (58,384,338) (282,412,127) (340,796,465)
Balance 6/30/2006 3,242,398 0 3,242,398

The change for 2006 is primarily due to the gain realized, after taxes, by MEMH on the sales of its subsidiaries. The change
increased the value of the Company’s investments and increased the Company’s surplus but did not affect net income.

In accordance with SSAP #88, the distributions from MEMH are considered investment income to the extent the Company has
unrealized gains related to the investment. Distributions above this amount are considered as reductions of the cost of the
investment. Accordingly, the Company is reporting $282,412,127 of the distributions as investment income and $58,384,338 as
reduction of the cost of the investment in MEMH. Surplus was not changed by the distributions as the amount of investment
income was offset by a decrease to surplus for the decrease in unrealized gain.

Distributions of the remaining assets of MEMH will not affect the Company’s surplus or net income as they will reduce the
carrying value of the investment to zero.

Investment in Red Mountain Casualty Insurance Company, Inc. (“Red Mountain”)

In August the Company transferred its 100% ownership of Red Mountain to Professionals Group, Inc. as a dividend (see Note
10). In accordance with SSAP #28 the dividend was valued at the fair value of the Red Mountain stock transferred. The cost of
the investment in Red Mountain was $15,466,528 and the fair value at the time of transfer was $20,276,817. Accordingly, the
Company has recorded a realized gain of $4,812,289.

The following table illustrates the effect on surplus during 2006 related to the investment in Red Mountain:

Reversal of unrealized gain at 1231/2005 $ (2,556,378)

Gain realized on transfer 4,812,289
Value of dividend (20,276,817)
Total $ (18,022,096)

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

Investment income includes $282,412,127 for distributions received from a subsidiary (See Note 1).



Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes
The Company's investment income includes $282,412,127 for distributions received from a subsidiary (See Note 1).

Under Internal Revenue Code Section 331 these are tax free liquidation payments. The Company realized a gain on a
dividend to its parent (see Note 1) of $4,812,289 which is not taxed to the Company.

Note 10 - Information Concerning Parent. Subsidiaries and Affiliates
The Company has paid $200,000,000 of cash dividends in 2006 ($32,027,446 ordinary and $167,972,554

extraordinary). The Company completed an extraordinary dividend of its investment in Red Mountain Casualty
Insurance Company, Inc. to its parent, and the Alabama Department of Insurance approved a request to waive a Form

A filing requirement for this transaction.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

6.1



Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

111

1.2

13.
141

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

MICHIGAN OFFICE OF FINANCIAL AND INSURANCE SERVICES

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes [X]

Yes [X]

Yes[ 1]

No [

12/31/2008..........

12/31/2008..........

06/30/2005..........

Yes[ 1]

Yes[ 1]

Yes[ ]

No[X]

1 NA[X]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

No[X]

No[X]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value

14.21
14.22
1423 COMMON SEOCK. ......eoeveieeieeeieeies sttt esee et st see et st s e st st st s et en st st ee s s et nsenessenennenesesena $
14.24 Short-Term Investments...........
14.25 Mortgages, Loans or Real Estate
14.26  All ONET......cooveeeeeeceeeeete ettt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 above  ........ccccovovvererrcreneriencinnnnns $

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
U.S. BANK BIRMINGHAM, AL

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes|[ ] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
NONE
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

71



Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E CO M PANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

31
3.2

41

42

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ | No [ X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total

Total. e | e Y. XXX eeoreven | e (V] I (V] I (V1 [PSORROOO o I [FTOOO (V1 I (V1 I (V] I




Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E COM PANY

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © N o gk w D=

N
N -~ O

. Statement value, current period (Page 2, real estate lines, net admitted assets ColUMN).........cccovveveieiierieiieiecse e

Book/adjusted carrying value, DeCemMBEr 31 Of PrOr YEAT........c.cvivviiieicieiiie ettt sessssesnns | sensenns

Increase (decrease) DY AQJUSIMENL...........ccvuririririrr ettt

......................... 4,113,136
........................... (131,484)

................................. 4,287,547
................................... (175,311)

Cost of aCqUIred.........cocovvvvverrrieeirrese s

Cost of additions to and permanent IMPIOVEMENES............cccviuevcveeuieieeeesieeseesie e sse st stes e sssesenns | evensas

Total profit (loss) on sales
Increase (decrease) by foreign exchange adjustment...
AMOUNE TECEIVEA ON SAIES........cvvuiieieieeiiieeie sttt ba s E b s bbb st ns et

Book/adjusted carrying value at end Of CUITENt PETIOM...........ovu ettt
T0tal ValUAHION GIIOWANCE. ........couierieiiicii it

SUDLOLAl (LINES 8 PIUS 9)....ouvvivevrieeie ittt ettt bbb bbb bbb ba bbbttt

. Total NONAAMITEEA AMOUNES.........ivieeireiiieieiieie ettt s ns st entnne | ansesans

......................... 3,981,652

................................. 4,113,136

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. SUDLOLAl (LINES 9 PIUS 10)..v.vueireveireieieeisiieite ettt ss bbbttt bbbt
. Total NONAAMITIEA BMOUNES..........cuieieecie ettt
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale

Amounts paid on account or in full dUrNG the PEFIOM..........c.erweirrimririririreseee sttt ssessesss | sressees

Amortization of premium..........cccvvveereiernieiesiennens
Increase (decrease) by foreign exchange adjustment

.................................... 402,436

.................................... 402,436

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period
Total valuation allowance..

SCHEDULE BA - VERIFICATION

Other Invested Assets

Year to Date

Prior Year Ended
December 31

. SUDLOLAl (LINES 9 PIUS 10)....vuvuiveiiieiiiiiiieiseteste ettt sttt bbbt bbb bbb
. Total NONAAMILIEA AMOUNES.........civeviiiriiiie ettt bbb bbb bbb s s st s st santesensnans | eberens

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..............cccocueeeveicirieerrenenas
Cost of acquisitions during period:

2.1 Actual cost at time Of ACQUISITIONS. ........ccuvurrrierrireie ettt sttt bbb ss st ensanans | srenies
2.2 Additional investment made after aCQUISItIONS............cccuiveiiiciciiec et et ene | everens

Accrual of discount
Increase (decrease) by adjustment...
Total Profit (I0SS) ON SAIE........crueeuriieeeeeiireieee ettt s et bs bt en
Amounts paid on account or in full during the period
Amortization of premium.............cccoeevrmeerreerrcrerennnns
Increase (decrease) by foreign exchange adjustment

......................... 1,177,400

................................. 1,153,100

Book adjusted/carrying value of long-term invested assets at end of current period...........c..ccoeeeercvriiricisisee e

Total ValUGLION AIIOWANCE..........covuevireiieieiiie ettt sse s s nsesnnens | nnseeas

................................. 1,177,40

Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......c.ccoovevereesiciieniinennes

......................... 1,128,200

................................. 1,177,400

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N A w2

- s o
@w N =~ O

. SUDLOLAl (LINES 9 PIUS T0)....cuuveerireeeieiereseistseii et ss sttt sttt
. Total NONAAMILEEA AMOUNLS.........cvivecieeiciieciteice ettt bbbt bbb b sttt entnas | snsesans
s SHAEEMENE VAIUB. ......cuieieiiec ettt bs st s s s sttt et et s s s st ee et es st s s st en st ssneansents

Book/adjusted carrying value of bonds and stocks, December 31 of prior year....
Cost 0f DONAS AN SIOCKS ACGUITE.........cvuueereerieeicereere ettt ses bbbttt
ACCIUAL OF BISCOUNL. ...ttt
Increase (decrease) by adjustment...

Increase (decrease) by foreign exchange aJUSIMENL. ..ottt ssensentns | sessnes

Total profit (I0SS) ON ISPOSAL..........c.eveiviicieiciicie ettt bbb bbb
Consideration for bonds and StOCKS dISPOSEA O ...ttt ess st

AMOTtiZAtION Of PIEMIUM. ........cvevuiiiciiiei ettt ettt sttt nsennes | creraees

..994,924,337
592,467,380

............................ 236,535
.(166,568,324) | .
......................... 4,908,261
..................... 472,694,415
......................... 3,558,529

. ...880,314,024
............................. 220,680,969
.................................... 506,249
47,751,316

................................... (283,619)
............................. 149,474,066
................................. 4,570,536

Book/adjusted carrying valug, CUITENE PEIIOG. ........c.rurruririrriirrisieisssississises sttt ss st snsnsnas

Total ValURLION AIIOWANCE...........c.eviviecriieiee ettt s bbb ss s ssenns | eninias

..................... 949,715,245

............................. 994,924,337
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Statement for September 30, 2006 of the PRONATI O NAL I NS U RAN C E CO M PANY

Showing the Acquisitions, Dispositions and Non-Trading Activity

SCHEDULE D - PART 1B

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
o CIBSS Tttt Rt | sesieeen et 890,611,494 | ....ooonvvrrrnrnnns 529,269,521 | ....covvvererriiieens 485,500,713 | ..evvvvverrrcnriiiens 3,814,202 | oo 750,212,859 | ..oouvvevrncririnens 890,611,494 | ....ooorrrrricennns 938,194,504 | ......occonriririnneens 703,362,230
2. ClASS 2uuuviveeeeireee sttt | seeet et 31,049,718 | oo LATTT07 | o 1,607,310 [ ovvvcrrrcriciinens (4,324,222) | ...ovevvveerirnnen 29,363,602 | .....oocvrrerncririins 31,049,718 | ..o 26,295,893 | ...oooeereeriririnenns 31,696,320
3o ClaSS Bt | srsseeeene et 16,719,004 | ...vvvvvecreerrrrircreenns 131,860 | covoorrerercericrienne 5,143,662 | .....cooveerrrirrccriinnne (6,179,164) | ...ovvvvverrrirrcnnns 16,636,264 | ......ccoouvrrrrcrrirenne 16,719,004 | ...cooovririrerrriis 5,528,038 | ...oovuerrrrrcriinnenns 14,527,894
A, ClASS Aottt st | Hesssest et VI R 14,435 | oo 46,380 | ... 5,214,281 | covvooereenriiirneens 4,816,006 | ...ooorrreererrirninneens ATABA5T | oo 9,925,493 | ovvoorrerrieiineens 5,840,898
B, ClASS Bunveveieeereer ettt | eeess et 846,378 | ..o 1,990 | oo 586,318 | ...cveuererrrienriiinens 1,212,788 | oo 887,701 | oo 846,378 | ...ovoecerenriis 1ATA838 | ..o 832,601
B, ClaSS B...ceveereverscrieiecrni sttt | o 1,617,745 | .o 2,036 | oo 39,326 | ...viivciririiniinns 128,156 | ..voocvvcersiriisscrienns 1,650,168 | .....covvvrieririsscriennes 1,617,745 | ..o 1,708,611 | .oooccveeinerisscreennes 1,115,194
7. TOtAI BONGS.......coveeririesicricsneenssssisssseens st sssss s sss s sssssssesnssnns | sessssssssnssssssessnas 945,587,796 | .....ooorurrririnrnnns 530,597,249 | .....ccoccrmmrriiniienns 492,923,709 |....ocvvviriiriincriie [(RKICL]S) | — 803,566,690 | ......oocorrrirnns 945,587,796 | .....occrnvrririrnnnes 983,127,377 | ..o 757,375,137
PREFERRED STOCK
8. ClASS T mureeeeerereer ettt | e 9,949,858 | ......cvvvrrriermerisenneieeninnens | e 3,000,000 | ..ccvvrvvmreereerrnrrereernnne 14,806 | .cvvvocrrrrcririinees 10,024,476 | ..., 9,949,858 | ...oovurrrvirrrriireenns 6,964,664 | .....cooevrvrrcriiienns 12,485,001
0. ClASS 2.ttt nns | senbsnss et tntas 3,000,000 | .evereereeireeeieireeieeeesereesneees | rereenseersees s | sesetesineessesessneenes (G0 L0L000[0) I 3,000,000 | oo 3,000,000 | .vvereeeereerireireieerereereeeieennees | e 3,128,438
10, CIASS B...uvvveeuueeessaeeesseeeesseeeessseess st ees e8RS 4R 8RR 4588 | 4810 R SRR AR | He88 ARk Rt | Seek st nsst s | Sesseees sttt 3,000,000 | .ouvereraeeernneeeesneressssenesseeees | eesseeesssssessssssesssssesssssesessssnnnes | reessssssssessssessssnees 3,000,000 | ..ouveerreeeermnererineeesseenesienees
140 ClASS 4.tk b e | H4eeReeeE bbbt | Heeb st bbb bRkt R s | HEeRe e bR e bbbt ae s | Shseeb et et bbb ee bbb i | SEresb et bRttt Rt et | Shsenb bbb bbbt | cestb st | Sheeb et
12, ClASS Btk | H4e b iR bbbt bbb | Heeb s bR e bbb bbb R s | HEiehe bR bbb bbb i s | S4iees e bbb bbb | SE bbb bbb bbb | Sheeb bbbt | Shbe bbbt | Shbsb bbb
13, ClSS B..vvvoreeeeeiieei et eis sttt | 4Lt | SRt SRRttt | EEeeE e Rttt | SeeEEennE ettt | cefeeeE ettt | ettt | ettt | ereent s
14, TOAl Prefermed STOCK.........uurveeurreeernrreeseeeessnsessssesssssssssssssssssssssssssssssssssssnses | ssssssssssssssssssssssanes 12,949,858 | ..veorrrreirriiersnnnessreenneees ([ 3,000,000 [ ..vveorreernrreernreeennnns 14,806 | .ooveerrrrreierrieennns 13,024,476 | ..o 12,949,858 | ...vvosrrerrarrriiis 9,964,664 | ...oeoverrrerierrinnes 15,613,439
15, Total Bonds and Preferred SOCK...........cwwwuuurceerreerinrecernnereeiisseeesseeeessseecesssenennns | coeeeesssneeeesneeeeens 958,537,654 | .....ocorerrerrnenens 530,597,249 | ......ccommrrrrrrrnnns 495,923,709 | ....oovvvererreirerriennee (R ER) | — 816,591,166 | .......cconvererre 958,537,654 | .....occornrrrirrnerens 993,092,041 | .....ovvverrrrrirrs 772,988,576




Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E COM PANY

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac:t;ual Interest éollected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtalS.......vvrvererreeireireeirenene | v 6,049,990 |................ XXX oevrvirveneinensienins | oeevereiseeneissseesseneenens 6,050,029 | ..ooviiee 4,640 | .o 1,514
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDET 31 Of PHIOF YEAI.......cc.vuvvrieirirririeiieieieiseessetssss sttt ssssnsessesans | sesessssesssssesssassassesnnen 6,772,852 | ..voovvirirrieirireirienns 12,929,935
2. Cost of short-term iNVEStMENS ACUINET. ..........eveireriieiiicisie et ns st sntnsans | ssesssessessessntestessesanes 50,587,288 | ....ovvvreiirriiiins 248,430,607
3. Increase (decrease) by AQJUSIMENL. ..o b st nts | ensesnntn ettt (23,730) | wovvvvrreerereieieeeieeiees 18,645
4. Increase (decrease) by foreign eXchange adJUSIMENL. ..ottt | sesstesessesessessssssssssesses s sessesanssntens | sbeesessessessssessnssstessesans st s st ensnses
5. Total profit (loss) on disposal of Short-term INVESIMENLS...........cc.ccoiiiiciicceccee ettt ssnns | ebessisss e b et s s s nsanaes (10,008) | ..o
6.  Consideration received on disposal of Short-term INVESIMENES...........cc.ccoviiiiieiiecc e eeaes | oevereresseres s 51,276,414 | ..o 254,606,335
7. Book/adjusted carrying value, CUITENE PEIIOG. ...........cvvvevieeieicrescreetce ettt ae s ss s ssessnsesans | svesssessessesssessessessnand 6,049,990 | ..oovvrereee 6,772,852
8. Total ValUBLION AlIOWANCE..........couiiiiieriiiieii bbb | 0Lttt | bt
9. SUDLOAL (LINES 7 PIUS B)...euvevecvreeeetee ettt sttt b s bbb st sa ettt s st es s sasassasssessnaans | svesesessessesssesseseesnand 6,049,990 | ..oovvrereee 6,772,852
10.  Total nonadmitted amounts

11.  Statement value (Lines 9 minus 10) 6,049,990 6,772,852
12, Income COlECEd AUMING PEIIOU. ... ..cuevreierrreiririerireier ettt sttt e s et ss et esensesnnnans | sesesssessesssssssessesssssnsneas 439,091 | oo 526,398
13, INCOME €AMEA AUING PEIIOU. ... o cvereeiercieicieiesiet ettt ettt bttt bs et ensennnnans | sesesssiessessetessetsanssesnsnntas 345125 | oo 634,654

11




Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E CO M PANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

12,13



sstementorseporser 20,2061 PRONATIONAL INSURANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES or NO)
U.S. Insurers
[14460.............. [58-1403235.......... [ Podiatry Insurance Company of AMENCa. ..........ccccccccccuececerereiuciieiciiriris [SPANGABIL, IL........oovoeeevverevesvevsrerensssssrssssssssssssssesssssnrssesesenee [YES...ovne

14



sstementorseporser 20,2061 PRONATIONAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date

1. Alabama.......ccovininiinininn AL ... NO..coovir| v 1,652,123 | .o 1,622,088 | ..o | v | veenenienenen 1,928,815 | 1,895,638

2. Alaska......coconiiinen,

3. AMZONA...oiceiee e

4. Arkansas

5. California

6. Colorado

7. Connecticut........c.coocrvnneneenn CT | e NO.........

8. Delaware.......c.coovvevenecrne DE | YES.......

9. District of Columbia................. DC|.... INO Lt [t | et sesies | etseessses st enas | reeseeeeb bbb | bbbttt | cnbent et
10.  Florida........covovveenererverinenec FL | i YES....... 43,495,408 | ............. 13,946,344 | ......coooeenn 4,367,598 ....216,766,756 234,525,246
11, Georgia......ccoevveverervnenernene . GA | YES....... weDT3,970 | e [ ..526,353 ....430,706
12, Hawaii....ccccooovvveerererneneneee H NO.........

13, 1daho.....ccoocovvvvvrcriinenen D | e NO.........
14, MlNOIS.......overerrererereereererrsenenae L | e YES....... ..20,827,464 | .... ..21,688,719 | ... ..2,866,075 ...3,848,647 ..69,822,219 73,088,246
15, Indiana.......cccovevevvcmmreninicnnennnd N | YES. oo | e 835,261 | .oocverccnns 579,653 | oo 627,208 14,634,512 13,709,161
16, 1OWa...oeeceeeee A | YES. oo | e 1,293,413 | v 1,157,833 | oooeerereiieeneneinninne | e D87 | 804,214 | oo 493,082
17, Kansas......coocovveevvennnieinenns KS|....... YES.......
18, Kentucky.......ooooeeeerveeereereinnes KY]....... YES.......
19, Louisiana.........ccovrerreenierienens LA|...... INO i [t | et | etsess st nsessenes | essee s | Sher ettt ens | cesent ettt
20. Maine....ccovererrrrererereireieieens ME |....... NO.........
21. Maryland.......cccoovevinenneininne MD|....... YES.......
22. Massachusetts........c.cocruenenne MA|...... INO i ettt | ettt stes | etsesssses e siestessessessenas | Hrebsesseesse et st bbbt et | Sbsebet sttt s st ntsens | sebenteet st n ettt
23, Michigan.......cccooevenininrinins Ml ....... YES.......
24. Minnesota.........ccooereeremere . MN [ i NO.........
25, MiSSISSIPPi....veeerrereereerrerrerenee MS | oo NO Lo [ eerririneirriesnsississiissinns | srersissississesssssssessesssnsses | sessessssssessessessessessessnsss | ressessesssssssssesssssnssnssanes | stssssesnssessassamssessassasssens | sssessesssessessessanssessessansnns
26.  MiSSOUI....c.cverrerrerreirneneene. MO [ YES.......
27. Montana........cccorevereeneneeene . MT | i NO.........
28. Nebraska........cccovevecneeeen NE | i INO i [t | et | etsesssses s esb s senas | Hreesee bbb bbbt | Sbeb ettt | enbent ettt
29. Nevada.......cccovevnerenee NV | i NO.........
30. New Hampshire.........cccocoeee..NH | ..o NO.....
31, New Jersey.....cooevvveeeeeeeedNJ [ i YES..ooo| o 11423932 | ............13,001,431 | ..............3441,740 | ................... 406,587 | ...............18,159,736 | ...............
32, New MexXiCo......ccoouvvvvrienernnrens
33. New York......
34.  North Carolina.........cccovvnernee
35.
36.  Ohi0...ovverrrerrernrerrerenen. OH [ YES....... 3,896,705 .3,543,485 590,110 ...2,814,586 23,973,098
37. Oklahoma......cccccoovrvrrrirnnn . OK | e INO i ettt | ettt stesssesses | esseessesseesessesssessessessesas | Hreeseesnetsesstest e e sebebtenes | Sbsstnteestess st et s essent st sens | sesententientens s st
38. Oregon........cceeeeeveereeneenenn OR | NO.........
39.  Pennsylvania........c.cocoeeneene PA | i YES.......
40. Rhode Island..........cccocvvvriinnnne Rl ....... NO.........
41.  South Carolina...........cocnrurerens SC|....... YES i | et ieiiseieieiiees | ceeieennstses et sessssssstesssns | setesseessesseesesseessessessensses | sebsessess e bt et b st et en b | feebebeeb st b bt et b bt enee | £heebenb et st n b st enbaes
42.  South Dakota.........cocrverererrens SD|....... NO.........
43, TeNnnesSee.......c.comuveerivrerrnrenes
44, TEXAS...oeerireeieeeesereeieeseeeeeens
45, Utah...cooc,
46. Vermont........coevvevneeeenennes
A7, Virginia......ooveveerreeniseesiens
48. Washington
49.  West Virginia....
50.  WISCONSIN.....ovvvveerreriieinereirenne
51, Wyoming.......ccoovveerererrennennnns
52.  American Samoa..
53, GUAM...ooeiircreree
54. Puerto RiCO......cccvevriierrirnnne
55.  US Virgin Islands
56. Northern Mariana Islands
57. Canada........couerenmenerniiniinns
58. Aggregate Other Alien.............
59. TotalS......crevveereereriireiriiriniicines () I 19 | e 144,856,470 | ............. 143,999,668 | ..............34,921575 | ..............21,373,030 | .............528,432,080 | ............. 561,801,927
DETAILS OF WRITE-INS
5807, et | e XXX.oone
5802, e | e XXX.oone
5803, e | s XXX erieen [ cereireeneineieenesissessinnsiees | seersinsissesssssssss st ssesssssses | oessessssssessassesssessessessesas | essessessssesssessasssessessenes | sbetesestessassaessessententsens | sesestensiessesses e sses st
5898. Summary of remaining write-ins
for Line 58 from overflow page..... | ....... XXX evvver | v 0 [ oo 0 | e [0 T [0 TR 0 | e 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | co.c... D0, S R 0 [ o {01 (01 R 0 [ oo 0 ] oo 0

(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement for September 30, 2006 of the P RONATI O NAL I NS U RAN C E CO M PANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

ProAssurance Corporation

A Delaware Holding Corporation / FEIN: 63-1261433

Medical Assurance, Inc.
A Delaware Holding Corporation (100%)
FEIN: 63-1137505

NCRIC Corporation
A Delaware Holding Corporation (100%)
FEIN: 52-2134774

The Medical Assurance Company, Inc.
An Alabama Stock Insurance Corporation (100%)
FEIN: 63-0720042 / NAIC: 33391

Physicians Insurance Co of Wisconsin, Inc.
A Wisconsin Stock Insurance Corporation (100%)

FEIN: 39-1567580 / NAIC: 23400

Professionals Group, Inc.
A Michigan Holding Corporation (100%)
FEIN: 38-3273911

Woodbrook Casualty Insurance, Inc.
An Alabama Stock Insurance Corporation (100%)
FEIN: 55-0666866 / NAIC: 23272

IAQ, Inc. d/b/a Mutual Assurance Agency
An Alabama Insurance Agency (100%)
FEIN: 63-0725911

NCRIC, Inc.
A District of Columbia Insurance Company (100%)
FEIN: 52-1194407 / NAIC: 41149

NCRIC Physicians Organization, Inc.
A District of Columbia Corporation (100%)
FEIN: 52-1867763

Professional Service Network, Inc.

American Captive Corporation
A District of Columbia Captive (100%)
FEIN: 52-2300301

— A District of Columbia Corporation (100%)

Medical Assurance of Indiana Agency, Inc.

An Indiana Insurance Agency (100%)
FEIN: 35-1778844

Mutual Assurance Agency of Ohio, Inc.
An Ohio Insurance Agency (100%)
FEIN: 31-0937356

National Capital Insurance Brokerage, Ltd.

FEIN: 52-1385315

National Capital Risk Services, LLC
A Nevada Corporation (50%)
FEIN: 74-3059924

E-Health Solutions Group, Inc.
A Delaware Corporation (18.75%)
FEIN: 54-1972874

NCRIC Insurance Agency, Inc.
A District of Columbia Corporation (100%)
FEIN: 52-1634741

Healthcare Compliance Purchasing Group, LLC
A District of Columbia Corporation (100%)
FEIN: 52-2331871

ProAssurance Group Services Corporation
An Alabama Corporation (100%)

A Wisconsin Corporation (100%)
FEIN: 39-1694078

A Wisconsin Corporation (100%)

PSA of Wisconsin, Inc.

FEIN: 39-1581659

A Wisconsin Corporation (100%)

PMC of Wisconsin, Inc.

FEIN: 39-1567581

ProNational Insurance Company
A Michigan Stock Insurance Corporation (100%)
FEIN: 38-2317569 / NAIC: 38954

\

MEMH Holdings, Inc.
A Michigan Corporation (100%)
FEIN: 38-3436541

Red Mountain Casualty Insurance Company, Inc.
An Alabama Stock Insurance Corporation (100%)
FEIN: 36-3990058 / NAIC: 10179

American Medical Insurance Exchange
Domiciled in Indiana
FEIN: 35-1756545 / NAIC: 31402

American Insurance Management Corp.
An Indiana Corporation and Attorney in Fact for
American Medical Insurance Exchange (100%)

FEIN: 35-1749301

Professionals National Insurance Co., Ltd.
Domiciled in Bermuda (100%)
Company Registration No: EC-27597

ProNational Insurance Agency, Inc.
A Michigan Corporation (100%)
FEIN: 38-2359306

Physicians Protective Plan, Inc. d/b/a/ ProNational Solutions
A Florida Corporation (100%)
FEIN: 59-1603368

Professionals Group Services Corp.
A Michigan Corporation (100%)
FEIN: 38-2960819

PRA Services Corporation
A Michigan Corporation (100%)
FEIN: 38-2684456




Statement for September 30, 2006 of the PRONATIONAL INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
1.
2.
3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6. Mortgage guaranty.......
8. Ocean marine....... .
9. INIANA MAMNE......ceririeii s
10. Financial QUAraNTY.......cccoueueeierierieeeie e seen
11.1. Medical malpractice-occurrence... ..6,105,357 ...862,483
11.2. Medical malpractice-claims made 122,469,586 17,300,871

12, BarthQUAKE.......oocieiiicc ettt
13. Group accident and health
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
Other liability-occurrence.. .
Other liability-Claims Made...........cocvevrceriniiee s
Products liability-0CCUITENCE............cccveeereecreeisee s
Products liability-claims made
19.2 Private passenger auto liability.............ccccoeeeivireereneeisiccireeeenes
19.4 Commercial auto liability..............ccceevevereiiieeiieee e
21. Auto physical damage......

22. Aircraft (all perils)......

. Fidelity..

31. Reinsurance-nonproportional assumed liability...............ccocerevrierrircrerennnnee
32. Reinsurance-nonproportional assumed financial lines.
33. Aggregate write-ins for other lines of business.........

. Reinsurance-nonproportional assumed Property..........coeeeereereenereereenens

....45,816
6,573,608

0

...... 135,194,367

DETAILS OF WRITE-INS

. Sum. of remaining write-ins for Line 33 from overflow page
. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Allied lines....
. Farmowners multiple peril....
. Homeowners MUItipIE PEril.........coeuieririereceer e
. Commercial multiple peril.
. Mortgage guaranty.......

. Ocean marine.......

. Inland marine........

. Financial guaranty....................

. Medical malpractice-0CCUITENCE............cevivevierereercteese e
. Medical malpractice-claims made............cccevierererieeiireeireeeese s
12. Earthquake
13. Group accident and health..............ccoeererirrnrrrnncnee s
14. Credit accident and hgalth..............cccevveveveverieceseeeceee e
15. Other accident and health
16. Workers' compensation....
. Other liability-occurrence..
. Other liability-claims made...
. Products liability-occurrence.
. Products liability-claims made
, 19.2 Private passenger auto liability.
, 19.4 Commercial auto liability
21. Auto phySiCal damAGE. ........cvurererrieieeereere ettt
22. AIrCraft (All PEFlS).........ccrrereeeeiercereieeie et

_
WOk, WN

1,567,053
....................................... 52,536,771

..................................... 13

6,105,357
1,234,715

7598326
120,927,495

73,71"6"
..6,400,131

30. Reinsurance-nonproportional assumed property
31. Reinsurance-nonproportional assumed liability
32. Reinsurance-nonproportional assumed financial lines.
33. Aggregate write-ins for other lines of buSINESS..........cc.cccveerierrisieeceii,
B4, TOMAIS ...ttt

. Sum. of remaining write-ins for Line 33 from overflow page
. Totals (Lines 3301 thru 3303 plus 3398) (LiN€ 33)......c.ccereerrirerrrrirerinrersrennas

17
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Statement for September 30, 2006 of the PRONATI 0 NAL I NS U RAN C E CO M PANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2006 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4+ 7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2003 + Prior | oo 329,470 | oo 63,271 | oo 392,741 | oo 62,276 | oo, 4,640 .....1,637 ....36,862 318,825 ....(20,132)
2.2004 [ 53,736 | covvoresrierennas 101,205 | oo 154,941 | v 9,316 | oo 2,046 | oo, 11,362 | oo 67,567 | oo 1,258 | oo, T4,754 | oo 143,579 | oo 23147 | oo (23147) | oo 0
3. Subtotals
2004 + Prior | i 383,206 | ..ovoorirrennnns 164,476 | oo 547,682 462,404
4. 2005 [, 33,615 | oo 127,515 | oo 161,130 | o K I 1,557 | o 6,088 | .oovia. 52178 | o 4,009 | .o 98,855 | covoveerrereans 155,042 | oo 23,094 | .o (23,004) | oo 0

5. Subtotals

2005 + Prior 617,446
6. 2006 [ 2.0, SO 0.0, O S 20,9, ST PO .0 O I 3,503 | oo 3,503 | .0 O I 20,031 | oo 91,674 | oo 111,705 | .o .0 O P 0.0, SO I XXX
7. Totals | 416,821 | oo 291,991 | .o 708,812 | oo 76,123 | oo 11,748 | o 87,869 | .oovverrrrinen, 400,071 | e 26,935 | .o 302,145 | v 729,151 | voevvevereineens 59,373 | e ((CIIRTA) | [P— (7,000)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7

End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,

As Regards Line7 Line 7 Line 7

Policyholders | ...ccoovviennee. 320,160

| P 142 % (2. oo (22.1)% 3. oo (1.0%

Col. 13, Line 7

Line 8

L N (2.2)%




sstementorseporser 20,2061 PRONATIONAL INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

YES

Explanation:

Bar Code:

* 3 8 9542 0064900000 3 =

19



Statement for September 30, 2006 of the PRONATIONAL INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304, NOE FECRIVADIE. ........cvviceiiicst e sae e ssessnantesenas | sesebessnsesesinnes 148,152

2305. Other Assets
2397. Summary of remaining write-ins for Line 23

20




Statement for September 30, 2006 of the P RO NATIO NAL I N S U RAN C E CO M PANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO01, E02, EO3
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Statement for September 30, 2006 of the P RONATI 0 NAL I NS U RAN C E CO M PANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
31359M G4 9|FANNIE MAE 02/27/2008 5.000..........0mvverreeerirerissreeissesssssssssesssesssesssesssssses | avsvssisneia | erveend 09/07/2006...... BARCLAYS CAPITAL. ..o sss s 2,600,000
31359M L3 5|FANNIE MAE 04/13/2009 5.400.........ccmvereirererreerreeerieseesseesesesseseeseseseesesees | evessseinaes | eevenes 09/07/20086...... CITICORP SECURITIES ...5,000,000
31359M W3 3 |FANNIE MAE 08/24/2009 5.550........c00mvurrrerieriniiesissississssssssssessssssnnes | avvssinnis | ervend 09/19/2006...... J.P. MORGAN.... ...3,750,000
3133XG L5 1|FED HOME LN BANK  08/28/2008 5.500..........ccccevvererrrreerererrerseeessessssseessssesseses | eevensessenes | erens 08/18/20086...... BANK AMERICA. ...1,800,000
3133XG VX 9|FED HOME LN BANK  09/19/2008 5.250.........cccccmmverrrrireerercisisieesseensssesssssessenas | ceversessene | enead 09/07/20086...... BONDS DIRECT..... 5,000,000
3133XF JX 5|FEDERAL HOME LOAN BANK 06/13/2008 5.125.........coomeveeeeereeeereeeeereeeereeeiienraenes | cevveerienns | envens 08/30/2006...... CITICORP SECURITIES )
912810 FR 4|TSYINFLIXN/B  01/15/2025 2.375.....oeveereeeeereerereerceeeeeeeeeesseeessenessssesssnssesans | evevansnenns | erveens 07/21/2006...... VARIOUS.......ooooeeeeeeeeeeeeeeeeeeeee s see e eesese e ses s
912827 3T 7|TSYINFLIXN/B  01/15/2008 3.625.........comreceeeerereeeeeereeereeeissssesseeessessaesssensaas | eevvesisenss | envens 09/30/2006...... CAPITALIZED INTEREST ....oorvveeveeeeeseeeseeeeseeseesseeesiesssesssessessseseseessessianees
912827 4Y 5|TSYINFLIXN/B  01/15/2009 3.875......ccomereecireerereeeriessiseieesissssesssesssssssssssesans | eesvsesssenss | eevens 09/30/2006...... VARIOUS
912827 6R 8|TSYINFLIXN/B  01/15/2011 3.500.........ccomreerreererereecreereieseeeiiessesseeesssesasssssenaas | cevvsessaenss | eevens 09/30/2006...... VARIOUS
912828 AF 7|TSYINFLIXN/B  07/15/2012 3.000.........ccoormmrrrererercriereisieeeiseesasssessssssassssesaas | cesvsesisenss | eevens 09/30/2006...... CAPITALIZED INTEREST ....ovvoeveciieseereeeesssisssessssssesses s sessssiaens
912828 BW 9|TSY INFLIXN/B  01/15/2014 2.000.........ccccremrrrrrerreirerisieesissesssssessssessssssesans | cesvsesssenss | envens 09/30/2006...... CAPITALIZED INTEREST ....oovvuevreiesieseees s ssssessss s sessssiaens
912828 CZ 1|TSYINFLIXN/B  04/15/2010 0.875.......cccomireeriririeriscrsseseseesissesses s ssssssessns | cesvsesssnss | eevens 09/30/2006...... CAPITALIZED INTEREST..
912828 EA 4|TSYINFLIXN/B  07/15/2015 1.875......coiiireeciiriersersise s ssssssssnas | censsesssnns | eevens 09/30/2006...... VARIOUS........
912828 ET 3|TSY INFLIXN/B 01/15/2016 2.000.........ccemveeercreeereriereeeereesesses e seseesssseanns | eevenaessenes | enend 09/30/20086...... VARIOUS....
912828 FL 9|TSY INFLIXN/B 07/15/2016 2.500.........ccemveveerereereiereereesseeeeesesses s esiesesssesnns | cevensessenes | eread 09/30/2006...... VARIOUS....
912810 FS 2|US TREASURY N/B 01/15/2026 2.000........cccoeerereererereerererersessesesesresssssesenses | cvesssienes | cevenes 08/01/20086...... VARIOUS........
912828 FF 2|US TREASURY N/B 05/15/2016 5.125......coevieeeeerereieieeeeieseseesee s issevesies | eveeissinies | eevenes 07/06/2006...... MORGAN STANLEY DEAN WITTER
912828 FQ 8|US TREASURY N/B  08/15/2016 4.875.......ccooreeereeerereeereeeesressiessessiesiesniinens | eerienisenss | eneens 09/25/2006...... FIRST TENNESSEE....... ..
0399999. Total - Bonds - U.S. Government
Bonds - Political Subdivisions of States
702282 KQ 6|PASADENA USD REF  11/01/2018 5.000..........cocmremmrrrerrcrreeessesecsessesssessessenes | cenveessaenns | envens 07/31/2006...... CITIGROUP GLOBAL MARKETS.........couciiertereeeeiests s ssssssesssssssssas | eesisssssssssssssssssssssssssssasss | sssesssessssssnsses 3,224,280 3,000,000
882721 LR 2|TX ST-TRN COMMN-MOBIL 04/01/2018 5.000.........cccommrerreerrenrerereemeisressresessssans | conssenisenns | aeeeens 08/11/2006...... FIRST ALBANY CORP e ...5,317,850 |. 5,000,000 ...52,083
2499999. TOtal - BONAS = PONICAI SUDGIVISION.............ovecesereisiessiesieessesseetsses s ssseessesssesssessssssssesssesssesssesssesssesssesssessseessesssesssentse  e4sessssessesssessaosssesssesssasssessseesseetsee bt s s eetseee st s et es et st e s s st eetsee b bt eetsee b st eetsess s s bt enbssessanssenstsnssanssensss | eentsssssnssasssanns 8,542,130 8,000,000 90,416
Bonds - Special Revenue and Special Assessment
13033K C5 6|CAHFA VAR-MFH-SER C 08/01/2037 3.400.........cccormrerrereeeriersesissessessesssenssens | evsvssssnenn | arvend 09/29/2006...... LEHMAN BROTHERS........coeiiiirieiiesisciseeisssssssssssssssssssssssssesssssssssssss | sesssssssssssssssssssssssssessanss | sssssssossssssssses 3,100,000 3,100,000
196479 HP 7|CO HSG-ADJ-AMT-SFM-B3 11/01/2026 3.6710........c.cocvrrerrreericrrenrierieesiesseesiessienns | evrvssiisnin | erved 09/21/2006...... LEHMAN BROTHERS........coosiviirieinsiciine s ssiaes ...1,000,000 |. ...1,000,000
20774W LK 5|CT HFA VAR-SUBSER B-2 11/15/2038 3.540........cccooervirerererirerisieiseeeiesessesessiens | eosreneninns | eoenaad 09/26/2006...... MERRILL LYNCH... ...5,000,000
3128LX FN 5|FG G01973 08/01/2035 5.000.........comuerurrrrrirneesesseisensssesesssessssessssssenssens | svssssssnni | eevend 09/11/2006...... J.P. MORGAN....
3128LX P3 8|FG G02242 04/01/2036 5.500.........c0ccreieerereeireerierereseesiesesses e sessessssesssees | sessensensans | coenead 07/10/20086...... HSBC SECURITI
3128LX QU 7|FG G02267 05/01/2036 B.500..........comueeereeeeireieeieiseneesssesessesssessssssensens | sresnsssnnin | eeved 09/06/2006...... DAIN RAUSCHER..............
3128MJ D4 9|FG G08122 02/01/2036 5.500..........cmueeceeeereereeerieseeeeieeeeeesseessseessesssessssesaenns | evieesseeis | erveeed 08/03/2006...... VARIOUS........oomoereercieereereeeienians
3128M1 GT 0|FG G12110 02/01/2021 5.500.......cccomueeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseesseeseseesessnnens | ereraenieens | eeveens 08/04/2006...... MORGAN STANLEY DEAN WITTER
31371M HJ 9|FN 255933 08/01/2035 5.500........0cmmeeereeceeeereeereeeseeeeesieeseeeieesseesseesseesiensees | ceeveeeireens | eevens 07/05/2006...... HSBC SECURITIES LIMITED..........ooovoeeeeeeeecte e
31371M VA 2|FN 256309 05/01/2036 6.500........0ccruerererrecreeneteseeeiesaesseessiessesssessssses | esveesisiess | eevens 08/03/2006...... GREENWICH CAPITAL
31403C 4Y 4|FN 745239 03/01/2015 6.000........0ccvuemverieerrcirensieireesessesseessiessesssessssses | esssesisess | ervens 07/06/2006...... MORGAN STANLEY..........
31407H ZH 2|FN 831544 03/01/2036 6.000.........ccvverereeerecereeneieseecreseesssessiessesssessssses | cenveesisiess | ervens 08/03/2006...... HSBC SECURITIES LIMITED........cooivieiiereecete s
31407Y ES 4|FN 844445 10/01/2035 5.500.........c0cmmueremeierireiesieeiees e sessessiensiens | eeriesisneie | arveend 07/18/2006...... GREENWICH CAPITAL
31408E RU 8|FN 849299 11/01/2035 5.500.........c0ccmvuerermereriesesissisessse s ssessssssessiens | eeiesiinni | erveend 09/07/2006...... GREENWICH CAPITAL.....
31408G J5 7|FN 850884 10/01/2035 5.000.........c0ccmveeremeirerireiesiessessiesss s ssessssssessiens | eeiesiinei | arveend 08/03/2006...... JP MORGAN SECURITIES INC.
31408) DR 9|FN 852512 11/01/2035 5.000.......c0coeveeeereeeeiireieesesee e ssssessnees | seerineniens | erenead 07/07/2006...... GREENWICH CAPITAL.........
467578 BW 9| JACKSON SPL OBLG-HARR 12/01/2020 5.000...........ccoevmveereerereeeeseeeieeeienerennas | eeevenieniens | eveened 08/08/20086...... LEHMAN BROTHERS....
49130P QU 1|KY HSG CORP VAR-SER | 07/01/2035 3.570......ccccouvuirerrrieererererseesseresseseesesesens | eerenneninns | evenead 08/21/2006...... MERRILL LYNCH.......
49130P XQ 2|KY HSG VAR-AMT-SERF 07/01/2029 3.570.......ccccsvereirerrererrieeeereresissessiesieneens | eeerenieiians | evennad 08/25/2006...... MERRILL LYNCH...
59465M KZ 7|MIHSG VAR-AMT-SER A 10/01/2039 3.570........orveereereeereeeeeeeeeeereeseeeeeeenseesienesas | eveerseeies | ervend 07/28/2006...... MERRILL LYNCH... e .
594520 JL 3|MICHIGAN HIGHER ED STU 09/01/2033 3.670.........ccoommreereecreerecreeneeeseeseressnsans | cerveeriaenss | envens 09/06/2006...... DAIN RAUSCHER ..ottt sssesss s ssessans | eesiissssessssssissssssssssssesannss | svseessesssesssnsses 2,500,000 2,500,000
605360 ME 3 |MISSISSIPPI HOSP EQUIP 05/15/2016 3.650.........c.ocvueeveeeeeeeeeeereeeiesieeeseeieesseessens | cevveeriaenss | eeeens 07/12/2006...... GOLDMAN SACHS.........oooeeeeeeeeeeeeeveeeeeeseereeeeeeesssseesseessssiessssssssssesas | eeviessiesssssessssessessssessannes | svseesssesiessannons 8,000,000 8,000,000
612130 HA 5|MONTANA ST HIGHER ED S 12/01/2035 3.670........cc.covovereriiverrereeeieresseessieerenss | cevveniaenss | eevene 09/06/2006...... DAIN RAUSCHER...... . ...2,500,000
646080 GN 5|NEW JERSEY ST HIGHER E 05/28/2038 3.700........cccooourrrrmrrmrrmreesesiesiesiiesssesiines | covvseniaeens | envens 09/06/2006...... DAIN RAUSCHER.. ...2,500,000
647111 EG 4 |NEW MEXICO EDL ASSISTA 11/01/2025 3.670........ccoeeerereeeereeereersesesiensiesseesins | cervsenisenss | eevens 09/06/2006...... DAIN RAUSCHER.........ooieiectieee sttt
649902 AR 4 |NY DORM-REF-ED-B  03/15/2021 5.500........cccccmurrrrerrcrericiseneisessssiessssessssies | cosvsesisens | envens 08/08/2006...... MERRILL LYNCH. ..ottt
64986M SL 0|NY HFA-VAR-A-AVALON  11/01/2036 3.560..........ccccrsrrrerimerreeiresisesiessessssessessies | evvssissenss | erve 09/25/2006...... MERRILL LYNCH. ..ottt nnan
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Statement for September 30, 2006 of the PRONATI 0 NAL I NS U RAN C E CO M PANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
70917R EM 3|{PAHGR ED TEMPLE UNIV 04/01/2019 5.000.........ccccommmerrmrrrereriissriesiesiissseesis FIRST ALBANY CORP........coviiiirieeteesee sttt 5,356,814 5,040,000
708793 CY 8|PAHSG-VAR-AMT-82B  04/01/2034 3.550.... MERRILLLYNCH....c...ccvvirrrrnne. ...5,000,000 |. ...5,000,000
709163 FJ 3|PENNSYLVANIA ST HIGHER 05/01/2046 5.350... MORGAN STANLEY DEAN WITTER ....4,500,000 |. 4,500,000
73358T RF 0|PORT AUTH NY/NJ 142ND 07/15/2016 5.000. MERRILL LYNCH. ...coviieiscisse st ssennan 5,278,200 5,000,000
759249 AC 9|REID HOSP & HEALTH CAR 01/01/2045 3.500 CITIGROUP GLOBAL MARKETS........ccovvuvrieiiineisssie s ssessssssssnsens 3,800,000 3,800,000
83755G S4 0|SD HSG-VAR-HMOWNR-C 05/01/2035 3.580.... MERRILL LYNCH. ..ottt 5,000,000 5,000,000
837114 FP 7|SOUTH CAROLINA ST ED A 09/01/2015 3.670 DAIN RAUSCHER ..ot veeetes e sasessessssesssnssns | eeviessisesssssissssessssssesssnnss | svseesssesiesssnsees 2,300,000 |. 2,300,000
97689P U8 9|WIHSG-VAR-D 09/01/2035 3.480.......coouevircrrierrieisiessiessssssessss s MERRILL LYNCH........oorivrriieiieesieceise s 1,500,000 | ..oooovveerenee. 1,500,000
98322P D7 1|WY DEV-VAR-AMT-6  12/01/2035 3.580.......cccourvurreeerecreeereereeereeseesseeneisssneons MERRILL LYNCH. ..ottt sssessssssenssensns | eesuissisesssnsssssssessssssesssnnss | svseesssesienssnnons 4,000,000 |..cocovverrennne. 4,000,000
983483 BR 8|WYOMING STUDENT LN COR 06/01/2037 3.680........ DAIN RAUSCHER.. ...2,500,000 |. ...2,500,000
3199999. Total - Bonds - SPECial REVENUE & SPECIAI ASSESSIMENES. ... ....cviuiieiieerisestetsetsseettesetessssesesesssssessssessessessssessesssssssass  s1tsessessessssessessessssessessesessessessessseesessesasseesessesessessetesessessesesseetes et et et et aeseses et en et ses et essentessntessebsesansassnsses | snsessesnsnse 113,293,675

Bonds - Industrial and Miscellaneous

004421 BK 8|ACE 2002-HE3 M3 03/25/2008 8.840........cccvrerereerrerireierississiesisssie s DIRECT ... oottt
00441R AJ 6|ACERV2001-RV1E  09/20/2021 8.700 CAPITALIZED INTEREST..

00252F AR 2|AMIT 2004-1 B2 10/25/2013 8.330..... CAPITALIZED INTEREST..

03072S FA 8|AMSI 2003-1 MV3 11/25/2009 9.030.. DIRECT...oovoveererrririrnns

031733 AQ 1|ARC 2004-1 B1 144A  06/25/2032 5.000.... CAPITALIZED INTEREST..

12506Y BC 2|CDCMC 2003-HE1 B2 FLTR 09/25/2008 8.483. CAPITALIZED INTEREST..

12506Y BT 5|CDCMC 2003-HE3 B3  02/25/2010 8.831...... CAPITALIZED INTEREST..

172850 BB 4|CITRV 1999-A B 04/15/2010 8.717.... CAPITALIZED INTEREST..

194262 AZ 4|COLLE 2002-2 A23  03/01/2042.........coooeeereieeeeeerereeeee e GOLDMAN SACHS.......ooiiiieieiitet ettt
194262 BQ 3|COLLE 2003-1 A5 03/01/2042 5.300 GOLDMAN SACHS.......oooiieiieiietetets ettt sssse s ssssesnns | svissesssssessssssssessssssssssens | sovssesissssssssesas 5,000,000
22540V HG 0|CSFB2001-HE25B  07/25/2009 8.630. CAPITALIZED INTEREST..

22540V UM 2|CSFB 2002-HE1 B 02/25/2010 8.180.. CAPITALIZED INTEREST..

301965 CH 0|FFCA 2000-1 B 144A  08/01/2019 8.180.... CAPITALIZED INTEREST

35729P FA 3|FHLT 2004-C M8 04/25/2034 9.330.....00cvververreererieriesiesieses e CAPITALIZED INTEREST

36228F R9 9|GSAMP 204-HE1 B3  03/25/2011 9.330... CAPITALIZED INTEREST..

36242D SC 8|GSMAP 2005-HE1 B4  09/01/2009 6.000.. CAPITALIZED INTEREST..

393505 FK 3|GT 1995-1 B2 04/15/2025 9.200...... CAPITALIZED INTEREST..

393505 SK 9|GT 1997-1 M1 02/15/2027 7.220.. CAPITALIZED INTEREST..

393505 VY 5|GT 1997-5 M1 11/15/2022 6.950.. CAPITALIZED INTEREST..

456606 BJ O0|INHEL 2000-C MF1  10/01/2009 8.740. CAPITALIZED INTEREST..

52519S AW 3 |LABMH 2002-A B2 10/15/2011 12.580 CAPITALIZED INTEREST..

50180A AB 0 |LBSBN 2005-2AN2  09/27/2030 7.860..........ccceeuererrrrerrireiierereie e CAPITALIZED INTEREST

59018Y TA 9|MERRILL LYNCH MTN FLTR 03/02/2009 5.310........cccceevrrrrrrrereerrerrrereereesesiesenenns SOUTHWEST SECURITIES INC

589929 YA 0|MLMI2002-AFC1BF1  11/01/2013 7.920....... DIRECT.....ooeeererererernns

59001F AZ 4|MMLT 2004-1B1 FLTR 11/25/2009 8.830 CAPITALIZED INTEREST..

61746W RT 9|MSDWC 2002-HE2 B1 FLTR 01/25/2008 7.480.........cccooevveirrerrerrereerererierie e CAPITALIZED INTEREST

86358E ES 1|SAIL 2003-BC11 B FLTR 02/25/2025 8.330.......c0cuurueirierrieiiesiesissisessesssssessesseses CAPITALIZED INTEREST

86358E FT 8|SAIL 2003-BC12 M6 FLTR 04/25/2028 8.330 CAPITALIZED INTEREST..

86358E GG 5|SAIL 2004-1B 04/25/2025 6.000...... CAPITALIZED INTEREST..

86358E XW 1| SAIL 2005-8 M7 06/25/2013 6.000..... LEHMAN BROTHERS........

86359A CS 0|SASC 2002-HF2 B1 FLTR 06/25/2008 7.330 CAPITALIZED INTEREST..

86359A CT 8|SASC 2002-HF2B2  07/25/2032 7.330..... CAPITALIZED INTEREST..

86359A 2T 9|SASC 2003-BC3 M4  03/25/2013 8.330 VARIOUS.......covererrieirne

86359D LY 1|SASC 2005-S4 B 11/01/2008 6.500....... CAPITALIZED INTEREST

78442F BS 6|SLM CORP FLTR 01/31/2014 8.270.....cooveeerereeeeveeseies e SOUTHWEST SECURITIES INC

89233P WS 1|TOYOTA MTR CRED MTN  02/05/2016 6.570......ccccvmrerrcrcrrseiesissi et SOUTHWEST SECURITIES INC

4599999. Total - Bonds - Industrial & Miscellaneous......

6099997. Total - Bonds - Part 3.......cccccovvvvvnnnnnne.
6099999. ORI = BONAS. ...ttt ettt etttk t et ss et st d st ss et E 8ot s e e st d e E et e 88 e Rt et eE et enE e et ensentesetesens  Eieiessessesisiessestesistesiesietssestesintessestosoetesee et et et oot A s e R R AL ARt et eeE et et et ee Attt en ettt n e nt et snt s sebretansannnres | nnbensesansente

7499999.

Total - Bonds, Preferred and COMMON STOCKS. ........ceiuiiiiiierieieisinieisie sttt ettt ss st e setentes Sebsesessassesaesessessesessee s e s e b e s e s b s R s e s s a8 e R8s b e s ee S s s see SR s R R R e S oA Rt s RR b s s ettt b s
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Statement for September 30, 2006 of the P RONATI 0 NAL I NS U RAN C E CO M PANY

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement for September 30, 2006 of the PRONATI O NAL I NS U RAN C E CO M PANY

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
cusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
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Bonds - U.S. Government
3128X1 G5 0|FREDDIE MAC ...|.09/119/2006 | CALL BY ISSUER 100.000....... [ .ceervrrerrreermmernerrenes [ erverneens 1,000,000 | .......... 1,000,000 | ...cce00rer.998,638 | .ooovvverririiirennes e | e 1,362 [ [ e 1,362 [ | s 1,000,000 0 22,500 |09/19/2013 | 1..........
36202D C9 0|G22796 ...|.09/01/2006 | MBS PAYDOWN 12,537 12,537 12,537 0 572 |06/01/2028 | 1..........
36203L DN 9|GN 352109 ...|.09/01/2006 | MBS PAYDOWN 4,479 4,479 4,479 03/01/2022 | 1..........
36205N M8 6|GN 395583 ... .09/01/2006 | MBS PAYDOWN.........ccommrvermrne [ o [ coreesinseessneeeenns 54 B4 | DD | DD | i | (1) | | e (1) [ [ e 54 07/01/2027 | 1..
36207K GS 3|GN 434109 ...|.09/01/2006 | MBS PAYDOWN 1,541 1,541 1,541 12/01/2027 | 1..
36207K JJ 0|GN 434165 ...|.09/01/2006 | MBS PAYDOWN 12,168 12,168 12,168 07/01/2027 | 1..
36208V 6E 0|GN 462669 ...|.09/01/2006 | MBS PAYDOWN........cccommrrermine [ wermerrennne 8,301 8,301 8,301 02/01/2027 | 1..........
36208W DE 0|GN 462801 ...|.09/01/2006 | MBS PAYDOWN........cccoomveermane [ wermerrennne 35,928 35,928 35,928 09/01/2026 | 1..........
36208W ES 8|GN 462845 ...|.09/01/2006 | MBS PAYDOWN ..480 480 ..480 03/01/2028 | 1..
36208X D7 3|GN 463726 ...|.09/01/2006 | MBS PAYDOWN.........covvvmrnens [ rormrirnens ..574 574 .74 08/01/2027 | 1..........
36210A VS 3|GN 486725 ...|.09/01/2006 | MBS PAYDOWN........oocovurvermans [ werrerrennne 31,425 31,425 31,425 02/01/2028 | 1..........
36210E X6 1|GN 490401 ...|.09/01/2006 | MBS PAYDOWN 217,636 217,636 217,636 09/01/2028
36213U DK 3| GN 564506 ...|.09/01/2006 | MBS PAYDOWN........ocommrvermans [ werrerrrrnne 15,488 15,488 15,488 03/01/2031
36200X LT 4|GN 575538 ...|.09/01/2006 | MBS PAYDOWN 47,052 47,052 47,052 09/01/2031
36201F T7 2|GN 582074 ...|.09/01/2006 | MBS PAYDOWN 31,368 31,368 31,368 02/01/2031
36291P ZE 9|GN 634441 ...|.09/01/2006 | MBS PAYDOWN 28,588 28,588 28,588 07/01/2034
36225A UH 1|GN 780584 ...|.09/01/2006 | MBS PAYDOWN 13,736 13,736 13,736 01/01/2026
912810 FR 4|TSY INFLIXN/B ...|.07/21/2006 | UBS SECURITIES........coovvemmers [ vorrerrrenn. 526,737 536,460 524,595 01/15/2025
912827 3T 7|TSYINFLIXN/B ...|.08/22/2006 | VARIOUS...........coocooommeerrrrrernncns [ e 2,489,424 2,447,336 2,472,112 01/15/2008 | 1..........
912827 4Y 5|TSYINFLIXN/B ... .09/26/2006 | VARIOUS....... 2,940,373 2,848,682 2,922,109 01/15/2009 | 1..
912828 BW 9| TSY INFL IXN/B .. :09/18/2006 | VARIOUS...........ovveeererrerreneens [ eoreeresserenseeeissseens [ ovveennns 1,339,041 | .......... 1,374,088 | ... . 1,344.513 | s e [ e80T [ [ 801 [ | s 1,324,441 01/15/2014 | 1..........
912828 CZ 1|TSYINFLIXN/B ... .09/29/2006 | LEHMAN BROTHERS 762,767 805,695 755,315 04/15/2010 | 1..........
912828 EA 4|TSY INFLIX N/B ...|.09/29/2006 | FIRST TENNESSEE 354,071 366,202 346,627 07/15/2015 | 1..
912828 ET 3|TSYINFLIXN/B ... .09/26/2006 | VARIOUS....... 3,952,577 4,086,465 3,873,686 01/15/2016 | 1..
912828 FL 9|TSY INFLIX N/B ... |.09/30/2006 [ VARIOUS.........coomvrimerniireriinns [ ovnrierineeseiseienis [ evvenneens 1,380,477 1,356,992 | .00t 1,351,966 | oo [ | e 19 [ | e 19 [ [ e 1,351,985 07/15/2016 | 1..
912810 FS 2|US TREASURY N/B ...|.07/31/2006 | LEHMAN BROTHERS 595,573 637,669 589,342 01/15/2026 | 1..........
912827 6X 5|US TREASURY N/B .1.07/26/2006 | PRIOR YEAR INCOME............. | coooervererrimerrecreesiiens | cvvveniiens s 05/15/2006 | 1..........
912828 CA 6|US TREASURY N/B ...|.07/06/2006 | DEUTSCHE BANK.........covvemvee [ wormrrmrireerrneireiinees [ eeveeeens 1,389,082 | .......... 1,500,000 02/15/2014 | 1..
912828 FF 2|US TREASURY N/B .1.07/26/2006 | VARIOUS........occoommrermreeranniinns | coversneiens 2,756,406 2,750,000 05/15/2016 | 1..........
0399999. Total - BONdS = U.S. GOVEIMMENL. .....reeuureesereesseeessseeesssssessseeesssssessssesssssssssseessssssssseessssssssssessssssssssessssssssssesssnee | sneseeas 19,947,883 | ........ 20,170,944 | .......19,882,976 | ............ 462,530 | .o | eioccd(6,779) | o0 | e c(6,779) | o0 | 19,757,578 |..............0 | ......190,305 | ......190,305 |....444,610 |...... XXX..... | . XXX...
Bonds - States, Territories and Pc ions
68607L H8 3| OREGON ST 5.250.....c..0.... ]| .09/06/2006 |BEAR STEARNS & CO............ I ....................................... 1,337,075 | .o 1,250,000 | .......... 1,403,097 | .......... 1,378,977 | oo | eeeeenn(14,826) | oo | eeeenn(14,826) | v | e 1,364,151 08/01/2011 | 1FE......
1799999. Total - Bonds - States, Terrtories & POSSESSIONS............oc..vurueiiienrrrsinsesseissessssesssessesesesssesssssssessssssssssssssssssseses | senseses 1,337,075 | .......... 1,250,000 | .......... 1,403,097 | ... 1,378,977 | ..o l0 | oo (14,826) | ..........0 | el (14,826) | s 0 | 1,364,151 |............0 |......(27,076) | .......(27,076) | ......72,917 |...... XXX..... XXX...
Bonds - Political Subdivisions of States
04057P CQ 9|ARIZONA SCH FACS BRD CTFS 4.0(...|.09/06/2006 | AG EDWARDS.........coouvrvrmmerinr | conerenerermsesinnenninnes | ceveneeens 1,010,460 1,000,000 .1,040,580 1,030,260 I I 1,024,793 09/01/2009 | 1FE......
277695 DX 7|EASTON SD-VAR-2005 3.670.... |...|.07/17/2006 | DAIN RAUSCHER . 5,000,000 | .. 5,000,000 5,000,000 5,000,000 04/01/2021 | 1FE......
495260 SM 4 |KING CNTY WASH SCH DIST 5.750] ... | .09/06/2006 | SOUTHWEST SECURITIES IN{ .........cormvverrmmrrrrrnes | crvrrreens 1,111,340 | .......... 1,000,000 | .......... 1,192,630 | ..o 1,157,152 | oo | eeeeeed(1.27T) [ i | aeceee(14.277) | s | s 1,142,875 12/01/2013 | 1FE......
641460 XU 9|NV ST-REF/IMPT-A 5.000......... .1.09/07/2006 | MERRILL LYNCH........ccoovvcrinns | o, 3,286,085 | .......... 3,170,000 |.......... 3,458,946 3,342,207 . 08/01/2009 | 1FE......
2499999. Total - Bonds - Political SUDIVISIONS. ...t sttt st snssssnsses | svssan 10,407,885 | ........ 10,170,000 | ........ 10,692,156 | .........5,569,050 | .....cccooeeeeec0 | 1iiiii(59,175) | vviiiiinnn0 | i i(59,175) [ viveeenn0 [ i 10,509,875 | ..coocionniens 0 ... (101,989) | .....(101,989) | ....313,855 | ...... XXX..... | . XXX...
Bonds - Special Revenue and Special Assessment
01728A XY 7 |ALLEGHENY CNTY PAHOSP DEV  3.|...{.09/01/2006 | VARIOUS.........cccosermmrmmermmrinns [ cormeermeinerinenenninens | cvvens 16,000,000 | ........ 16,000,000 | ........ 16,000,000 | ..oovvvereerrrereenenens | cervemerineeieeenne [ e, (V1 SN (SO 16,000,000 0 |...131,150 |09/15/2032 | 1FE......
13033K 2M 0 | CA HFA-VAR-AMT-MFH-B 3.430.....{.07/17/2006 | MERRILL LYNCH.......ccocoeemmmveer [ v [ coreiiinns 1,500,000 | .......... 1,500,000 1,500,000 | oo | e | s (01 ST 1,500,000 0. 23,301 |08/01/2038 [ 1FE......
13066Y AK 5|CAWTR-VAR-SER C-4 3.540..... | ... | .07/14/2006 | LEHMAN BROTHERS . 500,000 500,000 | .............500,000 | .ooovverrrerrerrieenens [ eereemerveeniienes | oo 0 500,000 (V] I 4,925 |05/01/2022 | 1FE......
199564 BK 0|COLUMBUS OHIO WTR SYS REV 5.(...{.09/06/2006 | PIPER JAFFRAY..........cccouvrernnce [T O 1,039,550 | .......... 1,000,000 077277 | s | e (13,385) | .oveeverererrrens | eerneens (13,385) | covvvevrerereees | weveneees 1,063,892 | ..o | s (24,342) | ....... (24,342) | ...... 43,056 |11/01/2009 [ 1FE......
283487 TE 6|EL PASO SFM FLTG-P20 3.650... |...|.07/17/2006 | LEHMAN BROTHERS 5,000,000 5,000,000 5,000,000 0 [ 40,141 |06/01/2039 [ 1FE......
31371L 3S 6| FB 255609 ...|.09/01/2006 | MBS PAYDOWN........cccovuvvermans [ wermerrennne 13,309 13,309 13,309 (V1 I 407 |09/01/2024 | 1..........
31296J ZA 7|FGA10737 ...|.09/01/2006 | MBS PAYDOWN 235,828 235,828 235,828 0 [ 8,443 |05/01/2032 | 1..
31297H PN 3|FG A29429 .1.09/01/2006 | MBS PAYDOWN.......coccoormvrrvnns | corvrienens 35,098 35,098 35,098 0 998 |07/01/2034 | 1..........
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31297H X4 6|FG A29699 ...|.09/01/2006 | MBS PAYDOWN..........ccoouvvrmnns [ worrerrennne 145,022 145,022 145,075 | covvoevveieeeires | v () SIS S (53) 145,022 0 10/01/2034 | 1..........
31297K 7G 1 |FG A30895 ...|.09/01/2006 | MBS PAYDOWN 50,443 50,443 0,084 359 359 50,443 0 10/01/2034 | 1..
31297S ZP 3|FGA37050 ...|.09/01/2006 | MBS PAYDOWN.........ccoouuvrveeens | crrerrernnes 33,400 33,400 ..33,006 395 395 33,400 0 06/01/2035 | 1..........
31335H 5U 3|FG C90859 ...|.09/01/2006 | MBS PAYDOWN 148,168 148,168 151,801 148,168 0 07/01/2024 | 1..........
3128H3 LP 4|FGE95734 ...|.09/01/2006 | MBS PAYDOWN 74,106 74,106 6,010 74,106 0 09/01/2017 | 1..
3128LX MR 8|FG G02168 ...|.09/01/2006 | MBS PAYDOWN 22,763 22,763 22,763 0 12/01/2035 | 1..
3128LX P3 8|FG G02242 ...|.09/01/2006 | MBS PAYDOWN 5,620 5,620 5,620 0 04/01/2036 | 1..
3128MJ BE 9|FG G08036 ...|.09/01/2006 | MBS PAYDOWN........ccommvvermins [ wermrrrnnne 25,104 25,104 25,104 0 08/01/2034 | 1..........
3128MJ D4 9|FG G08122 ...|.09/01/2006 | MBS PAYDOWN.........coomreermine [ wermerrennne 13,239 13,239 13,239 0 02/01/2036 | 1..........
3128M1 GT 0|FG G12110 ...|.09/01/2006 | MBS PAYDOWN 4,332 4,332 4,332 0 02/01/2021 | 1..
3133TL UH 9|FHR 2178 PB ...|.09/01/2006 | MBS PAYDOWN.......cccovvvmreens [ rormrirnens 157,713 157,713 157,713 0 08/01/2029 | 1..........
31393M 6V 8|FHR 2580 QL ...|.09/01/2006 | MBS PAYDOWN........occomuvrermans [ verrerrrnnne 105,709 105,709 105,709 0 01/01/2009 | 1..........
31393M Z2 0|FHR 2583 ND ...|.09/01/2006 | MBS PAYDOWN 3,552 3,552 3,552 0 07/01/2009
31393N 2K 4|FHR 2583 TD ...|.09/01/2006 | MBS PAYDOWN..........coouvvormnns [ worrerrennne ...898 898 ..898 0 02/01/2013
31371K BR 1|FN 253948 ...|.09/01/2006 | MBS PAYDOWN 78,702 78,702 78,702 0 05/01/2030
31371K MK 4| FN 254262 ...|.09/01/2006 | MBS PAYDOWN 7,849 7,849 7,849 0 04/01/2031
31371K VA 6| FN 254509 ...|.09/01/2006 | MBS PAYDOWN 40,757 40,757 40,757 0 04/01/2017
31371K VC 2|FN 254511 ...|.09/01/2006 | MBS PAYDOWN 11,137 11,137 11,137 0 04/01/2017
31371K WJ 6| FN 254549 ...|.09/01/2006 | MBS PAYDOWN.........ccoomreermnee [ wormrrrennne 10,391 10,391 10,391 0 03/01/2032
31371L CE 7|FN 254869 ...|.09/01/2006 | MBS PAYDOWN.........commveermine [ wormemrennne 123,469 123,469 123,469 0 02/01/2033 | 1..........
31371L WN 5| FN 255453 ...|.09/01/2006 | MBS PAYDOWN 17,781 17,781 17,781 0 07/01/2019 | 1..
31371L ZP 7|FN 255550 ...|.09/01/2006 | MBS PAYDOWN.........ccoomveermune [ wermerrennne 22,095 22,095 22,095 0 09/01/2024 | 1..........
31371L 2P 3|FN 255582 ... .09/01/2006 | MBS PAYDOWN........oocomurrermans [ werrerrennne 33,094 33,094 33,094 0 10/01/2024 | 1..........
31371M HJ 9|FN 255933 ...|.09/01/2006 | MBS PAYDOWN 16,782 16,782 16,782 0 08/01/2035 | 1..
31371M VA 2| FN 256309 ...|.09/01/2006 | MBS PAYDOWN 5,023 5,023 5,023 0 05/01/2036 | 1..
31376K KG 0|FN 357695 ...|.08/01/2006 | MBS PAYDOWN 17,158 17,158 17,158 0 01/01/2019 | 1..
31382 WY 3 |FN 484063 ...|.09/01/2006 | MBS PAYDOWN 1,711 1,711 1,711 0 01/01/2028 | 1..........
31383M VS 9|FN 507425 ...|.09/01/2006 | MBS PAYDOWN.........ccommrvermnne [ worerrernne ..590 590 ...590 0 01/01/2028 | 1..........
31384H 6L 2|FN 524775 ...|.09/01/2006 | MBS PAYDOWN 32,765 32,765 32,765 0 04/01/2014 | 1..
31385 RT 7 |FN 545998 ...|.09/01/2006 | MBS PAYDOWN.........ccoomrvermnne [ worrreennne 15,097 15,097 15,097 0 06/01/2031 | 1..........
31385X BN 6| FN 555445 ...|.09/01/2006 | MBS PAYDOWN.........coomreermane [ wermerrernne 11,955 11,955 11,955 0 11/01/2017 | 1..........
31386U ZC 9|FN 574139 ...|.09/01/2006 | MBS PAYDOWN 2,412 2,412 2,412 0 04/01/2029
31387C P4 7|FN580143 ...|.09/01/2006 | MBS PAYDOWN.........ccoovveermine [ wormerrennne 12,120 12,120 12,120 0 01/01/2030
31387Q XP 0|FN 591186 ...|.09/01/2006 | MBS PAYDOWN 18,207 18,207 18,207 0 09/01/2015
31387Y YT 4|FN 598422 ...|.09/01/2006 | MBS PAYDOWN 10,055 10,055 10,055 0 06/01/2016
31388D LJ 5|FN 601629 ...|.09/01/2006 | MBS PAYDOWN 13,536 13,536 13,536 0 03/01/2030
31388V WH 7|FN 616348 ...|.09/01/2006 | MBS PAYDOWN ..374 374 ..374 0 09/01/2030
31389E 5T 8|FN 623758 ... .09/01/2006 | MBS PAYDOWN........coocuuvrvevrns | vorerrrrnnns 12,084 12,084 12,084 0 05/01/2016
31389K CN 9|FN 627477 ... .09/01/2006 | MBS PAYDOWN........coceuuvreeven | vrrerrernnns 1,183 1,183 1,183 0 12/01/2016 | 1..........
31389S GZ 1|FN 633916 ...|.09/01/2006 | MBS PAYDOWN 3,551 3,551 3,551 0 09/01/2016 | 1..
31390K 5R 5| FN 648956 ...|.09/01/2006 | MBS PAYDOWN.........ccoomrvermane [ wormerrernne 171,248 171,248 171,248 0 09/01/2017 | 1..........
31390W 6C 1|FN 658867 ... .09/01/2006 | MBS PAYDOWN.........ocouuvrveeens | crmerrrrnnes 62,962 62,962 62,962 0 12/01/2016 | 1..........
31391IN 6R 7|FN 672380 ...|.09/01/2006 | MBS PAYDOWN 194,429 194,429 194,429 0 01/01/2017 | 1..
31391Q X5 8|FN 674000 ...|.09/01/2006 | MBS PAYDOWN 13,486 13,486 13,486 0 06/01/2032 | 1..
31401W G2 9|FN 720317 ...|.09/01/2006 | MBS PAYDOWN 69,800 69,800 69,800 0 01/01/2018 | 1..
31402H Q6 1|FN 729577 ...|.09/01/2006 | MBS PAYDOWN 51,993 51,993 51,993 0 08/01/2032 | 1..........
31402X Z7 4|FN 741566 ...|.09/01/2006 | MBS PAYDOWN........cccovuvvermans [ wermerrennne 6,499 6,499 6,499 0 07/01/2018 | 1..........
31403C 4Y 4|FN 745239 .1.09/01/2006 | MBS PAYDOWN.......coccvomvrrvens | corvrnenens 50,176 50,176 50,176 0 03/01/2015 | 1..........
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31404B SF 0|FN 763818 5.500... ... .09/01/2006 | MBS PAYDOWN........coceuuvrvevns | vrrerrernnes 118,356 118,356 ....121,204 0 07/01/2033 | 1..........
31404C WM 8 |FN 764852 ...|.09/01/2006 | MBS PAYDOWN 113,476 113,476 0 08/01/2018 | 1..
31404N WB 8|FN 773842 ...|.09/01/2006 | MBS PAYDOWN.........ccoouuvrveeens | crrerrernnes 139,829 139,829 0 08/01/2033 | 1...coneeee
31404R 4B 0|FN 776718 ...|.09/01/2006 | MBS PAYDOWN 40,464 40,464 0 01/01/2034 | 1..........
31404W YX 8|FN 781126 ...|.09/01/2006 | MBS PAYDOWN 89,274 89,274 0 12/01/2033 | 1..
31404X T8 7|FN 781875 ...|.09/01/2006 | MBS PAYDOWN 44,656 44,656 0 03/01/2033 | 1..
31404Y KL 5|FN 782499 ...|.09/01/2006 | MBS PAYDOWN 82,756 82,756 0 01/01/2034 | 1..
31405T SU 7 |FN 798931 ...|.09/01/2006 | MBS PAYDOWN........ccommvvermins [ wermrrrnnne 12,892 12,892 0 11/01/2019 | 1..........
31405U MK 2|FN 799662 ...|.09/01/2006 | MBS PAYDOWN.........coomreermine [ wermerrennne 18,833 18,833 0 06/01/2034 | 1..........
31406 6A 6|FN 811865 ...|.09/01/2006 | MBS PAYDOWN 18,798 18,798 0 10/01/2019 | 1..
31406W US 1|FN 822393 ...|.09/01/2006 | MBS PAYDOWN.......cccovvvmreens [ rormrirnens 83,672 83,672 0 03/01/2035 | 1..........
31406Y 4L 1|FN 824427 ...|.09/01/2006 | MBS PAYDOWN........occomuvrermans [ verrerrrnnne 118,694 118,694 0 02/01/2035 | 1..........
31407A PZ 8|FN 824940 ...|.09/01/2006 | MBS PAYDOWN 251,959 251,959 0 03/01/2035
31407E UR 2|FN 828692 ... .09/01/2006 | MBS PAYDOWN........coocuuvreeers | vrrerrrrnnes 178,135 178,135 0 04/01/2035
31407H ZH 2|FN 831544 ...|.09/01/2006 | MBS PAYDOWN 20,978 20,978 0 03/01/2036
31407Y ES 4|FN 844445 ...|.09/01/2006 | MBS PAYDOWN 9,942 9,942 0 10/01/2035
31408G J5 7|FN 850884 ...|.09/01/2006 | MBS PAYDOWN 12,623 12,623 0 10/01/2035
31408J DR 9|FN 852512 ...|.09/01/2006 | MBS PAYDOWN 12,590 12,590 0 11/01/2035
31409W NY 3|FN 880707 ...|.09/01/2006 | MBS PAYDOWN.........ccoomreermnee [ wormrrrennne 15,402 15,402 0 03/01/2036
31392F 5Y 9|FNR2002-77 CG ...|.09/01/2006 | MBS PAYDOWN.........commveermine [ wormemrennne 21,560 21,560 0 05/01/2010
31394C N3 2|FNR2005-33 VA ...|.09/01/2006 | MBS PAYDOWN 46,026 46,026 .46,436 0 03/01/2016
49130P XQ 2|KY HSG VAR-AMT-SER F 3.570.. | ... .07/14/2006 | MERRILL LYNCH.......cccoooommmreer [ wommrrermmerenmreennneins [ corerrn 4,500,000 | .......... 4,500,000 14,500,000 0 07/01/2029
49130P RT 3|KY HSG-VAR-AMT-B 3.700...... oo | 0711712006 | VARIOUS.........oovvveeieirerrineens [ oeerenserinneenissseins [ ovveins 1,000,000 | .......... 1,000,000 |.......... 1,000,000 0 07/01/2032
590545 GY 9|MESA ARIZ UTIL SYS REV 6.500.. | ...|.09/06/2008 | BAUM........ccocoomrrrmmrimmrrmririneinnens [ v [ eeverneens 1,075,030 1,000,000 1,165,360 121,696 [ | e (VX N I (23,234) | cevoeveveeinnns | s 1,098,462 | ..ovovvivrves | e (23,432) | ....... (23,432) 07/01/2009
591745 XL 3|MET ATLANTA TRN VAR-A 3.560. | ...|.07/17/2006 | LEHMAN BROTHERS 5,000,000 5,000,000 5,000,000 | ..oooveeeicniiiinns e [ 0 5,000,000 0 07/01/2025
59465M KZ 7|MIHSG VAR-AMT-SER A 3.570... | ...|.08/10/2006 | MERRILL LYNCH 5,000,000 | .........5,000,000 |......5,000,000 [ ..oooorruvvrevmmmmmrinens [ rrerrrmmmrrrnninnes | seveereesnsereessnnne 0 5,000,000 0 10/01/2039
59465M NB 7 |MIRENTAL HSG-VAR-A 3.450.... | ...[.07/17/2006 | MERRILL LYNCH........ccoovvrirmnns | o | oo 2,000,000 | ...ooneee 2,000,000 |.......... 2,000,000 | .ovevermmmrrrrerneenins [ eereenernnrneiin | s (U SRR I 2,000,000 0 04/01/2040
59334D BD 5|MIAMIETC W/S VAR-REF 3.580... | ...|.07/14/2006 | DAIN RAUSCHER.........ccooovrmues | conmerrmreermnmeinnneeinnns | ceveneens 5,000,000 | .......... 5,000,000 | .......... 5,000,000 | .vvvveremrreeriinnnnns | eerevisrsnsnseii | seeesssssnneneens (VI IR IO 5,000,000 0 10/01/2025
605360 ME 3| MISSISSIPPI HOSP EQUIP & FACS AU 3| ... |.07/18/2006 | GOLDMAN SACHS 8,000,000 | .......... 8,000,000 | ..........8,000,000 [ .oovoerrecevrevmemmrrenens [ ervermernrinennes | ceeeereeeeeneesinens 0 8,000,000 0 05/15/2016
646080 GN 5|NEW JERSEY ST HIGHER ED ASSISTAN| ... |.09/28/2006 | DAIN BOSWORTH.....c..occoovvveer | covernnreens 2,500,000 2,500,000 | .......... 2,500,000 | ..cvevermrrreeereenens | cevrenirneeneii | ereeensennesnnens 0 2,500,000 0 05/28/2038
676901 YP 0|OH HFA AMT-B2-RMK 10/ 5.375... | ...| .09/01/2006 | CALL BY ISSUER 100.000....... 20,000 20,000 | .ooocceiii20,000 | .oicciini20,000 | oo | oo 0 20,000 0 09/01/2019
681793 M8 5| OMAHA PUB PWR DIST 4500... | ...|.09/06/2006 | SEATTLE NORTHWEST......... | cceommeeermeeeermmeernnees | orseeeens 1,223,364 | .......... 1,200,000 | ..........1,283,832 | ........ 1,259,172 | ..oovvvorrrrrrens | e (12,890) | ..oevveeeeerrnnee | werreeees (12,890) | covvverreeeereeee | wevrneees 1,246,282 | ..o | e (22,918) | ....... (22,918) 02/01/2009
708793 CY 8|PA HSG-VAR-AMT-82B 3.550.... |...|.08/10/2006 | MERRILL LYNCH 5,000,000 5,000,000 | ....ee00..5,000,000 | .ovvvvermmmerrerimnnees | corveeesnsrneien | sneeeesssnnnneees 0 5,000,000 0 04/01/2034
709193 JM 9| PENNSYLVANIA ST INDL DEV AUTH  5...|.09/06/2006 | CITICORP SECURITIES.......... [ ccosverermrceirseninneens | e 1,583,370 | .......... 1,500,000 | ..........1,663,530 | ........1,631,352 | ..ccooommvrirruns | corrr (19,111) | e | s (19,111) | oo | s 1,612,241 | oo | e (28,871) | oo (28,871) 07/01/2010
756872 CJ 4|REDRIVER TEXEDFIN 2.750..... | ... | .09/06/2006 |FIRST SOUTHWEST........ 2,528,318 2,600,000 | ..........2,600,000 |.......2,600,000 | ..oooorrrreeerne | rmrmmreerrsmnnreens 0 2,600,000 | .oovvverrierenns | eerene(71,682) | ... (71,682) 03/01/2009
759249 AC 9|REID HOSP & HEALTH CARE SVCS  3...|.08/08/2006 | CITIGROUP GLOBAL MARKET| .. 3,800,000 | ......c:0.3,800,000 | .oooooverrrrmemriinns | eevrmerrinneenins | ceveeessiennsenns 0 3,800,000 0 01/01/2045
803093 AR 4 |SAPULPA OKLA MUN AUTH CAP 5.6 ...|.09/06/2006 | MORGAN STANLEY DEAN WIT ......ccoovrvmerrerernens . 1,500,000 | .........1,704,105 | ........ 1,674,506 | ...c.ccovvrvrirrens | orrrrnes (VXI5 ) RN I (23,251) | cevveverveernens | s 1,651,255 | ...coovviverrenns | 2 (36,955) | ... (36,955) 07/01/2010
842443 BP 7|STHRN CA SFM VAR-B 3.530.... | ...{.07/17/2006 | MERRILL LYNCH.......ccccooommmrrer [ ormmmrrmneiiinnriisneiins [ e 2,000,000 | .......... 2,000,000 | .........i2,000,000 [ ovooerrervrermemmrnenens [ ervermernrinnnes | seveereseennesinens (VSRR I 2,000,000 0 02/01/2035
893908 GU 1|TRAVIS SFM-FLTR-P21U 3.760... | ... | .07/17/2006 | LEHMAN BROTHERS 5,000,000 | .......... 5,000,000 | ..........5,000,000 [ ovvoorrervrermmmmreenens [ ervermmennrinnnes | ceeeeresesnneesinnns 0 5,000,000 0 06/01/2039
927780 C2 0|VIRGINIA COLLEGE BLDG AUTH  5.5(...|.09/06/2006 | CITIGROUP GLOBAL MARKET| .........ccomvvvermmrirnrnes | orerreens 1,284,416 | .........1,220,000 | .........1,371,878 | ... 1,332,723 | .ccoovvvrrmrrirrens | e (20,454 | .o | s (20,454) | covvvoovreenns | s 1,312,269 | oo | e (27,853) | ....... (27,853) 09/01/2009
97689P U8 9|WIHSG-VAR-D 3.480............ ..|.08/10/2006 | MERRILL LYNCH.......coovvemmmreer [ e [ cereeins 1,500,000 | .......... 1,500,000 | ..........1,500,000 | .ooovvermreerreermmnees [ eermreeimnnennene [ e (VI IR IO 1,500,000 0 09/01/2035
97689P P8 5|WIHSG/ECON-ADJ-C 3.580...... ..|.07/14/12006 | MERRILL LYNCH.......cccoooommmvver [ v 2,700,000 2,700,000 | .vveeer0:2,700,000 | ocvvvvreenrrneeirnennns | cevrerirenenneinnns | oneneseesesnesneees 0 2,700,000 0 03/01/2034
977109 BC 0|WISCONSIN ST PETROLEUM 4,001 ...|.09/06/2006 | UBS WARBURG.........ccccosmreermns | corerererrermnmeinneennns | cevenneees 1,971,158 | .......... 1,950,000 | ..........2,054,325 | .........2,029,917 | ..o | e (9,354) | oovvveeeeereees | werreeeeens (9,354) 2,020,563 | covvoeerveeeeres | e (49,406) | ....... (49,406) 07/01/2011
98322P D7 1|WY DEV-VAR-AMT-6 ...|.07/14/2006 | MERRILL LYNCH 5,000,000 5,000,000 | ........5,000,000 | ..vvverismmireriiinnnnns | corvieersssnneiens | ssensesssssseneees 0 5,000,000 . 0 12/01/2035
3199999. Total - Bonds - Special ReVENUE & ASSESSMENL.........currrrrerrirresseressers s sens s snss s | sneseens 97,005,196 | ........ 96,655,690 | ........97,677,237 | ....... 16,260,634 | ......c......0 | ool (155,682) | .ovvovnvevennna 0] (155,682) | ..ocovcvevnead 0 [ 97,290,654 | ... 0. (285,459) | .....(285,459) | 1,436,348 | ...... XXX.....
Bonds - Public Utilities
070101 AE 0|BASIN ELECTRIC 144A FLTR 5.346 | ...[ .09/06/2006 [ VARIOUS........cooooomsecessessies | cressersessseesseesses | cessee 1,200,000 | .......... 1,200,000 | .......... 1,200,000 | ..oocveevniesnneennenes | e | e {0 [T IO 1,200,000 . 0. 11,083 |06/10/2029 | 1FE......
3899999. Total - BONAS = PUDIIC ULIlIES.........uuveeeriereieeseie s s sssssnns s | snessssnc 1,200,000 | .......... 1,200,000 | .......... 1,200,000 0 0 0 0 [ 1,200,000 0 0 0. 11,083 | ...... XXX..... | .XXX...

Bonds - Industrial and Miscellaneous
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004421 BK 8|ACE 2002-HE3 M3 8.840.......... ... .09/25/2006 | MBS PAYDOWN........coocuuvreeens | vorerrernnes 15,392 15,392 15,392 (VN [ 119 |03/25/2008 | 2FE......
00441R AJ 6|ACERV 2001-RV1E 8.700.. ... .09/20/2006 | MBS PAYDOWN 13,146 13,146 13,146 0 613 |09/20/2021 | 3FE......
025816 AN 9| AMERICAN EXPRESS 5.500.... | ...[.09/12/2006 | MATURITY ....coevvvverrecrricrrmneneens | coveerirnnes 2,000,000 2,000,000 2,000,000 0 |...109,083 |09/12/2006 | 1FE......
BCCOOH 34 1|AMHPT 1996-2 B2 8.300.......... ..1.09/15/2006 | VARIOUS....... 4,502 4,502 4,502 0 276 | 11/15/2026 | 6FE......
031733 AQ 1|ARC 2004-1 B1 144A 5.000. | ...|.09/30/2006 | REDUCTION IN BASIS ADJUS] .....ccommmmmrviiimmnneiins | eomerviismnnnessssnnnsnes [ eevvinnsssssssonnessssns | evssmsmssssssssssssssses | sensesssssssssssssssnns | sosssessssssmssnses | svsssssnsmsssssonnes | sossmssssssssnsnnsss | sssnessssssssessiQ | vovseesssssensens | sessssnnnnes 0 [ oo [ eevrieieeeeiinnns 3FE......
12506Y BC 2|CDCMC 2003-HE1 B2 FLTR 8.483. |...|.09/25/2006 | MBS PAYDOWN 2,494 2,494 2,494 (VN [ 187 |09/25/2008 |3FE......
12506Y BT 5|CDCMC 2003-HE3 B3 ... .09/25/2006 | MBS PAYDOWN 247,728 247,728 247,728 0 8,318 |02/25/2010 | 2FE......
16151R AX 1|CHAMT 2001-4 A ..1.07/15/2006 | MBS PAYDOWN........coccuvvrecrns | crrmrrrrnnns 3,000,000 3,000,000 3,000,000 (N 96,250 |07/15/2008 | 1FE......
172850 BB 4|CITRV 1999-A B .| +..09/30/200§ REDUCTION IN BASIS ADJUS] .cevvvvvrrrrrieimnnennes | cvveeeevsmmsnsmnessnnnsens | sosesvsssnsssssssnsnnses | sesssssssmssssssssnnsssss | sosesssessssssmsnssssssns | sesssmmmmsssssssnnns | avssssssssnmessssns | sesssmmmnsssssnnee | svvesmnnnsssssnssd | wovssmmmnesessnns [ eevvesssnns 0 04/15/2010 | 4FE......
22237L LQ 3|COUNTRYWIDE HOME LOAN 5.5(| ... | .08/01/2006 | MATURITY 2,000,000 2,000,000 | ..cconeee 2,129,000 2,000,000 0 |...110,000 |08/01/2006 | 1FE......
22541L AA 1|CREDIT SUISSE FB USA INC 5.875 | ...|.08/01/2006 | MATURITY ....covvvrirrrnnrirmerinnins | eerrreneisseisssssssisniins | cereevnnn 2,000,000 | .......... 2,000,000 | ........... 2,163,340 |..........2,037,530 | ..coocrmrrimmrrans | erereene(37,530) | covovvirnrirnnians [ eeenene(37,530) | oo | i 2,000,000 0 |...117,500 |08/01/2006 |1FE......
22540V UM 2| CSFB 2002-HE1 B ..1.08/29/2006 | MBS PAYDOWN........cooeevvreerns | corvrvernnns 4,178 4178 | o 4178 | oo Z £ OO I 0 4,178 0 296 |02/25/2010 | 3FE......
225458 PD 4|CSFB2005-AGE1 B3 FLTR ... .09/25/2006 | MBS PAYDOWN ...265 265 51T . o < I DO 0 ...265 0 16 | 06/25/2012 | 2FE......
12669D LE 6|CWHL 2002-32 2A3 ..1.08/01/2006 | MBS PAYDOWN........coocevvreeenns | crrerrernnns 17,095 17,095 | oo 17,295 [ 117,005 [ | v 0 17,095 0 545 |09/01/2006 | 1FE......
35729P FA 3|FHLT 2004-C M8 ...|.07/25/2006 | MBS PAYDOWN 1,232 1,232 | covvvvcieennn 1,232 | e | v [ v 0 1,232 0 57 |04/25/2034 | 3FE......
32054Y AC 7|FIB2000-1A FLTR ...|.09/15/2006 | MBS PAYDOWN 21,527 21,527 [ coovreiiieeene 21,527 | v | ovveensisiesnenies [ cevisinnnesiiinnnns 0 21,527 0 [ 1,126 | 10/15/2018 | 5FE......
3136F6 YK 9|FMAN 2005-3 1 ... .09/25/2006 | MBS PAYDOWN 25,155 25,155 882 882 25,155 0 353 |12/25/2012 | 1FE......
34527R JX 2|FORDO 2003-B A4 ...|.08/15/2006 | MBS PAYDOWN 3,024,396 3,024,396 ) 3,024,396 0 [ 47,388 |12/15/2006 | 1FE......
302570 AK 2|FPL GROUP CAPITAL INC. 1. [.09/15/2006 | MATURITY ..ooovmrvevrrnreresnnnee | corvenessssssnessesssssnnnne | covessnnns 1,700,000 | .......... 1,700,000 )| [N I 1,700,000 0 |...129,625 |09/15/2006 | 1FE......
36158Y EK 1|GECMC 2002-1A A2 ..1.09/01/2006 | MBS PAYDOWN........cccoourvrecrns | cormrrrrnnns 87,807 87,807 | .o 93,899 | i 92,641 | s [ e ..(4,833) ) 87,807 0 3,970 |07/01/2011 | 1FE......
36828Q AA 4| GECMC 2003-C1 A1 ... .09/01/2006 | MBS PAYDOWN 64,202 64,202 |- L(70) . (70) 64,202 0 [ 1,317 |03/01/2008 | 1FE......
370425 RW 2|GMAC LLC ..1.09/15/2006 | MATURITY ..oovrvrvvvrrmrrrecrannnrees | crsnreeennns 5,000,000 | .......... 5,000,000 |..........5,173,150 |..........4,856,750 | ...... 179,956 | ........ (36,706) | ..ooccvvevvenrrrene | e 143,250 5,000,000 0 |...306,250 |09/15/2006 | 3FE......
393505 UW 0| GT 1997-4 M1 ... .09/15/2006 | MBS PAYDOWN 3,161 3467 [ o361 [ e 3161 [ | e 0 3,161 [V [ 170 |02/15/2023 |4FE......
393505 YB 2|GT 1997-8 B1 ... .09/15/2006 | MBS PAYDOWN 32,918 32918 | 32,918 | 29,049 | 03,869 [ 3,869 32,918 0 2,860 |08/15/2009 |6FE......
393505 T5 1|GT 1999-1 M1 ...|.07/13/2006 | VARIOUS....... 194,906 147,480 | vooooerr 147,480 | oot 14T A80 | s | e 0 147,480 | oovvverrrriens | v 47427 | ....... 47427 |........ 9,087 | 11/01/2022 | 5FE......
393505 W4 0|GT 1999-2 M1 ...|.07/13/2006 | VARIOUS....... 540,316 410,749 | oo 810,749 | i 810,749 | s | i 0 410,749 | v [ e 129,567 | ...... 129,567 |...... 26,660 |01/01/2022 |5FE......
43812C AD 3|HAROT 2003-1 A4 ...|.08/18/2006 | MBS PAYDOWN 990,430 990,430 3,879 3,879 990,430 0 .. 16,171 | 08/18/2007 | 1FE......
43812G AD 4|HAROT 2003-3 A4 ..1.09/20/2006 | MBS PAYDOWN........cocoovvrvver | cornrrrennns 895,141 895,141 | ......e0..900,071 | 1rrrrer000n896,752 | coovvvvvvenneins | cevvirrnnne (1,611) | coveeeeresreeries [ eereivirens (1,611) 895,141 0. 16,476 |02/21/2008 | 1FE......
441812 GH 1|HSBC FINANCE CORP ...|.07/15/2006 | MATURITY. 3,000,000 90 3,000,000 0 |...216,000 | 07/15/2006 | 1FE......
456606 BJ 0 |INHEL 2000-C MF1 ..1.07/25/2006 | MBS PAYDOWN........ccooovvreeees | crrnrerennns 3,353 | ccreeeneen3,353 | i 3,353 [ oo | eeereeeeervesenes | eeeeereeeneseeeneee 0 3,353 0 2 [10/01/2009 | 2FE......
456606 DE 9 |INHEL 2001-C B ..1.09/25/2006 | MBS PAYDOWN........ccooorrrever | corrrerernns 20,359 0 20,359 ([ 1,506 |03/25/2008 | 4FE......
52519S AW 3|LABMH 2002-A B2 ... [.08/15/2006 | MBS PAYDOWN........coimmmrrieens | corremreisrsmsnssesssssnnnss | sevesssnssnssssssanend 84 K [P 84 0 6 [10/15/2011 |4FE......
589962 CV 9|MESC 13 M1 ..1.09/29/2006 | MBS PAYDOWN........cooourvrecrrs | cormrerrrnns ...254 0 ..254 0 08/01/2015 | 6FE......
59001F AZ 4|MMLT 2004-1B1 FLTR 8.830...... ..1.09/25/2006 | MBS PAYDOWN........cocouvvrevrnns | cornrvernnns 122,612 122,612 0 122,612 0 11/25/2009 | 3FE......
61745M ES 8|MSC 1998-WF1 A2 ...|.09/01/2006 | MBS PAYDOWN 57,967 57,967 | oovvvrrrernn82,405 | corrrieeeen 80,412 | e [ e (2,846) | e [ i (2,446) 57,967 0 12/01/2007 | 1FE......
61746W RT 9|MSDWC 2002-HE2 B1 FLTR 7.480. | ...|.09/25/2006 | MBS PAYDOWN 2,089 2,089 0 2,089 0 01/25/2008 | 4FE......
68619A AG 2|ORGN 2001-A M1 .. |...].09/15/2006 | MBS PAYDOWN 1,651 1,651 117 1,651 0 03/15/2016 | 6FE......
69348L GE 3| PNCMS 1996-PRT A......cvvvvrerrrirnrnerirenens .. [.07/01/2006 | MBS PAYDOWN.........ccommmrvvir | corremneiiremneesiiisssnnnns | covvessessssinnsanens 52 52 | eoveveeireeeerieenn B | i 52 | e [ e (1) | o [ e () ST 52 0 04/01/2026 | 1FE......
76126C KG 6 |RACERS-01-29-E 144A 8.250...... ... .09/29/2006 | SINKING FUND REDEMPTION| ............ 6,563 6,563 90 6,563 0 576 |03/24/2011 | 5FE......
86358E XW 1| SAIL 2005-8 M7 6.000............. |...|.07/19/2006 | GOLDMAN SACHS 336,766 350,000 0 336,328 438 438 | ... 1,692 |06/25/2013 | 2FE......
86358R L7 0[SASC 2002-HF1BFLTR 9.480..... | ... .09/25/2006 | MBS PAYDOWN........ccoouvrrvvres | cormrrrinnns 20,687 20,687 | .oovvvrrrernn20,687 | covvvrreeesnn 20,476 | o212 [ 212 20,687 0 2,284 | 12/25/2025 | 4FE......
86359A 2T 9|SASC 2003-BC3 M4 8.330........ .|.08/25/2006 | MBS PAYDOWN........cooocrmrmnier | wevrirrnes 4,243 A243 | e 283 | e | e [ 0 4,243 0 4 |03/25/2013 | 2FE......
86787G_AA 0| SUNTRUST BANK ATLANTA 7.25(0] ... |.09/15/2006 | MATURITY c.oooonvvivninnniisssnsinns | nsenssisssssssssssssssssnns | covsesnens 1,000,000 |.......... 1,000,000 | ..........973,430 | ..000cc..c.996,282 | ..ooivvicninninis [ converniinns KA I ISR R 1,000,000 . 0 [.... 72,500 |09/15/2006 | 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous.... 26,462,671 | ........26,298,912 o (2,857) 0 26,285,240 0 [ 177,432 | ...... 177,432 |.1,314,054
6099997. TOtAl - BONAS = PAM 4.....ooovoooeiivs s ess st e | crnsas 156,360,710 | ...... 155,745,546 | ......157,925,986 | .......49,298,621 | .....184,345 | ...... (423,664) | . (239,319) | covvvvrianen0 | s 156,407,498 (46,787) | ....... (46,787) | .3,592,867
6099999. TORAL = BONAS. ... vceveeieess s cess s st | crnnas 156,360,710 | ...... 155,745,546 | ......157,925,986 | .......49,298,621 | ....184,345 | ....... (423,664) | ...oovvverienen0 | oo (239,319) | covvvcvreeeen0 | s 156,407,498 | .....ccc....0 | oo (46,787) ] ....... (46,787) | .3,592,867
Preferred Stocks - Banks, Trust and Insurance Companies
[ 060505 80 7][BANKAMERICA CORP........ccoocrcce [..].07/03/2006 | CALL BY ISSUER 50.000........] ......... 60,000.000 | ... 3,000,000 [ oo [ 3,146,400 | ... 3,018,780 | .....127,620 | ......(146,400) | ..o [.....(18780)] 3,000,000 | 0 [...151,500
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6299999. Total - Preferred Stocks - Banks, Trust & Insurance COMPANIES..........cciviviiiiieresiecsiesisiessesssssssessessesssssessesssens | esssssees 3,000,000 3,146,400 ..3,018,780 .0 0 3,000,000 0 0 0 ]...151,500 XXX...
6599997. Total - Preferred Stocks - Part4.... . 3,000,000 .3,146,400 018,780 0 3,000,000 0 0 0 [...151,500 XXX...
6599999. T0tal = PrefErmed SEOCKS. ... vvcuriees et eies sttt 3,000,000 3,146,400 ..3,018,780 0 3,000,000 0 0 0 [...151,500 XXX
Common Stocks - Parent, Subsidiaries and Affiliates
71989 10 2]RED MOUNTAIN CASUALTY INS CO, INC]...].08/31/2006 | PROFESSIONALS INSURANC] .....3,000,000.000 |........ 20,276,817 | ... XXXiioeer | ... 15,466,528 | ....... 18,022,906 | ..(2,556,378) ....(2,556,378) 15,466,528 .]..4,810,289 |..4,810,289 | ...cccoovvvrinnns [ o XXXeoooo [Ane
6999999. Total - Common Stocks - Parent, Subsidiaries and Affiliates. .20,276,817 18,022,906 |..(2,556,378) | . ...(2,556,378) ..15,466,528 ..4,810,289 |..4,810,289 |............0 | ..., XXX..... [ . XXX...
7299997. Total - COMMON StOCKS = Pt 4........ovuersiieerisreissies s s 20,276,817 18,022,906 |..(2,556,378) | . ....(2 556,378) | .. ..15,466,528 ..4,810,289 |..4,810,289 |.............0 |..... XXX..... [ . XXX...
7299999. Total - COMMON SHOCKS. .....uuivererrsisiessseres s e 20,276,817 | ..o XXXiiviiier | 0., 15,466,628 | ....... 18,022,906 | ..(2,556,378) ....(2,556,378) | .. 15,466,528 ..4,810,289 |..4,810,289 |..........0 |..... XXX..... [ . XXX...
7399999. Total - Preferred and Common Stocks 23,276,817 | .o XXXiioioer | ... 18,612,928 | ........ 21,041,686 |..(2,428,758)] ....... (146,400) ....(2,575,158) 18,466,528 ...4,810,289 |..4,810,289 |...151, 500 ...... XXX..... [ . XXX...
7499999, Total - Bonds, Preferred and COMMON SEOCKS............cccuuivererrimirisineisnsisiseessssssssseesssssssseess s ssesnssssssssssnsens | e 179,637,527 |........ XXX.ooeeer | ... 176,538,914 | ........ 70,340,307 |..(2,244,413) | ....... (570,064) ) e 174,874,026 ..4,763,502 | ...4,763,502 .3,744,367 ...... XXX..... | . XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
BANK OF AMERICA...........ccooevererirercrers ATLANTA, GA......ooeeeiereins [ etvrreiineiies | evesisssiesens | eevvevessissiessssineies | seeviesessssesisssenss | sovesenss 878,305 | ......... 788,793 | ......1,021,754 | XXX
FEDERAL HOME LOAN BANK........ccccoevuvee. INDIANAPOLIS, IN......oovvrreneee. XXX
WACHOVIA BANK......c.eeverreereeiesseninns BIRMINGHAM, AL.........ccccosrunne XXX
VOYAGER BANK .. EDEN PRAIRIE, MN.. XXX
US BANK.....coeirerieans .. BIRMINGHAM, AL. XXX
0199999. Total Open DepoSItOMiES. ...v.rererrerreeresrssserarssrenes XXX
0399999. Total Cash 0N DepPOSit.........coccvererreerersererserersensssenserssrenensesseressnnes | eor e XAKurer [ernee XXKuvi | cerrnerssianiennnnad | cvvveveiieiiniennnnd0 [ 100(3,062,671) | ... 4,259,771) | ..... XXX
0499999. Cash in Company's OffiCe..........cccevrereceereriereresririsrernensnenensenseneens | oo XKKurs Leoreed XXX Lo XXX s [ XX e [ 002,325 | ..2,650 | 2,775 [ XXX
0599999, Total Cash...........cceevverrererrerrererereerereereeereeseereesesesessesesssessessinssnnes | e XK ers | eoree XKX | cieeiveiieieeen0 [0 | (3,060,346) | .....(4,257,121) ] ..... (2,808,976) | XXX

EO8
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CUsIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income
Cash Equivalents

026358  KG 1| AMERICAN GENERAL FIN CRP.......cooeuiiiiiieieieiiesississ s iessss st stessss s ssesssssse s sssss s sss s s sssssssssssssssssssssssssns | sesseseas 09/20/2008 | ....cvovvrerrerrerirererennne 5259 | .. 10/16/2006
0454E3 KA 4]ASSET ONE SE......ooiieieiecieee ettt bbbt bbb bbb bbb bbbttt estanants | enbenens ..09/22/2006 | .. ....10/10/2006 | ... .
19028U K5 9| COAST ASSET CORP.....coiueieierireisetsesisstsstsssssstess st esssssse s st st ssss s s ssssssssssssssessassssssessassesssessessenss | sessessns | ves ..09/27/2006 | .. ....10/05/2006 | ....
24228K K2 6| DEALERS CAPITAL ACC......o ettt ssss s bbbt ss s bansans | ensnens ..09/26/2006 | .. ....10/02/2006 | ...
27873K  KS  O|EBURY FINANCE LLC......oeoeeeeeeeieeeeeeeeese st see e ssss s ssss s sssssssssns s sessssssesssnsssssssssssssssnssssssnssnsans | sessesens ..09/11/2006 | .. ....10/26/2006 | ...
30256P KB 8| FPL FUELS INC.......ooiteieecseiecetse ettt bbbt s st sb st ssnsanns | ensnens ..09/15/2006 | .. ....10/06/2006 | ...
4042F1  KC  2[HSBC FINANCE CORP........osveeeeeceeteeeeseerteseessssesssss s sss s sssssss s ssss s ssssns s s ssessssssssssssssssssasssssssssssssessssssssenssnssans | sensseees ..09/15/2006 | .. ....10/12/2006 | ...
50285M K5 O|LAFAYETTE ASSET FUNDING........coooiimireieteiisetesesesississtsssssssssssssssssssesssessessesssssss s sssessssssssessssssssssssssssssssensas | avsessons ..09/29/2006 | .. ....10/05/2006 | ...
89233H KC  7[TOYOTA MOTOR CREDIT CIRP.......cooiuiieieeieseteie ettt ittt ssestes s ssessessssssss s ssessas e | suessnes ..09/12/2006 | .. ....10/12/2006 | ...
90262D K6 1[UBS FINANCE DELEWARE LLC. I ..09/06/2006 | .. ....10/06/2006 | ...
9292E1 K2 T|WGL HLDGS INC.....co oottt st bbb st bbbttt s stessssssessessssssessens | envennns | sressessaesans 09/25/2006 10/02/2006
31400A  PB  O[FNMA CL30 YR PL # 8654 18.........ccouiveiiuesseiseieissessessssssesssssssssessssssassssssessssssnssesessssessssssssanssnssessesssnsnsnssssssssanssassansans RA... [ 09/29/2006 10/02/2006

0199999. T00AIS ...ttt ettt ettt ee s bt st s b s Rs e st st s st e e R e s e Rt s Rt et R Rt et e R EAesE st st ees s s ses st esestes | eEsessessiesiessessissiessesistsssissiestissistiessostistostsostestostsestessestietietes ettt et ettt sttt
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